
Stock Market Primer for Would-Be Investors
The Fulbright Committee’s in-

vestigation hat centered atten-
tion on the ttock market. What
is it? How does it operate?
Here is a primer on securities,
obtained in an interview by The
Sunday Star staff with George
M. Ferris, jr„a partner of Ferris
and Company, members of the
New York and Philadelphia-
Baltimore Stock Exchanges and
associate members of the Amer-
ican Stock Exchange.

What Is It?
Q. What are the various type* at

securities?
A. Weil, there are bonds. The

best known bonds are government

bonds. If you are a bondholder
you have lent money to your gov-
ernment, to a municipality if you
have a municipal bond, or to a cor-
poration if you have a corporate

bond. You receive a fixed rate of
interest. And in event of liquida-
tion your claims come ahead of
stockholders, preferred stock hold-
ers are usually entitled to a fixed
dividend prior to anything being
paid to the common stock holders.
They also have a prior claim on the
assets of the corporation in the event
of liquidation.

Q. Does it cost more to boy pre-

ferred? What are the advantages?,
A. Generally speaking, they are

higher priced. As far as costing

more, you pay the same commission
rates to buy them as you pay for
common stock.

Q. But the value doesn’t go np and
down?

A. Theoretically the value of a
preferred is more stable than the
value of a common stock. They are
safer dollar wise. On the other hand
they do not act as an Inflation
hedge.

Q. What are common stocks and
what makes them fluctuate tn value
more than preferred stocks?

A. When you buy common stock
In a corporation you are buying a
share in the ownership. Naturally,
if the company grows and prospers,
the stock rises in value. Also vice
versa.

Q. If you buy a bond yon are
merely loaning some money to the
company? If yon buy stock yon
are buying a piece of the company?

A. That’s correct.

Q. Where are all of these stock
sales, these transactions made?

A. A lot of the transactions and
the ones that are known generally to
the public are those that take place
on the national exchanges. There is
the New York Stock Exchange,
which is the biggest and the most
famous. All it is is a common mar-
ket place, where buyers and sellers
can meet through their representa-

tives to transact business.
Q. Are there other exchanges

around the country?
A. Yes. there are a number of

them. We have a little exchange
here In Washington which used to
be the Washington Stock Exchange
—it's now a branch of the Phlla-
delphia-Baltimore Stock Exchange.
Ii trades local securities.

Q. Are all the stocks bought and
so'd on the exchanges?

A. No, in fact the vast majority
of stocks are traded in the over-the-
counter markets where there is no
common meeting place. There are
something like 2,500 stocks, all told,
listed on the various exchanges.

There are some 48,000 stocks that
are traded over the counter. And
these stocks, many of them, repre-
sent some of our best corporations.

Q. Tell us how the New York
Stock Exchange operates. What are

the links between the floor of the
New York Stock Exchange and the
stock buyers and sellers around the
country?

A. Taking the New York stock
Exchange as an example. You can
enter any broker’s office around the
country and place an order. That
order Is transmitted directly to an
office in New York, which has a line
direct to the floor of the exchange.
There the broker’s floor partner will
take your order and go to a trading
post where that stock is traded. Ho
will either buy or offer your stock.
Another broker will be representing
a seller (if you happen to be a
buyer). If they can agree on a price,
a transaction will take place.

Trading Posts
Q. Tell us about the trading poets.

A. There are, say, four or five stocks
that are traded at one trading post.
Each stock has a specialist who spe-
cializes in keeping a book of all
bids for that stock and all the
offerings. And so he’ll match up the
best offering prices and the best bid
prices and keep an orderly market.

Q. And it is from these trading

posts that the information on buying

and selling goes out to the public?
A. Yes. And every time a trans-

action takes place at that trading
post it’s Immediately recorded and
flashed in every member firm’s of-
fice throughout the country on the
famous tlckertape.

