
Weather Forecast 
Mostly cloudy today, high 42. Partly 
cloudy tonight, low 25 in city, 20 in sub- 
urbs. Tomorrow partly cloudy, cold. (Full 
report on Page A-2.) 
Midnight, 44 6 a.m. __.38 11 a.m. -..36 
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Late New York Markets, Page A-29. 
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Chinese Red Approval Reported 
Given in Advance to Asian-Arab 
Proposal for Seven-Power Parley 

Word Declared Sent 
To Rau by India's 
Envoy in Peiping 

ly th« Associated Press 

LAKE SUCCESS, Jan. 25.— 
Authoritative sources said today 
that the Asian-Arab bloc got a 
go-ahead signal from Peiping be- 
fore it submitted to the United 
Nations the proposal for an im- 
mediate seven-power conference 
on the China-Korea problem. 

These sources said this word 
came from the Indian Ambassador 
in Peiping who expressed the be- 
lief in a message to India’s Sir 
Benegal N. Rau that such a pro- 
posal would be welcomed by the 
Chinese Communists. 

The Asian-Arab plan, in fact, 
conforms closely to the demands 
that Peiping has made from the 
beginning—that a conference on 
Far Eastern problems be called 
without waiting for a cease-fire 
in Korea. This has been bitterly 
oppose<J by \,he United States and 
many other countries. 

Message Received Yesterday. 
The new Peiping message was 

received by Rau yesterday after- 
noon, but Indian sources insisted 
that it contained only the personal 
impressions of the Indian Ambas- 
sador and therefore would not be 
made public. 

The Indians did say, however, 
that the message indicated the 
Chinese Communists would be 
willing to hold the proposed con- 
ference outside China, perhaps in 
New Delhi. They previously had 
demanded that any such meeting 
be held in China. 

Rau was scheduled to address 
the U. N. Political Committee this 
afternoon in support of the pro- 
posal put forward yesterday by the 
12-nation group. Western diplo- 
mats today regarded the latest 
plan as doomed. 

Cease-Fire Not Mentioned. 
The resolution avoids specific 

mention of a cease-fire. 
The Indian delegate was also 

ready to argue that the group 
resolution—its fourth peace move 
—should take precedence over the 
United States demand that the 
U. N. brand Communist China an j 
aggressor in Korea and consider 
what steps should be taken against1 
Peiping. 

Amerioan Delegate Warren 
Austin underscored the American 
demand when the committee 
came back yesterday after a 48- 
hour recess. He revived old 
charges- that Russia, as well as 
Red China, was responsible for 
the Korean aggression. In much 
of what he said, he discounted 
the newest Asian-Arab move. 

His statement also was consid- 
ered a direct answer to Prime 
Minister Nehru of India, who in 
a broadcast from New Delhi yes- 
terday criticized the American 
resolution and said Communist 
China should long ago have been 
made a member of the U. N., sup- 
planting Nationalist China. 

"You can’t shoot your way into 
the United Nations,’’ Mr. Austin 
said in detailing Red China’s 
fight against U. N. troops. 

Mr. Austin added that the ques- 
tion of U. N. membership was one 
for all 60 members of the U. N. 
to consider, not just seven nations. 

Stresses Collective Security. 
He emphasized that in the face 

of Communist actions and de- 
mands—which he called black- 
mail—the U. N. had to “give some 
thought to the issue of collective 
security.” 

"If any one of us is attacked,” 
he said, "each of us would in that 
situation desperately ask the 
United Nations to provide the uni- 
fied support of every other gov- 
ernment in the world to meet the 
attack. How can we bring that 
about for our own countries? Only 
by a determination to take united 
action to support each other faith- 
fully and vigorously when an act 
of aggression occurs.” 

The 12-nation proposal was cir- 
culated among the members late 
yesterday. Some delegates said 
they would have to ask their gov- 
ernments for new instructions. 

Rau refused to explain the pro- 
posal’s provisions to reporters. 

“Explanations will have to wait 
until I speak this afternoon,” he 
told them. 

The resolution’s only use of the 
term cease-fire is a reference to 
a mid-January statement of the 
Peiping regime in which it turned 

(See U. N., Page A-5.) 

Railroads to Try 
50% Fare Cut for 
Furloughed Troops 

Reduced railroad fares for mili- 
tary personnel in uniform that 
will mean savings of nearly 50 per 
cent will go into effect tomorrow 
until March 31, it was announced 
today. 

