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Communists Reported Offering 
Acceptable Truce Suggestion 
With Korea Troop Issue Put Off 

'Reasonable' Plan 
Proposed by Nam, 
U.N. Officers Say 

BULLETIN 
By the Associated Press 

The Communists were re- 

ported here today to have of- 

fered a compromise in the Ko- 
rean cease-fire talks under 
which withdrawal of foreign 
troops would not be discussed 
until after an armistice. Indi- 
cations are that this proposal 
will prove acceptable to the 
United Nations command. 

The Reds heretofore have in- 
sisted that the issue of pulling 
foreign troops out—U. N. forces 
and Chinese Reds—should be 
on' the program of armistice 
talks. 

Responsible information here 
is that under the new Commu- 
nist offer the most the U. N. 
allies would have to undertake 
is a promise to discuss arrange- 
ments under which the whole 
foreign troops problem would be 
taken up later. 

This probably means that out 
of the armistice talks, or per- ; 
haps parallel with them, some 

understanding will be reached 
for negotiations to be held 
among interested governments 
on the political issues of a per- j 
manent Korean settlement. 

U. N. ADVANCE HEADQUAR- 
TERS, Korea, July 25.—Commu- 
nist cease-fire negotiators today 
advanced a new proposal on with- 
drawal of foreign troops from Ko- 
rea. A United Nations spokes- 
man called it “reasonable in con- 

tent and phraseology.” 
Brig. Gen. William Nuckols, 

who attended today’s sessions, 
Raid the new Red proposition was 

“more temperate and reasonable 
in tone” than previous Commu- i 
nist demands. 

Officially the U. N. said the new j 
Chinese and North Korean sug-; 
gestion on troop withdrawals was; 

“sufficiently interesting” for Al-j 
lied delegates to propose a long 
overnight recess for further study. 

Takes 25 Minutes to Read. 

Neither Gen. Nuckols nor the 
U. N. communique indicated ex- 

actly how the Reds had modified 
their demand. But Gen. Nuckols 
said it required 25 minutes to 
read. 

The five Communist generals 
brought out their new plan after 
a three-day recess. They had 
asked for the recess Saturday to 
consult with their governments on 

the troop withdrawal demand 
which had threatened to break up 
discussions. 

nofnn nrocpntinp his revised 

suggestion at today’s ninth meet-,; 
ing, North Korean Gen. Nam II 

asked for and received a further 
clarification of United Nations 

opposition to the original Red de- 
mand. This was done in a 53- 

minute morning session. 
Then, in the afternoon, Gen. 

Nam presented the new idea. 

Joy Obtains Adjournment. 
After a recess, a rapid-fire ex- 

change followed between Gen. 

Nam and Vice Admiral C. Turner 

Joy. head of the U. N. delegation. 
This clarified just what the 

Communists were driving at. Ad- 

miral Joy then suggested adjourn- 
ment until tomorrow afternoon 

for full study of the new idea by 
the Allies. 

To make sure there was no mis- 

take, each side supplied the other 

with key portions of their posi- 
tions in writing. 

Gen. Nuckols said these were 

the first written exchanges be- 

tween the opposing delegations in 

nine days of meetings. 
Today’s sessions ended in an 

(See TRUCE, Page A-6.) 

Judge Orders Field 
To Answer Questions 

ly th» Associated Pros* 

NEW YORK, July 25. — Fred- 
erick Vanderbilt Field, millionaire 
leftist now serving a contempt of 
court sentence today was ordered 
to tell a Federal grand jury who 
aided in supplying bail for four 
fugitive Communists. 

Federal Judge John F. X. Mc- 

Gohey ruled that Mr. Field’s con- 

tention that he was privileged not 
to answer the grand jury’s ques- 
tions “was not claimed in good 
faith, and the privilege you claim 
does not exist.” 

The court pointed to a series of 
15 questions Mr. Field refused to 
answer and told Field “you are not 
entitled each time you are asked 
a question to run out and ask your 
lawyer about it.” 