Q. There are two things that, as

Iunderstand it, appear on the stock
ticker, the number of shares sold
and the price Involved in each trans-
action, and, from time to time, quo-
tations.

A. That’s right. If a person wants
to know at what price they should
put their order in they’ll call in and
ask for a quote on a stock. That’s
the best bid and offering price.

Over-the-Counter
Q. Now what about these over-the-

counter stocks? Can you go to your
broker and buy them?

A. Stocks traded over the counter,
in effect, are traded between bro-
kerage houses. There will be a num-
ber of houses that will make a-
- in the stock. They will be
willingto buy anybody’s stock at a
certain price or sell at a certain
price. And they actually have an
Inventory of that stock. Now, if
you decide you want to buy an over-
the-counter stock you go to your
broker. He calls the various houses
that are making a market in it,
finds out which one is offering stock
the cheapest.

Q. To get back to the stock ex-
change. Hew does a person get the
right to go into the New York Stock
Exchange, for instance, and buy
and sell?

A. Nobody can go on the floor of
the New York Stock Exchange and
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vestment plan, I would say probably
not less than SSOO.

Q. How about the people that
want to put in SSOB at a time?

A. They should not put all their
eggs in one basket. No one opera-
tion is a matter of certainty. So,
diversification is essential to safety.
For people who have, says less than
$1,500 and can’t buy three blocks
of stock at SSOO each—the fastest
growing field in the Investment in-
dustry is the mutual fund. These
are simply companies which'pool the
savings of the small investors, and
then, in turn, by AT&T, General
Motors, General Electric and your
other big companies. In effect, the
management of the mutual fund
gives to the small investor the ad-
vantages available to a large in-
vestor. These are diversification,
careful selection by a professional
management, continuous supervision

or watching the stocks. The mutual
funds also have monthly Investment
programs whereby you can invest
as little as $25 once every three
months.

Why Buy?
Q. Why does one buy common

stocks?
A. A person buys common stock

to obtain a better return on his
money. Many common stocks pay
dividends. Our own Washington

Gas Light is in its 103 d straight year

of paying dividends. Now you don’t
call that betting on the horses. Ac-
tually if you bought the average
stock in January 1937—the average
stock, not the best stock on the New
York Stock Exchange—and held it
until January, 1950 (and the reason
I take that period is that the mar-
ket in January, 1950, was at approx-
imately the same level as January,
1937), you would have, over that
period of time, received equivalent

to a 12.2 per cent compound in-
terest Now that’s a pretty good
return on your money.

In addition, people buy stocks to
participate in the economic and
technological growth of the country.

Q. Don’t people also buy common
stocks as an inflation hedge?

A. Yes, we have had inflation in
this country for a long time and we
will continue to have,inflation. Why?
Frankly, the American people choose
inflation over deflation. Inflation
means full employment. Deflation
means unemployment, the extremes
of which are breadlines. All the
factors that could be brought to
bear to stop an inflation are basi-
cally very unpopular.

How do you stop inflation? You
raise taxes, you decrease Govern-
ment spending (and therefore there
are less jobs) and you make it more
difficult to borrow money (you raise
interest rates). You raise the re-
quirements for down payments on
homes.

How do you stop a deflation and
cause inflation? Just the opposite.

You lower taxes, increale Govern-
ment spending (more jobs), and you

make it possible for people to buy

that house without any down pay-
ment.

And if you don’t believe were
going to have inflation let’s look at
1954. an election year. After all, we

are a political economy. After 13
years of inflation, every major fiscal
policy voted in 1954 was inflationary
in nature.

Q. Isn’t it risky to invest on the
stock market?

A. If you have money you have a
risk. You are either risking the
number of dollars you have or the
quality, the purchasing power. The
smart person realizes that and
hedges against it as best possible.
There is no perfect inflation hedge
but common stocks are a pretty
good one.

Q. How does a person judge the
value of a stock? Wait'for a tip-
ster to tell him?

A. Here are some general rules:
People should (1) avoid buying on
tips; (2) avoid trying to buy at the
bottom and sell at the top. Nobody
can successfully do that.

