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Conferees Reach Agreement 
On Tax Bill Cutting Increase 
From11.5to11 Pet. on First $2,000 

Measure Goes 
Before Senate 
Late Today 

By J. A. O'Leary 
A new agreement on the ta? 

bill, cutting the increase on in- 
dividuals from 11.5 to 11 per ceni 
on the first $2,000, was reached bj 
House and Senate conferees today 

With this and a few othei 
changes, the revised bill will be 
taken to the Senate later today. 

The agreement revived hopes foi 
adjournment of Congress Sat- 
urday. 

Only two other major changes 
were made in the original $5.1 
billion bill, which the House 
turned down two days ago. 

1. Increased the alternative tax 
rates on long-term capital gains 
for both individuals and corpora- 
tions from 25 to 26 per cent. This 
was not in the original report and 
will pick up $28 million. 

2. Changed the effective date 
for the new 83 per cent exemp- 
tion of normal profits for deter- 
mining what are excess profits 
from January 1, 1952, to last 
July 1. This has the effect of 
making the rate of exemption 84 
per cent for 1951 and 83 per cent 
thereafter. It will bring in $60 
million this year only. 

The committee made two minor 
changes in the list of excise taxes. 

The agreement came shortly 
after administration leaders re- 
ceived a nudge from the White 
House to seek all possible speed. 

t-resiaent iruman torn report- 
ers he was concerned about the 
delay in enacting tax legislation. 

The only other major job Con- 
gress has left is to pass the $8 
billion foreign aid appropriation, 
which has gone through the 
House and comes up in the Sen- 
ate today. 

Senator McMahon, Democrat, 
of Connecticut, predicted that if 
Congress adjourns without a tax 
bill President Truman will call 
the two houses back immediately 
into special session. If that hap- 
pens, however, there probably 
would be no new taxes until Jan- 
uary, and the Treasury would lose 
several hundred millions it hopes 
to collect during November, and 
December. 

The House rejected the tax 
bill Tuesday, 203 to 157. 

Truman Attacks Charge 
By MacArthur on Formosa 

By th« Associated Press 

President Truman said today 
Gen. MacArthur’s charge that his 
opposition “wrecked the secret 
plan” to let Formosa fall to the 
Chinese Reds was not based on 
fact and the general knew it. 

Mr. Truman’s comment was in 
reply to questions at his news con- 
ference. 

Gen. MacArthur made his as- 
sertion in a speech to the Ameri- 
can Legion convention in Miami 
yesterday. The general also said 
the plan also would have given 
Red China a seat in the United 
Nations. 

When reporters brought up the 
matter, Mr. Truman said 
brusquely that Gen. MacArthur’s 
assertion was not based on fact 
and the general knew it. 

Late News 
Bulletins 
Senators Reject Jessup, 3-2 

A Senate Foreign Relations 
subcommittee today voted, 3 
to 2, to recommend against con- 
firmation of Philip C. Jessup 
as a delegate to the United 
Nations, but approved, 3-0, the 
nomination of Dr. Channing H. 
Tobias as an alternate delegate. 

(Earlier Story on Page A-9.) 

Legion Hits State Dept 
MIAMI, Fla. (P).—The Amer- 

ican Legion today demanded 
removal of the entire leader- 
ship of the State Department 
to restore confidence in foreign 
policies. The action came 
after rejection of a minority re- 
port which would have elimi- 
nated aU criticism of the State 
Department. F. Joseph Donohue, 
District Commissioner of Wash- 
ington, pleaded with the con- 
vention not “to turn this into a 

political convention.” 
(Earlier Story on Page A-3.) 

Star Want Ad Total 
Leads Others Combined 

The Star during September car- 
ried 93,357 classified ads. The three 
other Washington newspapers com- 
bined carried a total of 80,612. Re- 
sults account for K 
tms leoaersnip. 
The volume of 
ads handled by 1 

The Star's tele- 
phone ad takers 
increases as the 
2 p.m. Saturday 
deadline for Sun- 
day ads ap- 
proaches. Order 
your Sunday ad 
now and avoid 
• iosr minure 

rash. Phone Sterling 5000 today. 

