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SAYS EXCHANGE FIRM
GOT DER SECURIES

1
]

Bell & Co. Man Tells of
i Transfer to Carpender,
Caffry & Co.

BANKRUPT HAD $40,000

Philadelphia ‘Relay House’
Took All  Legitimate :
Commissions on Sales,

BUT WAS NOT SUSPICIOUS|

Thought Dier Rich and Never
Questioned Similar Buying
and Selling Orders,

Bpecial Dispateh to Tue New Yok Hemavp,

PHILADELPHIA, May 15.—How the
defunct brokerage firm of E. D. Dier
& Co. of New York dld business

through the Philadelphia house of
Frank F. Bel! & Co.,, which acted as
a “relay station” beiween Dier and

the New York Stock Exchange, was
made known here to-day nt a hearing
before David Hoffman, referee, through
the testimony of Joseph F. Hickey,
one of the partners of Bell & Co,

While it was shown that, first and
last, the Dier outfit had five accounts
with the Philadelphia house and that
there was rather grave mixing up of
these accounts, the outstanding fact
developed was that it was to Car-
pender, Caffry & Co. of New York
that Bell & Co. transferred the securi-
ties held for Dier when the account
wos closed out.

Carpender, Caffry & o, a New
York Stock Exchange house, was sus-
pended a week ago for deing business
with Dier. It has been in a dispute
with Saul 5. Myers, attorney for the |
recelver for Dier & Co. over an :d-i
leged offer to compromise its Dier ac-
counts for $£50,000,

Dier Had 240,000 Equity.
Arthur G. Hayes, representing -the
recelver, bad established by guestion- |
fng Mr. Hickey that on December 28/
Dier had with the Beil {irm securities
estimated to be worth more than $70,000,

and owed thereon 335600, 1t was ad-
mitted that Dier & Co. had an equity
of nearly $4#0.000, Hickey was asked:

“When you closed out the Dier &
Co. account, what did you do with|
thess securi i |

“They delivered to our New!
York vor pondent with Instructions to

deliver them to Carpendar, Caffry & Co,"

Mr, Hickey was not sure Dier & Co.
had confirmed the instructions by mafl,
Lot he was certain that his firm had
cenflrmed the transaction and that his |
lettar flles would so show. Then Mr. |

Hayes sald:
“Now. Mr. Hickey., our books show
that Dier & Co, are still long with

¥our firm and that they still have an
eauily of $0.000 here."

“Wrong: absolutely wrong,” sald the |
" iness,

Mr. Hayes admitted after the hear- |
ing that Mr. Hickey was probably right
#nd that this substantial part of the
Trer & Co. assets probably had been |
transferred to the New York house of |
Carpender, Caffry & Co |

“Ever: Order Execunted.”
Throus “out the hearing, which oc-
caslonally was heated, Mr. Hickey

fought to prevent any reflection on his

firm. Ho contended stoutly that svery |
crder that IMer & Co. had sent tn
Bell & Co. had actually been executed
and that the books would wshow it
Invariably the transaction had been |
earried out through one of the New

York correspondents of BRall & Co. on

the New York Stock Exchunge |
*And did you charge the full com- !
mualons on every transaction?”
“We did |
“And wyou divided the comminsion

with your New York correspondent™ |

"“We dld.” |

Furthermore, sald Mr. Hickey, |
Philadelphia firm charged Dier &
from one-half to three-quarters of 1
por oent. more than it cost them for
money. bringing down the interest charga
monthly, o that the interest .lrtuniJ)'|
was compounded overy m

Thus it wae indieaisd that Dier & Co |
were not making anything legitimately
on transactions pat {hreneh the Phila- |

Co. |

dalphin  house Mr. Hickey denled abs f
sdlutely, however, that there had hesn
anything to Indieate that Dler & Co.

were selling securitles of thelr cumtomers

or oroesing orders. o wap asked

“*Would not the fa.t *hay Dier & Co
wera buying certaln #ocks to-day and
malllng exactly the msame stocks within
A day or so excite your suspiclfons®™

“"Most ctrin y nod Not with & house
thet had nfte branches That hap-
pens every day.”

orders (o sall the same amoaunt
of stock aw had besn hought would mateh
In the Clearing House b sdmitted, but
he di: not admit that this was eqgulva-

lsnt 1o a nullification of an omder He
insipted oo that there wa no  reason
why Bell & ('n should be “concerned”
about what Dier & o, were doing with
e customers duritles as long as the
mopbunt was propercl margined and
eyery Imnsaction ntrusted to his nr-n
put throush

Béll & Co., anld the witne had done
business for Hughes & Dier sines 1918
The books showed that ¢ hatige wWas
made from Hughes & Dier 1o Dier & Ca
on May 19 last. ol Husg had &

The New Milk
Everybody Wants
ROGERS
RICHEST MILK

Extra heavy in butter fat and

other pure milk solids.