Q. What are the chances today

for the speculator?
A. Idon’t think that people ought

to buy stocks with the idea of trad-
ing or speculating. You can either
be an investor or a trader. And I
will say that over the long run—-
people do not make a great deal of
money trading for a point or two of
profit. The people who have made
the real money are those who have
bought the sound stocks, had the
emergency reserves so they weren’t
forced to sell except when £hey
wanted to. and then stuck with those
stocks until they were deemed either
by themselves or their investment
adviser to be fully or over valued.

—Star BUS Photo.

THE TRANS-LUX tell* the story for winners end losers on Woll Street.

actually execute orders unless he is
a member.

Q. Hew do you become a member?
A. You have to buy what is called

a seat on the exchange. First you
have to be approved. Now, to be
approved, you must meet certain
requirements and you are required

to have certain financial responsi-
bility. In addition to being able to
afford to buy a seat, you have to
have something like $200,000 in as-
sets to show you’re a going concern.

Q. How much does a seat cost?
A. A seat sold recently for $85,000.

They sold as high as $600,000 in 1929.
Q. From whom do you buy the

seat?
A. From a member who is willing

to sell. There’s a limited number of
seats.

The Broker
Q. The average person, of course,

can’t go up to New York and be-
come a member of the Stock Ex-
change. How does he get in on this
buying and selling?

A. Well, he does it through his
broker. If he wants to buy a stock
that’s listed he goes to a member of
the New York Stock Exchange and
through a registered representative
places his order which is wired to

New York.
Q. What is the Job of a broker?
A. An individual can use a mem-

ber and his registered representa-

tives either simply to take his orders
and he can decide what he'd like to
buy, or else he can seek advice of
that firm as to what is attractive
at any particular time. Many mem-
ber firms have research departments
which are analyzing companies, and
the registered representatives stand
ready to advise the general public
as to what is attractive.

Q. Supposing a person knows
what he wants to buy and walks
into a broker’s office. How does he
go about buying the stock there?

A. If he’s walking in cold and
never walked in before he will be
introduced. He should ask for one
of the partners, I’d say; and the
partner probably would talk to him
a little as to what type of investor
he is, what this objectives are. Then,
based on the investor's objectives,

the partner would introduce him to
a registered representative who
would handle his account and keep
him advised on his stocks.

Q. Well, this person knows he
wants to buy so much of a certain
stock. How does he make the trans-
aetion?

A. He simply would fill out a new
account form which gives a little
background of himself, a bank ref-
erence and his address and name
and so forth, and verbally places the
order. The order is transmitted to

New York. Upon execution, a con-
firmation —which is the same as a
bill—is sent out to him showing the
price at which it was purchased, the
commission involved, any other ex-
penses such as State and Federal
transfer taxes and the total cost to
him. After which he would send in
a check.

Q. And what is the commission of
a broker?

A. The average commission of a
transaction on the New York Stock
Exchanges is less than l per cent
of the total funds Involved.

Q. Is there a standard fee?
A. There is a formula for figuring

the commission on the New York
Stock Exchange based on the total
dollar amount invested.

Q. How much is the tax?
A. The tax is negllble. It's usually

a matter of pennies.
q. Supposing this man then de-

cided to sell his stock. How does he
go about that?

A. Once he has established an ac-
count he can simply call up over

the phone and place his order with
a registered representative handling
his account. If the firm holds the
stock, if it Is in his name, they will
send him a stock power to sign, and
upon receipt of that stock power
will send him a check. If he holds
the stock he must either deliver it
by hand or by mail, signed, in-
dorsed correctly, and upon receipt

of the actual stock they will mail
his check to him.

Q. Is there a fee for this action?
A. There is the same commission

whether you are buying or selling.

Who's in Market?
q. In an average brokerage house

hew many clients are Investors and
hew many are speculators?

