
At this very committee meeting
Aid. Meniam called attention to the
fact that the ordinance of the Chi-
cago Telephone Co. provided that the
company should be permitted to earn
7 per cent on its investment; and if
it paid $5,000,000 for the automatic,
it would add that much to the capital
account of, the Chicago Telephone
Company, on which the city would
have to permit it to earn 7 per cent,
which, of course, would mean an in-

crease of telephone rates.
All Attorney Richardson of the

Bell concern said to that was that he
did not know what effect the pur-
chase would have on the rates five
years from now.

It will be seen from this that the
city has nothing to gain and much to
lose in granting permission for this
sale. It will lose its percentage of
gross receipts of the automatic tele-
phone end of the tunnel company,
and can't get out of permitting the
Chicago Telephone Company to in-

crease its rates enough so that it can
make the users of telephones pay 7
per cent interest on whatever price
the Bell concern pays for the auto-
matic.

If the price paid should be $6,300,-00- 0,

then rates will have to be raised
high enough to increase the Chicago
Telephone Company's receipts $441,-00- 0.

And that means that the Chicago
Telephone Company could pay

for the automatic, throw the
whole thing onto the junk heap and
make the telephone users of Chicago
foot the entire bill.

But even if the A. T. & T. Co. pays
$6,300,000 for the automatic, it can
turn around and sell it to the Chicago
Telephone Co., its creature, for 00

or $20,000,000.

GOVERNMENT FILES SUIT TO
BREAK UP BELL 'PHONE TRUST
Portland, Ore., July 25. The gov-

ernment yesterday filed civil suit un-

der the Sherman anti-tru- st law to
break up the Bell telephone trust in

Oregon, Washington, Montana and
Idaho.

The American Telephone & Tele-
graph Co. and its subsidiaries are the
defendants. The suit is the second
trust-busti- effort of the adminis-
tration.

The government directly charges
a conspiracy to monopolize tele-
phonic communication in the Pacific
Northwest states.

The suit is the result of long-standi-

complaints on the part of the
people of the Pacific Northwest.

Until 1907 the Bell system had an
absolute monopoly of telephonic
communication in the states men-
tioned.

But shortly after this, independent-companie- s,

using the automatic
principle, were organized and put in
operation in the major cities of the
Pacific Northwest.

The Bell fought the way it usual-
ly fights. The people here say it cut
rates below a paying basis, gave free
service and used other trust tactics
to destroy the independent compan-
ies.

Usually when.it drove a competitor
to the wall or acquired It, the Bell
Company junked the competitor's
plant

The government seeks to force the
Bell to dispose of subsidiary plants
now in its hands and acquired since
1907 and to distribute their securities
to persons not connected with Bell
interests, that competitive conditions
may be restored.

Among the defendants are: The
Pacific Telephone & Telegraph Co.,
The Sunset Co., the Pacific States
Co., the Mountain States Co., the
Northwestern Long Distance Tele-
phone Co., the Home Telephone Co.
of Puget Sound, the Independent
Telephone Co. of Seattle, the Title
Insurance Trust Co., the Interstate
Colsolidated Telephone Co., the Cor-
poration Securities & Investment Co.,
the Washington County Telephone
Co., the Granger Co., the McMinn-vill- e

Co., and the Lebanon Mutual


