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Truman Bitterly Accuses Russia 
Of Warlike World-Wide Moves; 
Warns U. S. Not to Drop Its Guard 

Questions Whether 
Reds Really Want 
Peace in Korea 

By the Associated Press 

DETROIT, July 28.—President 
Truman bitterly accused Russia 
today of making dangerous, war- 

like military preparations “around 
the world" and warned his coun- 

try to get ready for “any emer- 
gency.” 

Mr. Truman questioned whether! 
the Communists “really desire 
peace in Korea” since, he said, 
Soviet rulers “are putting them- 
selves in a position where they can 

commit new acts of aggression at 
any time.” j 

And he assailed administration, 
critics at home for “trying to stir 
up trouble and suspicion between 
the people and their Government.” 

“They are using the smear and 
the big lie for personal publicity 
and partisan advantage, heedless 
of the damage they do their coun- 

try,” he asserted. “Never, not 
even in the bitterest political cam- 

paigns, have I seen such a flood 
of lies and slander as is now pour- 
ing forth over the country.” 

Can’t Let Guard Down. 
Mr. Truman flew here from 

Washington to address an out- 
door audience in Cadillac Square 
in front of the City Hall as parti 
of this industrial city’s 250th an- 

niversary celebration. 
“We cannot let our guard down, 

no matter what happens in 
Korea,” he said in his prepared 
speech. 

“The free world must have 
armed strength—and have it now 
—not in reserve, not later, but 
now. 

“We must have men, ships, 
planes, tanks and bombs—onhand 
—ready for any emergency.” 

The President said Russia’s ac- 
tions “Certainly are no indication 
of peaceful intentions” and 
went on: 

“We do not yet know whether 
the Communists really desire 
peace in Korea or whether they 
are simply trying to gain by nego-j 
tiations what they have not been1! 
able to gain by conquest.” 

Cites Flow of Equipment. 
“We intend to find out. The 

talks can be successful if the Com- 
munists are in fact ready to give 
up aggression in Korea.” 

He declared that the North 
Koreans and Chinese Communists 
“are gelling a steady flow of new : 

equipment from the Soviet Union 
for ground and air use.” 

“But whatever happens in^ 
Korea,” the President asserted,! 
“we must not make the mistake 
of jumping to the conclusion that 
the Soviet rulers have given up 
their idea of world conquest.” 

The President charged that the 
armed forces of Russia's satellites 
"are rapidly being brought to a 

peak of military readiness” and 
that the Russians themselves 
“have more than 4 million men 

under arms in Europe and the 
Far East 

Truman Indicts Russia. 
He indicted Russia for sending 

large quantities of modern mili- 
tary equipment to satellites and 
cited these preparations for ag- 
gression 

1. Armed forces in Bulgaria, 
Romania and Hungary “far 
greater than those allowed under 
the peace treaties they signed 
in 1947 

2. Romania's recent order driv- 
ing the inhabitants out of a 
stretch of land 30 miles wide 
along the Yugoslav border. 

“Bulgaria and Hungary have 
done the same thing,” he said. 
“Military preparations have been 
going on in those zones along the 
border.” 

3. The flow of new equipment 
from Russia to the North Koreans 
and Chinese Communists. 

4. Heavy concentrations of Rus- 
sian “air, land and sea forces in 

(See TRUMAN. Page A-5.) 

Ked Resistance heavy 
On East Korea Front 

By th« Associated Press 

U. S. 8th ARMY HEADQUART- 
ERS, Korea, July 28.—Attacking 
United Nations troops bumped 
into heavy resistance again today 
on the Eastern Korea front, where 
they have been trying for three 
days to capture dominating high 
ground. 

The hill mass the Allies want is 
northeast of Yanggu. 

An 8th Army communique said 
light enemy contact was reported 
along the rest of the eastern j 
front and on the central and 
western fronts. 