FRESH PACKED
IN GLASS

Takes the place of
bottled milk for table
une and cooking.
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personsl account opened dn Novemier
1920, with the firm. witk a check fo” |
$5.000 made out to Hughes. The wltv|
ness could not remember whether this
wan a Hughes & Dier check or not
There was a second credit of $5,000 on
March 21, 1921, when more margins
were cailed for, but he eould not remem-
ber whose check wai given. |

The ledger sheets cearing the account
were marked |n evidence, but were not
admitted ns an exhibit, perding a court
declsion on an objecticn made by
Walter B. Gibbons of 1416 South Penn

Square, of counsel for the Bell com-
pany. Hayes questioned ‘Hlckey fur-
ther:

“Was any money transferred from the
Dier & Co. account to Hughes's account
after Dier & Co. had taken over the
business?

“1 bel'eve it was.'" -

The rocord showed that §6,000 had
been transferred the next day, May 20.

“On  whese  Instructions ‘was  that
done?"
"Col. Hughes's."

Dier Balance Once 241,542,

It was brought out. as indicating
the amuunt of busin=ss that Dier & Co.
“relayed” through Phlindelphia, that
when the change in the firm was made
Dier's Jebit Palance with Sell & Co. was
$241,5642.

Regarding E. D. er's personal ac-
count, the witness testifled that this
only involved one transaction—a loan of
approximately $17 000 oz about $40,000
waorth of American Rallways-National
Gas 5 per cent. bonds, These wera
shifted from Dier's swn account to the
Dier % Co. account and then, on Dier's
objection, were transferred back again

The nmount of the loan was reduced
by interest paynwents o obout $15,000
anc on Decembop 27 last, two weeks be-
fore the failure, B:!l & Co, so0 Mr
Hickey testified, were Instructed my Dler
to charge the $15,000 to the Dier & Co
account and to turn over the bonds to
the Philade'phin manager for Dier &
Co, James Reil'yv. i'his was done, he
said, and n receipt taken from Relfly,
which showed the numbers of the bonds.
The witness could nol remember whethe e
Reilly had sgned th: receirt ms repro-
senting Dier personaily or the firm, but
sald he would produce the receipt,

Fifth Account in Aagunst.

Besides the four accounts mentioned,

those of Hughes & Dier, Col. Hughes,
Dier & Co. and E. D. Dier, Bell & Co,
also carrled an account in the name|
of Dler, Lawrence & Starr. This me-

count was only opened last August, but
the witness had not connected the ac-

count with the new Stock Exchange
rule, adopted in August, prohibiting

brokerage firms golng short of thelr
customers’ stocks, He was asked:

“lan’t it a faect that they used the
Dier, Lawrence & Starr account to sell
stocks bought In the name of Dier &
Ca?"

“No: they did not™

“Didn’t you know that the Dier. Law=-
rence & Starr account wis, in fact, &
nullification aceount? |

*No." |

The withess said Betl & Co. had once|
asked Hugheg and Dier for a state-
ment of thelr Ainancial position, but had
bean content with an assurance that
everything was “all right.” Dier & Co.
had never heen asked for such a states
ment, *I thought they were rich,™ =ald |
the witness,

Bell & Co., however, asked Dier & Co.
to withdraw its business and close the
account last October, This was done, he
sald, because IHer & (o, had moved
their business to New York and “the
range was too long” to do business sat-
isfactorily, Tn addition, what with the
Dler, Lawrence & Starr account thiogs
were always “‘getting mixed.”

Mr. Hickey Insisted that it “had never
dawned” on him that Dier & Co, were |
gelling customers' securities. He sald:

“If we had known that we would have
ealled them and stopped jt. We were
earrying out every order they placed
with us, and the exchange knew we had
relations with them. We did not know
that Hughes had been expelled from the
Philadelphla Exchunge f{or bucketing,
because the exchange never made known
the reason for its actlon.”