A. I would aay 80 per cent today
are Investors as opposed to 30 per
cent speculators.

q. Hew do you Ml an investor
from a speculator?

A. Well you ean usually tell from

their talk, primarily, and the type

of stocks they’re interested in. A
trader is usually interested in a
lower grade, a more risky stock.

Q. We’ve taken care of the man

who goes to the broker knowing what
he wants.. What about the person
who has a little money and comes
to the broker looking for help and
advice? What happens then?

A. Well, everybody, whether or not
they ever buy shares of stock, should
have a financial plan, and I think
the broker, to do his very best job,

should ask some pretty personal
questions of that individual. He
should discuss such matters as: Does
the individual have adequate pro-

tection set aside in case of prema-

ture death? By that I mean, of
course, adequate insurance to pro-

tect his family should he die. Does
the individual have an emergency
reserve, some funds set aside, should
there be sudden illness in the fam-
ily, a suddeh call for funds, so that
once he buys stocks or real estate
he’s never forced to sell except when
it’s to his best interest to do so?
The amount of emergency reserve,
the amount of insurance an indi-
vidual should have, obviously varies
with cases, depending on the number
of dependents, the amount of debt
outstanding, the amount of business
responsibilities. To do a real in-
vestment job the registered repre-

sentative should inquire into such
matters. Now, once a person has
that emergency reserve and has ade-
quate protection in the form of in-
surance, then he’s in a position to
consider buying stocks.

Capital Needed
Q. How much money should I

walk into a broker’s office with?
A. The stock exchanges are in-

terested in attracting more and more
of the smaller investors today—-
more and more of the people. For
two reasons: First, inheritance taxes
have dissipated the large estates up-
on which industry used to draw for
its annual needs for expansion and
growth. There are not many Mor-
gans, Rothschilds, duPonts today.
And also the greatest insurance that
we can have in this country against

socialism and against communism
is to have every wage earner a part.

owner in American industry on a
safe and sound basis. With that in
mind, monthly investment programs
have been set up. It is recognized

that there are a great number of
people who cannot afford to put

SSOO or SI,OOO into the market at
any one time. So monthly invest-

ment programs have been set up.
First, the New York Stock Exchange

has a monthly program. You Can buy

any stock on the New York Ex-
change by investing as little as S4O
once every three months. As to how
much a person should put into an
Individual stock on a single-purchase
basis, as opposed to a monthly in-

By Louis K. Mather
The political death of Anebrin

Bevan, widely acclaimed a week ago,
may prove to be as greatly exag-
gerated as the death of Mark Twain.

The political corpse is showing
signs of life. Prime Minister Church-
ill hopes Mr. Bevan will survive to
become the undertaker for the whole
Labor Party. Others, however, be-
lieve that he can still complete the
trip from a Welsh miner’s cottage to
10 Downing street.

Mr. Bevan is still more naturally
gifted than any other politician in
the Labor Party, but has always

caused his own political troubles by

refusal to compromise with his col-
leagues in a party which contains
many shades of opinion.

Mr. Aevan may yet become Prime
Minister, although he was expelled,
from the Parliamentary Labor Party

on March 16. Events may prove
that Mr. Bevan not only invited that
blow but is preparing to deliver a
counterpunch—at the next Labor
Party annual conference—which will
give him a TKO victory over Clem-
ent Attlee. *.

Compromise?
The National Executive group of

the Labor Party is not demanding a
showdown. The board voted last
week to ask Mr. Bevan to compro-
mise with them and thereby avoid
a formal expulsion move at the fall
conference. In other words, the
headmaster who expelled the bad
boy is now pleading for him to come
back on terms acceptable to both.

What is Bevan’s actual position
in British politics today?

He Is still a member of the na-
tional Labor Party; that means he
is a member everywhere outside the

House of Commons. He is still the
member of Parliament for Ebbw
Vale. He remains the most sought-

after Labor Party speaker through-

out the country. And he continues
to be the completely unchallenged

leader of the left wing of the Party.

