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Allies Beat Back 
3 Red Attacks 
Near Kumsong 

Reinforced Foe Tries 
To Retake Lost Hill; 
Jets Avoid Battle 

By tht Associated Press 

UNITED STATES 8th ARMY 

HEADQUARTERS, Korea, Oct. 

29.—Screaming Chinese Commu- 
nists three times today charged an 

Allied-held hill mass southeast of 
Kumsong but failed to regain the 
positions Allied forces took three 
days ago. 

A frontline dispatch said the 

predawn attacks kicked off in 

company strength and built up 
to battalion size three hours later. 

Whooshing mortar fire pounded 
Allied infantrymen as the Reds 
rolled down a slope facing the 
U. N.-held hills on the central 
front. 

AP Correspondent Milo Farneti 
reported from the central front 
that Allied officers believed the 
Reds have shifted a fresh division 
to the Kumsong area to reinforce 
a Red division badlly mauled 
earlier this month. 

Gains Made in West. 
On the western front Allied 

forces slogged forward as much 
as 1,200 yards. 

In the east they seized the hill 
and gained up to 1,000 yards after 
turning back three separate night 
attacks. 

Between 80 and 90 Communist 
jets were sighted today over 
northwest Korea but a 5th Air 
Force officer said the Reds 
“weren't aggressive and went out 
of their way to avoid tangling 
with our pilots." It was the first 
time in nine days the Reds had 
refused a fight. 

Red ground fire, however, 
knocked two Allied planes out of 
the air. There was no chance of 
the pilots surviving, the Air Force 
said. 

The 5th Air Force said one Red 
MIG was shot down yesterday and 
another damaged in three battles 
involving 64 United States Sabre 
jets and 160 enemy jets. 

Enemy Traffic Pounded. 
Fifth Air Force pilots last night: 

pounced on heavy enemy traffic 
columns and destroyed 235 ve- 
hicles. Pilots estimated they 
sighted more than 2,100. The 
heaviest movement was along the 
Sinanju Pyongyang Sariwon 
Kumchon supply line. 

On Saturday night pilots re- 

ported they destroyed more than 
236 of 3,000 Red vehicles brought 
under attack. 

Kumsong, 30 miles north of 
Parallel 38 and one-time enemy 
strong point, has been neutralized, 
an 8th Army staff officer said. 

Allied troops have been in and 
out of the rubbled city for day s 
but have not occupied it because 
of heavy enemy gun emplacements 
behind the town. 

AP Correspondent Farneti said 
It was these guns which engaged; 
Allied tanks in a knockdown battle 
yesterday Four tanks were dam- 
aged but all were retrieved. 

Tanks Raid Kumsong Again. 
The 8th Army said another tank 

force raided the city again today 
but ran into only a moderate con*: 
centration Af enemy fire. 

In the west, infantrymen pushed 
ahead 500 to 1,000 yards in hilly 
terrain northwest of Yonchon. The 
8th Army said no resistance was 
met at some pionts and only mod- 
erate resistance at others. 

Two sharp fights took place yes-! 
terday southwest of Panmunjom, 
site of armistice talks. Allied 
forces withdrew in each. Allied 
artillery thrown into the battle 
stirred up dust and smoke plainly 
visible from Panmunjom. 

The Allied shells were landing 
only 3/2 miles away. 

7 High School Students Hurt 
In Silver Spring Accident 

Seven Silver Spring high school 
students were slightly injured 
about 8:30 a m. today when their 
automobile crashed into the rear 
of a bus at Flower and Schuyler 
roads, police reported. 

The injured, all students at 
Montgomery Blair High School, 
were taken to Washington Sani- 
tarium by the Silver Spring Res- 
cue Squad. All were treated and 
released. 

None of the three passengers on 
the bus were hurt, police said. 
The hospital listed the injured as: 
John De Armon, 17. of 841 Nor- 
thampton drive, identified as the 
driver; John Cullen, 15, of 8000 
Park Crest drive: Jeanne Blacki- 
stone, 17. of 337 Southampton 
drive; Faustene Turner, of 554 
Southampton drive; Janice 
Lampe, 16, of 369 Southampton 
drive; John Thompson, 17, of 
10612 Dunkirk drive, and Joseph 
Bradley, 18, of 605 Silver Spring 
avenue. 