B-29s hurled 100 tons of 500- 
pound bombs at a supply center 
at Chinnampo, west coast port; 
city for the North Korean capital 
of Pyongyang. The Superforts 
also blasted an unidentified bridge 
in Eastern Korea. None of the 
bombers encountered ground fire. 

Fifth Air Force fighters and 
light bombers flew 229 sorties 
through heavy rain and hilltop- 
level clouds today but limited vis- 
ibility obscured results. 

Far East Air Force planes flew 
3,085 sorties in the week ended 
yesterday. They destroyed or 
damaged more than 800 vehicles 
and 249 railroad cars and inflicted 

m about 700 Red troop casualties*!*^ 

Story of Red Ruse in Korea 
Called Unofficial by Pentagon 

Spokesman Says It Doesn't Reflect Policy, 
But He Does Not Deny Its Accuracy 

By John A. Giles 
A Defense Department spokes- 

man has washed the official label 
off responsible Army officers’ in- 
ferential charge that the Com- 
munists are framing a double- 
cross in Korea—but has not de- 
nied the officers’ accuracy. 

Clayton Fritchey, the Depart- 
ment’s information officer, toid 
reporters late last night that 
statements given out yesterday 
morning by the Army officers did 
not reflect official policy or views. 

The Army officers had surprised 
reporters with a detailed on-the- 
record report of a “tremendous” 
Red buildup in Korea and added 
;hat the United Nations, “acting 

in good faith,” had halted an ad- 
vance which had the Communists 
“hanging on the ropes” and actu- 
ally had pulled a major combat 

junit out of the battle line and 
i brought it back to Japan. 

“It is hoped that these acts (by 
the Reds' are not an indication 
of bad faith in view of the Malik 
proposal (for a Korean cease- 
fire'.” declared the Army officers. 

Here’s a chronology of the af- 
fair: 

Reporters went to the usual ofl- 
the-record briefing on the war. 

designed to acquaint them ac- 
curately with the Korean war op- 
eration. Defense Secretary Mar- 

(See BRIEFING, Page A-3.) 

Foreign Aid Bill Faces 
Delay in Senate for 
Study of Arms Quotas 

Armed Services Committee 
May Insist on Scrutinizing 
$8.5 Billion Measure 

By J. A. O'Leary 
The Senate Armed Services 

Committee may insist on taking 
a separate look at the admin- 
istration’s $8.5 billion foreign aid 
bill for this year after the Foreign 
Relations Committee finishes with 
it. 

On other occasions recently the 
two committees have met jointly 
jn major foreign policy issues, but 
ipparently have not been able to 
effect a working arrangement this 
time. 

Chairman Connally of the For- 
*ign Relations group said mem- 
iers of the other committee could 
ittend the present hearings, but 
ndicated they could not examine 
witnesses or vote. 

None attended yesterday’s ses- 

sion with Defense Secretary Mar- 
hall. Chairman Russell of Armed 
Services said he will move to have 
the bill referred to his committee 
ifter it leaves Foreign Relations. 

Seek Arms Information. 

Senator Russell admitted this 
would delay Senate action on the 
Jill and require high officials to 
testify again. But he said mem- 

jers of his committee want to 
tnow which countries will get 
irms, and what kind, because they 
have heard reports that some 

equipment in short supply among 
American forces may be delivered 
n substantial quantities to Europe. 

Meanwhile, Pentagon officials 
__f_1_1_1.J u.. 
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retary Marshall’s testimony yes- 
terday that the United States ex- 

pects to have 400,000 troops ;n 

Europe by the end of 1952—a 
larger number than any earlier 
estimate. 

Defense officials had no imme- 
diate explanation for the higher 
figure, which was nearly double 
previous official estimates. 

After hours of checking yester- 
day, they said there was no ex- 
planation of what the Defense 
Secretary meant. 

Admitting they were confused, 
these spokesmen were not sure 
whether the Secretary was dis- 
closing a new decision, or had 
merely erred in figuring up the 
contingents scheduled to go over- 
seas. 