Judge McGohey said Mr. Field 
should answer questions relating 
to meetings of the Civil Rights 
Congress bail fund trustees, where 
its records were kept, who had 
them and who contributed to it. 

Should he fail to answer he 
could be sentenced a second time 
for contempt. His present sen- 

tence of 90 days followed his re- 
fusal to supply the same data to 
Federal Judge Sylvester J. Ryan. 

Judge McGohey also ruled that 
Muriel Patterson, the bail fund’s 

_ bookkeeper, should answer gnnd 
f jury questions and produce books 

and records of the fund. 

Soviet Has Atom Bomber Able 
To Reach U. S., McCone Warns 

Air Undersecretary Cites Jet Development, 
Says Russians Are Gaining in Atomic Field 

By the Associated Press 

PALO ALTO, Calif., July 25.— 
Undersecretary for Air John A. 
McCone said today the Russians 
have a bomber able to “carry the 
atomic bomb a long distance and 
to deliver it in a surprise attack.” 

In an address at Stanford Uni- 
versity, Mr. McCone also said 
there, has been “phenomenal de- 
velopment” of Soviet jet fighters 
which are now coming off produc- 
tion lines “somewhere in the heart 
of Russia,” 

As to Soviet atomic progress, 
Mr. McCone said the Russians 
have worked energenically in the 
atomic field for many years and 
their scientists “have had avail- 
able to them some of our secret 
developments” gained by Soviet 
secret agents. 

With this know-how it was not 
surprising that they produced an 

atomic explosion In 1949, he 
added. 

“Obviously,” Mr. McCone said, 
we cannot determine the number 
of bombs that they have today nor 
at various times in the future, but 
it is reasonable to assume that 
the processes of manufacture 
which, being a chemical reaction, 
is controlled by the laws of nature 
rather than man, is going on day 
after day and therefore with the 
passage of time the Soviet will 
possess an atomic capability that 

will present a grave threat to the 
security of this country.” 

The Ru&ian versions of the B-29 
bomber “have been seen in opera- 
tion, not singly but in quantity," 
Mr McCone said. He added that 
the numbers of this bomber type 
the Russians have is a matter of 
conjecture but “we do know they 
are building into their military 
system their long-range bombing 
capability of substantial propor- 
tions which can reach the cities 
and production centers of the 
United States.” 

The first experimental models 
of jet fighters appeared in a Mos- 
cow air show only three years ago, 
Mr. McCone reported in pointing 
to the swift development of the 
modern Russian fighter force. He 
added: 

“Since then, the plane has been 
produced in quantity and we have 
met it in combat and its perform- 
ance is a testament to its quality 
and the engineering behind it. 
Here again, quantities are not 
known. Of great importance is the 
fact that the plane has appeared 
in substantial numbers on the Ko- 
rean front and concurrently has 
been observed in even great num- 
bers in Eastern Germany, which 
is evidence that somewhere in the 
heart of Russia production lines 
are bringing out this weapon.” 

Marshall's Four Steps 
For Truce Include 
Defensible Line 

U. S. and Allies Facing 
Long Years of Hard 
Effort, Acheson Warns 

By John A. Giles 
This country's four "basic con- 

ditions” for a cease-fire in Korea 
include establishment of a "mili- 
tary line which will be defensible 
in the event of any renewal of 
hostilities” and agreement not to 
reinforce troops now in Korea. 

Defense Secretary Marshall, 
laying down the conditions offici- 

Texl of Acheson Talk Warning Against 
Security Program Letdown. Page A-7 

ally for the first time late yester- 
day, refused to amplify the state- 
ment he made at a news confer- 
ence. 

But other officials said today 
that the line he referred to was 

approximately the same one— 
which is defensible—on whi*h the 
opposing forces now stand. The 
Secretary, they said, meant that 
the United Nations negotiators 
would not accept an armistice 
based on withdrawl back to the 
38th parallel. 

