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Rail Dispute Settled With Raise 
Of 10-25 Cents for 300,000 in 
3-Year Cost-of-Living Contract 

First in Industry; 
Yard Workers Also 
Win 5-Day Week 

By James Y. Newton 
The White House today an- 

nounced settlement of the 22- 
month-old railroad labor dispute, 
with wage increases ranging from 
10 to 25 cents an hour going to 
about 300.000 locomotive engi- 
neers, conductors, firemen and 
trainmen. 

Announcement of settlement 
was mad“ by John R. Steelman, 
assistant to the President, after 
a continuous 15-hour overnight 
negotiating session at the White 
House with representatives of the 
railroads and four big operating 
rail unions. 

The long dispute led last Au- 
gust to Government seizure and 
operation of all the Nation’s rail- 
roads. and only last week was 

the cause of transportation tieups 
in Washington and a dozen other 
cities over the country. 

Mr. Steelman said that the 
parties had agreed to a three- 
year contract, to expire October 
1, 1953, an unprecedented step in 
rail-labor history. 

Terminal Workers Get Most. 
Under terms of the agreement 

about 120.000 workers employed 
in rail terminal yards will get an 
almost immediate pay boost of 
25 cents an hour. Another 180.000 
workers employed in road service 
will receive a 10-cent-an-hour 
boost. 

A railroad management spokes- 
man estimated that the new con- 

tract terms will cost the Nation’s 
carriers about $130 million a year. 
He added that a decision had not 
been made as to whether to re- 
quest an immediate increase in 
freight and passenger rates. 

The complicated settlement 
formula gave the 120,000 yardmen 
or terminal employes, some of 
whom took part in last week's 
wildcat strike, a pay raise of 23 
cents an hour retroactive to Oc- 
tober 1, the time the new con- 
tract will be dated. 

2 Cents More Due January 1. 
The yardmen will receive an 

additional 2 cents an hour ef- 
xecuve January i. 

The 180,000 workers engaged in: 
over-the-road service receive a 

pay boost of j5 cents an hour! 
retroactive to October 1 and an 

additional 5 cents on January 1. 
Contracts for both types of rail1 

workers will include clauses allow- 
ing for additional pay raises if 
the Government's cost of living 
under rises in the future. This 
provides for a cent an hour more 
pay for each point the cost of liv- 
ing rises in the Government's in- 
dex. The first adjustment under 
that provision would be made 
April 1. 

Short Work Week Set Aside. 
The railroad yard employes also 

won a 40-hour. 5-day work week, 
but in return for the increase, Mr- 
Steelman said, agreed to set aside 
the shorter work week for the du- 
ration of the present national 
emergency. The yard men have 
been working a six-day, 48-hour 
week, and had demanded full 48- 
hour pay for the shorter week— 
an increase of about 31 cents an 
hour. 

Under the settlement terms 
when rail management and the 
unions agree to go on the 40-hour 
w'eek the workers will get an auto- 
matic increase of 4 cents an hour. 
A conference will be held after 
January 1. 1952, to decide wheth- 
er conditions at the time justify 
the longer hours which the rail 
workers are to put in. 

President Signs Bill 
Extending D. C. Rent Curbs 

President Truman today signed 
the bill extending the District's 
rent control law from January 31 
to March 31. 

The measure, passed by the 
House Monday after Senate ap- 
proval, continues the District’s law 
to the same date previously set by 
Congress for extension of the na- 
tional rent control statute. 

The District bill makes no 
change in the rent control law 
here. 

When the District rent control 
extension bill first was introduced 
in the Senate, it contained pro- 
vision for recontrolling hotel 
apartments and various other 
types of housing accommodations 
made available by conversion of 
facilities. The Senate District 
Committee, however, struck out 
those proposals and they were not 
revived when the bill reached the 
House. 