Total Put at 400,000. 
Gen. Marshall himself was not 

available. Aides said he had left 
immediately following the fu- 
neral of Admiral Sherman. 

The Secretary’s statement to 
the Senators was that the United 
States eventually would have in 
Europe 340,000 ground troops and 
60.000 Air Force members. He 
also said the other nations in the 
North Atlantic Treaty would have 
2.500.000 trodps available by the 
end of 1952. 

When newsmen sought more de- 
tails, high-ranking aides in the 
defense establishment said they 
knew of no change in earlier 
plans to limit the size of United 
States forces in Europe to six 
combat divisions, with total over- 
all manpower of 200,000 troops. 

Gen. Marshall in his testimony 
yesterday also spoke of six divi- 
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ican contingent. There was some 
belief that the larger troop figure 
may have been a slip of the 
tongue. 

London Daily Worker 
Plays Up Marshall Testimony 

LONDON. July 28 (JP).—Gen. 
Marshall’s testimony at yester- 
day’s Senate hearings in Wash- 
ington was blazoned in eight- 
column headlines by the Com- 
munist Daily Worker today 

“U. S.: We Pay- You Fight.” 
said the top streamer. "America’s 
Defense Secretary Lets War Plans 
Cat Out of Bag.’ it added. ‘But 
don't quote me, Marshall pleads.” 

The Worker said its story, by- 
lined “By the Foreign Editor,’’ 
came from news agency dispatches 
which it did not identify. 

Other London newspapers gen- 
erally ignored the story. 

Harriman Sees Attlee, 
Other Cabinet Men 
On Iran Oil Crisis 

Truman Aide Believes 
Solution Possible if 
Britain Resumes Talks 

By th« Associated Press 

LONDON, July 28.—W.. Averell 
Harriman, President Truman's 
Iran mediator, conferred with high 
British cabinet officials today in 
an effort to beeak the bitter Brit- 
ish-Inanian oil deadlock. 

He met Prime Minister Attlee 
at the Prime Minister’s official 
residence. Also present were For- 
eign Secretary Herbert Morrison. 
Chancellor of the Exchequer Hugh 
Gaitskell, Lord Privy Seal Richard 
Stokes, Fuel and Power Minister 
Philip Noel Baker and Sir Francis 
Shepherd, Britain's Ambassador 
to Iran. 

About 200 persons crowded 
around the entrance to 10 Down- 
ing street as Mr. Harriman ar- 
rived. He was accompanied by 
United States Ambassador Walter 
S. Gifford and a State Department 
official, William M. Roundtree. 

Sees Solution Possible. 
Earlier Mr. Harriman said ne 

thought the oil crisis could be 
solved if Britain agrees to an 

Iranian offer for further talks. 
‘‘I am hopeful that proposals 

that the Iranian government has 
made will form the basis of the 
two governments getting togeth- 
er,” he sgid. "I am personally 
quite confident that if negotia- 
tions can be re-established that a 

satisfactory solution would be 
worked out.” 

Last Tuesday the Iranian gov- 
ernment, through Mr. Harriman, 
offered for the first time to dis- 
cuss the crisis with the British 
government. A previous negotia- 
tion attempt by directors of the 
billion-dollar Anglo-Iranian Oil 
Co. broke down after one meeting. 

Mr. Atlee also summoned an 
emergency meeting of all his min- 
isters for this afternoon and or- 
dered the top men and their ad- 
visors to stand by for a round of 
conferences which may continue 
through the week end. 

Assurances Demanded. 
"I have come to London.” Mr. 

Harriman said, "as there seem to 
be some questions on which the 
British government wanted clari- 
fication from the Iranian govern- 
ment. I felt it would be easier to 
personally discuss them than by 
telegram.” 

British officials have indicated 
that before accepting Iran’s offer 
to talk they want assurances that 
British oilfield workers will be 
freed of “interference” from Iran- 
ian officials. 