Other Conditions. 
Gen. Marshall sf " the other 

conditions were provisions for 
“adequate supervision and actual 
inspection” by both sides to in- 
sure against preparations for a 

surprise attack and a “satisfactory 
arrangements regarding prisoners 
of war.” 

Withdrawal of troops from 
Korea—which the Reds demand 
—must await a satisfactory peace 
settlement, he said. 

The general’s conference, hast- 
ily called and his first in many 

weeks, was followed by a speech 
in Detroit last night by Secretary 
of State Acheson in which he 
warned that the United States 
and her allies must put forth “sev 
eral years f very hard effort” 
to build a shield against 9 million 
Communists under arms. 

“Whether or not an armistice 
results from the talks in Korea,” 
he said, “the fundamental job 
ahead of us will not change.” 

Like Gen. Marshall, who warned 
that the country was now in “a 
very critical period” and that it 
could either go ahead with de- 
fense plans or “go back in a very 
fatal manner,” Mr. Acheson de- 
clared : 

“If we shirk the hard course, 
the alternatives are war or sur- 
render. 

Sacrifices Required. 
“The prospect may be hard and 

long. It may mean more sacri- 
fices for us, more shortages, 
higher taxes. But there is no 
easier way through the dangers 
of the present.” 

Gen. Marshall’s statement was 

(See POLICY, Page A-6.) 
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Mecca Reported Barred 
To Pilgrims by Plague 

By the Associated Press 

CAIRO. Egypt, July 25.—The 
newspaper A1 Misrt said today 
that Egypt will ban her Moslems 
from making the annual pilgrim- 
age to Mecca because of reports 
of bubonic plague in Yemen and 
Saudi Arabia. 

The paper said that 90 deaths 
from plague had been reported 
from Saudi Arabia and that an- 
other 200 cases of the disease 
reported in Yemen, on the south- 
west tip of the Arabian Peninsula. 

Boyle Given $8,000 
By Concern Which Got 
RFC Loan, Paper Says 

Democratic Chairman, 
Friend Reported Taking 
St. Louis Firm's Funds 

ly the Associated Pres* 

ST. LOUIS, July 25.—The Post- 
Dispatch said today it had learned 
William M. Boyle, jr., chairman of 
the Democratic National Commit- 
tee, was paid $8,000 by a printing 
firm here after it received a $565,- 
000 loan from the Reconstruction 
Finance Corp. 

The newspaper, in a story by 
Theodore C. Link, said payments 
to Mr. Boyle from the American 
Lithofold Corp., began in 1949 s6on 
after an RFC loan to it had been 
approved. 

Thj Post-Dispatch also reported 
that the firm’s transactions with 
former Collector of Internal Rev- 
enue James P. Finnegan are being 
investigated by a Federal grand 
jury here. 

The newspaper reported that 
Mr. Boyle received payments of 
$500 a month and that payments 
of $1,000 a month also were made 
to Mr. Finnegan, a close friend of 
Air Rnvlo’c 

Admits Receiving Fees. 
The Post-Dispatch said Mr 

Boyle, in his office in Washington, 
told it he had received “some legai 
fees” from American LIthofold but 
added that his work had “nothing 
to do with RPC loans.” 

Mr. Finnegan resigned only re- 
cently as collector of revenue for 
the Eastern half of Missouri. The 
grand jury began investigating his 
affairs after Senator Williams, 
Republican, of Delaware charged 
that Mr. Finnegan used his office 
to promote personal business. 

Mr. Boyle was quoted by the 
Post-Dispatch as saying he could 
not recall how much in fees he 
had received from the company 
but that he had been retained for 
“about two and one-half months 
in 1949.” 

Mr. Boyle also was quoted as 
saying he had decided to quit law 
practice in May, 1949, so there 
could be no intimation he was us- 
ing “my position on the Demo- 
cratic committee in connection 
with any law cases. .” 

The newspaper said the loan to 
the St. Louis printing firm was 
made after Mr. Finnegan and 
R. J. Blauner, manager of the 
company, had attended a testi- 
monial dinner for Mr. Boyle, Sep- 
tember 26, 1949, at Kansas City, 
where Mr. Boyle long had been 
active in Democratic politics. 

