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More Than Billion Dollars
Circulating Here To Meet
Crisis Resulting From War

ARBITRATION

AGHtt-MP-f

Bf MANAGERS

FRANCE GERRiAMY HAVE

FDRBflALLY- BROKEH ILL TIES Bv Action of Congress Fab-.'ulo- us

Wealth Will Be Put
in Hands of Banks of
Country in the Reserve
System. J

NOTES ARE NOW
BEING ENGRAVED

NICHOLAS MANIFESTO

OUTLINING EVENTS LEADING I
'ANNOUNCEMENT IS MADE THAT DIPLOMATIC-RELATION-

HAVE BEEN FORMALLY BROKEN
OFF ALL GREAT EUROPEAN POWERS, EX-

CEPT ITALY, AND MOST OF THE SECONDARY
POWERS, ARE MOBILIZING WITH ALL THEIR
ENERGY, BUT MOBILIZATION HAS NOT YET
REACHED STAGE WHERE ANY ARMIES HAVE
MET IN BATTLE ITALY ANNOUNCES WILL
BEGIN MOBILIZATION TODAY GREAT BRIT-
AIN NEARLY READY, BUT SO FAR HAS NOT
PARTICIPATED IN WAR.

GERMANY'S

FRANCE BREAKS WITH GERMANY

PARIS. Tuesday, August 4. All diplomatic rela-

tions of Franee and Germany were formally broken
off today.

trying by every endeavor to obtain a
peaceful solution. Four parleys were
begun amid friendly relations with
Germany and her ally, Austria, for
the blood and property of our subjects
dear to us.

"Contrary to our hopes in our good
and neighborly relations of long date
and disregarding our assurances that
the mobilization measures taken were
in pursuance of no object hostile to
her. Germany demanded their imme-
diate cessation. Being rebuffed in
this demand, Germany suddenly de-

clared war on Russia.
"Today it is not only the protection

of a country related to us and unjustly
attacked that must be accorded, but we
must safeguard the honor, dignity and
integrity of Russia and her position
among the great powers.

"We believe unshakably that all our
faithful subjects will rise with unani-
mity and devotion for the defense of
Russian soil; that internal discord will
be forgotten in this threatening hour;
that the unity of the emperor with his
people will become still more close and
that Russia, rising like one man, will
repulse the insoient attack of the
enemy.

"Willi profound faith in the justice
of our work and with humble hope in
the omnipotent Providrnc in prayer
we call God's blessing on Holy Rus-
sia, and her valient troops.

(signed) "NICHOLAS."

MUST CONTINUE
TRUST LEGISLATION

WASHINGTON, Aug. 3 The
president tonight flatly turned
down the request of republican
senators that in view of the dan-
ger to business of the Fnited
States as a result of the Euro-
pean war pending trust legisla-
tion be postponed until the next
session of congress. Senators
Gallinger. Smoot and Brandegee
discussed the situation with the
president and told him the anti-
trust bill will lead to still fur-

ther business troubles. The pres-
ident assured his callers that
business will be more hurt if it
is left uncertain as to what the
anti-tru- st bills are to be. He
is determined that final action
on bills will be taken during the
present session of congress and
asked whether the republicans
would conduct a filibuster against
them He was assured that
nothing of this kind was

Finances Of The
United States Are

Noiv Improving

t ASSOCIATED PRESS DISPATCHl
NEW YORK, Aug. 3. The finan-

cial position of this country is to all
appearances appreciably better to-

night than was the case twenty-fou- r
hours ago.

Prompt relief measures composed a
situation which for a time threaten-
ed to become ominous. While it is
yet too early to measure the full ef-

fect upon domestic affairs of the
European upheaval and its attendant
embarrassments, bankers who last
night admitted that the outlook was
troubled, expressed confidence tonight
that the energetic steps taken would
meet all needs.

The same opinion was expressed
by John Skelton Williams, comptroller
of the currency, who spent the day
at the sub treasury and kept a close
watch over each development. At
the close of the day Williams said all
was serene.