Before taking off from Teheran, 
Mr. Harriman had last-minute 
consulations with Premier Mo- 
hammed Mossadegh and the Shah. 

Tavern Operator 
Slain in Alexandria 

Michael Guiseppe, 37, operator 
of a tavern in the 3000 block of 
Mount Vernon avenue, Alexandria, 
died today after being stabbed 
several times in the stomach last 
night by one of his customers, 
police reported. 

Mr. Guiseppe, who police said 
had lived in the 200 block of Ran- 
dolph avenue, Alexandria, died in 
Alexandria Hospital. Doctors gave 
him 12 pints of blood in an at- 
tempt to save his life. 

Police were questioning a man 
who they think is the customer 
who fought with Mr. Guiseppe in 
the tavern about 11 p.m. 

Police said they had no details 
on how the *ight started. 

• 

French Output Sets Record 
PARIS, July 28 W).—French in- 

dustrial production achieved an 
all-time record in June, it was 
disclosed yesterday. The overall 
index of production—not count- 
ing building trades—was 143 
points, compared with a base of 
100 points in 1938. ^ 

Truce Conferees 
Deadlocked on 

Buffer Zone 
Red General Stiffens 
Attitude; U. N. Sees 
No Agreeement Near 

By Robert B. Tuckman 
Associated Press War Correspondent 

U. N. ADVANCE HEADQUAR- 
TERS. Korea, July 28^-Allied and 
Red negotiators were deadlocked 
today over a Red proposal to 
establish a military "buffer zone” 
along the 38th Parallel. 

The Allies want the buffer zone 
along the present battlefront 

Text of U. N. Communique on Today's 
Truce Session. Page A-3 

where the U. N. forces are holding 
excellent positions in terrain of 
their own choosing. 

Prncnmohlyf tVtOar Mrill to«h1« 

same knotty problem when their 
13th session gets under way to- 
morrow at 11 a m. (9 p.m., EDT 
Saturday). 

There was no compromising to- 
day, an eyewitness said. Both 
sides refused to budge. 

Displays Inner Tension. 
Gen. Nam II, “displaying an 

inner tension that normally is 
held under control," presented the 
Red proposal for a buffer zone 
along the 38th Parallel. An eye- 
witness said Gen. Nam, the chief 
Communist delegate, stated the 
Red position with “more force 
and verve than on any previous 
occasion.” 

Vice Admiral C. Turner Joy, 
senior U. N. negotiator, rejected 
the Red proposal. At present the 
Allied line is some miles north of 
the 38th Parallel in the central 
and east sectors. 

In contrast to Nam. Admiral 
Joy's attitude was one of busi- 
nesslike firmness, said the briefing 
officer. Brig. Gen. William P. 
Nuckols. Gen. Nuckols talked to 
Allied correspondents here after 
attending today's three sessions. 

For 2 hours and 25 minutes the 
delegates faced each other across 
the green-topped conference table. 

uuisiae, a neavy rain nammerea 
down on the former restaurant 
where the armistice talks are be- 
ing held. 

“Cool Military Formality.” 
Inside, the atmosphere was “cool 

military formality.” 
There were two recesses during 

the day. both requested by the 
Allies. At 3:42 p.m. (1:42 a.m. 
EDT) the Reds suggested a post- 
ponement until tomorrow. 

Gen. Nuckols said no area of 
agreement was fou .d today. He 
said the positions of the two sides 
were “reasonably clear-cut, but 
there is a considerable difference 
between the positions. The diver- 
sions of viewpoints remained prac- 
tically unchanged." 

Concerning Gen. Nam, Gen. 
Nuckols said, “I Wouldn’t say he 
was beligerent, but he was cer- 
tainly forceful.” 

Gen. Nam gave the Red posi- 
tion in a prepared statement 
which took 41 minutes to read. 

