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MODERN BAGHDAD offers Western and Eastern scenes side by side.

4 PORTRAIT OF MR. MACMILLAN

By RICHARD BRETT SMITH
OntrftutlM WrlMr

Sir Harold Nlcolaon once de-
scribed the, 1938 expedition ot
Neville chamberlain and hit civil
service adviser. Sir Horace Wilson,
to Hitler at Berchtesgaden as re-
sembling that ot two enthusi-
astic but naive curates advancing
on an East End pub.

The present visit to Moscow of
Prime Minister Macmillan and his

Tks earlier es tkii eppreiiel el Britain's
trim* Mm liter |e Weihiegfen cer-

reepeedot hr the Louden Daily
Telegraph.

Foreign Secretary, Mr. Selwyn
Lloyd, happily will not be like
that. Few Americans may know
that Mr. Lloyd, a professional
lawyer, won the rank of a one-
star general in the last war. More
may recall that Mr. Macmillan
served with distinction in the First
World War as a Guards officer,
and that to this day he still re-
tains, at 85, the bearing qf a
Grenadier.

That in Itself is not too Im-
portant. What is important Is
that one of the most skillful, In-
telligent and modern thinking
negotiators of the Western alli-
ance is talking with Mr. Khru-
shchev —on his own initiative.

Why has Mr. Macmillan gone?
The official answer is easy. In

1956 Mr. Khrushchev and Mr.
Bulganin (or K & B, as they be-
came known) went to London
during Sir Anthony Eden’s pre-

miership. Their visit was unex-
ceptional, except perhaps for the
quiet rebuffs they suffered from
the British public. At all events,
the Soviet government invited Mr.
Eden back, and Mr. Macmillan
has now taken up the Invitation.
“I am not going to conduct a
negotiation, but something per-
haps of the nature of a reconnais-
sance,” he told the House of Com-
mons earlier this month when
Mr. Gaitskell, leader of the op-
position, was quizzing him about
his Moscow trip.

The Purpose of the Mission
Mr. Macmillan went on: “What

we have to do is, with our allies,
to work out positions which might
lead to the solution of the very

difficult and, indeed, almost dan-
gerous situation which may de-
velop In Europe. I thought it was
a suitable moment to take this
initiative and see whether I could
be of help in that.”

Berlin and the whole German
problem are on Mr. Macmillan’s
mind, but beyond that he feels
the need for a united Western
approach to the future
discussions with the Russians/
This year, as he sees it, will bring
great decisions. He may be able
to discover in Moscow whether
there is anything to be gained
from a new summit meeting. As

he told the Commons last Thurs-
day:

"The truth is that I have been
making, for some time, quite
strenuous efforts to get to the
summit, but it has seemed to be
a very difficult and disappointing
Journey.”

The Prime Minister has al-
ready stated that he may come
to Washington after his Moscow
talks. It remains to be heard
officially where and when the
Western leaders will meet next

at high level, and whether Mr.
Dulles can travel or not. The
reaction from the American Gov-
ernment to Mr. Macmillan’s trip
has so far been rather lukewarm.
Whether this is because Mr. Mac-
millan decided it upon his own,
or because of Mr. Dulles’ in-
capacity, or lack of imagination
in the administration, or even a
certain mistrust of British soli-
darity over fighting for Berlin,
one does not know. At all events,
the doubts are surely misplaced.

Advocate of Alliance
Never has there been a better

advocate of the grand alliance
than Mr. Macmillan; not even
Mr. Churchill. Both had the ad-
vantage of American mothers.
Where Mr. Churchill was readily
acceptable as an international
ana provocative figure before the
last war, Mr. Macmillan was un-
known to most Americans. Even

Reported Oil Deal Would Bring
Germans Back Into the Near East
By ALEC DE MONTMORENCY

Contributing Writer

The luxurious Orient-Express
which rolls eastward from Paris
through Vienna, Budapest and
Bucharest, and on to Constanti-
nople and Baghdad, has been hit
hard by the Iron Curtain which
has descended over the Balkans
and the Lower Danube.

Its plush dining cars, where
corks [topping from champagne
bottles once punctuated in stac-
cato the jaunty rumbling of the
train, have become humdrum
with the rugged swarms of Soviet
brass.