Open-Mouthed Boy 
Catches the Bird 

By th» Auociatcd Bren 

ROCHESTER, N. Y., Oct. 29.— 
A bird in the hand is more com- 
fortable than one in the mouth. 

At least that's the way Mrs. 
Michael Allen of Rochester felt 
yesterday after she saw a small 
gray bird flit Into the yawning 
mouth of her 4-year-old son 
Michael. 

A doctor treated the boy, who 
said the bird had pecked him 
twice before retreating. 
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Collins Says Allies Must Stay 
In Korea if Truce Is Arranged 

Not 'Practical' to Pull Out Immediately, 
He Declares, Citing Need for Our Help 

By th« Associated Press 

SOMEWHERE IN KOREA, Oct. 
29.—Gen. J. Lawton Collins, 
United States Army chief of 
staff, said Loday Allied forces 
"will have to stay in Korea for 
some tttne if a cease-fire is ar- 

ranged." 
Gen. Collins told newsmen it 

would "not be practical" to pull 
!' -- 

Negotiators Unable to Moke Progress on 
I Korean Truce. Page A-3 

Allied troops out of Korea imme-j 
diately if agreement on an armis- 
tice is reached at the Panmunjom 
negotiations. 

He said the South Korean army 
“needs our help for some time 
to come.” 

“We want to get our men home 
as soon as possible, but it would 
not be done immediately.” 

In Tokyo. Mrs. Anna Rosen- 
berg. Assistant Secretary of De- 
fense in charge of manpower, told 
a news conference that 12.000 to 
15,000 combat troops will be 
brought out of Korea by the end 
of next month under a new point- 
rotation formula. 

The combat troops who w-ill 
leave by the end of November are 
all front line veterans of last 
winter's arduous campaign who 

Back-to-Work Move 
Fails to Develop in 
Wildcat Dock Strike 

Pickets Keep Tight Lines 
On New York Water Front 
In Face of Ryan Threat 

By tht Associated Press 

NEW YORK, Oct. 29 —A threat- 
ened showdown in New’ York’s 
waterfront strike failed to develop 
today and miles of docks remained 
closed tight after morning work 
whistles blew. 

Reinforced lines of pickets 
marched in front of many piers. 
Announced plans of AFL Long- 
shore Boss Joseph Ryan to send 
men “through or over” pickets 
didn’t materialize. 

Police, anticipating a possible 
violent climax to the 15-day dock 
strike, increased waterfroni patrols 
to about 400 men along the Man- 
hattan docks alone. 

But as the morning advanced, 
the docks remained quiet while 
pickets, shivering in a chill wind, 
plodded to and fro. 

There was no sign of the non- 
strikers Ryan had threatened to 
send out. 

Later. Ryan said his “men tried 
to go to work this morning” at 
some piers, “but there were too 
many pickets.” He said his men 
were outnumbered by the rebel 
strikers. 

Any efTort to breach the picket 
lines, he said, “would have re- 
sulted in disorder. So we told our 
men not to be guilty of any dis- 
order.” 

Mayor Denies Charge. 
Meanwhile, Mayor Vincent Im- 

pellitteri denied charges by some 
pro-Ryan men that the" police 
department was not providing 
enough protection to stevedores 
who wanted to go back to work. 

The critics said the mayor was 
biased because the brother of his 
administrative assistant, Frank 
Sampson, was a key strike leader. 

■“There is absolutely nothing to 
that charge,” the Mayor said. He 
added the department has “pro- 
vided more than ample policemen' 
to take care of any outbreak of 
violence.” 

At one early-morning meeting of strikers, a Jesuit priest, the 
Rev. John Corridan, led a group of about 150 in a prayer. 

Denies Red Influence. 
Father Corridan, an associate 

director of the Xavier Labor 
lSchool, termed "lies” charges that 
Communists are influencing the 
strikers. He. said "at least 99 per 
cent” of the strikers are non- 
Communfsts. 

i Ryan, lifetime president of the 
AFL International Longshore- 
men’s Association, yesterday wired 
President Truman, promising that 
his followers would not be kept 
from work by picket lines. 

