
Mobilization Plan Nears'Hump< 
With Controls Under Attack 

By Sterling F. Green | 
Associated Press Financial Writer 

The New Year brings the Nation 
to the “hump” of its mobilization. 
But it finds price control under 
attack by business, wage ceilings 
under bombardment by unions, 
and the whole control structure 
under scrutiny by Congress. 

The heads of 32 new alpha- 
betical defense agencies and com- 

mittees, most of them created 
since President Truman declared 
a national emergency a year ago, 
are pondering questions like these: 

Will an end of Korean hostili- 
ties bring a letdown of public 
support? And will the pressure for 
free markets, exerted on Congress 
In an election year, generate a 
major decontrol movement? 

Controls Called Insurance. 
The mobilization chiefs—not 

only administration lieutenants 
but the Pentagon’s brass and 
scores of Republican industrial- 
ists donating their services in top 
jobs—are united in favor of keep- 
ing strong controls. For insur- 
ance. n notmng else. 

They have no notion of slowing 
down the preparendness drive. In 
their view a- Korean cease-fire 
would be merely incidental; the 
Job is to get ready for Russia. 
They believe, in fact, that the par- 
tial mobilization by now has 
gained unstoppable momentum. 

Slowly but very steadily, priority 
controls have been screwed tight- 
er. As of January 1, the least- 
essential consumer goods makers 
will get only 50 per cent of pre- 
Korea steel, 20 per cent of alu- 
minum, 10 per cent of copper. 

The country’s nearest approach 
to austerity is forecast officially 
for the first half-year. Some 
“business casualties” are predicted. 
Not until after midyear will newly 
built steel and aluminum plants 
come into production to ease the 
strain. 

So, the leaders argue, the 
strongest inflationary pressures 
are still ahead, generated by heavy 
deficit spending, the channeling of 
18 to 20 per cent of national out- 

put into defense, and sharp cuts 
in civilian goods manufacture. 

These warnings of trouble "just 
ahead" have been heard since 

spring. Trouble still hasn’t de- 

veloped. Few consumer goods are 

scarce. Consumer demand is mod- 
erate. 

Many prices have dipped well 
below Office of Price Stabilization 
ceilings—soap, fats, oils, clothing, 
textiles, many electric and house- 
hold appliances. High prices have 
discouraged sales. Savings are at 
a high rate. Stocks of finished 
goods are only now getting down 
to normal; they are counted on 
to carry consumers over the 
"squeeze” period. 

Scrapping or curbs Urged. 
The National Association of 

Manufacturers and the United 
States Chamber of Commerce 
have called for the immediate 
scrapping of price control. Other 
business groups want more flexi- 
ble ceilings, with the Government 
relying for stability chiefly on in- 
direct controls—taxes, credit curbs 
and management of the money 
supply. 

Under cease-fire conditions, of- 
ficials admit, it would not be sur- 
prising if the Nation lowered its 
guard a little on the home front. 

And Congress, even while swal- 
lowing multibillion-dollar mili- 
tary spending programs without 
flinching, already has begun to 
balk at some of President Tru- 
man’s other prescriptions for pre- 
paredness. 

In closing months of the last 
session, Congress broke with Mr. 
Truman on price-control amend- 
ments, beef slaughter quotas, con- 
sumer credit controls, real estate 
credit curbs and stiffer tax boosts. 
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Railroads' Net Drops 
Despite Increase in 
Business During '51 

By T. E. Applegate 
Associated Press Financial Writer 

NEW YORK, Jan.'S.—A pick- 
up in business on the railroads 
in 1951 failed to stem a decline 
in net income. 

Passenger service was up 8 per 
cent over 1950, its first increase 
since World War II; freight haul- 
ing climbed more than 9 per cent. 

To prepare to meet even heavier 
demands of our expanding de- 
fense economy, the railroads 
spent nearly $1.5 billion on road 
and equipment during the year. 

They added 96,000 new freight 
cars and around 2,500 new loco- 
motives, all^but a few of them 
diesel-electrics. 

Operated Under Army. 
All this was accomplished while 

the carriers operated technically 
under Army supervision. The 
Government seized the railroads 
in late August, 1950, to avert a 
strike over labor disputes that 
still are not settled. 

Freight rates went up slightly 
in April, 1951, and again in Sep- 
tember, helping boost total reve- 

nues by nearly $1 billion. 
But taxes and expenses sky- 

rocketed even faster^ At the year’s end *he Associa- 
tion of American Railroads esti- 
mated total net income at $625.2 
million against $717.2 million in 
1950. 