"The finances of the country," he
(added, "are in excellent shape and
j there is absolutely no need for any
one to worry. We have the situation
well in hand. There are no financial
squalls in sight. All the currency
that is necessary at this time is in
circulation."

There was probably, never another
day in the history of the country on
which such a variety of comprehen-
sive measures were put into force.
Banks in this and other large cities
through the country decided to issue
clearing house certificates to furnish
an additional medium of circulation
in settlement of transactions among
banks. Many millions of dolhus in
emergency currency provided for by
the Aklrich-Vreelan- d law were ship-
ped to New York and ot'.ier financial
centers.

Savings banks and private banking
institutions in New York state put
into effect the clause which permits
them to stop payment of funds to
depositors for sixty days and thiity
days respectively after applications
for withdrawal are made. The re-

cent enormous outflow of gold to
Europe, one of the chief causes of
the unsettled situation here, is be-

lieved to have been stopped effect-
ually.

While plans for these various steps
were arranged yesterday, it took sev-

eral hours of rapid work this morn-
ing to put them into operation. I'ntil
that had been accomplished, the fin-

ancial district was under something
of a strain but as hours passed with-
out any serious difficulties, the ten-

sion relaxed until at the close of the
day, Wall street was abnoimally dull.
Two small private banks closed, but
there were no other occurrences of
this nature and withdrawals from
banks, while heavier than usual were
not large enough to signify wide-
spread public uneasiness.

As a result of today's action there
is now in circulation more currency
than at any previous time in the
history of the country. Clearing
house certificates to the value of
about 520,000,000 were issued and it
is expected that further large amounts
will be demanded by the banks short- -

(By Associated Press.)
LONDON, Aug. 3. All the great European powers

except Italy, and most of the secondary powers, are mob-

ilizing with all their energy, but mobilization has not yet
reached the stage where an' armies have met in battle:
Italy, which declared her neutrality, will begin to mobil-

ize tomorrow, although the process is probably well under
way. Great Britain's mobilization is nearly completed,
but she has not yet announced that she will .join in the
general war.

Tonight war officially existed between Austria and
Germany on one side and Russia, Servia and Montenegro
on the other. No official declaration of war has been
made between Germany and France, but tonight the
German ambassador in Paris received orders to demand
his passports.

The most important item in the last twenty-fou- r

hours was Germany's demand upon Belgium in the form
of a twelve-hou- r ultimatum that German troops be per-

mitted to cross Belgium to the French frontier, coupled
with the promise that Belgian integrity would remain
unimpaired at the end of the war and that Belgium would
be compensated. To this, Belgium refused to accede on

the grounds of her rights and honor.
Sir Edward Grey, British secretary for foreign af-

fairs, made a statement in the House of Commons indi-

cating that Great Britain's interests and obligations
would not permit her to submit to a violation of Belgian
territory. This practically left the decision as to whether
Great Britain should make war to public opinion. There
is absolutely no doubt that British sentiment is for war.
Appeals of pacificists get no hearing. Not one man in a

hundred in London, seemingly, wants the nation to re-

main neutral. Germany, through her diplomats, has tried
to keep Great Britain out by a virtual offer to refrain
from using her navy against France as the price of Great
Britain's neutrality.

Urged by President to Put
Patriotism Above Prop-
erty Interests, Heads of
Lines Accept Conciliation
Prop sal.

TRY TO PREVENT
NATIONAL DISASTER

Managers Issue Statement
That Controversy Be-

tween Employers and En-

gineers Now Narrowed
Down to Sinirle Issue.

associated press dispatch!
WASHINGTON. Aug. 3. Managers

of ninety-eig- western railroads.
urged by Wilson to put patriotism
above property interests, consented
to arbitrate their differences with
.'.",000 enginemen and firemen.