At almost the same time, John 
jJ. Sampson, leader of the strikers’ 
i revolt, sent a telegram to the Presi- 
dent urging creation of an “emer- 
gency impartial body” to review 

| the strike. 
Sampson said he would urge the 

men to return to work if Mr. Tru- 
man acted, but the wildcat leader 
maintained his opposition to the 
New York contract between the 
ILA and stevedore employers. 

But while commercial piers and 
more than 100 ships here and in 
some other eastern ports remained 
strike-bound, work was humming, 
at an apparently accelerated pace, 
at military piers in Brooklyn, 
Staten Island and New Jersey. 

Crews at the military piers were 
manned by both specially recruited 
civil service workers and some 
regular stevedores. At the Brook- 
lyn Army Base, rebel strike lead- 
ers announced plans to seek a 
conference with the commanding 
general to arrange for the full 
force of regular stevedores to re- 
turn to work there. 

Envoy Bruce Bags 70 Birds 
PARIS, Oct. 29 UP).—Like most 

diplomats United States Ambassa- 
dor David K. Bruce is a trouble- 
! shooter. He is also a sharpshooter. 
At a diplomatic shoot yesterday at 
French President Vincent Auriol’s 
summer estate at Rambouillet, 
Mr. Bruce knocked down 70 
pheasants. Mr. Auriol got only 41^ 
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were promised rotation before a 
second round of winter fighting 
begins. This policy, first an- 
nounced by Gen. Omar Bradley, 
chairman of the Joint Chiefs of 
Staff, applies to combat troops, 
but not to rear echelon men who 
imay have served during last 
winter’s campaign, Mrs. Rosen- 
berg said. 

The new rotation formula for all 
Army, Navy, Marine Corps and Air 
Force men permits them to go 
jhome if they have accumulated 37 
points and if their replacements 
are on hand. 

This is how the points are fig- 
ured: 

1. Four points monthly to men 
in the combat zone and at divi- 
sion headquarters. 

2. Two points monthly to men 
on behind-the-lines duty and at 
corps headquarters. 

3. One and one-half points 
monthly to single men in Japan 
since July, 1950. and to all men. 
single or married, on Okinawa, 
Guam and in the Philippines. 

4. One point monthly to mar- 
ried men in Japan whose depend- 
ents are in Japan. 

Point credit is given wounded 
men during hospitalization and 
qthers for time spent in confirmed 
prisoner-of-war or missing-in- 
action -‘atus. 

$45,000 More in Bail 
Ordered Forfeited for 
Fugitive Communists 

Missing Trio Had Posted 
Added Sum on Separate 
Counts of '48 Indictment 

By the Associated Pres* 
NEW YORK. Oct. 29. — Addi- 

tional bail of $45,000 for three 
convicted Communist leaders who 
are now fugitives was ordered forfeited today by a Federal judge, 

j The three, who failed to show 
up last July when they were called 
to begin serving prison terms for 
conspiracy, forfeited $20,000 bail 
each at that time. 

So did a fourth fugitive, Gus 
Hall, who later was captured in 
Mexico and sent to Leavensworth 
for a five-year term. 

On Individual Phase. 
The extra $15,000 bail forfeited 

today by each of the three con- 
victed Reds still at large had been 
posted for their release on an 
individual phase of the indictment 
after their 1948 arrest. 

The 11 convicted Reds were not 
tried on the individual parts of 
the indictment, but on a blanket 
section accusing them of conspir- 
ing to advocate and teach forcible 
overthrow of the United States 
Government. -• 

The bail previously forfeited by 
the four was on the blanket 
charge. 

Attorney Harry Sacher ap- 
peared today to oppose forfeiture 
of the additional bail for the 
three fugitives, Organizational 
Chairman Henry Winston. New 
York State Chairman Robert 
Thompson and Illinois Party 
Chairman Gilbert Green. 

Attempt to Force Forfeit. 
Mr. Sacher argued that the 

Government “does not intend to 
try the individual indictments, 
and was moving them to the trial 
docket merely in order to forfeit 
the bail. 