The hearing 18 to be continued here
on Thursday, beginning at 11 1o'elock,
and a eomplete examination of Bell &
Co.'s books relating to the Dier business
Is opractically certain, lasting many

TO DEFEND NEGRO sLAYER,

Millard H. Ellison of 2 Rector street
was nssigned yesterday by Judge Nott
in Genoral Sessglong to defend Hugh
Chambers, the negro whe ghot and killed
Patrolman Vohndort of the West 135th
street statlon lnst week.

FARM BLOC BEATEN
IN VOTE ON TARIFF

Senate Rejéets, 31 t{o 28,
Amendment Raising Rate
on Citrate of Lime,

JOHNSON TO RENEW FIGHY

Defeat Followed a Vigorous
Roundup and Despite Sup-
port of Five Recruits.

Special Dispatch to Tue New Yoax Hamarp

New York Herald !umu}
Washington, D. C., May 15.

Members of the Senate farm bloc
were defeated to-day In the first test
of strength on their program for sub-
stantial increases in the rates on agri-
cultural products carried in the Re-
publican tariff bill.

By a vote of 81 to 28 the Senate
rejected the amendment offered by
Senator Johnson (Cal) proposing a
rate of 8 centa a pound on citrate of
lime in lleu of & cents as recom-
mended by the Finanece Committee,

After the roll call Senator Johnson
gave notice that he would demand
another record vote on the item when
the bill i{s taken in the Senate proper.

The defeat of the bloc 1= laken by
Republican organization jeaders as evi-
dence that the bloo, which claims from
twenty-flve Iwenty-seven members,
will not be successful in:its announced
program to boost generally rates on
farm products.  ° 2 .

Bloc leaders did all In their power
to muster their full voting strength.
They arvanged palrs for absent mem-

to

| bers and prevailed on some Demoecrats

who would not vote for the Increase
because of thelr party polley for low
tariff rates to remaln away when the
roll wus called.

Five Republcans who never have
been coynted as members of the farm
bloe voled with the bloc for the higher
duty on citrate of lime. Even with
those reerulits there was a majority of
three against them.

The five Republicuns added to the
Hst to-day were Senators McCormick
(T}, Page (V0), Newberry (Mich.),
Moges (N, L) and Wadsworth (N, Y.).
Altogether twenty-five Republicans
voted for the increasa. The Democrats
who Joined them are all members of

the bloe. They were Senators
Ashurst (Ariz), Kenrlck (Wyo.) and
Broussard (La.).

WasHiNaTON, May 15 (Assoelated

Press).—Another fight over proflucts of
the Far West followed disposal of tae
citric acld, the Democerats opposing com-
mittes rates of sixty cents a gallon
on ollve oll in containers welghing not
more than forty-four pounds and fifty
cints a gallon on all other such ofl

Thesa rates were approyved after the
Senate had rejected by overwhelming
mojoritles amendments by  Senator

Walsh (Dem., Mass ) to cul the figures
to the thirty cents and twenty cents In
the Underwood lave, =

A committee rate of five centsa poufid
on the hydrogemated or hardened e

and fats was agreed upon without' u
roll call,
Senator Lodge objected to the pro-

viso under which the dutles on olls used
in the manufacture of non-edible prod-
ucts such as soaps would be refunded.

“If you are going to let In such olls
duty free, do it openly,” he sald. “Do
not do it by the back door of a proviso,”

Sanator Frelinghuysen (Rep., N. I.),
contended that It would take fifty
years to develop the soya bean oll
industry in this country, but Senator
Ladd disagreed, saving the city meat
packers were planning to enter the sova
hean oll fleld.

Franklin Simon & Co.

A Store of Indsvidual Shops i
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¢| away your immunity?

BROKER LICENSING
SURE, SAYS BANTON

Criminal Docket Clear in a
Month, Prosecutor Tells
City Club.

SCORES OLD PENAL CODE

Justiee Cropsey Says Fight on
Wrongdoing Must Start
With Children.