Payments Stopped. 
The Post-Dispatch reported 

that payments to Mr. Boyle and 
Mr. Finnegan stopped after Mr. 
Finnegan was advised in May, 
1950, by two agents of the intelli- 
gence unit of the Internal Rev- 
enue Bureau that his office was 
under investigation. 

At the American Lithofold of- 
fice today no officers of the com- 

pany weie available for comment. 
Mr. Finnegan could not be 
reached. 

Senator ’Williams, a member of 
the Senate Finance subcommit- 
tee, recently charged on the Sen- 
ate floor that the Justice Depart- 
ment had withheld from the Fed- 
eral grand jury here important 
facts about Mr. Finnegan’s ad- 
ministration. 

The Post-Dispatch said it had 
learned that while the RFC loan 

I was for three years, exptting in 
11953, it had been paid dfi sud- 
denly in August, 1950. 

'Get Acheson' 
Fight Indorsed 
In G. 0. P. Poll 

Party Move Backed, 
71 to 33, in House; 
Democrats Confident 

House Republican members 
voted 71 to 33 in conference today 
to support a move aimed at get- 
ting rid of Secretary of State 
Acheson. 

That move was scheduled to be 
made later today in proposed 

House Member Hits Payments to Radio 
Men in "Voice" Work. Poge A-5 

amendment to the State, Justice, 
Commerce and Judiciary Appro- 
priations bill. It will be offered by 
Representative Phillips, Republi- 
can, of California, who had pre- 
pared a broader amendment along 
similar lines earlier. 

Only 104 of the 200 Republicans 
in the House attended a closed 
conference arranged by the Re- 
publican House Policy Committee 
for a discussion of the Phillips 
amendment. The eventual vote 
to support the amendment Indi- 
cated that it might be defeated 
unless a substantial number of 
other Republicans and Southern 
Democrats get behind it. 

Now Revising Amendment. 

Republican Floor Leader Martin 
and Mr. Phillips explained that 
the proposed amendment still is 
being revised. In its present ten- 
tative form, they said, it would 
ban payment of Federal salary to 
the “head of the department’’ if 
within the prevous five years he 
was associated with a firm that 
represented a foreign country. 
Mr. Acheson’s law firm repre- 
sented the government of Poland 
at one time. 

“The gist of the amendment,” 
Mr. Phillips explained, “is simply 
tu aoduic umti uic ixcau ux an nil* 

portant policy-making department 
should be perfectly clear of any 
suspicion of previous obligation to 
or representation of any other 
nation within a specified number 
of years.” 

The Republican conference alsc 
adopted a resolution declaring 
that “national solvency and se- 
curity demand prompt congres- 
sional consideration of the pend- 
ing Hoover Report recommenda- 
tions for reorganization of gov- 
ernmental agencies.” The reso- 
lution stated that none of the 20 
legislative proposals urged by the 
Citizens Committee for the Hoover 
Report has been enacted by Con- 
gress and that President Truman 
has forwarded to Congress only 
one of 51 reorganization plans 
suggested to him by the Citizens 
Committee. 

Democrats feel they can defeat 
the Philnps amendment. 

Earlier Attempts Failed. 
“If the Republicans want to get 

rid of Acheson,” one top Demo- 
crat who wouldn’t permit use of 
his name said, “why don’t they 
try to impeach him?” 

Democrats point out that, in 
the past, efforts to knock individ- 
uals off the Federal payroll by 
withholding appropriations for 
salaries have been held invalid by 
the courts. The courts have held 
such actions by Congress are bills 
of attainder—legislative acts to 
deprive individuals of civil rights 
without judicial process. The 
Constitution forbids bills of at- 
tainder. 

Republicans believe they can 

get around that obstacle if they 
don’t mention Mr. Acheson by 
name but merely set forth condi- 
tions for the post of Secretary of 
State which Mr. Acheson can’t 
meet. 