“What's wrong with that?” 
asked Federal Judge Vincent L. 
Liebell. 

Mr. Sacher. who himself is ap- 
pealing a prison sentence for con- 
tempt at the conspiracy trial, said 
softly: "I don’t think the Gov- 
ernment is in that dire need of 
money.” 

Spectators laughted. They 
daughed again when the judge re- 
marked that the three could save 
the money by showing up in court. 

3 Reported Killed Instantly 
When Train Strikes Auto 

Spvcial Dispatch to Tho Star 
FREDERICK, Md„ Oct. 29.— 

Three persons were reported killed 
instantly today when their auto- 
mobile was struck by a Western 
Maryland Railway passenger train 
18 miles north of here. 

The bodies were not immediate- 
ly identified but residents of the 
area said the three were believed 
to be members of one family. 

The crash occurred at a crossing 
known as Loy's Station. The 
automobile was struck by Train 
No. 3, westbound from Baltimore 
to Hagerstown. 

The bodies were removed to a 
funeral home in nearby Thurmont. 

Defense Firms 
Are Now Leading 
RFC Borrowers 

Funds for 'Luxury' 
Jobs Halted Since 
Symington Took Over 

By Robert K. Walsh 
Defense production and a policy 

crackdown on "luxury'' projects 
have caused a major shift in Re- 
construction Finance Corp. lend- 
ing activities. 

Loans approved by RFC fropi 
.last May 7 to October 1 under 
Defense Production Act authority 
amounted to $68,505,748, a survey! 
showed today. That is by far the! 
largest total for any class of loans; 
at this time. It exceeds by al- 
most $20 million the total of or- 

dinary business loans by the agen- 
cy during that period. 

Under the Defense Production 
Act. RFC and several other Gov-’ 
ernment agencies can make loans 
to private business enterprises "to 
expedite production and deliveries 
or services to aid in carrying out; 
Government contracts for pro- 
curement of materials or per- 
formance of services for the na- 

tional defense." Such loans may 
be made for expansion of plant 
capacity, development of techno- 
logical processes, production of 
essential materials, and similar 
projects. 

400 Business Loans. 
Since W. Stuart Symington be- 

came administrator last May 4 
following an agency shakeup and 
Senate subcommittee disclosures, 
of abuses, RFC approved 1,830 
loans, as of October 1. Those to- 
taled $156,411,292, of which ap- 
proximately $2.5 million repre- 
sented participation by private' 
banks. 

The 1.830 joverajl figure is con- 
siderably smaller than the loans 
in corresponding periods of recent 
years, although exact comparisons 
were not regdily available today. 

There Were 400 business loans 
totaling $4&,181.251 during the 
five months] The number, total 
and average size of those loans 
also were substantially smaller 
than for such loans in the past. 

Most of the business loans were 
approved for small companies 
eager to convert to some kind of 
defense work. 

Policy Changed in May. 
Another main factor in the drop 

in the number and amount of busi- 
ness loans, officials explained, was 
a policy change ordered by Mr. 
Symington last May. That put an 
end to loans for such projects as 
swank hotels or tp applicants who, 
in RFC's opinion, could get credit 
from private sources. 

There were only 37 loans by 
RFC from May through Septem- 
ber under Defense Production Act 
provisions. But 22 are currently 
"in the works” at the agency. An- 
other 274 are awaiting determina- 
tion by the Defense Production 
Administration or the Agriculture 
Department as to whether they 
come within the class of such 
loans. 

Those applications have been 
coming at such a rapid clip that 
RFC. with its rubber and tin pro- 
grams as well as lending activities, 
is taking an increasingly prom- 
inent part in the defense effort, 
agency spokesmen commented. 

Mr. Symington remarked sev- 
eral days ago| that this indicates 
RFC occupies A necessary place 
in the national economy and 
should not be scrapped despite 
abuses brought to light in con- 
gressional inquiries. j 

Other Totals Listed. 
Besides the RFC loans granted 

under the production act and in 
the business loan classification, 
the totals of other approvals dur- 
ing the five months period in-1 
eluded: 

Catastrophe loans, $11,206,292; 
public agency loans. $7,518,000, 
and India emergency food aid pro- 
gram, $20 million. 