The strike is threatened to be one
of the most extensive transporta-
tion strikes the country has seen.
The railroad men consented to pres-
ent their case for settlement in the
way already approved by the media-
tors and employes to prevent what
the president teimed "national dis-

aster" although they realized, as the
president pointed out that all the
merits of their side were not to be
taken into consideration. Chairman
Chambers of the board of mediation
at once began preparations for bringing
the dispute to arbitration and the
railroad managers and labor leaders
left the city.

The railroad managers issued the
following statement:

"The controversy between the west-
ern railroads and their enginemen is
finally narrowed to a single issue,
namely:

"Can these railroads be heaid in

arbitration on claims made by them
during their negotiations with their
men.

"To avoid all possibility that under
the arbitration award reduction in
pay might be forced upon the men.
the railroads proposed that the aibi-tratio- n

agreement sboi'ld give the
men on each road right to elect, and
after a complete schedule was award-

ed by arbitrators, either to adopt the
schedule thus award, d, or to continue
their piesent schedules.

"The railroads felt tlic-i-r plain duty
required them to insist upon a plan
of arbitration which would recog-

nize their right to be heard upon the
claims on their behalf which were
regularly presented and discussed
with the men during their negotia-

tions: hut in response to a request
of the president on July 2!, that both
sides confer with him before the final
adverse decision of either side, the
committee of managers came to
Washington with open minds pre-

pared to cooperate with the presi-

dent, and to make whatever contri-

bution to a peaceful settlement of the
controversy was demanded by our
duty lo the public and consistent
with the preservation of our rights.

"At our conference with the presi-

dent on Saturday and again in his
letter to us Sunday, the president
strongly urged that in view of the
world-wid- e conditions the situation
had reached a crisis in which pa-

triotism and regard for public wel-

fare were paramount to all other
considerations, even to sacrifice of
what. in ordinary circumstances,
might properly be insisted upon as
light. The railroads have responded
to this appeal by accepting the plan
of arbitration proposed by the media-

tors, which, provides that no claims
other than those of employes as orig-

inally presented shall be submitted
to arbitration, which plan, in judg
ment of the president, offered Uie

only means under the existing cir-

cumstances of averting what might
prove to be a disastrous strike."

CLEARING HOUSE CERTIFICATES

ASSOCIATED PRESS DISPATCHl

NEW ORLEANS. August 3.The
bankers of the New Orleans clear-
ing bmise association today consid
ered the issuance of clearing house
certificates and will meet again to
morrow when it is expected a ne- -

cision will be made. Tile naniiers
nsandntinn invoked an order provid
ing for sixty days' notice of with-

drawal of savings accounts.

ON GOLD BASIS

ASSOCIATED PRESS DISPATCHl

SAN FRANCISCO, Aug. 3. At a

conference of banks forming the San
Francisco clearing house association, it
was decided that all members would
remain on a gold basis, at least until
the arrival of emergency currency from
Washington. This action is expec ted
to determine that of all the other banks
on the Pacific coast.

SEATTLE ON GOLD BASIS

f ASSOCIATED PRESS DISPATCHl
SEATTLE, Aug. 3. Following the

lead of the San Francisco dealing
house, the banks belonging to the
Seat He clearing house decided to re-

main on a gold basis. Similar ac-

tion it was announced has been taken
by Portland, Tacoma and Spokane,

In Order to Meet Situation
Immediately, Bureau of
Engraving Is Working-Nigh-t

and Day Printing
the New Bills.

ASSOCIATED PRESS DISPATCHl
WASHINGTON, August 3.-- Mon

to m a billion dollars of currency

v ill be added to the circulating me-

dium of the United States by action
I of congress to meet the situation re
sulting from the European crisis.
This new money is backed by the
prime assets of the banks to be is-

sued under modification of the bank
lnv passed in both house and sen-

ate, compromised in conference and
approved by the administration for
final action in both houses tomor-
row.