While he spoke, North Korean 
Col. Chang, a Communist liaison 
officer, handed him a message in 
Korean characters. It caused con- 
siderable discussion among the 
Red delegation, Ten. Nuckols 
said. 

May Be Political Adviser. 
This led to the belief that 

Chang may be a political adviser, 
more important to the Communist 
delegation than his previous acts 
have indicated. 

Col. Chang’s message was in- 
serted into Gen. Nam’s talk. 

When Gen. Nam finished. Ad- 
miral Joy suggested a recess until 
1:30 p.m. The allied delegation 

(See TRUCE, Page A-3.) 

Burglars Get Only $15 Loot 
At Two Takoma Park Banks 

Two Takoma Park banks within 
a few doors of each other were 

broken into early today but not 
more than $15 was stolen, police 
reported. 

The burglars did not attempt to 
enter the vaults at the two banks, 
the Citizens’ Bank of Takoma 
Park, 16 Carroll avenue, and the 
Suburban Trust Co., at Carroll 
and Willow avenues. 

H. J. Carr, vice president of the 
Citizens’ Bank, said the only 
money taken was about $10 from 
a stamp machine. He said about 
six locked drawers were jimmied 
but they contained no money. 

At Suburban, Warren E. Law- 
son, manager, said one drawer 
was jimmied and an employes’ 
soft drink fund of about $5 was 
taken. About $30 worth of postage 
stamps in the same drawer were 
left untouched, he added. 

Mr. Lawson said about 20 un- 
locked cashier and desk drawers 
were ransacked, but they con- 
tained no money and nothing 
was taken. 

Takoma Park Police Chief Ches- 
ter E. Thomas said entrance to 
the two banks was gaining by 

breaking out windows. He said 
the side window of Suburban 
Trust was broken with a brick, 
and the front and only unbarred 
window at the Citizens’ Bank was 
smashed. 

The burglaries were discovered 
about 3:30 a.m., the chief said, by I 
Pfc. Russell Merson and Pvt.! 
Richard Keegan, who were mak- 
ing a routine check. Noticing the 
broken windows, they called for 
more policemen. The banks were 
surrounded and searched, but no 
one was found inside. 

Chief Thomas believes the burg- 
laries took place some time be- 
tween 2 a.m. and the time they 
were discovered. He said they 
apparently were the work of ama- 
teurs. A half-filled whisky bottle! 
was left at the suburban firm. 

The chief said vaults in both 
banks were wired with burglar 
alarms, and there was no evidence 
that either vault was tampered' 
with. 

Chief Thomas said he called the 
Federal Bureau of Investigation; 
into the case and seven or eight 
agents are making an investiga- i 
tion. | 

Group Riding Conies to Washington 

2,150 Face Loss of Jobs Here 
In Armed Services 5 % Cutback 

Civilian, Military Workers Included; 
Action Ordered Within 90 Days 

The armed services were under 
orders today to reduce the number 
of military and civilian personnel, 
assigned to their Washington area 

activities by 5 per cent within the 
next 90 days. 

Assistant Secretary of Defense 
Anna M. Rosenberg, who signed 
the directive, said the reduction 
“should be accomplished through 
normal attrition, insofar as pos- 
sible. 

A Defense Department spokes- 
man said the order would cut 
about 2,150 from the 43,000 mili- 
tary and civilian workers now em- 
ployed in this area. 

The directive started out by 
stating that the number of per- 
sonnel “on duty on the effective 
date (Tuesday) in departmental 
activities in the Washington area 
in each service or other activity 
will be the military ceiling of that 

service.” It went on to say that 
the 5 per cent reduction of those 
ceilings should be instituted. 

The action follows increasing: 
congressional criticism of what the! 
lawmakers have termed the “chair 
corps” here—particularly by the 
House and Senate Appropriations 
Committees and the Senate Fi- 
nance Committee. 