Practically all the catastrophe 
loans were in connection with the 
Missouri and Kansas floods last 
summer. Of the total for State or 
local public agencies, more than1 
$7 million was loaned the city- 
owned Cleveland Transit Co. in 
addition to an earlier loan. 

The trend in loans under the 
Defense Production Act could lead 
to an increase over the RFC loan 
figures for the past fiscal year, 
despite the falling off of business 
loans, officials noted. 

RFC approved 2,702 loans total- 
ing $301,349,014 during the fiscal 
year which ended last June 30. 

| During the 1950 fiscal year it ap- 
proved 5,506 loans totaling $593,- 
639,671. 

Most of the 1,830 approvals to- 
taling $156,411,292 in the five 
months prior to October 1 this 
year were after the start of the 
current fiscal year July 1. 

Ex-Dressmaker to Get Model 
Of Flea Named in His Honor 

By th« Associated Pr.ss js credited with predicting an epi- 
BOSTON, Oct. 29. — Charles demic of rickettsialpox in Queens, 

Pomerantz of New York, who New York, in 1946. 
abandoned dress manufacturing More than 100 persons became 
15 years ago because "there was ill with the disease—a cross be- 
no satisfaction in it,” is to be tween chicken pox and Rocky 
honored today for his work in pest Mountain spotted fever—but the 
control. epidemic was wiped out within 

The National Pest Control As- three months because health au- 
sociation is to present Mr, Pom- thorities were forewarned by Mr. 
erantz with a sculptured model Pomerantz’s discovery, 
of a rat-sized flea. Mr. Pomerantz says he feels a 

The flea which served as a “great humility” in having the 
model is known as Stiivalius Pom- flea named after him. 
erantzi—named after Mr. Pom- Speaking about casting aside 
erantz. the dress business, Mr. Pomerantz, 

It was discovered by Maj. Rob- now 55, says: “I needed some 
ert Trub of the United States way to express myself. Some- 
Army Medical Corps on a rat high thing that well, did some- 
in the Philippine mountains. thing for people and made me 

The former dress manufacturer feel I did something worthwhile.” 

Congress Urged to Start UMT 
On Partial Basis Without Delay 

Officials Believe 60,000 18-Year-Olds 
Could Be Inducted by Next Summer 
By Georg# Beveridge 

Officials of a White House com- 
mission expressed the belief today 
that universal military training 
could start on a limited basis— 
probably with about 60,000 18- 
year-olds — sometime next sum- 
mer. 

This prediction came from mem- 
bers of the National Security 
Training Commission, which to- 
day proposed to Congress that all 
able-bodied 18-year-olds be liable 
for six months of "continuous” 
UMT, in separate programs to be 
set up by each of the armed 
forces. 

The group, in its report, warned 
that UMT cannot swing into full 
operation immediately because of 
current manpower demands on 
youths below 19 for the armed 
forces. Instead, it suggested UMT 

Royal Couple Heads 
For Montreal on Way 
To Visit Washington 

Western Leg of Tour 

Through Prairies Ends 
At Fort William 

By the Associated Pres* 

FORT WILLIAM. Ontario. Oct. 
29.—princess Elizabeth and the 
Duke of Edinburgh said farewell 
to the broad reaches of Canada's 
prairies and headed east today 
toward the United States. 

The royal couple was to visit 
a grain elevator and appear be- 

Elizobefh’s Children Being Reared With 

! 
Firm Discipline. Page A-6 

fore 8.000 school children here 
today before taking a plane for 
Montreal. They fly from there 
to Washington Wednesday for a 

two-day visit with President and 
Mrs. Truman. 

Elizabeth and Philip wound up 
the western leg of their tour yes- 
terday with their longest day's 
swing of the trip—1,250 miles by 
train and plane which took them 
from Edmonton back into Mani- 
toba. 

Duke Reads Church Lesson. 
After church services at Sas- 

katoon, where the duke read the 
lesson, the couple flew to Rivers, 
Manitoba. In the crowd or 60.000 
which greeted them there were 
120 wounded veterans. The Prin- 
cess and the Duke paused for a 
half-hour visit with them. 