Christmas 
Service 

Classified Advertising. 
The classified department will render 

the following service during the Christ- 
mas holidays: 

Telephone Service. 
Saturday, December 23, 8 o.m. to 8 

p.m. Sunday, December 24, 11 a.m. to 
8 p.m. Christmas Day, 9 o.m. to noon. 

The business counter in The Star 
lobby where ods may be placed in j 
person only will be open as follows: 

Saturday, December 23, 7 a.m. to 9 
p.m. Sunday, December 24, 9 a.m. to 
8 p.m. Christmas Day, 8 a.m. to 6 p.m. 

Circulation. 
Christmas Day, 8 a.m. to 6 p.m. only. 

Lack of House Quorum Holds Up 
Emergency Program This Year 

Celler Puts Off Bill to Revive Some 
Truman War Powers to January 1 

BULLETIN 
Without debate, the Senate 

gave approval today for the 
armed forces to carry out $1.6 
billion of defense construction— 
some of it so secret that even 
the legislators were not told its 
nature. 

By J. A. O'Leary 
All hope of the old Congress to 

wind up its emergency program 
before Christmas vanished today 
when the House found itself with- 
out a quorum. 

Chairman Celler, of the House 
Judiciary Committee, immediate- 
ly announced he was putting otf 
until January 1 the bill to revive 
parts of President Truman's war 

powers, which the House had ex- 

pected to pass this afternoon. 
This means the old Congress, 

w-hich does not expire until noon. 

January 3, probably will be in ses- 

sion up to the last day. with only 
a week-end holiday for Christmas. 

When the House assembled at 
noon, only 196 members answered 

the quorum call, 20 shy of the re- 

quired number. By 1 p.m., the 
House still was 11 short of a 

quorum. Because of vacancies 
a quorum today is 216 instead of 
218. 

If enough absentees could not 
be located by mid-afternoon all 
the House leaders could do is ad- 
journ until noon tomorrow. 

If most of the absentees have 
left the city to spend the Christ- 
mas week end at their homes, the 
leaders have two courses of ac- 

tion: Send wires urging them to 
return for the rest of this week, or 

let remaining business wait until 
a quorum is present after Christ- 
mas Day. 

Meanwhile, the Senate prepared 
to go ahead on the $20 billion sup- 

plemental defense appropriation 
bill. 

The House had been expected 
to pass today the measure re- 

storing two of the emergency 
powers President Truman had 
during World War II. One would 

(See CONGRESS. Page A-4.) 

Butler, Other Senators 
In Campaign Disputes 
To Be Sworn In Jan. 3 

Subcommittee Requests 
Additional Information 
On Defamation Charges 

A Senate Elections subcommit- 
tee today instructed its agents to 

gather more information on al- 

leged use of defamatory literature 
in this year's Senatorial cam- 

paigns in Maryland and several 
other States, but took no steps to 
prevent the winners from being 
sworn in on January 3. 

One of the complaints being in- 
vestigated in Maryland is the 
publication of a composite picture 
showing Senator Tydings, the 
Democratic loser, standing beside 
Earl Browder, once a leader in the 
Communist Party. 

Senator Gillette, Democrat, of 
Iowa, said the investigating sub- 
committee, of which he is chair- 
man, discussed in closed session 
this morning the question of 
whether any of the Senators-elect 
should be held up at the door of 
the Senate, when the new Con- 
gress meets until the investiga- 
tions are completed. 

Facts Held Incomplete. 
He said the subcommittee felt 

that Uj it had no authority as a 
subcommittee to initiate such ac- 

tion, and (2) that the facts before 
it today were too incomplete to 
justify such a recommendation if 
they had the authority. The Iowa 
Senator said the subcommittee 
could make such a recommenda- 
tion to the full committee if it had 
complete reports. 

No further meetings are planned 
before January 3, however, which 
indicates that Senator Butlere, the 
"Republican winner in Maryland 
and the winners from other States 
where complaints are being inves- 
tigated, probably will be permitted 
to take the oath of office on Jan- 
uary 3. 