That undescribable drabness
which people’s democracies are
wont to bestow on former bour-
geois haunts, has settled over its
sleepers and smoking lounges,
which had once boasted the
world’s highest ratio of spies,
counter-spies, double agents and
international intriguers. The
Piench chefs, the suave polyglot
waiters and barmen who once
worked for it—and for half a
dozen foreign powers on the side—-

have largely left it. And the writ-
ers of mystery novels, who had
glamorized that golden trail and
its gilt-edged voyagers in scores
of best sellers, have dropped it.

But quite erroneously, it would
now' seem.

For the biggest story yet, one
involving a billion dollars or more,
still had to emerge from that
fabled rail service—via the Paris
Bourse.

Negotiations Under Way
Three-cornered negotiations are

proceeding between the French,
the German and the Iraqi gov-

ernments, which, if successful,
would result in Germany’s return

to Baghdad as a full-fledged Mid-
dle Eastern oil power.

Such an eventuality would mean
the successful realization of an
old Eastern intrigue in which such
worthies as Kaiser Wilhelm of
Germany. Sultan Abdul II of
Turkey, Adolf Hitler, mysterious
Rashid-Ali-Al-Gailani and übiqui-
tous Calouste Gulbenkian —better
known as “Mr. Five-Per-Cent”—
held star roles.

That Drang Nach Osten, the
German “Drive to the East.” first
started almost exactly three-quar-
ters of a century ago. Then a Ger-
man diplomat, Baron von Bieber-
stein, struck up a friendship with
Abdul Hamid, or Abdul-the-
Damned. the cruel and wily sultan
who reigned as an absolute mon-
arch over the tottering Ottoman
Empire, and won a 99-year con-
cession to build a rati line through
Anatolia and to the Persian Gulf.

The “Red Sultan," as the Turk-
ish potentate was also called be-
cause of his frequent and bloody
repressions against rebellious sub-
jects, had begun to depart from
the traditional policy of his prede-
cessors who had leaned heavily on
England as a protection against
Russian encroachment. By giving
the railroad concession to the
German baron, he sought to coun-
terbalance the British influence
with German one.

Wilhelm 11. fired by this unex-
pected German economic - diplo-
matic victory, gave Bieberstein
powerful financial and political
backing. Unlimited credits be-
came available to the baron for
his railroad, which became known
as Baghdad Bahn. or Baghdad
Railway. And the Kaiser, in re-
splendent uniform, paid an official
visit to the Sultan.

Quarrel Over Oil

There began a long contest for
preponderance in the Near Orient
between the Germans and the
British, w ho saw with a jaundiced
eye this threat to their ’lifeline to
India.’ and the quarrel soon spilled
into the realms of oil.

Hie latter then centered near

the little town of Hit, in what was
the Turkish vilayet, or province,
of Mosul, in Northern Mesopo-
tamia, where bituminous seepages
had been known since time im-
memorial. In fact, Noah is be-

lieved to have used the stuff to
caulk his ark, and, at any rate,

the local Bedouins had for ages

treated with it the skin ailments
of their camels. But it took the
great oil discoveries of Pennsyl-
vania and Baku, and the appear-

ance of automobiles on the world's
roads to create a scramble for
what soon came to be known as
black gold.

Finally—just as World War I
was about to start—the main con-
testants agreed to share what by
then was called Mosul Oil. A new
company, Turkish Petroleum, was
founded, and the Germans, repre-

sented by Deutsche Bank, and
Shell Oil Co., received one-quarter

interest in it each. The powerful
Anglo-Persian Oil Co., in which
the First Lord of the Admiralty,
Mr. Winston Churchill, had
bought a 52 per cent interest on
behalf of the Royal Navy, got the
remaining half. But a 5 per cent
non-voting interest, to be collected
from the other parts, was awarded
to Calouste Gulbenkian, the Ar-
menian middle-man who had
brought about t'he compromise.

When Turkey ranged herself on
the side of the Central Powers,
Germans took over the direction
of the enterprise and rushed to
Mosul the most modern oil ma-
chinery. It arrived just in time

for* the British Army, which had
advanced into the area and had
brought petroleum specialists
along, to uncrate it and start
processing the crude oil.