A spokesman for the Associa- 
tion of American Railroads said 
the special rates are being tried 
out by all railroads on an experi- 
mental basis. They will apply only 
to furlough round trips in coaches. 

The fares will be based on a 
rate of 2.025 cents a mile. On a 
round trip from Washington to 
New York, for example, the regu- 
lar total fare of $17/3 w’ould be 
reduced to $9.10 for a saving of 
$8.33. 1 

'There Can Be No Turning Back' 
Against Reds, MacArthur Says 

General, 71 Tomorrow, Declares Rubicon 
Has Been Crossed in Fight to Stop Them 

By Russell Brines 
Associated Press Foreign Correspondent 

TOKYO, Jan. 25.—Gen. Mac- 
Arthur, briskly confident on the 
eve of his 71st birthday, said 
today “there can be no turning 
back” from war against Commu- 
nism in Asia. 

“Once American arms have been 
committed to batfle in defense of 
moral principles,” he said, “the 
Rubicon has been crossed. The 
die has been cast—and there can 
be no turning back. 

“However long and difficult the 
road, we must fight on with all 
the power we can mount until 
victory is achieved.” 

The general made it plain he 
was speaking of the broad fight 
against Communism in Asia, 
rather than the specific campaign 
in Korea. 

! Nevertheless, he reiterated that 

I the Chinese “will never drive me 
into the sea” from Korea. 

Gen. MacArthur’s remarks were 
: made to me during a lengthy con- 
versation in advance of his biKth- 
day tomorrow. In excellent health 
and spirits, he spoke with anima- 
tion of a generation’s problems in 
turbulent Asia. 

j Most of what he said was not 
for publication—as customary, 

j But the substance of his re- 
marks emphasized that he has not 

j changed his implacable opposition 
to communism nor altered his 
estimate that it must be fought 
wherever it arises throughout the 
world. 

“I will fight against it*for the 
rest of my life if necessary,” he 
said. 

Neither has the general changed 

fSee Mac ARTHUR. Page A-3.> 

Allies Re-enter Town 
North of Wonju, but 
Encounter No Reds 

Speculation Mounting 
That Reds Withdraw 
Along Korean Front 

By th« Associated Press 

TOKYO. Jan. 25.—A Red-hunt- 
j ing armored patrol late today re-; 'entered Hoengsong on the snow-| 
! carpeted Central Korean front, I 
but found no quarry. 

! There was mounting speculation! 
I that the Chinese Reds had quietly | 
! pulled out on the central and 
western sectors. United Nations 
patrols elsewhere on the front en- 
countered relatively few Red 
Koreans. 

It was the sceond straight day 
Hoengsong was entered by a U. N.1 
patrol. Associated War Corres- 
pondent Tom Stone reported thej 
Reds had fled. Hoengsong is 10' 
miles north of Wonju and 33 miles 
south of Parallel 38. 

Minor Clash Near Yoju. 
There was no enemy contact 

last night except for a minor 
patrol clash near Yoju, 40 
miles southeast of the abandoned 
South Korean capital of Seoul. 

A few Korean Reds were en- 
countered in the same general; 
area, north of Kumyangjang and 
Ichon. 

American intelligence officers j 
said the apparent absence of Red 
troops in force south of the Han 
River which twists around Seoul, 
may mean the Chinese have made 
a large-scale withdrawal to the 
north. 

Planes Press Attacks. 
There was speculation that the 

; Chinese are awaiting political de- 
| velopments in the United Nations, 
i meanwhile using Red Koreans to 
patrol the no-man’s land Into 

| which U. N. patrols have been 
poking all week. 

But Allied air power gave the 

jReds no rest far behind the lines, 
i Warplanes plastered military 
; targets throughout North Korea. 
The town of Chunchon was 
wrecked. 

More Russian-type planes were 
thrown into the air war with Yakj 

: night fighters attacking Ameri-1 
can B-26s on night intruder mis- 
sions last night. It was one of 
their few appearances in the 

(See KOREA, Page A-2.) 

Universal Postal Union 
Votes Red China Seat 

By the Associated Press 

j CAIRO, Egypt, Jan. 25.—Com 
munist China’s delegate was voted 

; a seat in the Universal Postal 
Union’s conference today. Na- 
tionalist China was rejected. 