Before settling that fight, Re- 
publicans hope to prevail with an 
amendment cutting funds for the 
“Voice of America” program de- 
signed to tell foreigners, especially 
Communists, the American story 

The “Voiqf” is allotted $85 mil- 
lion of the total of $1,051,715,115 
in the bill before the House. This 
is $30 million less than President 
Truman requested. 

Early-Morning Fire Sweeps 
Quarters of Touchdown Club 

A $10,000 fire swept the Touch- 
down Club At 1418 I street N.W. 
early today. 

Fireman responding to the 
alarm around 4 a.m. found flames 

Picture Token at Touchdown Club After 
Morning Fire. Page 1-1 

and smoke pouring from the third 
floor of the sportsmen’s club. The 
fire Was under control within the 
hour. 

The fire was confined to a 

lounge and television room on the 
third floor. Also on that floor are 

the dining room and kitchen. 
Water and smoke caused damage 
throughout the club, however, in- 
cluding the bar on thetesecond 
floor. " 

Battalion Chief Charlea Galer 

said the fire could have been 
caused cither by a cigarette or by 
a short circuit of an electric plug 

Jim Magner, president of the 
club was summoned shortly after 
the firemen got the blaze under 
control. He estimated the damage 
at more than $10,000. 

He said the entire third floor 
would have to be reflnished, with 
extensive repairs probably neces- 

sary in the lounge where the fire 
was concentrated. 

The fire will cause the closing of 
the club for an indefinite time, 
he said. 

The club closed at 2 ajn. as 
usual. No one was on the prem- 
ises when the blaze began an hour 
or so later. 

The Touchdown Club JV| com- 

posed of sports figures and en- 
thusiasts here. 

NOW... AS To THE ((^'U 
DOMESTIC SITUATION 
IN THE UNITED STATES... 

Field Sought Intelligence Post 
In Army in '42, Witness Says 

Pacific Institute Official Testifies He Tried 
To Help Reds' 'Angel/ Thought Him Patriotic 

The former chief official of the 
Institute of Pacific Relations to- 
day testified he tried to help Fred- 
erick Vanderbilt Field, wealthy 
“angel” of Communist causes, ob- 
tain an Army intelligence commis- 
sion in 1942. 

Edward C. Carter of New York 
told the Senate Internal Security 
Subcommittee that he knew at the 
time (1942) that Field “was play- 
ing the Communist line.” 

The witness was the .first person 
to be called as the McCarran com 

mittee launched its long-heralded 
inquiry into the institute, an or- 

ganization dedicated to research 
and discussion in connection with 
America’s interest in ^he Pacific. 

Mr. Carter said he wrote a let- 
ter recommending Field for the 
commission though he knew the 
latter served as executive secretary 

of the American Peace Mobiliza- 
tion, a Communist front group, 
and had picketed the White House 
in 1941. 

Field recently was jailed for 
contempt when he refused to tell 
a Federal court the identity of the 
individuals who contributed to the 
Civil Congress bail fund used to 
assist the 11 convicted Red 
leaders. 

The witness, who for 16 years 
was secretary general of the insti- 
tute and now serves on its execu- 
tive board, explained under ques- 
tioning that he thought Field was 

“patriotic American who wanted 
to serve his country” and added he 
thought he would be an asset to 
the Army in 1942. 

“I felt that here was a fellow 

| (See SECURITY. Page A-6.) ^ 

Senator Brewster Adds 
Voice to Demands loi 
Moves to Free Oatis 

Maine Republican Assails 
Czechs as 'Pirates/ Urges 
Quick Action on Newsman 

By Cecil Holland 
Senator Brewster, Republican 

of Maine, today joined a grrwing 
list of members of Congress de- 
manding immediate and forceful 
action to free Associated Press 
Correspondent William N. Oatis 
from a Czech jail. 

He referred to the Czech Com- 
munist officials who imprisoned 
Mr. Oatis on manufactured spy 
charges as “those pirates” and 
said he hoped some “practical 
means” will be worked out to 
“show them we’re not done.”' 

