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Washington, Dec. 6. Convincing
proof that income tax dodging is on
the increase is contained in the re-
turns from the separate states, just
made public.

"It is true, as shown in previous
articles, that the treasury depart-
ment is collecting a larger amount
of income tax and has been suc-
cessful in rounding up a large num-
ber of very rich, delinquents; but ex-

cept in a few states the number of
taxpayers reporting incomes of less
than $20,000 has decreased, in spite
of the fact that 1915 was much more
prosperous than 1914.

In some cases the number of tax-
payers reporting incomes less than
$20,000 has decreased more than 30
per cent.

It is the few exceptional states
that show increases, in fact, that
furnish conclusive evidence that the
decreases are due to
and not simply to some statistical
freak, such as a difference in the dis-
tribution of prosperity between the
two years. The states which show
an increase in the number of returns
are those in which war prosperity
was least felt

Maine, New Hampshire and Ver-
mont certainly got less of the war
millions than any except a few far
western states. But each of them
shows increases, ranging from 30
per cent in New Hampshire to 53 per
cent in Maine, while Massachusetts,
right next door, shows a decrease of
13 per cent!

Massachusetts probably received a
larger share of war prosperity than
any other state, except perhaps Dela-
ware. The Bay state folk own a big
share of the copper, from which
profits have been fabulous, the state
is full of munition plants, and the--

,
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"down easters" have had a big slice
of the exorbitant earnings from
ocean freights. The revenue agents
got a certain part of the millions
that went to Massachusetts' "should-be- "

income taxpayers; but they get
it by bringing pressure on the very
rich and making them disgorge,
while the more numerous class with
"modest" incomes around $20,000,.
slipped through their fingers.

Why was this great difference be-

tween neighboring states?
The mystery is solved when we

find that Maine, Vermont and New
Hampshire are all in one district,
under the charge of a collector who
instituted a vigorous campaign to
stop taxdodging, and did not permit
his attention to be diverted from the
little fellows while he was making
the big fellows come across. This'
was the only district which showed
an increase of more than 10 per cent
in the number of taxpayers.

Now let us move farther west and
compare the adjoining states of Min-
nesota and Wisconsin. Minnesota
showed a decrease of 36 per cent in
the number of taxpayers reporting
less than $20,000, while Wisconsin
showed a gain of 4 per cent

Or compare Virginia, with a de-

crease of 21 per cent, and Tennessee,
with an increase of 3 per cent

The point of these comparisons is
that in adjoining states, where there
can be no great difference of pros-
perity, there are great differences in
the returns, so great that they can
be accounted for only on the as-
sumption of widespread taxdodging.

They show the great gains in
revenue which are possible simply
through the more vigorous enforce-
ment of the law; but they also prove
just as conclusively what the report
of the commissioner of internal re-
venue admits, that under the present
system, by which income tax returns
are kept secret, the revenue agents