It .is important to recognize that
Mr. Bevan was never attacked by

the party's moderate wing, which is
led by Clement Attlee, but that he
chose to attack them, selecting the
issue, time and place of the inci-
dents himself. Twice within the last
year he has made an open bid for
the leadership of the Labor Party.

He narrowly lost both battles but
still hopes to win the final and de-
cisive test before the next annual
conference of the party.

Uneasy Attlee
Mr. Attlee’s uneasy head still wears

the crown, but he would like to feel
as secure as leader of the moderates
as Mr. Bevan can feel as leader of
the left wing.

It is necessary to examine the
anatomy of the labor party to see

whether Mr. Bevan, who sought
censure in order to seize the leader-
ship, can possibly succeed.

At the labor party conference in
September when a motion to expel

him is likely to be debated, all three
branches of the party will be pres-
ent: The local labor parties, the co-
operatives and the trade unions.

The local Labor Party representa-
tives are politically minded people
who join the party because of their
enjoyment of political activity or
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When Jacques Cartier returned to
France after discovering what is
now Canada’s Province of Quebec
in 1534, an Indian chief’s two sons,
Taignovgguy and Damagaya, sailed
with him.

To Francis I of France they re-
peated the same yarn their tribe had
told Cartier—about the fabulous
“Kingdom of Saguenay” and its is-
land capital, Hochelaga, where un-
told wealth was to be • found and
where the inhabitants wore ropes

of gold aiound their necks.
History has it that this tale had

more to do with obtaining big-time
support for Cartier's second and
larger expedition than the rather
matter-of-fact reports on what he
actually had found.

But except for the existence of
Hochelaga, a village where modern
Montreal now stands, most of the
story was pure bunk.

The odd thing is that Taignova-

guy and Damagaya, if they could
visit Quebec Province today, would
realize that they had grossly under-
estimated the situation.

Treasure Was There
The wealth actually was there—-

wealth that would have taxed the
powers of exaggeration even of these
two red-skinned Munchausens. But
it was wealth locked in the great

silent forests, in the immense shield
of mineral-rich crystalline rock that
forms the backbone of North Amer-
ica and in the swift waters that
plunge down over tile great shield
to tidewater along one of the world’s
greatest inland waterways. It is a
huge treasure chest to which the
white man has found the key and
from which, even in 1955, he is only

starting to pull industrial plums

that leave even an American oo-

server used to such things a bit
dazed.

The size of Quebec alone is im-
press.ve. It is as big as our 20
uortheasternmost States combined.
It is more than twice as large as

Texas.
The industrial revolution cannot

be said to have made its appearance
in Quebec until the turn oi the cen-
tury, but since then it has bur-
geoned. Quebec has been in the
vanguard of Canada’s post-World
War li boom. American, Bntisn
ana Canadian capital teamed witn
the French-speaking Canadians,
who have lost nothing of the elan

which heiped open up the continent
In the days of Frontenac, La Salle
and Du Lhut, are making things

hum.

Quebec's people believe they are

going places and have only started.
To agree with this thesis one has
only to visit:
• Trois Rivieres, half way between
Montreal and Quebec City, wnei'e
the St Maurice River joins the
St. Lawrence. This third oldest
city in the province now is the
paper-making capital of the world,

king pin in Canada's No. 1 industry.