Five nations voted for Com- 
munist China and three for the 
Nationalists. There were three 
abstentions and one spoiled bal- 
lot. There was no announcement 
as to how any nation voted. 

AF and Navy Reported 
SpeedingConstruction 
On Billion in Projects 

Airbases Abroad Included, 
Russell Indicates After 
Closed Senate Meeting 

By the Associa ed Pres* 

The Air Force and Navy were 
reported today to be stepping up j 
construction of more than a bil- 
lion dollars’ worth of projects, 
including some new overseas air 
bases. 

Chairman Russell of the Senate 
Armed Services Committee guard- 
edly told reporters about this to- 
day after a closed-door session 
that lasted an hour and a half. 

There was immediate specula- 
tion that some of the funds were 
to be used in testing, perfecting 
or even producing atomic weapons. 

Asked about this. Senator Rus- 
sell told a reporter he could not 
comment. 

Blanket Authority Gives. 
Projects involved are included 

in the more than $2 billion au- 
thorized by the last Congress in 
two defense public works bills. 

Under a special provision in- 
cluded in those measures, Army, 
Navy and Air Force leaders were 
given blanket authority to spend 
the large funds for new or dif- 
ferent projects if they obtained 
prior approval of the Senate and; 
House Armed Services Com- 
mittees. 

Chairman Russell said the ses- 

sion today dealt with a large 
number of changes in the defense 
projects, “some of them highly 
classified.” 

He said the Air Force requests 
included expansion of some over- 
seas bases and construction of 
some new ones. 

Sen. Russell said he could not 
amplify this as to location or 
similar details. 

Expanding in England. 
Dispatches from England re- 

cently have told about expansion 
and reactivation of World War n 
United States Air Force installa- 
tions there. 

The Air Force requests were 
presented by Undersecretary of 
Air John McCone through a letter. 
The Navy requests arrived by 
message from that department 
through an admiral. 

“Under existing war power 
some believe that the defense 
departments now have authority 
to use funds for other purposes 
without consulting Congress,” 
Sen. Russell said, adding that 
leaders decided, however, it was 
best to inform the two key com- 
mittees of their new plans. 

No decisions were reached by 
the Senate committee today, Sen- 
ator Russell said. He added that 
experts on the various projects 
from the Air Force and Navy 
would appear at another closed 
session tomorrow morning “to 
explain them.” 

Mrs. Rosenberg 
Predicts Lower 
Draft Standards 

Reappraisal of 4-Fs 
Expected to Yield 
150,000, She Says 

By L. Edgar Prina 
Mrs. Anna Rosenberg today told 

Congress the Defense Department 
soon would lower physical and 
mental standards for military 
service “as far as security will 
permit.” 

The Assistant Secretary of De- 
fense, in testimony before the 
House Armed Services Committee, 
said a “reappraisal” of those now 
classified 4-F is expected to net 
150,000 men for the manpower 
pool. She said these men would 
be drafted in undetermined num- 
bers on a monthly basis. 

This disclosure came after 
Chairman Vinson told Mrs. 
Rosenberg that the committee 
was going “to put the pressure” on 
the department and make it 
scrutinize its rejection policy on 
draftees. 

Disturbed About Athletes. 
“Here’s what the country is dis- 

turbed about,” Mr. Vinson said. 
“We read that some baseball play- 
er or prizefighter making $10,000 
a year can perform the hard work 
of being a star athlete, but can't 
do anything about carrying a rifle 
or throwing a hand grenade.” 

Mrs. Rosenberg said the depart- 
ment also was concerned about 
it and did not want World War 
H conditions in that respect re- 
peated. She said the whole file 
of 779,513 4-Fs in the 19-to-26 

1 age bracket are being looked over. 
Mr. Vinson also hit at the men- 

tal standards, which now are 
above World War II requirements. 

“What intelligence do you think 
some of those Chinese in Korea 
have?” he asked the witness. “If 
a man can’t read a little Greek 
or Latin he still can do a little 
fighting.” 

Juggling of Figures Changed. 
Earlier in the hearing, Repre- 

sentative Kilday, Democrat, of 
Texas, indirectly accused the De- 
fense Department of juggling its 
figures to build up support for 
its recommendation to put 18- 
year-olds into military service. 