Senator Brewster is a membei 
of the Senate Foreign Rela.ions 
Committee which plans to considei 
the Oatis case this week. 

Mr. Oatis, 37-year-old chief ol 
the Associated Press Bureau ir 
Prague, is serving a 10-year prisor 
sentence after his so-called “con- 
viction” of hostility toward the 
Russian-dominated Communist re- 

gime of Czechoslovakia. 

McMahon in Europe. 
Senator Brewster suggested thf 

Senate Foreign Relations Commit- 
tee might hold hearings on pro- 
posed action as a means of “edu- 
cating” Communists abroad thal 
the United States will not tolerate 
mistreatment of its nationals. 

The committee may delay con- 
sideration of the case until the 
return to the United States ol 
Senator McMahon, Democrat, ol 
Connecticut. Senator McMahor 
has been in Europe as a membei 
of a Foreign Relations Subcom- 
mittee checking on the progress 
of the Western European defense 
progam. 

He is the author of one of three 
resolutions pending before the 
committee in the Oatis case. It 

(See OATIS, Page A-3.1 
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Mrs. Buchanan Wins 
House Seat in Special 
Pennsylvania Election 

Musmanno Nominated to 

State Supreme Court; 
Poling Easy Victor 

By the Associated Press 

PHILADELPHIA, July 25.—The 

Rev. Daniel A. Poling was chosen 

Republican candidate for Mayor 
of Philadelphia today, but his easy 
victory was less of a surprise in 
the Pennsylvania primary than 
the nomination by Democrats of 
Michael A. Musmanno for the 
State Supreme Court. 

Fighting a lone-wolf battle 
against the Democratic organiza- 
tion, the 55-year-old Judge Mus- 
manno, ;udge at the War Crimes 
Trial at Nuernberg, upset Justice 
Grover C. Ladner, 65, who had the 
backing of nearly all the State’s 
Democratic leaders. 

In another contest attracting 
Nation-'vide attention, Mrs. Vera 
Buchanan, a 48-year-old grand- 
mother, won over her Republican 
opponent Clifford W. Flegal, 30, 
for the House seat left vacant by 
'the death of her husband. 

Supporter of Truman. 

Mrs. Buchanan had 34,145 votes 
in 192 of the 33d congressional 
district’s 227 voting precincts 
against 20,781 for Mr. Flegal. 

Mrs. Buchanan campaigned on 

a platform that followed the stand 
of her husband Frank, former 
Democratic whip, in solidly sup- 
porting all of President Truman’s 
policies. 

Mr. Flegal asked for support as 

a protest of all phases of the 
i Truman administration. 

Judge Musmanno of Pittsburgh 
achieved national prominence re- 

cently by his offorts to jail West- 
ern Pennsylvania Communists. 

Justice Ladner said he would 
have “no comment until all the 
returns are in.” 

The result of the Supreme Court 
contest, in which nomination 
meant election, drew attention 
from the GOP mayoralty contest 
in Philadelphia, which had been 
billed as the key contest in yester- 
day’s primary. 

Dr. Poling, 66-year-old Baptist 
minister and one-time head of the 1 

Christian Endeavor movement in 

(See PRIMARY, Page A-3.) 

Late News 
Bulletin 
3 Named in Toledo 'Fix' 

NEW YORK, (/P).—District , 

Attorney Frank S. Hogan today 
named three Toledo University 
basketball players accused of 
accepting bribes. Charged with 1 
rigging the points in a Niagara i 
University game December 14, 
1950, were William Walker of 1 
Toledo, Robert McDonald of ; 

New York and Car0 Muzi of : 
Akron. 

(Earlier Story on Page A-19.) 
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Senate Bill Proposes 
loin! Committee 
On Federal Spending 

Staff of Experts Urged 
To Analyze Budget 
Estimates of Agencies 

By J. A. O'Leary 
A joint committee to do for 

Congress what the Budget Bu- 
reau does for the President in 
scrutinizing Federal spending was 
ecommended to the Senate to- 
iay by its Expenditures Commit- 
;ee. 