British Sea Captain Charges 
Russian Planes Bombed Ship 

Describes Unprovoked Night Attack 
Near Port of Archangel Last Month 

By th« Associated Press 

BELFAST, Northern Ireland, 
Oct. 18.—A British sea captain to- 
day accused Russian airplanes of 
making ah unprovoked bombing 
attack on his ship near the Soviet 
port of Archangel last September 
14. 

Soviet sea planes dropped three 
bombs but none hit, Capt. Leslie 
Gow of the 3,538-ton freighter 
Berylstone told reporters. 

British intelligence agents in- 
terviewed him when the vessel re- 
turned with a cargo of Soviet 
timber this morning. 

In London, the Admiralty and 
the Foreign Office said they had 
heard of Capt. Gow's statements 
but could not yet comment. 

Capt. Gow’s account suggested 
a possibility that the Soviets had 
failed to identify the approaching 
ship and were trying to warn her 
away from Archangel. 

British vessels ply regularly be- 
tween the Arctic port and the 
United Kingdom in Anglo-Soviet 
trade. 

Capt. Gow said he made a 
report to Soviet authorities but 

received no explanation. Britain 
has no consulate at Archangel, 
so no immediate report to the 
British government was possible. 

Capt. Gow told this story: 
The planes appeared overhead 

at about 4 a.m. about 10 miles 
outside Archangel harbor. The 
Russians dropped light flares. 

The first bomb fell about 100 
yards ahead of the ship. 

“I thought at first it must be 
a warning not to proceed so I 
altered course. The airplanes con- 
tinued to drop flares and then 
a second bomb fell astern. 

“We attempted to signal the 
Russians with rockets but they 
had no effect and another bomb 
came down 

Third Officer William Butcher 
said the Russian planes then made 
off after circling the area. 

Seaman James Emerson, 22, 
said he was on watch and sound- 
ed the first alarm. 

Ship'6 officers said they had no 
unusual experiences after reach- 
ing Archangel. The Berylstone 
was handled at the docks in the 
usual way, they said. 

British Troon; Battle 
Egyptians, Capture 
Suez Canal Bridge 

Two of Defenders Killed 
In Attack on Only Span; 
Demonstrations in Cairo 

ly th» Associated frost 

CAIRO, Egypt, Oct. 18.—British 
and Egyptian troops clashed yes- 
terday along the Sues Canal and 
the British seized the only bridge 
crossing it. Two Egyptian soldiers 
were killed in the lighting. 

The Cairo newspaper A1 Misri 
said that by seizing the bridge the 
British had cut the canal area off 
from the rest of Egypt. But the 
Arabic newspaper A1 Zaman later 
said the British had withdrawn 
from the bridge—called El Ferdan 
—and that Egyptian troops had 
resumed guard duty in the area. 

Egyptian censors held up news 
of yesterday’s clash for 24 hours. 
It started about 2 a.m., according 
to the British version, and lasted 
15 minutes. The Egyptian version 
was that resistance continued into 
mid-morning. 

Mob Demonstrates in Cairo. 
Today in Cairo, a shouting 

street mob of 2,000 demonstrated 
in front of Shepheards Hotel, dis- 
playing newspaper front pages 
carrying pictures of rioting at 
Ismailia and Port Said. The mob 
shouted anti-British and anti- 
Western slogans. 

The pictures showed a funeral 
pocession in Port Said yesterday 
for five civilians killed there, 
showed a dead Egyptian police- 
man lying in the street at Isamilia 
and other scenes showing British 
troops in the streets. 

A British army spokesman said 
the canal area was quiet again 
last night and today. 

It was the second successive 
day the British had fought with 
Egyptians. They opened lire 
Tuesday on rioters and looters at 
Ismailia, where the Egyptian gov- 
ernment said seven were killed. 
The British said they fired in 
self defense. 

British Leave Ismailia. 
But today the British moved to 

ease tension at Ismailia, site of 
a British army sub-command. 
Egyptian officials said the Britons 
agreed to pull their troops out of 
the town of 50,000 and leave it in 
control of Egyptian police. 

The British, meanwhile, were 

(See EGYPT, Page A-8.) 
______ 

Soviet Rebuffs U. S. 
On Secret Note Urging 
Armistice for Korea 

Reds More Interested 
In Propaganda Than 
Peace, Officials Feel 

By Garnett D. Horner 
American officials concluded re- 

luctantly today that Soviet Rus- 
sia still is more Interested in prop- 
aganda than in serious efforts to 
settle issues causing world ten- 
sion. 