And very much the same story
occurred on the Baghdad Railway.
The Germans had built all but
the last 300 miles, and the British
who inherited it quickly finished
it and ran the first train to Ku-
wait, which, meanwhile, had be-
come an independent sheikdom
under British protection ...

Germany Is the Loser

Thus, when the smoke cleared
from the battlefields oi the great

war Germany was shorn oi her
investments and concessions in
the Near Orient.

After the war ended in 1918,
the claims oi French Premier

Clemenceau and American inter-

ests limited the British gain

from- the conquest. For not only

had they to yield the German 25
per cent to the Compagnie Fran-
caise des Petroles, but they were
also obliged to fork over another
25 per cent, taken irom the Anglo-
Persian Co.'s part, to an American

consortium formed by Standard
Oil of New Jersey and Socony

Vacuum Co. This is without for-
getting, of course, the 5 per cent
of the “Investments and Partici-
pations, Ltd.”; of Calouste Gul-
benkian—by now living in Portu-
gal and collecting art—whose in-

vestments had been in ideas and
suggestions, but whose participa-
tions had to be strictly on a cash
basis.

Germany tried to re-enter the
field in 1941. In the spring of
that year—World War II was
then raging—signals were flashed
to the pro-German Premier in
Iraq. Rashid Ali A1 Gailani, and
German paratroopers, flown in
from Crete, began descending from
the skies into the palm groves on
the banks of the Tigris and the
Euphrates. Thereupon an em-
boldened Arab army of 9,000 men
and 50 cannon attacked the 1,300

British airmen and infantrymen—-
and no cannon—on the Habbanyia
airfield, outside Baghdad. A fierce
battle began, with German rein-
forcements flown from Greece and
British ones from Egypt In the
end. the British won. The cream
of the Nazi paratroopers, includ-
ing the only son of Field Marshal

von Blomberg, lay dead, and the
German hopes of an oil empire
were dashed, forever, it seemed.

Bonn Would Buy From French
But, as Churchill once remarked,

‘ever’ and ‘never’ are a wrong kind
of words in politics, where the
world keeps turning. It appar-
ently has turned a full 180 degrees
in the German-Allied relations,
and both Washington and London
now appear serene as the French
negotiate with the Bonn govern-
ment the sale of the French part
of Iraq Petroleum Co.

The negotiations, which involve
some 10 million tons of oil per
year, became bruited in the French
press when the Paris government
sought out the private holders
of one part of that French share
of oil interests in Iraq, in Qatar,
etc.

Apparently the French seek, on
one hanc to hedge against a po-

sible seizure of the whole Iraqi oil, •

or at least of their part alone, by
Soviet Russia or by the Arab Na-
tionalists. On the other hand to
procure the large funds which are
needed to develop Saharan oil and
gas fields—where France has more
than enough of liquid fuels for
the foreseeable future, and where
the French wish to concentrate
their efforts and resources.

Chancellor Adenauer and his
aides, on the contrary, appear con-
vinced of the ability of the British
and of the Americans—who for
once seem to be united—to hold
on to their stake in Iraq, simul-
taneously preserving from seizure
the quarter interest Germany
seeks to acquire. And the vener-
able Chancellor, who has won by
his tact and moral rectitude where
Kaiser Wilhelm and Hitler failed
by their aggressiveness, may yet be
able to reclaim for his country the
fruits, long written off, of enter-
prise in the Near Orient of three
generations ago, which only old-
sters like himself can remember.

By ARTHUR M. BRANDEL
Contributm* Writer

Even though Antonio Segni, a
former premier, Sardinian, gen-

tleman farmer and land reformer,
has been able to form a new gov-
ernment, no one believes that
Italy has * overcome its political
crisis Since the end of World
War 11, Italy has seen 18
governments.

Rome has been likened to pre-
De Gaulle Paris. The situation is
only somewhat analagous. There
are too many political parties.
There are not enough truly na-
tional leaders

Two additional factors must be
considered. The Christian Demo-
cratic Party has been disinte-
grating and losing its national
character The left-wing Socialists
have new vigor.

For all the grandeur of Rome,
it is well to remember that Italy
is a young nation. It was only in
the late 19th century that the
country was unified. Even now, the
dialects are so regional that a
fluent linguist might have diffi-
culty with u peasant in a remote
village of the Abruzzi, say.