The Senate occasionally has re- 
quired a newly elected Senator tc 
stand aside temporarily pending 
investigations when the iosers have 
filed a formal contest with the 
Senate. 

voluminous Report Heard. 
Senator Tydings told reporters 

at the Capitol today he has not 
thought of filing a formal protest. 
He added, “I am getting out on 
January 3 as far as I see now.” 

Senator Gillette said the sub- 
committee heard a voluminous 
report from its investigators to- 
day, but found it still incomplete 
and called for more information. 
He said that in the case of Mary- 
land complaints, the investigators 
have not yet talked with Senator- 
elect Butler. 

Other States in which com- 
plaints of various kinds are still 
being investigated include Utah, 
Ohio and Pennsylvania. Senator 
Gillette said the subcommittee 
also has not completed its in- 
quiry into the much-discussed 
Hanley letter in New York. 

Cardinal von Preysing 
Dies at 70 in Berlin 

By tb« Associated Press 

BERLIN, Dec. 21.—Konrad 
Cardinal von Preysing, 70, letyling Catholic prelate for Berlin and 
East Germany, died tonight. 

The death of the cardinal, an 
outspoken fore of the Nazis during 
the Hitler regime and later of the 
Russians, reduces the membership 
in the Catholic church’s Sacred 
College of Cardinals to 52. At full 
strength it has 70 members. 

Cardinal von Preysing, Bishop 
of Berlin, was a constant target 
of Communist attack and he I 
counterattacked strongly. I 

MacArthur Reports 
11,964 U.5. Casualties 
In 5-Week Retreat 

Says American Losses 
Aren't Excessive for 

Type of Operation 
ly th* Associated Press 

TOKYO, Dec. 21.—Gen. Mac- 
Arthur s headquarters said today 
American casualties in the worst 
two weeks of retreat in Korea 
totaled 11,964 killed, wounded and 
missing. It said other United Na- 
tions forces from abroad suffered 
1,011 casualties in that period. 

The total of 12,975 did not in- 
clude Republic of Korea losses. 

Headquarters said field com- 
manders reported Chinese Red 
losses at a ratio of 10 to 1—a total 
of more than 120,000. 

The period was dated November 
27-December 12, but the total also 
included relatively small losses 
suffered during "U. N. probing 
attacks beginning November 24.” 

The Defense Department an- 
nounced November 30 in Wash- 
ington that American casualties 
in Korea since the war began had 
reached a total of 31,028, saying 
this represented all whose next of 
kin had been notified through 
November 24. This Indicated that 
American casualties through De- 
cember 12, were in excess of 
42.000. 

The Washington list showed 
5,307 dead, 21,114 wounded and 
4,611 missing. The new MacAr- 
thur headquarters summary today 
did not break down its casualty 
figures to show how many were 
killed, wounded or missing. 

Hardest hit was the United 
States 2d Division, which suffered 
4,131 casualties during what Gen. 
MacArthur called the “reportorial 
‘disaster’ period.” The 2d Divi- 
sion played a major role in blunt- 
ing the Chinese Red counterof- 
fensive on the northwest front. 

The headquarters summary 
gave other American losses as: 

First Marine Division, 2,891. 
Third Infantry Division, 650. 
Seventh Infantry Division, 2,097, 
Twenty-fifth Infantry Division, 

1,606. 
rusi, cavairy Division, 443. 
Twenty-fourth Infantry Divi- 

sion, 146. 
Casualties of other U. N. forces, 

1,011. 
The heavy 1st Marine Division 

(Continued on Page A-5, Col. 1.) 

Pace Flying Back Here 
FRANKFURT, Germany, Dec. 

21 (JP).—Army Secretary Pace left 
by plane last night for Washing- 
ton after attending the Brussels 
Atlantic pact conference. He also 
conferred with the United States 
Army command in Germany. 

