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sell out to or enter into any agreement with any existing telephone com-
pany doing business in Chicago, which agreement would tend to make com-
petition inoperative, then the ordinance granting the franchise becdmes nuU
and void, and the plant of the company, together with the conduits, wires
and poles shall be forfeited to the city.

It is also proviaed-:thd- t if the company fails to construct, install and
equip a telephone system for 20,000 subscribers prior to June 1, 1911, or
if after that date the company shall
not have in operation a system serv-
ing 20,000 bona fide subscribers, the
company shall forfeit all rights under
the franchise to the city, together
with plant and equipment for tele-
phone purposes.

It is fair to assume that the com-
pany has already forfeited its rights
under that franchise, and that the
city has a right to step in and take
possession of the automatic plant,
and own and operate it for the benefit
of 'phone users.

Attorneys for both companies have
appeared before council asking that
body's consent to the sale of the au-
tomatic to the Bell 'phone trust, or
the Qhicago Telephone Co., which is
the same thing. There is a question
as to whether an agreement hasn't
already been entered into between the
two companies by which the trust is
to take over the automatic; and that
means junking the automatic and
giving the trust an absolute monopoly
in Chicago.

If council consents and the deal is
put through, whatever the trust pays
for the automatic can be added to
the capitalization of the Chicago
telephone companies, and 'phone
rates raised by the Bell high enough
so 'phone users can be made to nay
the interest on that added capital-
ization.

In other words, council is asked to
let the 'phone trust buy the auto-
matic and make 'phone users pay
for it.

The city would not onlv get noth-
ing by way of compensation for this
consent of council but it would throw
away the best and cheapest chance it
will ever get of having a municipally
owned and operated 'nhone system,
with a 'phone in every home and ser

vice aSiow as a penny a call.
But if council does give consent,

then that chance is gone, and the
'phone irust may get control of the
automatic 'phone patents, 'because
the local automatic, or Illinois Tele-
phone & Telegraph Co., has an option
by exercising which it can take over
the ownership of the automatic
patents. This would give the trust
control of its only dangerous rival --

and destroy a big business in Chic-

ago;-for Chicago manufactures au-
tomatic 'phones for the world.

As I understand it the people of.
Chicago have voted three times- - in,
favor of municipal ownership of
street railways, but is still a long'way
from getting it. Even now the com-
panies are trying to make a raid on
the public treasury and grab off the
city's 55 per cent share of profits on
the street railways, which would
stave off still farther municipal own-
ership.

But it is easily possible for Chicago
to get quickly municipal ownership of
a telephone system, and at compara--tivel- y-

small cost. It looks to be as --

Chicago's best chance to have a prac-
tical test of municipal ownership of a
public utility.

Those who believe in municipal
ownership can help bring it about by

with the Penny 'Phone
League, of which Morton L. Johnson
is president, and Hoi ace B. Wildsec-retar-y.

The avowed objects of "this league
is to carry on a campaign to prevent"
the Automatic-Be- ll 'phone merger.

To have the city take over the Au-
tomatic plant and extend' the service
throughout the entire city..

To have a 'phone in every home at
ONE PENNY A tJALL. .. r - .
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