The Rule of Facism
Italy had just taken its place

in the European community when
World War 1 left it weak, an easy

prey for political adventurers. For
a generation power was held in

the gi asp of fascism. The prostrate
nation was hardly ready for self-
government at the close of
World War II

Brave efforts made possible the

semblance of democratic govern-
ment. The intellectual and ar-
tistic talents of the country helped
immeasurably.

It was as though the country
passed through a new renaissance.
Artists, writers, movie makers and
musicians renewed world interest
in Italian talent and temperament.
Rome assumed a position com-
parable to that of Paris after
1919.

Politicians bloomed, too. Every-
one formed a party and published
a journal. The black market
flourished.

UNRRA, massive American aid,
and the energy of the Italian
people brought about a semblance
of order. Three parties emerged
strongly. One was the Christian
Democratic under the careful
hand of Alcide de Gaspen. This
esthetic-appearing man, anti-Fas-
cist, devoutly Catholic, had spent
many years as an archivist in the
Vatican. He was a tough, seasoned
politician, a progressive conserva-
tive. pro-American, anti-Commu-
nist.

The big powers were still allies.
Mr. de Gasperi co-operated with
Palmiro Togliatti. organizer of the
Communist Party, who had been
a high official of the Comintern in
Moscow.

Working witji Mr. de Gasperi
and Togliatti ia the coalition was
Pietro Nenni, long-time Socialist,

further left than many of his as-
sociates. The coalition .fell be-
cause of the cold war.

Nenni applied himself with Tog-
liatti. Right wing Socialists under
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PRIME MINISTER MACMILLAN
He wears calmness like a coronet.

all costa the grand alliance must
be restored. He did much to
achieve that restoration by hia
early consultations and level talk-
ing with Mr. Eisenhower; at tha
same time he did nothing to dla-
avow Eden or his colleagues, and
Indeed by keeping Selwyn Lloyd In
office showed what he thought of
disloyalty.

Since then, he has proved him-
self one of the most remarkable
domestic leaders In modern Brit-
ish politics, uniting and strength-
ening his party beyond the hopes
of many Tories. Always a good
House of Commons man. hia
speeches (most of which he writes
himself) and his conversation!
have become more persuasive, more
Inspiring of confidence. Whether
talking on television with Edward
R. Murrow, chatting over a pint
of mild and bitter in the “local,”
or answering a labor critic, he
makes sense, never gets rattled,
never raises his voice. He wears
calmness like a coronet.

As Minister of Housing in a
Conservative government from
1953 to 1954 he organized tha
building of over 350,000 houses, a
record task which his Socialist
predecessor, Mr. Aneurln Bevan.
had found hard. Mr. Bevan acidly
commented that under the cir-
cumstances at the time "any fool
could have done that.” Mr. Mac-
millan’s riposte: “Iknow one who
didn’t.”

Like Mr. Dulles, Mr. Macmillan
likes seeing for himself. He is an
inveterate traveler, and has mada
more trips than most Prime Min-
isters in office, including a thor-
ough tour of the British Common-
wealth, which he understands and
believes imperative to Western se-
curity. Even last Christmas he vol-
unteered to give up his vacation,

to share the hardships and listen
to the troubles of British troops
in Cyprus who were complaining
of their accommodation.

1$ He Tough Enough?

But is he tough enough to deal
with Nikita Khrushchev? When
one meets Mr. Macmillan, on*
may be lulled into a false feeling
tljat here is a dear old wooly dog
of the Edwardian kennels; a gen-
tleman one likes because of hia
old-fashioned waistcoats, club-
ability, and courtliness; someone
to split a bottle of port with at
Pratt’s Club, or find next to one on
the moors during a country-housa
week-end shoot. Behind that coun-
try squire affability lurks a very
keen and political mind. The braiif
above the rather arch moustache
and arched eyelids does not mis*
a trick, say his friends and foe*.*

Revisiting Russia after 30 years
he says . . . "my principal purpose

will be to try to dispel misconT 1

ceptions and to establish sorfte'
basis for better understanding.*?
This may be a gooo example of*
British understatement. At all
events, Mr. Macmillan will only
ac., for the grand alliance as he
sees it. Mr. Dulles once quoted
a remark on Anglo-American
habits after a conversation wjth,
Mr. Macmillan: "With others y/ji
negotiate, but ourselves wr
talk as partners.” Perhaps it wa»
right that Mr. Dulles should hav*
quoted it after talking with Mr.
Macmillan.