All the national banks and state
banks, and trust companies which
are members of the new federal re-

serve system, and those who have
agreed to join, may issue notes under
the Aldrich Vreeland section of the
bank law up to 125 per cent of their
combined capital and surplus. There
is approximately $1,760,000,000 of such
capital and surplus upon which the
issue of notes will be based. Of that.

00.000,000 is invested in government
bonds and is not available. Ap-

proximately $900,000,000 plus the 2".

therefore is ready as a basis of is-

sue. Inasmuch as the bankers point-
ed out to administration leaders that
issues of clearing house certificates
in this country never exceeded a half
billion in times of the most dire
stress, the issue available should
more than care for any situation.

One hundred millions of the new
notes, are ready for the call of the
hanks, and shipments to financial
centers will be begun, the bureau
i f engraving working night and day.

Further relief for the situation is
expected by the organization of the
federal reserve board. Paul M. War-
burg's delayed confirmation was ad-

vanced by his examination in the
banking committee and Chairman
Owen predicted a favorable report
as not more than three votes are
against him in the senate.

The president selected his nom-
inee for the place of Thomas D.
bines, but will not c'lsclose ' his iden-

tity until the man accepts.
Secretary McAdoo had a talk late

today with Festus J. Wade, presi-
dent of the St Louis Clearing House
association. Mr. Wade is understood
to have given assurance that condi-
tions in St. Louis and contiguous
territory are good.

Treasury officials are taking ev-
ery precaution to launch the federal
reserve banking system as soon as
the senate confirms two members of
the reserve board. The stage has
been reached where about the only
move necessary before the formal
opening of the reserve banks in the
twelve cities is naming the three di-

rectors of each bank by the reserve
board, renting proper quarters and
the employment of the necessary
clerical force.

The currency to be used in the
new system has not been actually
printed but the designs have been
submitted and ready for approval
and the actual work of getting out
the bills will require but a compara-
tively short time.

Orders restricting the amount of
money orders to be issued to Euro-pra- n

points will be issued probably
tomorrow. This was announced

General Burleson tonight
after a conference with Secretaries
McAdoo and Bryan.

"It is the intention of this depart- -

(Oontinued on Page Three)

ly. During the panic the maximum
amount of certificates issued was
$103,000,000 and at that time also,
the amount of bank notes outstanding
was somewhat larger than now, but
at present the total currency exceeds
all other periods.

ance of half a billion reserve currency.
Secretary McAdoo returned from the
New York conference with the bankers
and announced he had the utmost con-

fidence in the ability of the govern-
ment banks to care for any situation
which may arise. He pointed out that
the outflow of American gold to Europe
bad been stopped and there will be lit-

tle doubt that the American trade with
Europe will feel the normal reassur-
ing reaction in a short time. He
seemed of the opinion that the next
few days will show which of the war-
ring nations will be in control of the
seas and that with that question sett-
led, there is no reason to fear that the
American export trade will bp resumed
to a, large extent.

ASSOCIATED PRESS DISPATCH

ST. PETERSBURG, Aug. 3. Em-

peror Nicholas issued n manifesto nut-lini-

the events leading up to Ger-

many's declaration of war, and then
says that "the Russians rising like one
man, will repulse the insolent attack
of an enemy."

The manifesto reads as follows:
"By the grace of God, we, Nicholas

II, emperor anil autocrat of all the
Russias, king of Poland and grand
duke of Finland, etc., to all our faith-
ful subjects make known that Russia,
related by faith, and blood o the Slav
peoples and faithful to her historical
tradition, has never regarded their
fates with indifference.

"Bui the fraternal sentiment of the
Russian people for the Slavs has awak-
ened with perfect unanimity and extra-
ordinary force in these last few days
when Austria-Hungar- y knowingly ad-
dressed to Servia claims unacceptable
for an independent state.

"Having paid no attention to the pa-

cific and conciliatory reply of the Ser-
vian government and having rejected
the benevolent intervention of Russia,
Austria-Hungar- y made haste to pro-
ceed to an armed attack and began to
bombard Belgrade, an open place.