Distriet Attorney Banton, speaking at
n dinner at the City Club last night,
arraigned the bucketeers in the finan-
clal distrlet and sald that desplte the
defrat of his blue sky measure at Al-
bany brokers soon will be placed on
the same plane with bankers and insur-
ance men and will be forced to take out
lieenses and make their books publie to
the prosecuting officers of the State. Mr,
Banton sald:

“Is there any reason, why we should
make those men sacred when we take
If it wers not
that our penal! code Is most archale and
that the Legisiature refused to conslder
my measure we would be able to take
care of those common erooks,

“I had hoped to got my measure
through the Legislature, but the presi-
dent of the New York Stock Exchange
sent a telegram to Albany and certain
Senators there heard their master's
volee and voted the bill down."

Promises n Sarprise.

Mr. Banton referred 1o brokerage
fallures and to the Dier case in partleu-
lar by saying :

“One particular case. where the firm
falled for nearly §5,000,000 and with
leas than §200,000 in assets, demon-
strates how 1 have been obstructed In
my efforts to obtain the firm books and
prosecute the gullty persons responsible
for this fallure, 1 want to get the
bLrokers licensed like any other business
men, and, mark my words, I'm golng to
see that 1 get it! The Wall Street Jour-
wal said 1 didn't know what 1 was
talking about when 1 went tn Albany
with the measure, but | guess the buck-
etteers will” find out that 1 know well
enough what 1 want when they are

forced to get leenses,

| *“The people of New York Cily seem to
| have some ldea that 1 am u dreamer,
They will find out that I am alse prac-
tical enough to take stops toward ae-
tlve work when I_get those common
crooks In Wall Street.”

Docket Cleared In a Month,

|  TReferring to the “so-called hysteria |
about a crime wave,” Mr,

aspet and had afforded him the tools
to work with, as he had been able to
get ®ome specdy action from the courts.
He went on:

“We are rapidly overtaking the crimt|
hers, and within a montn will be up to!
dute,. We have come to the place where |
the man indicted to-day is up for trial |
next week instead of a delay of from |
wn to eighteen months, If there was |
such a thing &s & crime wave we are
stemming 1t |

“I am lke a man trying to cateh

| down erime to serve on the juries and

| “8top reading this news and the papers

Banton said |
that the printing of the news of erime |
and the resultant hysterla was a great |

in an ox cart the man In the 1822 auto-
|mobllt-. It can't be done unlese condi-
tions are changed radically. We are
using the penal codo built if 1528 and
put into effect in 1841, and Is entirely out
of date.

“Within & year the muatter of ball
won't mean a thing to & criminal, so
swift will the trinl follow his arrest
ond Indictment!"

Mr. Banton pleaded to all citlzens
who want to sid materinlly in cutting

not plead off for various excuses.
No “Crime Wave'" Says Cropaey.

Justice James C. Cropsey of the Su-
preme Court in Brooklyn, after denying
there was a ‘“erime wave,” told the
club members that it was within the
power of every good cltlzen to heip
cut down the “excessive amount of
erime now in the city” by taking a per-
wonal interest in the welfare and up:
bringing of the young boys of the city,
Heo urged:

“Tackle the proposition from the right
end and prevent the boys being erlm-
fnals, It's far ecasler than trying to
correct them after they have sérved n
prison sentence.”

More courts, judges siiting through
tha summer In liew of thelr present|
three months’ vacations, good prosecut-
ing officers and an efficlent police de-
partment arve the vital essentials for a
well run elty, sald Justice Cropsey
Me assailed the newspapers for print-
ing teo much crime hews, saying!:

will stop printing seare heads on crime
stories, They act as incentives to
othera who helleve it is easy (o com-
mit erime.”

Raymond B, Fosdick, asuthor of
wotks on police systems of Europe and
America, compared the erime in the
oitley of the United States, and sald
that in this respect we have here a
“perpetual crime wave' due to the lack |
of Turopean
erder and to the heterogencus popula-
tlons of New York and other largs
citles. He suggested that the Cleve-
Iand “erime commission” be tried out
here, |
Nelgon” 8. Spencer, president of the
City Club, presided. He said the dinner
in a sense was a celebration of the
thirtleth anniversary of the founding
of the club by Edmund Kelly, in April
1892,

HORSE RACING IN PALESTINE,

Jarra, Palestine, May 15.—Arrange-
nents oce being made here for holse
racing on a regular system. A site for
the course has been sélected near the
village of Selmah, in the neighborhood
of Jaffa.
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NOW ON EXHIBITION IN

SILO’S
Fifth Ave.
Art Galleries
40 E. 45th St.
S. W. COR.
Vanderbilt Ave.