They based this conclusion on 
the way Moscow rebuffed with a 

Texts of Statements by Kirk and 
Vishinsky. Page A-6 

Compromise Offered by Allies Stirs Hope 
for Korean Talks. Page A-5 

Red Chinese Give Up Hills in West, 
StiHca in Central Korea. Page A-5 

public propaganda blast last night 
a secret United States proposal 
that Russia act to bring about a 
“realistic armistice” in Korea. 

The Kremlin left some room for 
guessing about the future by tell- 
ing this Government that Russia 
“agrees to examine with the par- 
ticipation of the Government of 
the U. S. A. all important and un- 
settled questions.” This gave rise 
to speculation in Moscow about 

(Continued on Page A-4. Col. 1.) 

Truman Stands, Pat 
On Likening Soviet 
Treaties to Paper 

Sy th« Associated Prats 
President Truman said to- 

day he is sticking to his state- 
ment that a Russian agree- 
ment is not worth the paper it 
is written on. 

That was his only comment 
on Soviet Foreign Minister Vi- 
shinsky’s statement that 
United States-Soviet relations 
could hardly be worse than 
they are now after Mr. Tru- 
man had said in a speech that 
Soviet agreements are not 
worth the paper on which 
they are written. 

Mr. Truman told a news 
conference he had not yet 
seen the Soviet note and 
couldn’t comment on it. 

22 Held in Expose of Frauds 
Widespread in Gl Program 

Wide-spread frauds against the 
Government in connection with 
the GI educational program were 

charged by the FBI today in an- 

nouncing 22 arrests, mostly in 
Miami. 

One example of how FBI Direc- 
tor J. Edgar Hoover said the Gov- 
ernment was defrauded of an 

estimated total of $250,000 in the 
Miami area was cited by him as 
follows: 

“Twenty hours of instruction 
were given a student in a Miami 
hotel lobby which consisted mainly 
of comments on the aspects of 
feminine charm displayed by pass- 
ing female guests. The Govern- 
ment was billed for 400 hours’ 
instruction.” 

Thirteen persons arrested in 
Miami were described as present 
and former officials and employes 
of the Berlitz School of Languages 
of America, Inc., at Miami, and 
the Miami School of Languages. 

Agents at the same time seized 
officials of other schools in New 
York, Detroit and Dayton, where 
two arrests were made in egn 

:ity, and in Newark, where three 
were arrested. 

In the past 10 months, Mr. 
Hoover said, FBI investigations 
have resulted in the arrest of 
more than 300 persons charged 
with veterans’ school frauds total- 
ing almost $1 million. 

The Government under the GI 
Bill of Rights foots the cost of 
veterans’ schooling, along with 
other expenses. 

Alleged frauds leading to today’s 
arrests included faked enrollment 
and attendance records, charges 
for employment of non-existent 
instructors and for school supplies 
and equipment never received. 

In the Miami cases, Mr. Hoover 
said, "attendance records for GI 
students were certified by forged 
names of legitimate teachers, rela- 
tives, co-acquaintances and neigh- 
bors to reflect these persons 
taught the veterans whereas no 
instructions were given. 

“Some students were marked in 
attendance for non-existent ses- 
sions on Saturdays, Sundays and 
holidays. Instructors and stu- 
dents were induced to sign for 
Lessons they neither gav< 
ceived.” 

V, 

Delaney Got Fee 
For D. C. Visits, 
Tax Probe Told 

Boston Revenue Chief 
Was Paid $3,000 for 
"46 Trip, Lawyer Says 

By Cecil Holland 
A House subcommittee investi- 

gating scandals in the Bureau of 
Internal Revenue was told today 
that Denis W. Delaney received 
$3,000 for two 1946 trips to Wash- 
ington during which he did noth- 
ing but make “some purely social 
introductions” including “one or 
two persons at the White House.” 

Delaney, former Boston collec- 
tor of Internal Revenue, is now 
under indictment on bribery 
charges. 