Senator McClellan, Democrat 
Df Arkansas, father of the idea 
predicted “many millions can and 
ivill be saved each year,” if Con- 
gress enacts the Joint Budget 
Committee bill. 

The latest in a series of steps 
Congress has considered in re- 
cent years to cope with th< 
mounting cost of government, this 
bill would: 

1. Repeal the budget ceilinj 
law of 1946, which already has 
fallen into disuse. It was in- 
tended to require Congress to fij 
early each year a top limit be- 
yond which appropriations foi 
that year would not go. 

Requires Expert Staff. 
2. Set up instead a House-Sen- 

ate committee of 18 members 
Packed by a stgff of experts, tc 
analyze the budget estimates ol 
all Government agencies and fur- 
nish the results to the Appropria- 
tions Committees, or to any othei 
committee dealing with new proj- 
SCl-5. 

3. Require that all bills author- 
izing new programs carry a price 
tag, showing what they would 
cost, not only at the start, but 
for five years. 

4. Empower agents of the Budg- 
et Committee to examine the 
books and estimates of any Fed- 
eral agency. 

5. Seek to encourage the House 
and Senate Appropriations Com- 
mittees to hold joint hearings or 

departmental estimates as a time- 
saving device, without impairing 
;he independent judgment of each 
committee 

The Expenditures Committee 
also voted in favor of another 
innovation that would require the 
President to subnyt to Congress 
each year an alternate balanced 
budget, along with the regular 
budget. 

Separate Amendment. 
This alternate budget plan was 

not written into the bill but will 
be offered as an amendment wher 
the measure is taken up for floor 
debate, so that the Senate may 
act on it separately. 

The Expenditures Committee 
believes these new procedures 
would achieve economy in Govern- 
ment on a more scientific basis 
than the flat percentage cuts 
ceing proposed in the Senate this 
ifPflr 

“An annual, alternate balanced 
budget,” said the committee re- 

port, “would bring to Congress 
for the first time, a picture of the 
letailed and varying cuts in ap- 
jropriations all along the line, in- 
jluding program cutbacks, which 
;he President believes would be 

accessary to accomplish the over- 

ill reduction required to eliminate 
i budget deficit.” 

Congress thereby would be 
•quipped for the first time, the 
:ommittee pointed out, with defl- 
lite knowledge of the detailed re- 

actions necessary to avoid the 
leficit implicit in the regular 
Executive budget. 

In support of the Joint Budget 

(See BUDGET, Page A-6.) 

Ben. Bradley Reappointed 
As Head of Joint Chiefs 

President Truman today nomi- 
lated Gen. Bradley for a second 
wo-year term as chairman of the 
roint Chiefs of Staff. 

The general’s present term ends 
m August 16 and Mr. Truman had 
seen expected to urge him to re- 

nain. 
Gen. Bradley, 58, had planned to 

ake off his uniform and five stars 
md retire. He could hare retired 
Ive years ago under t* 30-year 
service retirement prevision of 
trmy regulations. 

Frank Costello, 
Erickson and 
Adonis Indicted 

Charges of Contempt 
Stem From Silence 
At Crime Inquiry 

By the Associated Press 

NEW YORK. July 25.—Frank 
Costello, named by the Senate 

Crime Committee as the top man 

in the Nation's underworld, was 

indicted by a Federal grand jury 
today on a charge of contempt of 

the Senate. 
Gambler Joe Adonis (Joseph 

Doto) and Frank Erickson, con- 
fessed bookmaker, were indicted 
on the same charge. 

The indictments stemmed from 
their refusal to answer questions 
at the widely publicized erime 
committee hearings in New York 
last March. 

Costello was indicted on nine 
counts, Adonis on 16, and Erick- 
son on- 74. 

The maximum penalty on each 
count is a year in prison and a 
$1,000 fine. 