"Forced by the situation thus created
to take necessary measures of precau-
tion, we ordered the army and navy
put on war footing, at the same time.

TWO I ANS

ARE REFUGEES

ON ST IRS
Constitutionalist Authorities

Board Vessel and Demand
Surrender of Dr. Villa
Nueva and Senor Pesos on
Charge of Homicide.

ASSOCIATED PRESS DISPATCH
VERA CRUZ, Aug. 3 Constitu-

tionalist authorities boarded the
Hamburg American line steamer An-ton- ia

as she was about to sail for
Havana and Santander, and demand-
ed the surrender of two Mexican
passengers. Dr. Villa Nueva and Senor
Pesos, who are charged with homi-
cide.

The captain refused to surrender
the men, believing the charge merely
a pretense for executing them as po-

litical offenders. Soldiers thereupon
occupied the wharf and pointing ar-
tillery and machine guns at the ship,
threatened to sink her if she attempt-
ed to cast off.

The captain appealed to the Ger
man vice consul at Tampico who
called for the assistance of Admiral
Mayo in command of the American
warships off that port.

Mayo reported the incident to Ad
miral Badger, commander-in-chie- f of
American naval forces in Mexican
waters, who directed Captain Jack-
son, in command of the monitor
Ozark, which was lying in the river
near the Antonia to leave the matter
entirely in the hands of the German
vice consul, but to enter protest if
the passengers were taken forcibly
from the ship.

Delegates in Hot Water
SALTILLO, via Laredo, Aug. 3 If

the Carbajal delegates have not au-

thority to agree to terms, of uncon-
ditional surrender, it is possible they
will return to Mexico City without
seeing Carranza. If they are not
authorized to meet the demand of
unconditional surrender, it is said
they will not "be received at all.

Close to Mazatlan
OTATES, Mexico, Aug. 3 With

the constitutionalists lines drawing
closer to Mazatlan, an exodus of
foreigners is under way. Hundreds
have taken refuge on the warships
in the harbor, ninety-nin- e having
boarded the V. S. S. California.

Seveial Chinese stores have been
looted by federal soldiers not under
control and the federal governor re-

fused to allow a guard to land from
the German cruiser to protect Ger-
man property, although the request
came from the German consul. The
armistice ended at noon yesterday. It
Is the plan of the constitutionalist

(Continued on Page Three)

TOGAREFORALL

AMERICANS IN

FOREIGN LANDS

Plans Are Practically Com-

pleted for Watching Out
for Safety of Fncle Sam's
Subjects Now Marooned
in Europe.

associated press dispatch
WASHINGTON, Aug. ..Plans are

practically complete for the care of

Americans in war-tor- n Europe. Con-

gress at the request of President Wil-

son appropriated as an initial
step and will grant more funds if de-

sired. The appropriation "ill be used
in caring for the immediate needs of
Americans especially those without
means of obtaining any funds. Ameri-
cans who have letters of credit, trav-
elers' checks and other forms of money
will be assisted by the American em-

bassies in having them cashed. Friends
and relatives of Americans abroad can
deposit with the state department any
sum and an embassy check for the
equivalent will be issued in Europe.

Instructions were issued to Ameri-
can diplomatic officers to issue "am-
bassadors' orders in exchange for let-

ters of credit, bank checks and money
orders."

Ambassadors Page in London and
Herrick in France were asked to use
their influence with the British and
French governments to obtain gold and
cash these embassy checks if neces-
sary.

To make permanent arrangements
for the financial accommodation of
American citizens in Europe, Secretary
Bryan and McAdoo have arranged with
New Tork banking houses to cooperate
with American embassies abroad. De-

tails of the plan have not yet been per-

fected but were discussed at confer-
ences tonight between Secretaries Bry-
an and McAdoo and' representatives cf
New York banking houses.