The testimony about the White 
House introductions was given by 
James A. Donovan, a Lawrence 
(Mass.) lawyer, who said Delaney 
accompanied him here on two 
business matters. 

Visited White House. 
Under pressing questioning by 

Adrian W. DeWind, the subcom- 
mittee counsel, Mr. Donovan said 
Delaney took him to the White 
House and introduced him to 
Presidential Secretary Matthew 
Connelly and George J. Schoene- 
man, who resigned a few weeks 
ago as commissioner of Internal 
Kevenue. 

Mr. Donovan insisted, however, 
that the visit was entirely social 
and had nothing to do with -an 
application of a Lawrance radio 
station for a license which brought 
him and Delaney to Washington. 

Another key witness in the 
House Ways and Means subcom- 
mittee’s investigation of tax scan- 
dals refused to answer most ques- 
tions on the ground his answers 
might incriminate him. 

This witness was Daniel Fried- 
man of a New York insurance 
firm, Estate Research Bureau. 

Questioning Futile. 
The rapid-fire, though futile 

questioning of Mr. Friedman, in- 
volving names of Washington in- 
dividuals, ended abruptly on a 
note of mystery when the witness 
was asked by Mr. DeWind if he 
had discussed with anybody other than his lawyer whether he should refuse to answer the subcommit- 
tee’s questions. 

“I refuse to answer," Mr. 
Friedman replied. 

His attorney, Myron Q. Ehrlich of Washington, sat beside him and Mr. DeWind immediately brought him into this series of questions 
He was asked if he. Mr. Ehrlich, would say whether anyone else 

had advised Mr. Friedman not to 
answer the questions. 

’I don’t mind you asking the 
question,” Mr. Ehrlich replied “but I certainly won’t answer.” 
Mr. Ehrlich said it involved the 
relationship between an attorney and a client and that he consid- 
ered it was not an ethical ques- 
tion. 

Won’t Answer Question. 
“If you were called as a witness 

and put under oath would you refuse to answer that question?” 
Mr. DeWind asked. 

“I’m not going to tell you whether I would or not,” Mr. 
Ehrlich retorted. 

Mr. DeWind told reporters the 
subcommittee has received re- 
ports that some one advised Mr: 
Friedman not to answer questions 
(Continued on Page A-8, Col. 4.) 

23 Killed in Crash 
Of Canadian Airliner 

ty th« Associated Press 

NANAIMO, British Columbia, 
Oct. 18.—A Queen Charlotte Air- 
lines plane, laboring futilely at 
full throttle to gain altitude, 
crashed into the side of a moun- 
tain 10 miles from here last night, 
carrying 23 persons to the death. 

The victims were 30 miles from 
their destination at Vancouver, 
B. C., nearing the end of a south- 
bound 400-mile flight from Ke- 
mano, when the twin-engined 
craft hit the rocky side of 5,000- 
foot Mount Benson. All those 
aboard except the three crew 
members were believed to be log- 
gers and construction workers. 

Owen Jones of Nanaimo, one 
of the first to reach wreckage of 
the amphibious plane after a 
three-hour climb up the moun- 
tainside, said six chaired bodies 
were found nearby. “The others 
must have burned up,” he said. 

The accident was witnessed by 
Keith Price* operator of a power 
station near this city, which is 
150 miles northwest of Seattle. 

Price said it was about 6:50 
pjn. when the plane circled his 
station at an altitude of about 50 
feet, veered west and narrowly 
missed 130,000 volt powen lines. 
Then, he related, the plane roared 
at full throttle toward the moun- 
tain in an apparent attempt to 
gain altitude, crashing into the 
rocks at the 2,000-foot level. 

A sheet of flame leaped up and 
a loud explosion was heard* 
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Defense Agencies Are Facing 
80 Pet. Cut in Information Jobs 

More Than 300 May Be Dismissed 
Under Terms of Appropriation Bill 
By James Y. Newton 

The defense mobilization agen- 
cies are facing an 80 per cent cut 
in personnel of information and 
public relations staffs under terms 
of the appropriation bill now in 
the final stages of passage by 
Congress, it was learned today. 

Officials estimated that con- 
siderably more than 300 persons, 
employed here and in field offices, 
will lose their jobs unless language 
Df the bill is changed. And they 
hold little hope that a change can 
be made in the measure, now be- 
fore a House-Senate Conference 
Committee. 