The couple arrived here, on Lake 
Superior, by plane last night. 

The couple was driven over a 

10-mile route from the Fort Wil- 
liam Airport through both Fort 
William and Port Arthur to the 
Prince Arthur Hotel where they 
spent the night. 

Despite the early darkness of 
a late-October evening, most of 
the twin ports’ population swarmed 
to positions along the royal route. 
Main intersections of the two cities 
were jam-packed with throngs, 
bundled against nippy but clear 
weather. 

Colored Light Decorations. 
Streets were flag-bedecked and 

given a Christmas-like atmosphere 
with colored lights. Brass and 
pipe bands were spaced along the 
procession route. War veterans 
and military units formed a guard 
of honor to keep back the surging 
throngs. t 

An outdoor ceremony was held 
yesterday at Saskatoon at a stand 
beside the train instead of the 
customary parade to city hall. 

Rested after their strAiuous 
tour, the royal couple ignored two 
red plush Queen Anne chairs on 
the dais and stood on the plat- 
form to wave at dignitaries and 
many other people perched on 
buildings. 

Elizabeth spotted an honor 
guard standing rigid at attention 
in the 35-degree chill and had 
their colonel put the men at use. 

HOW DO I 
LOOK, GUY P 

% 
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jstart on a “modest scale" as soon 
as possible. 

Dr. Karl T. Compton told re- 
porters today his hope for a 

;limited UMT start next summer! 
was based on thinking of the mill-, 
jtary services that about 60,000 
18-year-olds could be spared by 
that time from the manpowei 
pool available for regular mili- 
tary service. 

The age of 18'2 is the lowest 
limit at which youths can be in- 
ducted for regular draft service 
Under the new draft law, they 
could be taken for UMT at 18. 

Dr. Compton said the military 
services are developing programs 
now with the possibility in mind 
that UMT might start next July. 

He warned, however, that Con- 

(Continued on Page A-6, Col. 1.) 

Community Chest 
Contributions From 
U.S. Workers Lagging 

Hope to Increase 
Gifts During Third 
Week of Drive 

Efforts to spur lagging gifts 
from Government employes high- 
lighted the start of the Com- 
munity Chest drive's third week 
today. 

Government workers have the 
$4 million drive’s biggest quota. 
They have been lagging badly 
behind last year’s progress. Other 
campaign units have spurted 

! ahead. 
The Federal group will report 

again tomorrow and campaign 
leaders hope for an upturn. Three 
other units—Washington's two 

I business groups and the resi- 
dential unit—also will report. All 
meetings will be at the Hotel 
Washington except that of Busi- 
ness H, at the Willard. Start- 
ing time is 12:20 p.m. 

To Hand Out Tickets. 

The first 200 volunteer workers 
reporting at tomorrow's meeting 
will receive two tickets each to 
Wednesday's National Symphony 

1 concert at Constitution Hall. 
Walter Kappel, piano soloist on 

the program, will appear at the 
Government unit luncheon at the 
Washington Hotel, as will Howard 
Mitchell, symphony director. 

Total reported by all units is 
Just short of $1.4 million. 34 per 
cent of the goal. The Govern- 
ment’s total is about $500,000, 
out of a quota of $1.58 millions. 
That is $227,000 short of a year 
ago. 

McAuliffe to Speak. 
Lt. Gen. Anthony C. McAulifTe 

will address Business I. Govern- 
ment workers will hear Richard 

; Cleveland, son of the late Presi- 
dent, and president of the Balti- 
more Community Chest. Cody 
Pfanstiehl, press director of 
WTOP, will address Business II. 

Tomorrow’s report will be the 
first for the Washington residen- 
tial workers apart from other 
units. This group, called special 
solicitation this year, has been 
doing better than last year and 
expects more good results. 

Next report from the counties 
and Alexandria will be Thursday, 
when Washington units will also 
report again. Organized labor will 
be honored at the Thursday meet- 
ing, when a national labor leader 
will speak. 