He pointed out that the Pen- 
tagon had testified it needed only 
400,000 1-As in its manpower pool 
and based its arguments for 18- 
year-old service on that figure. 
But when Maj. Gen. Lewis B. 
Hershey, Selective Service direc- 
tor, told the Senate Armed Serv- 
ices Committee on January 18 
that a pool of 600,000 was neces- 
sary, the department agreed. 

“May I explain the change?” 
Mrs. Rosenberg asked. 

“It’s quite evident,’’.snapped Mr. 
Kilday. 

Nearly all the members of the 
House unit appeared interested 
in exploring all other possible 
ways of getting and maintaining 
an armed force of 3.5 million be- 
fore meeting the question of 18- 
year-olds. 

Casualties Not Allowed. 
Thus, Mr. Vinson developed 

that the manpower pool would be 
well above 600,000 if the draft 
age lowered only to 18 Vi. And 
Representative Elston, Republican, 
of Ohio later asserted that the 
lowering of the physical and 
mental standards also would en- 

able an adequate pool to be main- 
tained. 

Mrs. Rosenberg agreed, but said 

(See MANPOWER, Page A-5.) 

Hide Prices Rolled Back 
To Levels of November 

Sy th« As»ociat«d Pr«» 

The Office of Price Stabilization 
today rolled back the price of 
hides, to the highest levels of last 
November. 

This was the second price con- 
trol order in the present emer- 

gency. The first was a roll back 
of automobile prices a month ago. 

Price Director Michael V. Di 
Salle issued today’s order, which is 
effective January 29. 

It rolls back the prices of do- 
mestic cattlehides, kips and calf- 
skins to the highest prices charged 
for sales or deliveries during last 
November for the same type, 
weight and grade. 

Mr. Di Salle’s office said this 
would have the effect of rolling 
back prices 15 per cent or more. 
The order is temporarily until the 
agency can corner with industry 
people and issue a detailed sched- 
ule of dollars-and-cents ceiling 
prices. 

What's $85,000, if You're 85 and Happy? 
By Brian Bell, Jr. 

Eighty-five thousand dollars is 
a large sum to most people but 
not to the Rev. Harrison Gallo- 
way, 85-year-old retired colored 
minister. 

Mr. Galloway, who lives at 604 
North Randolph street, Arlington, 

Picture of Galloway House. Page B-l. 
_—.-.---.—.—. 

has been offered that amount for 
his land on which stands his 
home—a two story shack without 
electricity or running water and 
heated by two little stoves. 

Records in the Arlington Coun- 
ty clerk’s office show the property, 
was assessed at $3,700 in 1949. 

The Hecht Co.’s $10 million store 

now under construction between 
Wilson boulevard and Glebe road 

is the reason Mr. Galloway’s prop- 

erty is suddenly so valuable. He 

owns one rod less than an acre of 
land which backs up to Hecht’s 
extensive layout and it’s easy to 
see why the real estate brokers 
are knocking at the Reverend’s 
door. 

“I have been offered $85,000 al- 
ready,” Mr. Galloway said, “but 
I'm not going to sell to the fellows 
that talked to me. They wanted 
to pay in stocks and bonds and I 
want cash. And when I get my 
money I’m going to build a 
church. Not here but someplace 
in Arlington where lots of colored 

people can come and listen to the 
word of God.” 

“Another fellow said he’d give 
me $55,000 cash but Im not going 
to sell unless I get $85,000 cash 
and six months to vacate,” Then 
with a slow smile, he added, “I 
think I’ll get it.’ 

“I have lived here 35 years and 
I’m not rushing to get out,” he 
said. "I don’t have any living 
relatives. I live alone with my 
chickens and ducks. I don’t have 
electricity, just a couple of oil 
lamps. I’ve a water pipe in the 
front yard and I keep warm with 
an oil stove and a wood stove. 
My old congregation keeps me 
in food, I have a garden and I 

(See GALLOWAY, Page A-2.) 

Taxi Drivers Ask JO-Cent Boost 
In Present Rates for All Zones f 

Seek 5 Cents More on Group Fares 
And Boundary Change in Northeast 

District taxicab drivers today 
| asked for four major changes in 
rates and zones as they filed with 

! the Public Utilities Commission 
their anticipated request for in- 
creases. 

They were: 

1. A straight 10-cent boost in 
all present zone rates. 

2. An increase of 5 cents per 
passenger in group fares. 

3. That group rates be limited 
to instances where two or more 
passengers enter a cab at the same 
point at the same time. 