Hardest hit jn the cut will be 
the Office of Price Stabilization, 
the National Production Authority 

and the Wage Stabilization Board. 
But affected also are the informa- 
tion staffs of the Office of Defense 
Mobilization, Economic Stabiliza- 
tion Agency, Rent Stabilization, 
and emergency agencies attached 
to old-line departments, like the 
Labor Department's Bureau of 
Employment Security. 

OPS estimated that its present 
information staff here and in the 
field of 353 persons will have to be 
reduced to about 80. About a third 
of this personnel is clerical and 
the rest information specialists of 
various types. The price office 
employs 71 persons in its head- 
quarters information office here. 

OPS has set up information of- 

(See INFORMATION, Page A-2.) 

Community Chest 
Focuses Appeal on 

Construction Men 
First Time Labor 
Group Has Been Urged 

* To This Extent 
Washington's Community Chest 

is launching an intensive cam- 

paign among workers in the 
building trades this week, leaders 
announced today. 

Construction workers are re- 

ceiving cards with a direct appeal 
from C. P. Preller. president of 
the Washington Building Trades 
Council, in their pay envelopes 
this week. Another card has 
space for either a cash donation 
or authorization for payroll de- 
ductions. 

This is the first time labor and 
management have been enlisted 
to this extent in the building in- 
dustry, Frank J. Luchs, campaign 
leader responsible for the solicita- 
tion, said today. 

Union Indorsement Cited. 
In his appeal, Mr. Preller points 

out: 
“The Community Chest-USO 

(United Defense Fund) combined 
campaign has the formal indorse- 
ment of the Washington Central 
Labor Union and of the Washing- 
ton Building Trades Council. 

“We urge your support of this 
campaign. Next payday you will 
be given an opportunity to con- 
tribute,” Mr. Preller’s statement 
concludes. 

rayroii Deductions Urged. 
Chest leaders are urging con-* 

tributors in all businesses to make 
payroll deduction, rather than 
cash contributions, both for con- 
venience of the donor and in the 
belief that individuals can afford 
to give larger amounts in that 
way. 

The area-wide campaign is 
seeking $4,050,000 to support 100 
welfare agencies and services to 
men in uniform. First report is 
due next Monday. 

Aaron Goldman, advance gifts 
chairman, today reported in- 
creases up to 26 per cent in gifts 
collected by his unit. Many exe- 
cutives and business firms are 
raising their donations, he said. 

Invalid, 77, Lies Helpless 
5 Days After Wife Dies 

ly Hm Associated Press 

LOS ANGELES, Oct. 18.—Wil- 
liam Mortley, 77, in bed with a 

broken hip, lay helpless for five 
days after his wife fell to the 
floor dead of a heart attack. 

“I called out several times bjjt 
I guess my voice was too weak to 
carry,” he said. “There was a 
telephone but I couldn’t reach it” 

Police Were summoned yester- 
day by his landlady, Mrs. J. W. 
Moore. She said she became wor- 
ried because she hadn’t seen Mrs. 
Alice Mortley, 68, since lasLFri- 
■* I 

Testimony ot Budenz 
Is 'Grossly Distorted,' 
Alsop Tells Senators 

Newsman Backs Wallace 
In Denial of Charge That 
Reds Influenced '44 Trip 

By Robert K. Walsh 
Joseph Alsop accused Louis 

Budenz before a Senate subcom- 
mittee today of “gross distortion 
and deception” in testimony about 
asserted Communist influence on 
former Vice President Henry A. 
Wallace's 1944 mission to China. 

Mr. Alsop, newspaper columnist 
who was an Air Force lieutenant 
assigned to escort Mr. Wallace in 
China, had hardly begun his 
Statement when he was sharply 
interrupted by Senator McCarran. 
Democrat, of Nevada, chairman of 
the Senate Interval Security sub- 
committee. 

The chairman demanded that 
Mr. Alsop “put up facts instead of 
theory and opinion and tirades” to 
prove his contention that Mr. 
Budenz, former Communist Party 
editor, committed perjury before 
the subcommittee. 