Allies Beat Off 
Biggest Attack 
On Beachhead 

Reds Reorganizing but 
Not Fast Enough to 

Hamper Withdrawal 
By the Associated Press 

TOKYO, Dec. 21.—The Hung- 
nam beachhead lay quiet today 
after Allied land-sea-air barrages 

j mowed down and rolled back the 
Reds’ most menacing attack on 

the perimeter. 
Frozen bodies of Chinese and 

white-robed Korean Reds littered 

South Korean Official Calls Mass Execu- 
tion Reports "Slander." Page A-5 

the snow-crusted east flank of 
the Ur. ited Nations defense ring 
where the attack was made. 

Communist survivors apparently 
were numbed to a standstill by the 
fury of ’round-the-clock bombard- 
ment yesterday by Allied war- 

ships, planes and land artillery. 
Western Front Quiet. 

Field dispatches reported the 
shattered survivors were thrown 
back from the point of gravest 
peril to the Allied forces holding 
their last sliver of Northeast Ko- 
rea around Hungnam on the Sea 
of Japan shore. 

Quiet also was reported on the 
Western Korean front. 

The United States 8th Army re- 
ported an ominous buildup of Red 
strength behind the Western front. 
Heavy traffic including freight 
trains, was spotted moving last 
night near Yonchon 6 miles north 
of Parallel 38. 

Eighth Army headquarters did 
not say whether the enemy build- 
up was Chinese or North Korean. 

Reds Reorganizing Slowly. 
Red efforts to reorganize their 

forces were progressing slowly— 
too slowly to hamper the planned 
withdrawal of American forces on 
the Hungnam beach. American 
losses there are reported extreme- 
ly small considering the action 
involved. 

Associated Press Correspond- 
ents Tom Lambert and Stan 
Swinton. in the beachhead, re- 

l ported enemy inactivity on the 
! Hungnam perimeter had field 
'commanders worried, although 
they said they were certain that 
steady pounding by planes, field 
artillery and big naval guns had 
hurt the Reds badly. 

! Warships continued to hammer 
l Communist troops concentrations 
north of the beachhead. 

Correspondent Lambert report- 
ed the Communists had replied 

.only with mortar attacks on the 
east flank. 

Five Villages Set Afire. 
Mr. Swinton reported the ai<; 

| and artillery attacks fired five 
small villages. The Communists 
had been using the villages for 
assembly areas. 

| The Far East Air Force reported 
continuing attacks on Communist 
forces throughout tht United 
States 8th Army area in the north- 
west. 

A top officer at Gen. MacAr- 
I thur’s headquarters in Tokyo vig- 
orously denied reports that Com- 
munists had used gas grenades 
against the Hungnam troops. The 

! report, he said, was wholly un- 
confirmed and doubted at head- 
quarters because the Chinese 
Communists had had no training 
in gas warfare and did not have 
gas masks. 

British flyers from the carrier 
Theseus operating off the west 
coast reported a scarcity of tar- 
gets along the main road and 
rail system connecting the North 
Korean capital of Pyongyang, 
Sariwon and Kumchon. They 
said there was an indication of 
night traffic along the Snow- 
covered roads but no traffic was 
observed during the day. 

The British rocketed nine 
bridges. 

Bulletin 
West Operation 'Success' 

NEW YORK (P).—A1 (Sonny 
Boy) West of Washington, D. C., 
Negro lightweight boxer, was 

unconscious this afternoon but 
an emergency brain operation, 
performed after West was 

knocked out by Percy Bassett, 
was termed a “success.” Dr. 
Vincent A. Nardiello of the State 
Athletic Commission said West 
was doing as well as can be 
expected,” but might remain 
unconscious for some time. 

(Earlier Story on Page C-l.) 
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|Truman Will Fly to Missouri 
jTomorrow for Holiday Visit 

President Truman Will fly to 
Missouri tomorrow to spend th§ 
Christmas holidays with home 
folks in Jackson County. 