JAMES I, SILO, Auctioneer,
WILL SELL

ESTATES’ SALES
ANTIQUE AND MODERN
FURNITURE
RUGS, HANGINGS, Etc.
REMOVED FROM RESIDENCES IN
BUFFALO & ALBANY
ALSO A FINE
LIBRARY OF BOOKS
Sale Days—Wednesday,
Thursday & Friday,
May 17, 18 & 19th,
at 2:30 P. M. Each Day
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Steel.

See these desks at the store or

‘ send for booklet s

World’s largest makers of steel office equipment
369 Broadway, Phone, Canal 3060

l HOME OFFICE AND FACTO

R ,
A

Linoleum top steel desk 60 inches x 34 inches

You pay no more
for this stee/ desk

@ W'ITH all their advantages over
‘ the modern desk—ease of oper-
! ation —durability—linoleum writing
| bed —fire resistance—you pay no
' more for these desks of Art Metal

Made in single and double pedestal
flat top and typewriter models.

howing all styles.

RIES, JAMESTOWN, N, Y.

standards of right and s

e

SUICIDE BLAMES HIS MOTHER.
Her Fault, Mrs. Schlott

Then Took Polson.

By swallowing several ounces of lyso]
m  her furnished room in 246 Hast
Beventy-first  street, Mrs. Martha
Behlott, 2, committed sulcide last night.
The following note was found:

“Henny, dear—I'm! tired of living
Plense notify mother, and tell her it
is her fault. Goodby. Martha.”

The woman's husband, Otte Sehlott,
of %2 Bast Sixty-spcond street, called
At the house a short tima after his
wife's death. Mrs. Schlott's mother
also called, but refused to esay where
she lives or 1o give her name,

Wrote,

AHEAD OF THE TIMES
EXTRA RICH.  VACUUM PACKED.

ROGERS
RICHEST MILK

There’s a big demand for this
money saving milk on account of
its great economy.

Neither headache
nor backache

OU can drink milk with®
A out fear of headache,
- backache, or sleeplessness.

It is one beverage that has
no drugs of any kind in it.
Milk is good, wholesome

food-and-drink. You should
drink a quart a day.
DAIRYMEN'S LEAGUE

CO-OPERATIVE ASSOCIATION, INC.
UTICA, N. Y.
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When to say “No”
to a friend

COLUMBIA TRUST COMPANY representative

chanced to be in the office of a well-known steel

man. The telephone rang. After a few minutes’

talk, the busy executive hung ap the receiver, turned
around and said —

“That man is the fourth friend of mine who has
asked me to settle his estate.

*“This will interest you,” he said. “J. B. wants me
to be his Executor. I have accepted because I don’t
want to hurt his feelings. He thinks he is paying me
a comp].imenl':'. Probably he is—from his point of

view.

“But really, I never expect to have time to act as
the Executor of his estate or anybody else’s. I am
a busy man and I have my own affairs to attend to.
I cannot do justice to outside work that takes time.
On the other hand, I cannot say ‘No’ to my friend.

“What will be the result? When he dies, I shall
have to turn the matter over to an assistant who
may call on me occasionally for some advice. Of
course, I may do a little work, but I can assure you

that someone else will do most of it.

L)

"Then, too; J.B. and I are about the same age.
Maybe I won't be here when he goes.”

* L

In citing the above incident, we feel it unnecessary to
“point a moral or adorn a tale.”

We simply say this:

* If you think twice you will probably prefer to name an
experienced Trust Company as your Executor rather than
force a doubtful compliment upon a busy friend. °

The Executor’s fees, fixed by law, are the same whether
you put the burden on a friend’s shoulders or take the
advantage of the-Columbia Trust Company’s years of ex-

perience in settling estates,

COLUMBIA
TRUST
COMPANY

In FINANCIAL DISTRICT: 60 Broadway
In SHOPPING CENTRE: 5th Avenue & 34th Street
In PARK AVENUE SECTION: Park Avenue & 48th Street
In HARLEM: 125th Street & 7th Avenue
In THE BRONX: 148th Street & 3rd Avenue

Member of Federal Reserve System

Capyriph (1028, C. T. Ca,
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