4. A change in zone boundaries 
to provide a fourth zone between 

the District line and Rhode Island 
avenue and South Dakota avenue 
N.E. 

The change in the zones In 
Northeast would mean, for in- 
stance, that persons going from 
downtown to the National Guard 
Armory would have to pay 80 cents 
under the proposed rates. The 
present fare for a single passenger 
is 50 cents. 

First increase In cab fares 
sought since the present rate was 
set in 1942, the boost would take 
the fares up from the present 
range of from 30 cents to $1.50 

_(See TAXIS, Page A-3.) 

Cost of Living Rises 
To Record High After 
New 30-Day Advance 

1.6% Increase Noted 
By BLS, With Food 
Prices Leading List 

By Malcolm Lamborne. Jr. 
Family living costs have reached 

a new high, after advancing 1.6 
per cent between mid-November 
and mid-December, the Bureau 
of Labor Statistics announced to- 
day. 

Food prices alone during that 
period shot upward 2.8 per cent, 

Farmers Getting 51 Cents of Food Dollar,1 
Experts Soy. Poge A-5 

and a preliminary check during 
the last two weeks in December 
disclose another 1.2 per cent rise. 
This, said BLS, brings food prices 
to a new high, too. 

Retail food prices in Washing- 
ton held stable during the past 
week, spokesmen for three large 
grocery chain stores said, mean- 
while. 

Conservative Buying. 
One explained that, in antici- 

pation of a Federal Government 
mandatory price freeze, his con- 
cern had not been buying exten- 
sively on the market because it 
did not want to be caught with 
higher prices for goods in any 
roll-back which would make the 
firm sell to the housewife at 
lower-than-cost figures. 

But he said manufacturers have 
increased the cost of cereals, baby 
foods and saap powders, particu- 
larly, to the wholesalers. 

The Agriculture Department 
announced that eggs and apples 
are the most plentiful for thrifty 
buying this week. Frozen ducks 
in storage and shrimp are also 
abundant. 

Wholesale food prices, as meas- 
ured by the Dun & Bradstreet 
index crept a little higher on 
the average. This index, repre- 
senting the sum total of the cost 

(See COST OF LIVING, Pg. A-3.) 
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Bevin Reported Improved 
But Still Seriously III 

By th# Associated Press 

LONDON, Jan. 25.—Foreign 
Secretary Bevin’s physician said 
today the aging cabinet minister, 
suffering from pneumonia, main- 
tained a “slight improvement” 
last night but is “very ill.” 

The doctor. Sir Alexander Mc- 
Call, is visiting Mr. Bevin every 
four hours. The 69-year-old for- 
eign secretary, who has heart 
trouble and asthma, is under 
treatment at his London home. 

Commenting on his chief’s con- 
dition today, a Foreign Office 
spokesman said: 

“He remains seriously ill. The 
word serious is used because, for 
a man of Mr. Bevin’s age, pneu- 
monia is a serious thing. He is 
not dangerously or critically ill.” 

Price-Wage Freeze 
Held Up by Dispute 
Over Pay Controls 

Hitch Follows Approval 
By Mobilization Board; 
May Como Tomorrow 

By James Y. Newton 
Refusal of some members of the 

Wage Stabilization Board to ap- 
prove a formula for wage and 
salary controls today brought 

| Postponement, probably until 
tomorrow, in issuance of the 
Government’s price-wage freeze 
order. 

A high official revealed the hitch 
in freeze plans after the top-level 
Defense Mobilization Board had 
examined the economic order 
carefully and approved it unani- 
mously. The board, under Mobi- 
lization Director Charles E. Wilson, 
is made up of five cabinet mem- 
bers and four other high-ranking 
Federal officials. 

Earlier Eric Johnston, the new 
Economic Stabilization adminis- 
trator, had set a definite deadline 
of this week for imposition of 
general price and wage controls. 
He did so after a meeting with 

| Price Director Michael V. Di Salle 
and Chairman Cyrus S. Ching of 
the Wage Stabilization Board. 

Ching Seeks Unanimity. 
The official, explaining why the 

freeze probably will not be im- 
posed today, said at first that the 
wage control formula had not 
been completed. Then he re- 
vealed that Mr. Ching is seeking 
unanimity of his board members 
in the matter and "unanimity 
does not now exist.” 