He is due back in Washington 
next Wednesday afternoon. 

Accompanied by members of his 
staff and a few friends, the Pres- 
ident will leave Washington at 
12:30 p.m. and land at the mu- 
nicipal airport in Kansas City 
around 4 o’clock. 

Tomorrow night he will be the 
dinner guest of Frank Land of 
Kansas City, prominent Masonic 
official. 

The following day, Mr. Truman 
will be a luncheon guest of Bar- 
ney Allis, owner of Kansas City’s 
Muehlbach Hotel, where the Pres- 
ident maintains his offices when 
in Missouri. 

That night, he will attend a 

meeting of the Eastern Star at 
the high school in Grandview, 
home of his sister, Miss Mary Jane 
Truman, who is grand worthy 
matron of the order in Missouri. 

On Christmas eve, the President 
will take part in a church dedi- 
cation at Grandview, but the 
White House had no further de- 
tails of that affair. 

That evening, he will speak from 
the family home in Independence 
as he presses a button lighting the 
White House Christmas tree. He 
plans to call in this speech for Na- 
tion-wide prayers. 

There are no activities planned 
for. Christmas day. 

Mrs. Truman left for Missouri 
several days ago. Miss Margaret 
Truman also will be with the fam- 
ily for the holiday. 

I 

Hoover Defense Proposal Stirs 
New Congressional Battle 

Critics Brand as Isolationism His Call 
For'Armed to Teeth'Stand on Ocean Frontiers 

By th* Associated Press 

A new congressional battle was 
in prospect today over former 
President Hoover's proposals to 
shorten America's defense lines 
and arm the Navy and Air Force 
“to the teeth” to defend the Na- 
tion’s Atlantic and Pacific fron- 
tiers. 

Republican Senate Leader 
Wherry of Nebraska said Mr. 

Text of Mr. Hoover's Speech. Poge A-8 

Foreign Correspondents Fear Reaction to 
Hoover Proposal. Page A-6 

Hoover’s proposals “collide iirectly 
with those of President Truman 
and Congress and the public must 
decide who is right.” 

Most Democratic Party leaders 
avoided immediate comment but 
Senator Lehman. Democrat, of 

New York said: “It appears to me 
to be a plea for a return to com- 

plete isolationism. If we followed 
President Hoover's suggestion, we 

would find ourselves isolated and 
without any friends in the world.” 

Senators of both p&rties agreed 
on one thing—that last night’s 
broadcast proposals by the only 
living former President would echo 
in Congress for some time to come. 

Bluntly calling the United Na- 
tions-U. S. efforts in Korea a de- 
feat, Mr. Hoover warned against 
“another Korea” in Western Eu- 
rope if this country feeds men and 
money there before the European 
countries organize their own de- 
fense. 

Only two days before, President 
Truman had pledged that more 

(See HOOVER. Page A-4.) 

Acheson Back, Faces 
Stiff G.O.P. Challenge 
To European Policy 

Brussels Commitments 
Directly Oppose Stand 
Assumed by Hoover 

By the Associated Prest 

Secretary of State Acheson re- 
turned from his shortest and most 
decisive mission to Europe today 
to face a stiff new’ Republican 
challenge to his policy of Euro- 
pean rearmament as well as his 
continuance in office. 

Flying about 15 hours behind 
schedule because of bad weather, 

Adenouer Reported Asking Allies to End 
Occupotion Treaty. Page A-2 

Mr. Acheson landed at National 
Airport at 3:13 a.m. He had left 
here only last Sunday and In the 
intervening three days had: 

1. Agreed, as American repre- 
sentative on the North Atlantic 
Treaty Council, meeting at Brus- 
sels, to creation of a million-man 
international European defense 
army, including both American 
and German units, under Gen. 
Eisenhower as supreme com- 
mander. 