It also follows the start of a 

Navy move to reduce its Wash- 
ington personnel by 10 per cent. 
The late Forrest P. Sherman. 
Chief of Naval Operations, had 
begun such a reduction and stated 
that initially the drop would be 
3 per cent, it was learned. 

The Air Force has frozen its 
air staff and has said no further 
requests for additional personnel 
will be considered. The staff, now 

numbering some 4,000, increased 

(See MANPOWER. Page A-3.) 

Questioning of Boyle, 
Merle Young Urged 
About RFC Loan 

Opposition by Democrats 
To Capehart's Proposal 
Anticipated in Senate 

By Robert K. Walsh 
The top-ranking Republican 

member of the Senate subcom- 
mittee that investigated the Re- 
construction Finance Corp. de- 
manded today that Democratic 
National Chairman William M. 
Boyle, jr., and E. Merl Young be 
questioned about an RFC loan to 
a St. Louis company. 

But Democratic members re- 
portedly would oppose a further 
subcommittee investigation, es- 
pecially because President Tru- 
man and RFC Administrator W. 
Stuart Symington are looking in- 
to the matter. 

In reply to a demand by Sen- 
ator Capehart, Republican, of In- 
diana that Mr Boyle “must come” 
before the subcommittee and that 
Mr. Young should be asked fur- 
ther questions, Senator Frear, 
;Democrat, of Delaware, a sub- 
icommittee member, said he saw 
no need for such action. 

Senator Fulbright, Democrat, of 
Arkansas, who headed the sub-1 
committee that examined “influ-! 
ence and favoritism” in the RFC,: 
was out of town today. 

Subcommittee sources recalled, 

(Continued on Page A-3, Col. 6.) j 

McKeldin Asks 
Truman to Halt 
Burke Airport 

By th« Associated Press 

ANNAPOLIS, July 28—Gov. 
McKeldin today asked President 
Truman to halt the Government’s 
plans to build a new Washington 
airport at Burke, Fairfax County,1 
Va. 

He pointed out Baltimore’s new 

Friendship International Airport. 
B miles southwest of the city, was 

conceived as an alternate for over- 
taxed Washington National Air- 
port 

President Truman dedicated 
Friendship just a year ago but 
Baltimore so far has failed to 
develop enough air traffic to use 
more than a small part of the 
field’s capacity. 

“It occurs to me that the ex- 

penditure of millions of dollars for 
a new port at Burke and the use 
of critical materials hardly would 
be justified,” the Governor wrote 
the President. 

Chinese Reds Halt 
Protestant Missions 

By the Associated Press 

HONG KONG, July 28.—Mission 
headquarters here today described 
action of Communists in halting! 
all United States Protestant! 
church work in Red China as 

merely formalizing what already 
has taken place. 

The Peiping radio announced 
yesterday that Premier Chou En- 
lai put into force July 24 regula- 
tions designed to wipe out United 
States Protestant influence and 
make the Chinese Protestant 
church entirely independent. 

The broadcast made no mention 
Df Catholics who have not with- 
drawn from China and are still 
fighting a Peiping-controlled 
“Catholic” church. 

The order said Protestant mis- 
sionaries who have ‘‘spoken or 
icted against the People’s Gov- 
ernment” are to be punished! 
rhose who wish to leave will be 
oermitted, the radio said, and 
hose who have not spoken against 
he government and ‘‘are consid- 
:red necessary” can remain but J 
cot in administrative or executive ! 
lositions. 

Almost all foreign Protestant , 

nissionaires already have left] 
”hina. In most cases remittances 
lave been stopped. 1 

The order, however, could be the ( 

ireliminary step to formal con- 
Iscation of all mission schools, 1 
lospitals and other properties. i 

Shanghai newspapers reaching t 
lere reported 34 schools already I 
lave been taken over, j ; 

Passage of Controls 
Measure by House 
Is Expected Monday 

Bill Approved by Senate 
Permits Some Cuts in 
Prices and Some Boosts 

By the Associated Press 

Senate approval of a new eco- 
nomic controls bill—permitting 
some price and rent rollbacks and 
opening the way for some in- 
creases—shifted the controversial 
measure to the House today. 