Maine Gets First Snow 
PORTLAND, Me., Oct. 29 (/PI.— 

Maine’s first snow storm of the 
season fouled communications and 
utilities service in northern and 
western sections during the night,; 
but provided good tracking con- 
ditions, which made deer hunters 
happy. A fall of 6 inches was 
reported at Houlton in Aroostook! 
County. * j 

Capital Transit Stock 
Splitup Given Final 
Approval by ICC 

Authority Granted to 
Fix Par Value of New 
Shares at $19.50 

By Donald B. Hadley 
A 4-for-l splitup in shares of 

Capital Transit Co. received final 
clearance of regulatory bodies to- 
day when the Interstate Com- 
merce Commission authorized the 
company to fix the par value of 
its new capital stock at $19.50 a 

share. 
The Public Utilities Commission 

approved the splitup recently 
after the company amended the 
original plan calling for new 
shares of $25 par value and agreed 
to write off a $5,250,000 unclassi- 
fied item in company assets. The 
ICC had approved the original 
splitup plan and had only to ap- 
prove the change in par value of 
the new stock. 

Stockholders, who voted for the 
loriginal plan last December, ap- 
proved the reduction in capital 
and par value of the new shares 
on October 10. 

Prompt Moves Expected. 
! The company plans to move 
promptly to make the splitup ef- 
fective. company officials disclosed 
following the ICC action today. 

! First step will be the filing .with 
the District Recorder of Deed of 
an amendment to the company’s 
certificate of incorporation. This 
is expected Thursday afternoon. 

The New York Curb Exchange 
and the Washington Stock Ex- 
change will be asked to permit 
temporary listing and trading on 
a when-issued basis, effective Fri- 
day. Within a few days after that, 
the company plans to send out 
letters to stockholders asknig them 
to turn.in their old shares to the 
transfer agent. American Security 
& Trust Co., in exchange for the 
new stock. 

The unclassified item of $5,250.- 
000 in company assets, to which 
the PUC objected, held up the 
stock splitup for many months. 

Item Long on Books. 
I The commission pointed out 
I that the item, which had been 
; carried on the books of the com- 
pany for more than 50 years, was 
not recognized as part of the 
rate-making base and should be 
eliminated in connection wit/t 
capital stock adjustments. 

To meet the PUC condition, the 
company suggested the write- 
down in capital from $24 million 
to $18,720,000, transfer of $5,280,- 
000 to surplus and the deduction 
of the questioned item from sur- 
plus. 

The splitup plan will replace the 
company's present 240,000 shares 
with 960,000 of the new shares. 

Plan Was Criticized. 
1 Criticism of the splitup plan was 
voiced around the financial dis-. 
trict when it appeared, but only! 
limited public opposition was reg- 
istered at the PUC and ICC hear- 
ings. In a report bristling with 
suspicion. ICC examiners raised 
the possibility that the splitup 
might be designed to increase 
speculation in the stock but the 
ICC overrode objections to approve 
the plan. 

Control of the company was 
taken over in September, 1949, by 
a group headed by Louis E. Wolf- 
son after holdings of North Ameri- 
can Co. in the company were pur- 
chased at $20 a share. 

Chiang to Mark Birthday 
Wednesday in Hiding 

By the Associated Presi 

TAIPEH, Formosa, Oct. 29.— 
President Chiang Kai-shek has 
slipped out of town to spend his 
65th birthday Wednesday at some; 
secret place. 

All Nationalist China will cele- 
brate it. 

Chiang always spends it in hid- 
ing to spare government officials 
and others ‘‘the trouble of paying; 
calls to congratulate” him. With 

| him will be his wife, a few inti- 
[mates and probably bis t^o sons. 

Transit Profits 
Termed Ample 
At Present Fare 

PUC Accountant Sees 
6.5 Per Cent Return 
In 1952 Fiscal Year 

By Coit Hendley, Jr. 
The Public Utilities Commis- 

sion’s chief accountant today de- 
clared that even at present bus 
and streetcar fares, the Capital 
Transit Co. would earn a “rea- 
sonable” rate of return this fiscal 
year. 