2. Worked out with British For- 
eign Minister Bevin and French 
Foreign Minister Schuman a final 
draft of a note to Russia express- 
ing readiness for a Big Four meet- 
ing to discuss East-West differ- 
ences on a wide range of issues. 

Conference “Very Successful.” 
Asked by newsmen at the air- 

port if he thought the accomplish- 
ments at the meeting had con- 
tributed to world peace, Secretary 
Acheson replied: 

“This is the only way we can 
possibly do it.” He added that 
he thought the conference was 
“very successful.” 

H. Freeman Matthews, Deputy 
Undersecretary of State for Po- 
litical Affairs, met the Secretary 
at the airport. The White House 

(See ACHESON, Page A-4.) 

Wreck of Missing Plane 
Sighted on Luzon Peak 

By th« Associated Press 

BAGUIO, Philippines, Dec. 21.— 
The charred wreckage of a United 
States C-54 transport that crashed 
with 37 persons aboard was 
sighted today high up a rugged 
9,324-foot mountain in Central 
Luzon. 

Search pilots reported no sign 
of life. 

At least three of the 30 pas- 
sengers and 7 crew members were 
United States Clark Air Force 
Base peisonnel. Another was a 
civilian United States Govern- 
ment employe. 

Far East Air Force headquar- 
ters in Tokyo has notified rela- 
tives of a number of those aboard 
but has sot announced their 

Senate Action Sought 
On Civil Defense, but; 
Vote May Be Delayed 

Must First Dispose of Bill 
For Supplemental Funds 
Covering D. C. Program 

BULLETIN 
The Senate in* effect today 

approved the $337,500 District 
j civil defense item by allowing 

it to remain as a part of the 
$17 billion supplemental ap- 
propriation bill. The action of 
the Appropriations Committee, 
restoring the sum omitted from 

j the House-passed version of the 
! bill, passed unchallenged when 
: the measure came up for de- 

bate on the Senate floor this 
; afternoon. 

By Crosby S. Noyes 
Administration leaders were 

| hopeful of Senate action on the 
national civil defense bill today, 
although indications were that a 
final vote might be delayed. 

Senator Kefauver, Democrat, of 
Tennessee, who headed the Armed 
Services Subcommittee which de- 

jveloped the measure, said he ex- 

pected to bring it up for debate 
this afternoon. First, the Sen- 
ate must dispose of the $17 bil- 
lion supplemental appropriations 
bill which includes funds ft# 
District civil defense purposes. 

Senator Kefauver said he had 
hoped for speedy action on the 
bill this afternoon so that it 
might go to conference with the 
House tomorrow. However, he 
admitted, the vote might go over 
until tomorrow’s session. 

A similar measure granting; 
sweeping authority to the newly 
formed National Civil Defense 
Administration was passed yester- : 
day in the House by a vote of 
247-to-l. 

Included in the bill is $337,- 
500, asked for by the District civil 
defense leaders to put Washing- 
ton’s defenses on a working basis. 
Stricken Tom the Hoifse-passed 
version of the measure, it was re- 
stored by action of the Senate Ap- 
propriations Committee yester- 
day. 

In the wake of overwhelming 
House passage of the national civil 
defense bill yesterday, some mem- 
bers of the House Appropriations 
subcommittee predicted the Dis- 
trict funds will be allowed when 
the money bill goes to conference. 

Representative Stockman, Re- 
publican, of Oregon, the only 
member of the subcommittee to 
vote for the District funds orig- 
inally, said he believes the other 
members may reverse their earlier 
stand on the basis of subsequent 
developments in the House and 
Senate. 

"Civilian defense is the Nation’s 
No. 1 problem,” he told reporters. 
“The District ought to have this 
money now. Since the House has 
voted for this civil defense bill, 

(See CIVIL DEFENSE, Page A-5.) 