The Prime Minister is fond or
cigars; but he ivent out the other
day ahd bought a new pipe f£t
his Moscow trip. He can alwkyt
oite on it if the go.ng gets rough!
It will be interesting to see what
a man who learned his philosophy
in the quadi angles of Oxford’*
Ballioi, on the battlefields of
France and Flanders, and on
Britain’s hustings, has to report.

Lying wounded in No Man’*
Land in the first war, he wa*
jventually rescued calmly reading
Aeschylus in the original Greek.
Today he is still more apt to read
Macaulay than Maugham. Mr,
Macmillan the politician believe*
in the study of the past for Its
application to the future.

But Khrushchev is meeting no
academic. The Prime Minister
won the name "Mac-the-Bookie”
when, as Chancellor of the Ex-
chequer, he introduced a govern-
ment-rum lottery to increase
national savings. He is also known
as “Mac-the-Knife"—because of
his political astuteness.

now, though in many ways the
most representative Englishman
of his day (of Scottish birth as
he is) he is more respected than
known in this country, and little
appreciated.

Yet in 1948 Mr. Macmillan was
writing in the Daily Mail:

“In foreign affairs we seem to
have lost the old co-operation with
the United States which was the
pivot of victory and the only
guarantee of peace.”

What sort of a negotiator or
champion of the West is he? Let
us examine the record.

Mr. Macmillan was never a man
of Munich. Before that agree-
ment, which he strongly criti-
cised, he had referred to two *f
his own Conservative leaders,
Baldwin and Chamberlain, as "ex-
tinct volcanoes.”

During the period of mass un-
employment in Britain hr the
early ’3os, he had been even more
critical, and was indeed consid-
ered almost a Socialist by con-
ventional Tories.
' “If orthodoxy meant 2 million
unemployed, then he was not
afraid to be unorthodox,” wrote
Hugh Massingham, a distinguished
British commentator. In 1938 Mr.
Macmillan published his convic-
tions in a book called “The Middle
Way,” which expounded the pos-
sible path between capitalism and
socialism.

As an amateur economist, how-
ever, he did not forget how to be
a businessman, and remained -a
director of his grandfather's firm,

the famous publishing house of
Macmillan, for 20 years. Con-
sistently he showed a mind of his
own. When Mr. Chamberlain’s
government, at Mr. Eden’s sug-
gestion, proposed withdrawing the
sanctions imppsed against Mus-
solini for his aggression in Ethi-
opia, Mr. Macmillan went the limit
and refused to take the party
whip. He could easily have been
expelled from the Conservative
Party.

Service During Wor
It was Churchill who brought

him into office, after Mr. Mac-
millan's many years as a back-
bencher for a tough northern
constituency, Stockton-on-Tees.

During the war he held high
posts in the Ministry of Supply
the Colonial Office, at Allied
Forces Headquarters in Algiers
(where he served with and won
the respect of Gen. Eisenhower),
in Italy (where he, like Robert
Murphy, Deputy Undersecretary
of State, w’as a signatory of the
armistice), and in Greece; typi-
cally in Athens he was caught
studying Greek antiquities while
leftist partisans were sniping at
him.

Mr. Macmillan had always been
a lover of France, and speaks
French fluently. In Nortii Africa
a bristly task had fallen to him,

that of helping to reconcile Gen-
erals de Gaulle and Giraud. His
understanding of the French
character and tradition enabled
him to acquit himself well. As
far as Germany was concerned,
Mr. Macmillan was of a genera-
tion that had learned the hard
way, but his approval after the
war of the idea that Germany
must be part of the Western
European family showed that he
bore no rancour.

His Previous Service
After the war, briefly Secretary

for Air; then he lost his seat,
only to gain a new one at Brom-
ley. He devoted much of his en-
ergy to the European movement
during the Attlee Labor Party
regime from 1945 to 1950, then
later with the Tories again in
office, became Defense Minister,
Foreign Secretary, Chancellor of
the Exchequer, and finally Prime
Minister when Eden resigned. By

that time he had occupied more
varied posts in the British govern-

ment than normally is the lot of a
politician.