J. W. Falk, the PUC accountant, 
gave this testimony as he began 
presenting his recommendations 
on whether the transit company 
should get a fare increase. 

The transit company is seeking 
to eliminate tokens, now sold three 
for 40 cents, and increase the 
price of the weekly pass from $2 

I to $2.50. The 15-cent cash fare 
j would remain the same. 

Disagrees With Company. 
Earlier in the hearing, transit 

officials stated that at present 
rates their earnings would run 
only about 4.6 per cent in the 
12-month period ending June 30, 
1952., The rates the company re- 

quested would bring a return of 
7.35 per cent during that period, 
according to transit officials. 

Mr. Falk disagreed with these 
findings in this first phase of his 
testimony today. 

He said existing fares should 
yield the company a 6.57 per 
cent return during the 12 months 
ending June 30. 1952. In response 
to a question by PUC Counsel 
Lloyd Harrison, he declared: 

“In mv opinion a 6.5 per cent 
to a 7 per cent return represents 
a fair rate of return.’’ 

Increase in Volume Assumed. 
Although the PUC never has set 

a definite rate of return for the 
transit firm, in 1945 it indicated 
that a 7.5 per cent return was 
reasonable, and later said 6.5 per 
cent was fair. 

Mr. Falk said in reaching his 
conclusions he had anticipated a 
3 per cent increase in the total 
token and cash fares during the 
12-month period, plus a 3 per 
cent increase in the number of 
passes sold. He estimated the net 
operating income during that 12 

3onths would total $1,548,435. 
impany estimates place this net 

operating Income at $1,093,014. 
Mr. Falk also declared that as 

he figured it the transit company 
had a rate of return of 9.21 per 
cent during the 12-month period 
ending last June 30. He said: 

“Such a return is on the high 
side of what should be considered 
a fair rate of return.” 

Notes Increased Assets. 
Mr. Falk stated also that there 

"appears to have been a very sub- 
stantial improvement in the con- 
dition of the company in the past 
12-month period.” He cited a sub- 
stantial $2,979,137 increase in the 1 

current assets of the transit firm 
over the previous 12 months. 

He said he saw no present pros- 
pects for the need of new capital 
for the company. He added that 
the company should make sub- 
stantial expenditures in the near 
future for the purchase of new 
buses and other equipment, but 
said the cash on hand and other 
funds which w'ould become avail- 
able “would appear more than 
ample to meet the needs.” 

“We are dealing with one of the 
best transit companies in the 
country.” 

Most White House Mail 
Critical of Clark Nomination 

By tH# Associated Press 
The White House said today 

that President Truman's nomina- 
1 

tion of Gen. Mark W. Clark to be 
Ambassador to the Vatican has 
brought "several thousand'' letters 
and telegrams commenting on the 
action. 

Presidential Secretary Joseph 
Short said he did not know the 
exact ratio but that the vast ma- 
jority of them were in opposition 
to the President’s move. 

Asked what he meant by “sev- 
eral thousand” he said there were 
“more than 5,000.” 

He also said it is generally true 
that letters in opposition to an 
action usually exceed those that 
are favorable, since the opposition 
is likely to be vocal. 

Rubber Strike Ends 
YOUNGSTOWN, Oct. 29 UP).— 

Employes of the Republic Rubber 
plant, subsidiary of Lee Tire and 
Rubber Corp., today began re- 
turning to their jobs after settle- 
ment of a four-week strike. 

Featured Reading 
Inside Today's Star 

GHOST FARM—A 24-room house, 
built by the District in the early '20s 
at a cost of $46,000, is falling prey 
to the elements. Reasons for its 
neglect are given in a story on page 

FOR WOMEN, MARRIED TYPE— 
As long as you're going to tell your 
husband what kind of suit ha's going 
to wear, you ought to know enough 
about men's suits to keep up with the 
salesman. Dorothy Roe, Associated 
Press Women's Editor, gives some hints 
on page B-5. 

PARIS ISN'T EVERYTHING —Tha 
Indians in the Southwest exert an in- 
fluence on today's fashions, and how 
deep it goes is portrayed by Eleni 
today in the first ef her reports on 

styles in the West on page l-<L 