Wilson Takes Oath 
As Mobilizer, Picks 
2 Special Assistants 

Gen. Clay and Weinberg 
Named as He Pushes 
Formation of Agency 

By Francis P. Douglas 
Charles E. Wilson'was sworn in 

at the White House today as Di- 
rector of the Office of Defense 
Mobilization and immediately 
•afterwards announced the ap- 
pointment of Gen. Lucius D. Clay 
and Sidney J. Weinberg as special 
assistants. 

Gen. Clay formerly was com- 
mander of the American forces in 

Inflation Control Plans Face Examination 
by Congress Tomorrow. Poge A-23 

Germany and military goverribr 
He was in direct charge of pro- 
curement in World War II and 
also served as deputy for war pro- 
grams in the World War II Office 
of War Mobilization. 

Mr. Weinberg is an investment 
banker and a former War Produc- 

V/ilson Has'Hard Row 
To Hoe/ Truman Says, 
Lauds Patriotism 

President Truman today 
warned Charles E. Wilson of 
the "hard row” ahead as the 
new defense boss was sworn 
in at the White House. 

Handing Mr. Wilson his 
commission/ the President 
said: 

"I congratulate the country 
on getting the services of a 
person as able as Charlie Wil- 
son. 

“I congratulate you for 
being the sort of patriotic 
citizen who would take this 
hard now to hoe.” 

tion Board official. He is on leave 
of absence from the New York 
firm of Goldman, Sachs and Co. 

Mr. Wilson also announced that 
his office will not be an operating 
agency but will concern itself 
largely with policy matters and 
the co-ordination of the operating 
agencies, a job formerly assigned 
to W. Stuart Symington as chair- 
man of the National Security Re- 
sources Board. 

Mr. Wilson was sworn in by 
Chief Justice Vinson in President 
Truman's office. A group of 
Government officials was present 

(See WILSON, Page A-4.) 

Mrs. Rosenberg Wins 
Senate Confirmation 

The Senate by a voice vote this 
afternoon confirmed President 
Truman’s nomination of Mrs. 
Anna Rosenberg of New York as 
Assistant Secretary of Defense. 

The nomination had been held 
up pending a thorough investiga- 
tion which disproved charges that 
Mrs. Rosenberg had attended 
Communist or Communist-front 
meetings. Mrs. Rosenberg said 
it was a case of mistaken identity. 

Only a very few scattered “no’s” 
were heard against the confirma- 
tion. It was not immediately ap- 
parent who voted against her. 

The vote came immediately 
after Senator Byrd, Democrat, of 
Virginia told the Senate there 
was “not one scintilla of evidence” 
to support the charges against 
Mrs. Rosenberg. 

Senator Byrd is a member of 
the Senate Armed Services Com- 
mittee that looked exhaustively 
into the charges. He said th?t a 
subcommittee composed of him- 
self and Senators Hunt, Democrat, 
of Wyoming and Cain, Republican, 
of Washington had been permitted 
to inspect FBI files and that 
nothing had been found against 
Mrs. Rosenberg. The Armed 
Services Committee voted unani- 
mously for her confirmation. 

In the defense post Mrs. Rosen- 
berg will be in charge of man- 
power problems in the country’s 
mobilization program. 

Ban on Gas Rate 
Boost Upheld by 
Appeals Court 

$800,000 in Rebates 
Ordered in Ruling 
Against Company 

District Court Judge T, Alan 
Goldsborough’s order setting aside 
the year-old gas rate increase here 
was upheld unanimously today by 
the United States Court of Ap- 
peals. 

In a 13-page, figure-studded 
opinion, the appellate court or- 
dered that funds resulting from 
the rate increase of November, 
1949, be distributed among cus- 
tomers of the Washington Gas 
Light Co. 

This total amount approximates 
$800,000 in revenues collected un- 
der the 1949 order of the Public 
Utilities Commission. The PUC 
at that time acceded to the gas 
company's request for added rev- 
enue by allowing an increase 
which amounted to about $750,000 
annually. 