Oddly, little of the odium
against the British part in Suez

has brushed off on Macmillan,
though undoubtedly he concurred
in the decision to invade Egypt.
It is not clear whether it was his
advice that finally made Mr. Eden
call off what Mr. Macmillan still
refers to as an "honorable” ac-
tion, because of the knowledge that
Britain's economic position might
become precarious as a result of
American pressures.

But Mr. Macmillan saw that at

With 18 Different Governments Since World War 11,
Italy Has Not Even Yet Found the Right Formula

Guiseppe Sarragat joined other
left-of-emter parties to co-operate

with Mr. de Gaspari. This coalition
was able to keep extremists of both
right and left out of the govern-
ment.

The Communist Role
The Communists were well

heeled, skilled inpropaganda, log-
liatti and Nenni aided union drives
in.industry and agriculture, gained
control of the labor movement,
particularly in the industrial cen-
ters of Tuscany and Lombardy.
Bologna was the center of the
"Red Belt.” They created the il-
lusion of popular appeal.

Many observers forecast a Red
victory in free national elections
in 1948. Anti-Communist forces
organized a counter-offensive.
The Catholic Church, through
Catholic Actions, led the drive.

A lay organization deeply de-
voted to Catholic principles, Ac-
tions groups were organized in
every parish of the land.

Late starting. Catholic Actions
had an enormous impact. Ameri-
cans, too, campaigned in Italy.
Financial aid was increased. Let-
ters from Americans to relatives
in Italy were encouraged. A

4th warts aldermanic election in
any American city could not have
been more wide open. Still, the
Reds made a fair showing.

To understand the Italian po-
litical climate it is essential to

realize that the presence of the
Holy See has a significant effect
on the country. Just as there is a

strong anti-administration atti-
tude in Washington, so there is an
anti-clerical feeling in the politi-
cal life of Italy.

At the height of Togliatti’s pop-
ularity, in 1948, a prominent Vati-
can official was asked what the
Holy See would do if Togliatti and
his party won and forced the Vati-
can out of Rome. Would the Pope
move to America?

The official smiled as he re-
plied: "What, and lose our
wealthiest parish?”

Italy is a Catholic country.

People are truly religious. Yet the
roots of anti-clericalism are deep.
In latter times some churchmen
supported Mussolini. Then too.
poor peasants, tenant farmeis,
equate wealth and power with sen-
ior church officials for they are
as removed and impersonal as
civil authority.

In brief, anti-clericalism is a
manifestation of the neutral
Italian who, like the average

Frenchman, is against authority
imposed from above, whether civil
or spiritual.

The Communists lost strength.
Others gained. Reconstruction be-
came expansion as the economy of
the nation moved upward. With
Mr. de Gasperi at the helm, the
Chrslian Democrats responded to
the electroate and moved to the
left. Land reform and reclamation
projects aided the economy.

Unemployment remained chron-
ic. The land could not support the
people. Emigration was essential,
but unrestricted movement has not

been as easy as at the turn of the
century.

The DeGospari Crisis
The Christian Democrats wera

shaken by the retirement of the 111
and aging Mr. de Gasperi in 1953,
Part of the party wanted to move
right. The government fell. Othere
sought to turn left and another
cabinet crisis resulted Only the
threat of the extreme left held the
shaky coalition together.

Since 1952 Italians have shown
their sympathy for the left. In-
cluding Communists and fellow-
traveling Socialists, two-thirds of
the voters approved leftist policies.

Pietro Nenni, the fellow-travel-
er, has once again been disil-
lusioned by the Communist tactics.
He dropped his pact with Tog-
liatti because of the handling of
the Hungarian revolt. Nenni re-
turned his Stalin Peace Prize be-
cause of that issue.

It must be realized that Nenni
had once before broken away from
the Communists when the Hitler-
Stalin pact had been signed. Yet,
after the war, he made his peace
and tried again.

Last spring Nenni completed ths
difficult task of "disengagement.”
Nenni. it has been said, has made
his final break with the past. He
is close to 70. He would like to
be Premier of Italy.

Nenni appears to be facing his
last chance. The political atmos-
phere may be working in his favor.
It is possible that shortly Pietro
Nenni will be Italy's awing man, i

He is flexible. m
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