House leaders plan to call it 
up for a vote Monday. They pre- 
dicted passage, which would send 
it to President Truman just a 

day before the present law ex- 
pires at midnight Tuesday. 

The Senate passed the bill by 
voice vote last night shortly after 
a Senate-House committee had 
completed work on a compromise 
version of separate measures ap- 
proved earlier by the two 
branches. 

Lawmakers generally expected 
Mr. Truman to 6ign the bill, with 
perhaps a protest that it calls 
for easing controls in too many 
cases and gives him scarcely any 
of the additional anti-inflation 
powers he requested. 

Same Rollbacks Authorized. 
The new price control provi- 

sions authorize price rollbacks to 
pre-Korea levels for non-farm 
commodities, provided that cost 
increases which occurred before 
last Thursday are taken into ac- 
count in fixing ceilings. 

Senators who helped draft the 
compromise measure said the cost 
increase formula also will result 
in some price “roll forwards.” 
One Office of Price Stabilization 
observer estimated off-the-cuff it 
would boost automobile price ceil- 
ings about 10 per cent. 

The major provisions of the 
bill, approved by the Senate and 
compared with the present law, 
follow: 

Prices—Present law: Permits 
the freezing or rollback of prices 
of non-farm commodities, with 
consideration in fixing ceilings to 
be given to prices which pre- 
vailed during the month preced- 
ing outbreak of the Korean war; 
permits freezing or rollback of 
farm items only after they have! 
reached parity, a formula level 
designed to assure farmers a fair 
return in relation to prices of 
things they buy. 

The President requested: In 
general, continuation of price 
control authority in the present 
law. 

No More Beef Cutbacks. 
The new bill: To peimit price 

rollbacks on non-farm commodi- 
ties to pre-Korean levels, provid- 
ed increased costs are taken into 
consideration: to keep intact a 10 
per cent beef price rollback al- 

(See CONTROLS. Page A-3.) 

D. C. Woman Found 
Dead, Clutching Gun 

Miss Helen Gertrude Nelsch, 53, j 
i congressional secretary for 17; 
fears, was found dead today with 
i bullet through her right temple 
n her apartment at 2430 Penn-! 
.ylvania avenue N.W. 

A .38-caliber pistol which police j .aid Miss Nelsch purchased last! 
\pril was clutched in her right! 
land. She was slumped over a 
laybed. 

Miss Nelsch, secretary to Rep-' 
esentative Marguerite Church, 
tepublican, of Illinois, had worked : 
>n Capital Hill since 1934. She 
:ame to Washington as secretary 
o the late Representative Ralph i 
0. Church and remained with his 1 
vidow, who was elected to succeed 
lim last January. s 

Miss Nelsch has been in ill 
lealth recently. She went on va- 
ation July 1. 
Miss Nelsch’s body was found at 

0 a.m. by her maid. Pearl Car- 
lenter, when she arrived to clean 1 
he apartment. No notes were 1 
ound. Miss Nelsch is survived by l 
brother and a sister in £hicago. i 

$3 Million Ring 
Of Bogus Money 
And Dope Found 

Eight Men and Woman 
Seized; Luciano 
Name,d as Kingpin 

By the Associated Press 

NEW YORK. July 28.—Federal 
authorities early today arrested 
eight men and a woman described 
as members of a $3 million-a-year 
French-Italian counterfeiting and 

dope ring. 
Charles “Lucky” Luciano, de- 

ported vice king, was named as 
head of the Italian link of the al- 
leged 19-member smuggling com- 
bine by Aassistant United States 
Attorney Louis I. Kaplan, who 
added: 

“This is the largest Italian- 
French smuggling ring ever to 
come to the attention of the dis- 
trict attorney’s office.” 