Could Go to High Court. 
The Appeals Court’s ruling on 

one of the most widely discussed 
District Court opinions in recent 
years left the Washington Gas 
Light Co.’s only avenue of appeal 
in United States Supreme Court. 

In his ruling, Judge Golds- 
borough ordered that the ques- 
tion of rate increases be handed 
back to the PUC for new and more 
detailed hearings on the subject. 
This is left undisturbed by the 
appeals decision. 

The case against the gas com- 
pany was initiated by a private 
citizen, Vernon V. Baker, on be- 
half of a citizens’ association 
group. He fought his own case 
at first single-handed. He based 
his attack on the PUC order on 

| allegations that, in granting the 
rate raise, the PUC made certain 
errors. 

supported on jrour roinis. 

Judge Goldsborough supported 
iMr. Baker’s citation of these four 
errors: 

1. Allowance, as an operating 
cost, of an abandoned $1.7 million 
gas manufacturing plant. 2. Am- 
ortization of this cost as an oper- 

j ating expense. 3. Inclusion of a 
! $2.7 million cost to the company 
i of converting home gas appliances 
j from manufactured to natural gas. 
4. Allowance of the new rate to 
be 23 days retroactive from the 
date the PUC order went into 

j effect. 
The appeals court in its con- 

clusion gave this admonition to 
the PUC: 

“We hold its order invalid be- 
cause of the inadequacy of the 
record and findings with regard to 
the rate of return and abandoned 
property.” 

Bazeion writes Opinion. 
“We do not disturb the commis- 

I sions treatment of conversion 
| costs, but with respect to that 
i and to the rate base, we have 
! raised considerations which should 
be weighed in any further pro- 

j ceedings.” 
The appeals court, in its 

| opinion written by Judge David 
Bazeion, further admonished the 
Commission with these words: 

| "We think the commission 
! should keep in mind its obligation 
to facilitate judicial review of its 
orders and should assemble a 
record and make findings which 
cover all the relevant issues." 

In announcing its opinion, the 
appeals court pointed out that 
it agreed with Judge Goldsbor- 
ough's ruling that the P. U. C. 
order should be vacated and set 
aside. But the appellate court 
added “our reasons differ ma- 
terially.” 
Rate of Fair Return Discussed. 
The appeals judges first dis- 

cussed the question of the rate 
of fair return to which the utility 
was entitled. 

On the question of allowing 
the $1.7 million cost of the aban- 
doned plant which the gas com- 
pany sought to figure in its 
operation costs chargeable to the 
consumer, the Appeals Court de- 
clared: 

“Rate payers cannot be re- 
quired both to carry this risk 
and to pay the company for car- 
rying it.” 

The court added that it was 
convinced "that the protection of 
the consumer interest requires 
that such treatment of the aban- 

doned property be offset in the 
rate of return.” 

The court also pointed out that 
the PUC failed to take adequate 

(Continued on Page A-4, Col. 5.) 

Featured Reading 
In Today's Star 

ROADS TO SPECIAL LEARNING— 
Washington's public school teachers go 
to the pupils when injuries or sickness 
keep the children from their classrooms. 
This special feature of the school pro- 
gram is outlined by Olga Anna Jones 
on Poge A-24. 

NEW FACES IN CONGRESS-Two 
newcomers with oustonding military 
records toke their seats in the new 

Congress os Representatives from 
Michigan. Democrats John Lesinski, jr„ 
ond Thaddeus M. Machrowicz ore in- 
troduced on Page B-9. 

FAN MAIL FOR SANTA—Around 
this time of year the mail for Father 
Christmas begins to pile up. And so 
does the work oi his volunteer secre- 

tary who sees to it thot no child's letter 
goes unanswered. The story is told by 
Star Staff Reporter Carter Dawson on 
Page A-18. 

WITH D. C. SERVICEMEN AT HOME 
AND ABROAD Poge B-7. 