Senator McCarran also com- 
plained that some of Mr. Alsop’s 
columns, recently introduced into 
the Senate record, practically ac- 
cused the subcommittee of "sub- 
ornation of perjury.” 

Mr. Budenz testified recently 
that Mr. Wallace, although not a 
Communist, followed the Com- 
munist line in recommendations 
to President Roosevelt concerning 
political and military conditions 
in China. He also asserted that 
Mr. Wallace was “guided” along 
that course. 

Those Budenz charges were 

(Continued on Page A-2, Col. 6.) 

Prince Georges Jury 
Queries Ex-Chairman 
Of Seat Pleasant Bank 

Former Nelson Partner 
And 6 Others Appear 
At Gambling Inquiry 

Irwin I. Main, veteran Prince 
Georges County politician whc 
quit as a bank board chairman 
after public disclosure that he 
approved an unsecured loan to an 
associate of Charles E. Nelson, 
today headed the list of seven 
witnesses called before the Prince 
Georges County grand jury in ite 
swift-moving gambling investi- 
gation. 

Nelson, kpy figure in both the 
county and District grand jury in- 
vestigations. has acknowledged 
backing Robert Nowland Associ- 
ates, which was described by the 
Senate Crime Investigating Com- 
mittee as a $6 million racket cross- 
ing State lines. 

The unsecured loan, accordlnj 
to crime committee testimony 
was one of $6,000 made to Rober 
Nowland by the Seat Pleasan 
Bank while Mr. Main was chair' 
man of the board of directors. 

Mr. Main was also a one-tim< 
partner of Nelson in the bondinf 
business. Under questioning b; 

Despite appearances, this is 
no wolf. Behind that mask is 
a woman witness, unidentified. 

the crime committee. Mr. Main 
admitted getting $1,129.52 from 
Nelson in 1947 which he said was 
in payment for “some work I did 
for him at the store and> other 
things.’’ He said he did not want 
to reveal the nature of the other 
things because he did not have his 
lawyer with him and was afraid 
he would incriminate himself. 

The ex-banker has appeared 

(See GRAND JURIES, Pg. A-4.) 

St. John's College Head Ready 
For Yale Duel (if Necessary) 

(y th* Associated Press 

NEW HAVEN, Conn., Oct. 18.— 
The president of little St. John’s 
College at Annapolis (enrollment 
200) hopes that a duel with the 
president of Yale (enrollment 
8,000) won’t be necessary. 

If one does develop, President 
Richard D. Weigle of St. John’s 
says, it clearly will be Yale’s fault. 

Yale is now celebrating its 250th 
anniversary. The publicity re- 
leases have hammered at the 
claim that Yale is the third oldest 
college in the United States. 

Harvard, the oldest, was 
founded in 1636 and the College 
of William and Mary, second 
oldest, in 1693. 
Mr. Weigle, a Yale man himself 

and son of a former Yale divinity 
school dean, asserts that isn’t so. 
He claims the honor for St. 
John’s. 

In a letter to President A. Whit- 
ney Griswold of Yale, Mr. Weigle 
said: 

I “I warn you that wg are all 
adamant in the matter| Let us 

hope that it can be resolved with- 
out resort to meeting on the field 
of honor.” 

Mr. Weigle, 39 years old, en- 
closed a copy of a letter he has 
written to Time Magazine. In it 
he said: 

"St. John’s was chartered in 
1696 by King William of England 
at King William’s School. The 
school became St. John's College 
in 1785 by act of the general as- 
sembly of the new State of Mary- 
land, continuing with the same 
property, funds, masters and Stu- 
dents. Its oldest building dates 
back to 1744. 

"This would appear to me to 
give St. John’s a five-year edge 
on Yale, even though the work 
was not all on a collegiate level. 
It is also significant that St. 
John’s has always been located 
in Annapolis, whereas Yale was 
founded at a “collegiate school” 
in Branford, moved to Saybrook 
in 1707 and only ended its peri- 
patetic career in New Ifeven in 
1716” p 

Conferees Adopt 
U. S. Pay Raise 
Of $300 to $800 

Graduated Leave 
Of 13 to 26 Days 
Also Is Approved 

By Joseph Young 
House-Senate conferees today 

officially approved a $300 to $800 
a year salary raise for Federal and 
District Government classified 
employes as well as a 13 to 26 
days graduated leave system. 