As yet no definite arrangements have
bepn made about ships. Army and navy
officers say their transports are in-

adequate and many are not available.
It is most likely that if any ships are
chartered they will be those of neutral
countries, such as Normay, Sweden,
Spain, Portugal and Holland.

As yet Secretary Bryan believes
there are enough American and other
neutral ships in service to take away
thousands who desire to leave.

The department made this announce-
ment:

"Secretary of state has received a
telegram from the American ambassa-
dor at Paris in which he states that he
thinks there is no cause for alarm on
the part of those who remain in that
city for the present; that he believes

Meanwhile the German embassy in1

London is exerting every effort of di-

plomacy to induce 6reat Britain to hold

aloof from the conflict and bring public
opinion to Germany's Bide. The coun-

sellor of the German embassy Issued a
strong appeal for neutrality by Great
Britain, assuring that Germany would
agree to keep her fleet from attacking
the northern and western coast of
France If England would pledge neu-

trality. He argued that England
would gain more in the end by stand-
ing outside the European war, using
her Influence as a mediator when the
time is ripe.

Referring to this suggestion the Brit-
ish foreign secretary said, "I only heard
that shortly before I came to the
house." He raised his voice, rapped
the table before him sharply, declaring
"but that is far too narrow an en-
gagement."

Sir Edward Gray dispelled the shad-
ows of doubt which flickered over the
triple entente in the minds of many
liberals by exposing some milestones
In the history of the rapproachment,

Britain's Forces
She Now

ASSOCIATED PRESS DISPATCHl
LONDON', Aug. 3. Great Britain

has mobilized her forces and awaits
events. Today she is not a belliger-

ent power and not a neutral one. The
government has given France assur-

ance that the British fleet will not
permit the German fleet to attack the
French coast. It has not yet pledged
itself to contribute the army to the
continental war. The British govern-
ment regards with the deepest dis-

trust Germany's destruction of Bel-

gian neutrality, but makes no de-

claration as to whether it considers

revealing it as essentially a national
one with France, without definite ob-

ligations. Finally on one tremendously
vital question, on the answer to which
the British empire, and the whole world
is hanging, whether the government
considers that Germany's policy com-

pels Great Britain to wage war. The
foreign secretary left the impression of
doubt. That doubt may reflect that
the mind of the cabinet is not wholly
unanimous. The inference drawn by
many is that Sir Edward Grey's speech
to Germany was a hint that if she will
keep her soldiers off Belgian soil and
her battleships away from the coast of
France that would be the price of Great
Britain's armed neutrality.

The first outbreak of patriotic en-

thusiasm since the possibility arose of
England becoming involved in war.
occurred in London tonight. Crowds of
Englishmen and Frenchmen marched
through the streets in the West End
waving flags and singing national an-
thems. When they reached Bucking-
ham palace in response to a great out- -

(Continucd on Page Three)

Mobilized
Awaits Results
that measure provocation for war.
This pronouncement of government
policy the result of two days of
almost continuous deliberations was
made to the house of commons this
afternoon by Sir Edward Grey, sec-
retary of state for. foreign affairs.
Therefore the trying houis of sus-
pense for the British people is pro-
longed indefinitely.

The admiralty announces the mo-
bilization of the navy was completed
entirely at four o'clock this morning
due to measures taken and the vo-
luntary response of the reserve men

,in advance of a royal proclamation.

Millions Are Placed In
Hands Of Express Companies

ASSOCIATED PRESS DISPATCH
WASHINGTON, Aug. 3. The treas-

ury department continued today to
give mental and physical support to the
banks of the United States. During the
day it responded to requests from the
national currency association and put
millions in Aldrich-Vreeian- d emergen-
cy currency in the hands of the express
companies. . -

Shipments will be made to several
large cities in the middle-we- st and
as soon as possible all

will be supplied with sufficient cur-
rency to meet any demands by the
banks in their territory. This action
was followed by the removal by con-
gress of the restrictions on the issu

r

(Continued on Page Three)