The wage board is made up of 
; three representatives each of the 
public, industry and labor. It was 

; believed that either the industry 
or labor members were balking, 

! but the spokesman refused to say 
I which. 

Mr. Ching promised to recon- 
vene his board at once and keep 
it in session throughout the day 

(See CONTROLS. Page A-4.) 

Overstaffing Charged 
To Non-Defense Units; 
Investigation Is Asked 

Senate Civil Service 
Head Raps 'Failure' 
Of CSC Policymakers 

Chairman Johnston of the Sen- 
ate Civil Service Committee today 
sharply attacked overstaffing of 
non-defense Government agen- 
cies and proposed a full investi- 
gation of the personnel needs of: 
all Government departments. 

He placed before the Senate a! 
resolution calling for an outlay 
of $90,000 to look into the man- 
power question. 

The South Carolina Democrat 
protested that the Government 
payroll has increased by nearly 
200,000 workers since the Korean 
war started. He criticized Presi- 
dent Truman as well as the ex- 
ecutive agencies for failing to re- 
duce non-defense costs. 

“Disappointment” Cited. 
In a statement prepared for 

delivery in the Senate, Chairman 
Johnston said there was disap- 
pointment over the “failure of the 
Civil Service Commission to adopt 
a realistic and hard-boiled man- 
power policy for the Government, 
and by the failure of Federal 
agencies to transfer more of their 
experienced employes to the de- 

j fense agencies where they are 
urgently needed.” 

H recalled that President Tru- 
man in his state of the Union 
message called on Congress to cut 
non-defense expenditures. But, 

I he said, “I have examined that 
| (new) budget in detail. In only 
isolated instances did the Presi- 

dent propose fewer employes for 
the non-defense agencies.” 

Employment Figures Given. 
Senator Johnston said that at 

the end of last June, when South 
Korea was invaded, Civil Service 
Commission records showed there 
were 1,967,111 Federal workers in 
the Executive branch. Of this 
number, he said, 753,149 were in 
the Defense Department. 

The latest report by the CSC for 
November, Senator Johnston said, 
shows that the total number in 
the Executive branch has risen 
to 2,159,997, of which 966,886 were 
in the Defense Department. 

He noted that the total increase 
was 192,886, with an overall in- 
crease in the Defense Department 
of 213,737. 

Truman Issues Order 
For Aid to Yugoslavia 

President Truman today issued 
an executive order directing the 
Economic Co-operation Adminis- 
tration to turn over $37.8 million 
to the Agriculture Department to 
provide aid for Yugoslavia. 

Congress originally voted $50 
million for the Tito government 
to provide famine relief, and the 
ESA already has used $12.2 mil- 
lion to ship wheat to Germany 
and Italy, replacing flour those 
countries sent to Yugoslavia. 

Matter of Taste Plays Hob 
With Chambers' '$2,000 Job' 

A massive bronze casket was 

wheeled through the vaulted lobby 
of the Commerce Department to- 
day and out a front door a couple 
of jumps ahead of angry guards 
trying to divert the procession to 
a less conspicuous exit. 

“Hey, hey, hey!” yelled a lieu- 
tenant of the guards, "you can’t 
do that! Take it out the way 
you brought it in—by the rear 
entrance!” 

The orders, however, came too 
late. W. W. Chambers, jr., and 
his assistants were already through 
a Fourteenth street entrance with 
their funeral burden. A gleam- 

ing hearse awaited it at the 
curb. 

Curious spectators gathered. A 
man with a brief case wanted to 
know if it was a state funeral. 

Mr. Chambers, looking back at 
the irate guards, remarked: 
“They’re trying to treat it like 
a coffin instead of a (2,000 job 
complete with flowers and all 
services. What are they yelling 
about? I’m a taxpayer too.” 

A moment later the hearse 
pulled away with what was to 
have been Mr. Chambers’ pro- 
fessional exhibit at the Junior 

(See CHAMBERS, Page A-6.) 

Examiners Rule 
Against Transit 
Stock Split Plan 

ICC Aides Declare 
Move May Indicate 
Speculation Attempt 

By Donald B. Hadley 
The proposed four-for-one split 

in Capital Transit Co. common 
stock faced a new obstacle today 
as two Interstate Commerce Com- 
mission examiners recommended 
that the commission refuse to ap- 
prove the plan. 