Seven of the men were arraigned 
early today after seizure of bogus 
money with a face value of $100,- 
000 delivered to an undercover 
agent last night in a midtown 
Manhattan hotel. Authorities said 
the bundle of fake 10 and 20 dol- 
lar bills, delivered in a cardboard 
suitcase by two men, was to be ex- 
changed for $22,000 in real cur- 

Hearing Set August. 
The seven were held in a total 

of $450,000 bail by United States 
Commissioner Edward McDonald, 
who set a hearing for August 10. 

At the arraignment, Assistant 
United States Attorney Eugene F. 
Roth said: 

‘‘These men are here on charges 
involving the importing of nar- 
cotics. They represent one of the 
largest conspiracies in the illegal 
drug trade ever to come to our 
notice. This is the first time we 
have found counterfeiting con- 
nected with the drug traffic.” 

He said the ring was receiving 
its drugs from merchant seamen 
and that the illegal importing rate 
was as high as 20 kilograms— 
about 44 pounds—a month. 

Mr. Roth added that the ring 
has been under investigation for 
several months. 

The seven, taken to the Federal 
house of detention, were identi- 
fied as: 

Anthony Joseph Martello, 51, 
of Astoria, Queens: Salvatore 
Shillitani, 42, of Manhattan; Sal- 
Ivatore Mezzasalma, 51; Jean 
Leget, John Sperandeo, Ralph 
Cianchetti and Carmelo Sansone. 

Two Under $100,000 Bail. 
Martcle and Shillitani were 

held in $100,000 bail each, 
charged with possession and sale 
of counterfeit United States cur- 
rency, violation of the Federal 
narcotics laws and conspiracy to 

i violate the Federal narcotics laws. 
The others, held in $50,000 bail 

each, were charged with conspira- 

(See RING, Page A-2.) 

6M Begins Laying Off 
175,000 in Shortage 

By tht Associattd Press 

DETROIT, July 28.—Detroit to- 

day sought settlements of pressing 
automobile labor disputes. 

Even so, the outlook was far 
from bright. A big General Mo- 

tors layoff over material short- 

ages impended. GM began a pro- 
gram to stagger layoffs today 
which will affect 175,000. 

A small wildcat strike which 
Ford said might stop its entire 
national production w as out of the 
way at least for the time being. 

Approximately 1,700 employes 
at Ford’s parts plant in Monroe, 
Mich., agreed to go back to work 
after intervention from the CIO- 
United Auto Workers. 

At the same time UAW Local 3 
at Chrysler’s Dodge main plant 
called a mass meeting to air a 

“speed-up” dispute in which rank 
and file w’ildcat strikers had de- 
fied local leadership. 

Nearly 25,000 men have been 
idle at the Dodge main plant in 
the firing of two men over failure 
to meet production standards. 

At the same time the “strike or 
lockout” fight av Hudson—now 34 
days old—resisted all peace at- 
tempts. “Speed-up” is also the 
issue. 

Disciplining of a worker at 
Ford’s Monroe factory was said 
to have precipitated its strike. Lo- 
cal 723 accepted the interna- 
tional’s advice to “follow contract 
procedure.” However, it called a 
meeting tomorrow to consider a 
'ormal strike vote. 

Gen. Peron Warns 
Border Guards on 

Attack by 'Enemies' 
By the Associated Press 

BUENOS AIRES, July 28. — 

President Juan D. Peror warned 
Argentina’s frontier guards to- 
lay to be on the watch because 
he nation’s “enemies” : right at- 
ack through bordering countries. 

While not naming the ’enemies,’* 
le said both capitalism and com- 
nunism pursue the same aim in 
orcing “a nation to imperialis- 
ic control and exploitation.” 

Gen. Peron spoke at cere; ies 
narking the 13th anniversary of 
he gendarmerie, a specially aimed 
tolice force charged, with guard- 
ng the frontiers. HI 