Pending before the Interstate 
Commerce Commission was the 
carriers’ request for the full 15 per 
cent freight rate boost they asked 
originally in March. Approval of 
this would put the rates an aver- 

age of 7.2 per cent above present 
levels. 

Net Return Estimated. 
Net operating income for the 

year represented a return esti- 
mated at 3.54 per cent on the 
$25.5 billion invested in the rail- 
road industry. 

If the ICC grants the requested 
rate schedule, AAR statisticians 
figure, this return will rise to 
4.42 per cent in 1952. 

In net income after all charges, 
they estimate it would mean an 
additional $250 million; the Fed- 
eral Government would collect 
more than an added $300 million 
in income taxes from the carries's. 

These 1952 forecasts do not in- 
clude the effect of a 4-cent hourly 
wage increase for 1,125,000 rail- 
road workers effective in January 
as the result of a spurt in the 
Government’s cost-of-living in- 
dex. The AAR estimated this will 
increase rail payrolls by $120 mil- 
lion a year. 

! Construction Industry 
Reports Record Year 

By th« Associated Press 
NEW YORK, Jan. 2.—Despite 

uncertainties and confusion, the 
construction industry during 1951 
hit an all-time peak in dollar vol- 
ume, Harold R. Berlin, vice presi- 
dent of Johns-Manville Corp., de- 
clared in a year-end statement. 

New construction and other 
building activity ran to a record 
$37 billion in 1951, he said, 
even though the industry operated 
in “one of the most confused 
years in American economic his- 
tory.” But physical volume of 
building declined about 5 per cent 
from the previous year, he noted. 

"It appears now, because of the 
i metal shortages, that there will 
'be an over-all decrease in the 
amount spent for all types of 
construction in 1952,” the Johns-1 
Manville official said. 

Tobacco Men, Tax Collectors 
Expect Record Take in 1952 

By the Associated Press 

RALEIGH, N. C., jan. 2.—To- 
bacco growers and tax collectors 
should continue to reap record 
harvests next year. 

Cigarette factories are expected 
to exceed the record output of 412 
billion estimated for 1951 com- 
pared with 392 billion in 1950. 
Domestic consumption in 1951 was 
373 billion. Much of the re- 
mainder went to American forces 
overseas. 

Foreign demand is expected to 
remain active. But it may not 
reach the export voltime of 1951’s 
estimated 500 million pounds of 
unmanufactured tobacco leaf, ac- 
cording to the Agriculture Depart- 
ment. 

During the fiscal year ending 

last June 30, the Federal Govern- 
ment collected $1,294,000,000 in 
taxes on cigarettes alone. This 
was the biggest take in history. It 
meant that for every 50 cents the 
grower got, the United States col- 
lected $1.17. 

Last November Congress raised 
the tax per pack from 7 to 8 cents. 
The tax is scheduled to end April 
1, 1954. Under the present tax 
schedule, if you smoke one pack a 
day in one year you pay $29.20 hi 
Federal taxes. In addition, at 
least 41 States and 100 municipal- 
ities have additional taxes. 

The United States is still the 
largest exporter of leaf tobacco. 
About 25 per cent of this Nation’s 
unmanufactured crop goes over- 
seas. 

Hydroelectric Jobs 
Keep Turkey Busy 

ANKARA.—Turkey is busy with 
irrigation and hydroelectric proj- 
ects. 

A three-year irrigation pro- 
gram. begun in 1950, will irrigate 
194,000 hectares of land (a 
hectare is 2.47 acres), drain 105,- 
400 hectares of swamps and 
marshes, and protect 211^500 hec- 
tares against flood damage. 

Facilities for pure drinking 
water were completed in more 
than 1,100 villages during the 
past year, the government re- 
ports. 

Work has started on a hydro- 
electric station at Sariyar. An 
overhead cable to supply Istan- 
bul with electricity from the 
hydroelectric station at Catalagzi 
is scheduled to be completed in 
1953. Bids soon will be sought for 
hydroelectric works at Goksu, 
Erzurum, Isparta and Elazig. 

Industrial Fire Loss 
Expected to Decline 

CHICAGO. Jan. 2.—A reduction 
in industrial Are losses in the 
United States in 1952 is indicated, 
according to an insurance safety 
expert. Fire losses in the United 
States for 1951 were approximate- 
ly 6 per cent ahead of 1950, Nel- 
son M. Knowlton, president of 
the Federation of Mutual Fire 
Insurance Companies, stated. 
However, progress is being made 
in reducing the loss of actual or 
physical property, Mr. Knowlton 
stated, pointing out that the in- 
creases represent larger the higher 
dollar value of property. 

