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regarding the income tax return ofj
any corporation or maiviauai wuuiu
make me liable to imprisonment for
one year.

I will show you, however, that
many of those who have most large-
ly failed in the payinent of income
tTAs are those who are best able
and who should most readily pay
their just share of the nation's ex-

penses.
But the identity of the thieves is

for the present a minor questions.
The big question relates to the
amount of revenue which the nation
is losing through the failure to col-

lect the income tax.
This question must be answered

largely by statistical proofs, which,
to be convincing, must be set forth
in detail. Through them I will show
you that the national income is
much greater than the estimates
which are currently accepted. The
national income in 1910, as can be
demonstrated from federal statistics,
was approximately thirty-si- x and
one-ha- lf billions, instead of thirty
billions at which it has generally
hopn pstimatfid.

The income which was intentional-
ly or unintentionally omitted in mak-
ing these estimates of national in-

come was that derived from the in-

crement in the value of property.
This omitted incpme, amounting to
more than six billion dollars a year
in 1910 is exactly the income which
is most largely subject to the in-

come tax. In 1914 this value incre-
ment had grown to be not less than
eight billion dollars a year, and only
an insignificant fraction of it was
assessed under the income tax.

Similarly the tax failed almost en-

tirely to reach the gains resulting
from speculative transactions, which
from January to June, 1915, were
enormous. The profits from specu-

lation in "war babies" alone amount-
ed to more than $100,000,000!

In the articles which are to follow
I will discuss all these questions in
detail.
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The facts tc understand now ax
these:

The rich regard the income tax,
enacted by the people after a quarter,
century fight, as a joke. They laugh
at it in their clubs and in their of?
fices.

Why shouldn't they laugh at it?
The internal revenue bureau has
only one income tax agent for
every 400,000 people; the tax dodger
is protected by the secrecy clause or
the law from everything except
chance detection; and there has
never been an indictment for fraud,,
except an Italian feather importer,
who had already been caught smug?,
gling by the customs service I

Will President Wilson and Secre-
tary McAdoo allow the income tax to
remain a joke?

Or will they exercise the pow'eff
that is in their hands and make it
one of our greatest sources of reve
nue?

The third article in Investigate
Manly's expose of the fraudulent
evasions of the income tax by the
very rich citizens and corporations ofj
America will appear in this newspa- -

per tomorrow. '.3
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MORE MEN JOIN PITTSBURGH
STRIKE ARMY 'A

Pittsburgh, April 26. First defec-
tions at the Union Swith & Signafc
Co.'s plant at Swissvale were report-
ed. Five hundred men walked ouj
in a body and joined the Westing-hou- se

strikers. At 11 o'clock several;
hundred others had gone out.

This tended to confirm report
received by the United Press from a
high source this morning that secret
voting of the men yesterday was in,
favor of a strike. ' .

New York. Mrs. (Catherine Loef
fler, who flew a marine distress sig-

nal on her home to attract her hushi
band, drew a large crowd by the pro-

ceeding and was arrested. She W33
i not punished. . ,
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