It produces 2,400 tons of newsprint

a day, 6‘/a per cent of world produc-

By Rudolph Kauffmann II
tlon (the United States produces
only 10 per cent of the world total).
• The St. Maurice River, plunging
1,000 feet to deep water in less
than 200 miles with six hydroelec-

tric power stations in operation and
four more on the drawing boards
that together will produce a total
of 2.5 million horsepower in sup-
port of a complex of chemical
plants at Shawmigan Falls (20 miles
from deep water) in addition to
the huge Trois Rivieres paper ma-

chines.
• The City of Arvida, on the
Saguenay River north of Quebec 1
and a cannon shot from 100-fath-
om deep water, where the Alumi-
num Co. of Canada produces

25 per cent of the world’s alumi-
num with bauxite from British
Guiana and West Africa and elec-
tricity from one of the -world’s
largest power installations. (The
generators at nearby Shipsaw—-
largest in Canada, at the moment—-
produce 1.5 million horsepower.
Other dams up the watershed on
tributaries larger than the Po-
tomac produce another 1.1 mil-
lion horsepower.)
• The St. Lawrence Cement Co.
at Quebec City where sl3 million
in Swiss capital has built what*
may well be the world’s most up-

to-date cement plant. (It started
production in January, boasts the
largest cement kiln—4o2 inches in

diameter—in North America.)
/ • Johns-Manville’s immense as-

bestos mines and processing plant

at the company town of Asbestos
(Canada produces 65 per cent of the
world’s asbestos, virtually all of it
at three locations in Southeastern
Quebec —Asbestos, Thetford and
Black Rock.)

• Sorel Industries, Ltd., some 40
miles downriver fto i* Montreal
where the Richelieu joins the St.
Lawrence. Owned and operated by
a single family, the Simards, its 52
acres of plants and shipyards and
more than two thousand machines
turn out products ranging from
aluminum milk bottle caps to cor-
vettes for the Canadian Navy and
guns for the U. S. Navy and U. S.,
Canadian and British Armies.
• Canadair, Ltd., in Montreal, now
turning out Sabrejets for the
air forces of the West plus still clas-
sified CL-28 antisubmarine recon-
naissance planes for the RCAF and
guided missiles. (Its sales since
1949 top the S4OO million mark.)
• Brown Boverie (Canada), Ltd.,

at St. Jean, Province of Quebec,
whose plant, established in 1952,
produces industrial electrical equip-

ment including power transformers,
distribution transformers and air-
blast circuit breakers.

Quebec's Share
This is only the cream of indus-

trial Quebec. A once-over-lightly of
Quebec's industrial balance sheet re-
veals, for instance;
• That Quebec contributes 30

Be van's Political Demise More Apparent Than Actual
their strong intellectual convictions.

The small group of co-operative
representatives supposedly are carry-

ing the message of millions who
shop at the Co-operative stores. In
fact, not one-tenth of one per cent

of members of consumer co-opera-

tives take any interest in co-opera-

tive politics or elections. Thus the

co-operative representatives are
generally people who are, at the same
time, active in the local Labor
Parties.

Trade Union Vote
The trade union representatives

are usually the key to the voting

puzzle. They carry the votes of all

their union members. That means
the majority decision on an issue
within any one union becomes the
unanimous vote of that union.

The secret of the trade union vote
is that it can belong to any one who
goes out to work for it. This means,
to demonstrate by an example, that
in a union lodge (local) of 1,000
members, when the meeting is held
to vote on the issues on the agenda
of the labor party conference the
attendance normally would be no
more than 20 members. Thus if Mr.
Bevan's, or Mr. Attlee's, supporters

can drag 30 union members away

from their beer and dartboard for
the evening, they have won 1,000
votes at the annual labor party
conference.

Mr. Bevan is likely to get a major-
ity of the votes from the local labor
parties. They Would like to defeat
the Conservatives, and don’t hope

to improve their chances by ousting
Nye Bevan.
Co-op Vote

Mr. Bevan is also likely to carry
a majority of the small co-operative
party vote. The co-operatives are
strongest in the poorer areas where
the glamour of Mr. Bevan still has
its hold.

Last year at the annual conference
Mr. Bevan was defeated by the trade
union vote. His defeat then, by
3,270,000 to 3.022,000. on the issue
of German rearmament, was in
doubt up to the last moment and
the moderates had to offer a very
much watered-down resolution in
order to win.