“Physical property is what 
bums, not dollars,” Mr. Knowlton 
said, "and for several years past 
the actual trend of real property 
fire loss has been downward when 
the changing value of the dollar 
is taken in consideration. Mr. 
Knowlton advanced this idea be- 
fore a meeting of the Mutual 
Insurance 200th Anniversary Com- 
mittee recently and urged it study 
methods of presenting a more 
understandable picture of actual 
fire prevention results to the 
public. 

Sulphur Shortage Mounts 
NEW YORK, Jan. 2 (£>).—The 

world sulphur shortage will be- 
come more acute in 1952, Lang- 
bourne M. Williams, jr„ president 
of Freeport Sulphur Co., warned 
today in a statement. Supplies 
were tight during 1951 despite 
record production of 6 million 
long tons. 

More Food Foreseen 
NEW YORK, Jan. 2 (JP).—More 

food will be available to Ameri- 
cans in the coming year, but de- 
mand also is expected to rise be- 
cause of higher individual in-! 
comes, Paul S. Willis, president! 
of the Grocery Manufacturers of 
America, Inc., declared in a 
statement today. 

$10 Rise in Newsprint Price 
Sent It to New 30-Year Hiah 

By Richard Fiske 
Associated Press Financial Writer 

NEW YORK, Jan. 2.—News- 
print prices rose another $10-a- 
ton to the highest level in almost 
30 years during 1951 and supplies 
remained too tight for comfort. 

On the basis of a 1951 United 
States consumption of 6 million 
tons, the price increase added 
some $60 million to the costs of 
publishing. 

Prices of newsprint vary with 
location of the buyer but on a 

New York basis it was $116 a ton. 
Cranston Williams, general man- 

ager of the American Newspaper 
Publishers’ Association, said, how- 
ever, the supply situation was not 
generally “perilous.” 

No daily newspaper had to sus- 

pend solely because of the lack 
of newsprint. 

Industry observers explain it 
this way: Many publishers are 
not getting all the newsprint they 
could use or want. But all are 
getting enough to keep going with 
economies here and there. 

Estimates of the Newsprint 
Association of Canada — United 
States publishers get about 80 per 
cent of their needs from the Do- 
minion—show a world shortage 
continuing. Many countries out- 
side North America are actually 
in dire straits. 

The newsprint makers figure 
the world shortage in 1950 was 
415,000 tons. For 1951 they esti- 
mate it at about 307,000 tons and 
the coming year 276,000. 
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Firs! Trust Loans _ 

Loons on Savings Accounts_ 
Stock in Federal Home Loan Bank 
U. S. Government Obligations_ 
Furniture and Fixtures _ 

Other Assets _ 

Cash _ 

TOTAL _ 

... $3,648,453.84 

... 28,434.51 

... 72,000.00 

.. 200,000.00 
6,015.75 

149.04 
— 102,137.71 

$4,057,190.85 

LIABILITIES 

Savings Accounts_ _1_ $3,604,176.49 
Advances from Federal Home Loon Bank_ 300,000.00 
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Surplus ___ 15,706.04 112,206.04 

TOTAL LIABILITIES_ $4,057,190.85 
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Bell System Expands 
To Aid Defense Needs 

By th« Associated Press 

NEW YORK, Jan. 2.—National 

defense continues to be the first 
order of business for the Ameri- 
can Telephone & Telegraph Co., 
President Cleo F. Craig said today. 

The Nation’s telephone network 
was strengthened In 1951 to meet 

growing defense and civilian needs, 
Mr. Craig said in a statement re- 

viewing the company’s progress 

during the telephone’s 75th anni- 

versary year. 
High lights of the Bell System 

construction program during the 

year included opening of a seventh 
coast-to-coast "voice highway” 
over which telephone calls and 
television signals are relayed by 
radio beam; the start on a trial 
basis in Englewood, N. J., of cus- 
tomer dialing of long-distance 
calls, and the addition of 2,100,000 
telephones. 

Bell telephones in use rose to 
37.5 million, more than double the 
number in service 10 years ago. 

And the Bell companies have 
on their books almost 800,000 
orders for new service and 1,800,- 
000 orders from party-line custo- 
mers for a change of service, 
Craig reported. 

The company made financial 
history in. May when the number 
of stockholders reached the 1- 
million mark, the first time that 
any company has achieved such 
broad ownership. 

Mr. Craig stressed the need for 
adequate rates and sufficient sup- 
ply of raw materials in 1952. 

“To do their big Job well, the 
telephone companies must keep 
themselves financially strong,” he 
said. “This means that the 
charges for telephone service must 
be adequate and whenever they 
are not sufficient, they need to be 
made so. 