Acting in quick fashion, the 
conferees first met on the Federal 

Tabic Showing Federal Pay Scale Agreed 
on by Conferees. Page 8-1 

pay raise legislation this morning 
and quickly approved a bill that 
gives a flat 10 per cent pay raise 
to everybody except employes 
earning less than $3,000 a year, 
who would get $300, and employes 
earning more than $8,000 a year, 
who would get no more than $800. 

The conferees then quickly ap- 
proved the postal rate increase 
bill, which contains the graduated 
leave rider. 

Military Service Counted. 
The graduated leave provision 

provides 13 days annual leave to 
Federal employes with up to threo 
years of service, 20 days for em- 
ployes with three to 15 years of 
service and 26 days for those with 
15 or more years of service. In 
approving the original Senate 
rider on graduated leave, the con- 
ferees changed only the provision 
that would have given employes 
20 days after two years of service. 
The conferees changed this to 
make it a three-year requirement. 

For leave purposes, military 
service will be counted as part ef 
Federal service. Also, the con- 
feree’s bill allows employes to ac- 
cumulate unused annual leave 
from year to year, eliminating the 
present ban against such prac- 
tice*. 

8ick leave is reduced from 15 
days to 13 days, but employes 
are allowed to accumulate all of 
their unused sick leave. At pres- 
ent employes may not accumu- 
late more than 90 days sick leave. 

Effective Next January. 
The conferees’ provision re- 

places the present 20-day annual 
leave system for classified em- 
ployes and the 15 days for postal 
workers. The provisions are sched- 
uled to go into effect next Janu- 
ary 6. 

The pay raises the conferees ap- 
proved are retroactive to last 
July 1. 

'• approving the measure, the 
; conferees voted to drop from the 

bill the more than 7.700 District 
policemen, firemen and teachers. 

This decision was prompted by 
: the insistence of several House 
District Committee members that 
these employes come under their 
jurisdiction. 

Quick Senate Action Sought. 
Immediately after the conferees* 

action today, the Senate District 
Committee, under authority re- 
cently voted it by its membership, 
prepared to amend the House- 
passed bill for these District 
workers to give them the same 
$300 to $800 a year increase voted 
for Federal employeess. 

uiauumn weeiy ox the Senate 
District Committee said an at- 
tempt will be made to have the 
Senate act on the bill today. 
House District Committee mem- 
bers said they would accept the 
Senate’s amendment to their 
original bill, which provided a 
flat $400 raise. 

Late Filing Permitted. 
In the House, Chairman Murray 

of the Post Office and Civil Service 
Committee obtained permission to 
file up to midnight tonight the 
conference reports on classified 
employes’ pay raises, postal em- 
ployes’ pay raises and postal rates. 

This would make possible ac- 
tion some time tomorrow by the 
House unless the conference re- 
port on the controversial tax bill 
is ready for action. The House 
probably would take up the tax 
bill report first. 

The House will act on the postal 
and pay raise bills and send them 
to the Senate for final Congres- 
sional approval. 

The Senate District Committee 
plans to include in its separate 
bill for police, firemen and teach- 
ers’ pay raises, a proviso to au- 
thorize that any increases granted 
by wage boards to the city’s per 
diem workers be made retroactive 
to July 1. 

The conferees previously had 
approved a $400 to $800 a year 
increase for postal workers. They 
said it would take at least a day 
or two before reports are filed on 
the pay raise bills, which then 
will be presented for final House 
and Senate approval. 

Featured Reading 
Inside Today's Star 
IATTLE OF THE BUDGET—The 

Forrestol Diaries today describe the 
fight in 1948 aver the propesed mili- 
tary budget, with the President's in- 
sistence an a $15 billion figure against 
the military's "absolute minimum" of 
$23.6 billion. The pressures brought 
into play and the discussions virtually 
on the eve of the presidential election 
are discussed on page A-3. 

A SPECIAL SMILE-When a grow- 
ing boy hasn't enough to eat, some- 

thing is wrong. When he doesn't even 
want to, it's even more serious. Alton, 
6, is such a boy. Take a look at his 
picture on page 8-1—then read why 
his smile is something that doesn't 
happen often andxwhat you can 
do about it. | 