This year the issue will be a much
simpler one, one requiring no expert
interpretation:' “Shall we as a party
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PORT ALFRED on the Saguenay River is the deep-water outlet for one of CanadaV new industrial complexes.

Quebec Has Gone Far Since Cartier's Time
per cent of the total manufactured
products of Canada.
• That over 4,000 industrial planta
have been opened in the past five
years.

• That in the last 15 years its
manufacturing output has increased
from $3.6 to $5 billion.
• That paper for one out of every

four newspaper pages in the world
is manufactured in Quebec (Canada
produces over half the world’s sup-
ply and Quebec produces half of
this.)

• That in 1954 Quebec produced
over 35 billion kilowatt hours of
electricity, 6,600 per capita, to lead
the world in per capita kilowatt-
hour production (U. S. is fourth with
2,300). Or, stated another way,
1,580 horsepower per 1,000 popula-
tion (nearly 10 times as much as
tne United States).

• That Quebec power costs .36
cent per kilowatt hour compared

with a Canadian average of .56
cent and a United States average

of 1.78 cents. (New England's av-
erage is 2.60 cent§.)
• That S3OO million has been
spent in the last five years to bring
new ore bodies into production, in-
cluding iron, copper, gold, asbestos,
lithium, titanium (Quebec has the
world’s largest known deposit of
ilmenite, the mineral from which
titanium is extracted), magnesium,
molybdenum, selenium, uranium
(one big deposit, still veiled in se-
crecy, has been discovered under a
monastery near Montreal), and, as
Paul Beaulieu, provincial min-
ister of trade and commerce puta

it, "all the other ’urns.’
”

The province is only Just starting

to find out what it has. It feels,
however, that whatever it is there’s
apt to be plenty of it lying around
somewhere, coal and oil excepted,

with cheap electric power near deep

water acting as a giant magnet to

attract industry.

Not All Roses
Lest some one gets the idea that

Quebec is not beset with growing

pains, it is. The provincial Parlia-
ment is controlled by the rural pop-
ulation. The St. Lawrence Seaway
project threatens Montreal and
Quebec City as ports just as it does
East Coast centers in the States.
There is doubt as to whether the
permanency of forest resources is
being maintained. There is unem-
ployment. There is a certain amount
of labor unrest.

To an observer there only a couple

of weeks and unable to delve deeply

into such matters, however, these
burrs under the provincial saddle
appear to be no more than just that
—problems that can and probably
will be worked out.

The chief impression one brings
away is that with so few people, so
much land and so many resources
Quebec can hardly miss in the long
run. *

To crib from Horace Greeley, a
young man today could do lots
worse than to go north.

facing an election, throw out
Aneurin Bevan or not?” That will be
the question, and from now until
September Bevan supporters will be
working hard to get control of more
of the trade union vote. It is likely

that the struggle will .be a close
one indeed.
Significance

Just what does it all mean to
America? It means that the Labor
Party has not yet suffered the col-
lapse which was widely prophesied
last week. While the party is cer-
tainly in turmoil, it is “blpolarised”

rather than split.

If Mr. Churchill thought the
Laborites were seriously split, he
would call the general election im-
mediately.

As far as America is concerned
a final victory for Mr. Bevan would
be uncomfortable but far from dis-
astrous. As a prime minister, who
had to worry about the budget as
well as the services of a welfare
state. Aneurin Bevan might show
much more stability. In the in-
ternational field his class-conscious
approach to all questions may
make him a closer friend of India
and other formerly subjugated peo-
ples than ever Mr. Churchill could
be. His opposition to -communism,
as an international movement, has
never been in doubt in Britain.

Whether Mr, Bevan is to suc-
ceed or to fall, the events of March
16 make (t clear that he has sound-
ed the tocsin of revolt with a clear
view of all that it means. He is

no longer willing to serve In an
Attlee-led cabinet, but wishes to
be prime minister or go down to
defeat, possibly taking his party out
of power for at least 10 years.
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