“This essential industry must be 
able, in the months ahead, to ob- 
tain the raw materials it needs. 
Every effort is already being made 
;o conserve critical materials and 
o employ substitutes wherever 
practicable.” 

Big Travel Bargains 
NEW YORK, Jan. 2 (ff).— 

rtalph 8. Damon, president, of 
rrans World Airlines, today pre- 
iicted “the greatest travel bar- 
gains in history for the air- 
;raveling public in 1952.” Mr. 
Damon said 1951 was the "tuni- 
ng point in mass acceptance of 
lir transportation." 

Wall Street Journal i 

Promotes E. M. Haller 
Ellis M. Haller, for three years 

chief of the Washington Bureau 
of The WaU Street Journal and 
the Dow-Jones News Service, will 
Become Indus- 
trial Editor of 
the paper with 
headquarters in 
New York ef- 
fective next 
week. 

Mr. Haller has 
been with The 
Wall Street 
Journal since 
1937, in New 
York, Chicago 
and Washing- 
ton. He was 
chief of the 
Chicago bureau Mr. Haller. 

from 1940 until 1944, when he was, 
transferred to Washington. His: 
new duties will include super-; 
vision of corporate and industrial! 
news coverage for the Journal’s 
four editions published daily in 
New York, Chicago, Dallas and 
San Francisco. 

Succeeding Mr. Haller as head 
of the local bureau will be Joseph 
E. Evans, who has been Foreign 
Editor of the Journal with head- 
quarters in New York. Mr. Evans 
also served on the Journal’s stall 
in Berlin and London. 

'Cold Rubber' Wears Better 
AKRON.—Man-made rubber Is 

improving. Recent tests show 
“cold-rubber” tires wear 30 per 
cent better than natural-rubber 
ones. Cold rubber is processed at 
41 degrees Fahrenheit, compared 
with 120 degrees for standard syn- 
thetic. 

Cottonseed Rise Likely 
BUENOS AIRES. — Argentine 

cotton growers expect to produce 
around 250,000 tons of cottonseed 
in 1951-52, or some 20,000 tons 
more than in 1950-51. 

Eveready 
CALENDARS 

ond 

REFILLS 
for 

1952 
Wm. Ballantyni & Sons 

1421 f Sr. H.W. RE. 3646 

SAVING MADE 
STILL EASIER! 

If if it Inconvenient to bonk your ■ 

livings or dopotift in porsog 
or by moil you con now uso our 

now NIGHT DEPOSITbRY. You 
iuit drop youi dopotif in the 

opining of ony timo during tho 
night, or ovon during tho doy. 

Whot could bo oosior? And 
romombor, you rocoivo liborol 
tomi-onnuol dividends, while your 

livings ore insured up to $10,000. 

The Savings Center 
of Washington 

40 Yooro Service 

1407 6 St., N.W. ST. 2200 

1866 1952 

§... 
of Service to 

the Greater 

Washington Area 

As 1952 begins, we of the Metropolis Building Association wish to 
extend to our many customers and other loyal friends best wishes 
for a happy and prosperous year. 

It is our sincere hope that during the coming months we can cement 
to an even greater degree the harmonious relations that exist between 
our customers and ourselves. 
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CONDENSED STATEMENT OF CONDITION 

DECEMBER 31,1951 

RESOURCES 

Cash in vault and due from banks.— 
U. S. Government securities_ 
State, County and Municipal bonds 
Other bonds and securities_ 
Loans and Discounts_ 

Banking House and Furniture and 
Fixtures_ 

Other Assets_ 
Total Assets___ 

$11,976,409.68 
10,120,795.35 

309.438.42 
1,074,000.00 

12,978,796.39 

337,517.97 
35,356.28 

$36,832,314.09 

LIABILITIES 

Demand deposits_ $27,787,667.20 
Time Deposits_ 5,787,850.41 
Deposits of U. S. Government_ 553,865.95 
Deposits of banks_ 7,229.70 
Other deposits_ 474,139.80 
Total deposits_ $34,610,753.06 
Reserve for interest, taxes, etc_ 264,065.07 
Other liabilities _ 4,744.62 
Total liabilities_ $34,879,562.75 

ft 

CAPITAL FUNDS 

Capital _ $ 500,000.00 
Surplus _ 1,000,000.00 
Undivided profits_ 400,000.00 
Reserve for Contingencies_ 52,751.34 
Total Capital Accounts_ $L£52J5L34 
Total Liabilities and 

Capital Accounts_ 
* 
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