Warrant Will Be Issued. 
United States Attorney Irving 

H. Saypoi said the charges against 
:the three men were certified to 
i the Senate by the committee and 
by the Senate to him as prose- 
cutor in the Federal district where 

jthe alleged contempt occurred. 
Mr. Saypoi said a warrant would 

be issued for Costello’s arrest. 
Both Adonis and Erickson al- 

ready are serving sentences for 
j violation of gambling laws. Adonis 

jin New Jersey and Erickson in 
| New York. 

George Wolf, attorney for Cos- 

| tello, said Costello was in New 
;York and that arrangements 
would be made for him to sur- 

render. * 

Mr. Saypoi said he did not know 
immediately whether the arraign- 
jments would take place today or 
tomorrow because writs of habeas 
corpus would have to be obtained 

j to bring Adonis and Erickson from 

j jail. Both are serving two-year 
'sentences. 

Four Arrests, One Conviction. 
Costello had a police record of 

four arrests and one conviction— 
a one-year sentence more than 
35 years ago—before today s in- 
dictment. 

;| Police gave this as his record: 
1908—Assault and robbery. New 

York, discharged; 1915—Carrying 
concealed weapon, one year in the 
penitentiary. New York; 1935— 

; Conspiracy, as a Federal violation, 
jin New York, dismissed; 1939— 
I New Orleans, violation of the in- 
come tax law, found innocent, 

j Costello held the rapt attention 
of one of history’s largest tele- 
vision audiences last March as 

j he jousted with the efforts of Ru- 
dolph Halley, then the commit- 
tee’s chief counsel, to pry infor- 
mation from him. 

j The expensively dressed 60-year- 
|old gambler objected that televi- 
'sion would present him as a spec- 
torle v 

Suffered Laryngitis. 
Thereafter the cameras focused 

on his hands. Millions of persons 
watched the hands clasp and twist 
while listening to his raspy “voice 
from nowhere.” 

| At one stage, Costello stalked 

jfrom the hearing, complaining 
| that he was suffering from laryn- 
gitis. 

He returned after a few days, 
jbut refused to disclose his net 
| worth. 

“I refuse to answer on consti- 

tutional grounds,” he said. 
He said he kept $40,000 to 

J $50,000 in a strongbox in his pala- 
tial apartment overlooking Man- 
hattan’s Central Park. 

He estimated that he had an- 
other $100,000 or so in banks 

But he refused to give details. 
“I have a few investments,” he 

! told the committee. , 

Denied He was Racketeer. 

| .He said he had some oil stocks. 
jHis wife, he said, owned 200 

jshares of television stock. They 
owmed a summer home on Long 
Island. He said he had a part 
interest in the Beverly Club in 
New Orleans. 

| Costello conceded to the com- 
mittee he was a gambler. In his 
younger days, he said, he was a 

bootlegger. But he denied heated- 
ly that he was a racketeer—much 
less the “king of the rackets.” 

Costello told the committee and 
the fascinated TV audience that 
he once worked in a piano factory 
and later turned to the manufac- 
ture of Kewpie dolls. 

He denied having anything to 
do with the punchboard business, 
except that the dolls may have 
been used as prizes by the punch- 
board operators. 

Likes Jet Broilers. 
His present interest, lie said, 

was the manufacture of jet broil- 
ers. He said he was unable to de- 
scribe the broilers in tie tail be- 
cause his frequent appearances be- 
fore the committee did not give 
him time to study them. But he 
liked the broilers, he said, as a 
boon to housewives with small 
apartments. 

Gov. Dewey described Costello 
during last fall’s election cam- 
paign as the “real boss” of Tam- 
many Hall, the Manhattan Demo- 
cratic organization. 

Costello insisted he didn’t have 
enough influence in New York to 
fix a traffic ticket. But he con- 
ceded he knew 14 Tammany lead- 
ers and said he aided a friend to 
get an appointment as a judge in 
1943. 

That caused a public uproar at 
the time, and Costello said that, 
having had his fln^rs burned, he 
had nothing to dd with politics 
after that. 


