
WHY CAPITALISM MUST GO

By Its Continuous Piling of New Debts on Old, It Is
Crushing the Heart Out of Labor and Challenge

ing the Very Life of Democracy.

By Albion W. Small, Dean University of Chicago; Vice President Interna-

tional Congress of Arts and Sciences.
(Prom an address reported in the American Journal of Sociology.)
For a number of years men, wise and simple, have be'en puzzling over

the problem of the rising cost of living.
Among all our national leaders, not one has had the wit to point out

that capitalism steadily increases the overhead charges upon national in-

dustry, and that sooner or later the burden of this increase must be felt in
its enlarging ratio to the output

Under the capitalistic system, when we pay for today's dinner we are
paying also for dinners served and paid for long ago, and we are also pay-
ing instalments on other dinners that will be served generations hence". Yet
we go jauntily on adding percentages of yesterday's and tomorrow's ac-
counts to the price of today's dinner, while we marvel at the growing size
of the bill! ,

Foe example, we are paying interest on four hundred and forty-on- e
million dollars of national debt Incurred previous to 1865. But the interest
payments on this sum have already equaled the original loans twice over.

Through continuance of the annual interest payments which do not
reduce the principal, we,are now engaged in discharging those loans a third
time.

Looking in the other direction, Americans for the next fifty years will
be paying at the rate of from 2 to 3 pier cent for certain portions of the cost
of the Panama canal. In 1961 or
thereabout we shall have repaid the
original borrowings to defray these
particular portions of the expense.

This repayment of the principal,
however will not have retired a sin-
gle one of the bonds, but the princi-
pal and the annual interest will still
be due, just as though no payments
had been made.

As another type of illustration, it
would be easy to schedule improve-
ments of railroad terminals complet-
ed or projected in various cities, and
bonded to the amount of one hun-
dred million dollars. Nothing affect-
ing the point of the illustration could
be gained, by attempting to make a
complete estimate of this sort of lia-

bility. The interest on such bonds
will become a permanent charge up-p- n

the earnings. . ,., ,, - ,

It will press down upon wages, and
it will lift up on demands for higher
traffic rates, while the next twenty-fiv- e

years are. making full return for
the principal. Whether the original
bonds have a longer or shorter life,
they will probably be represented in
the funded debt of the companies for
an indefinite period.

That is, our iridustries will repay
these loans over and over again to
the children and children's children
of the original lenders, and in the ap-
parently innocent form of a' reason-
able rate of interest on an honest
debt!

My argument would deserve no at-
tention if I asserted that all capital-
istic operations, or even all financing
operations, are of this improvident
and fallacious jtype.. I neither assert
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