The Public Utilities Commission 
previously had notified the com- 
pany that a $5,250,000 unclassified 
account would have to be elim- 
inated from company assets before 
it could approve the split. 

The split would increase the 
company’s number of shares out- 
standing to 960,000 from the pres- 
ent 240,000 and would, therefore, 
reduce the value of each share 
theoretically to one-fourth of its 
present value. 

Such a plan is not unusual for 
a stock selling at $70 to $100, be- 
cause the larger number of cheap- 
er shares enables the smaller buy- 
er to become a stockholder, but it 
is regarded as unusual for a stock 
selling in the $35-to-$39 price 
range of Capital Transit. 

Speculation May Be Indicated. 
The ICC examiners, H. C. How- 

ard and W. L. Fulton, asserted 
that there was nothing in the pro- 
posal which would improve the 
company's ability to give service 
to the public and they took note 
that the company had no plans 
for buying additional service 
equipment in the present year. 

Recent increases in the price of 
the stock “not supported" by earn- 

ings, “may indicate that specula- 
tors rather than investors are 
interested in the stock.” the exam- 
iners declared. They suggested 
that the plan may be expected to 
“enhance the opportunities of 
present stockholders to dispose of 
some or all of their holdings at 
a profit.” 

The two examiners asserted; 
“The anticipated wider distribu- 

tion of this stock appears to be 
[based upon the assumption that 

| the present stockholders desired 
j to sell, and can more advantage- 
ously sell, some of their holdings 
if the price per share is reduced. 

Would Not Promote Stability. 
“Under these conditions, to- 

gether with the lowered market 
price for each share, it is probable 
that speculation in the stock would 
increase. 

“Facilitating speculation might 
reasonably be expected, and it 
doubtless is expected, to increase 
market prices temporarily and 

i thereby enhance the opportunities 
| of present stock holders to dispose 
■ of some or of all their holdings 
at a profit, but it would not tend 

: to promote stability in the market 
price of the stock or confidence of 
the investors therein, or improve 
applicants ability to render service 

j to the public as a common 
carrier." 

Trading in Capital Transit 
— 

(See TRANSIT. Page A-4.) 
—————--- 

Head-on Crash Kills 
Two GIs in Virginia 

Two Army privates wer killed 
instantly early today when their 
car crashed head-on with a trac- 
tor-trailer on Route 1 in Stafford 
County, Va. 

They were identified by State 
police as Pvt. Miller J. Jenny. 28. 
Fort Belvoir, Va., and Pvt. Robert 
W. Hickman, 21, Fort Knox, Ky. 

A Fort Belvoir spokesman said, 
however, that Pvt. Jenny was not 
from that station. He said both 
men are members of the 2d Army 
but their station had not been de- 
termined. 

State police said Pvts. Jenny 
and Hickman were southbound in 
a car which crashed with the 
northbound tractor-trailer about 
3:30 o’clock near Boswells Cor- 
ner. The truck driver was not 
hurt. The crash scene is 14 miles 
north of Fredericksburg and 
about 38 miles south of here. 
Bodies of the men were removed 
to the Quantico Marine Base. 

Featured Reading 
Inside Today's Star 

HER FAVORITE COLOR IS WHITE— 
Anno Rosenberg, the first woman As- 
sistant Secretary of Defense, is known 
as a manpower powerhouse. She effec- 
tively routed critics who tried to brand 
her as Communisticafiy inclined. Now 
you will find out something about Anna 
Rosenberg, the woman, if you read Mary 
MeGrory's article on Page A-16. 

THEY LEARN BY DOING—Students 
at the vocational high schools in Wash- 
ington learn how to do a job by doing 
it in class. Olga Anna Jones continues 
her series on the special training of- 
fered in the city's public school system 
in her article on Page A-24. 

DIPLOMA TIME FOR HIGH SCHOOLS 
—Commencement week in the District's 
junior, senior and vocational high 
schools will come to an end today. For 
list of graduates from senior high 
schools that held graduations yesterday 
see Page A-25. 

FARM TAXES UP IN MONTGOMERY 
COUNTY—Assessment rates on form 
land in Montgomery County are 10 to 
50 per cent higher than rates on sim- 
ilar land in other counties near Wash- 
ington. A University of Maryland study 
of this is digested in an article on 

Poge A-22. 


