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Examination of Messrs. Mahono,
Bridgers, and Lyon.

<'ii Saturday the House Committee on

K'nads resumed ihe examination of wit-
nr-sos touching the competing proposi¬
ti"^ before the Legislature tor the pur¬
chase of the State's interest in the Rich¬
mond and Petersburg railroad. The st s-

»j.ia was a very long and tedious one, but
it had two most interesting features, the
testimony of Mr. Bridgers, president of the
Wilmington and Weldon railroad, of the

plans and purposes of tlmt eompany, and a

very satisfactory statement by 31 r. Lyon of
tho circumstances which led to the change
of management in the Richmond and Pe¬
tersburg railroad and of the railroad policy
I'tvored l»y his clients.
(ieneral Mahone was iirst recalled, and

<jue»tioned by >lr. Guy.
Malione C'ro^s-Kxamiuod.

Mr. Guy : You obtained a charter giving
\ on the right to construct a railroad from
Richmond to Petersburg at the present ses¬

sion of the General Assembly. I assume

that you did not design unconditionally to
build a road under that charter, but that
y»u .designed it as a me .us ol securing
vonr connection between Petersburg and
Richmond in the event of the connection
by way of the present Richmond and Pe¬
tersburg railroad proving insufficient or in
any way unsatisfactory to you. Am I right
in that ?
A. The object of the Atlantic, Mississippi

and Ohio company in asking the privilege
indicated bv your inquiry was to secure, as

will for that company a* for the lines ol
roads leading south from Petersburg, the
in- .uis of an untrammelled communication
with Kichmond in the event such com¬

munication could not be obtained upon
tail* terms otherwise. !»ut there are rea¬
sons now, since then developed, which
make the control of the Kichmond and Pe¬
tersburg road loan authorityot her than such
as exists outside of this State.an authority
purely Virginian in its organism.in the
judgment of the interest and persons whom
l represent, a matter of the lirst and of
situ) importance.no less to the city of
Kichmond than to the cities of Petersburg
and .Norfolk, and in great measure to the
whole State, since, to the mind of those
wijoru 1 represeut.and 1 represent no other
person or parties than Virginia persons and

\ irgitna parties.that the control ol' this
road, its franchise.a consequence which
must result should the proposition ol the
nme gentlemen asking to become the pur¬
chasers of the State's interest in this road, or

should t he bill as a w hole known as Mahood's
substitute fail to pass the Legislature, since
it i> quite plain, it' not absolutely admitted,
that more than a majority ot shares in the
Kichmond and Petersburg road is now held
by parties in the interest of Wm. T. Wal¬
ters and his associates.an amount of stock
suilicient in itseJt to control the manage¬
ment and shape the policy of the Kichmond
and Petersburg railroad. That such con¬

trol of these parties (Wm. T. Walters and
his associates) would place the trade of the
C'arolinas accessible by means ot the rail¬
ways which the same parties control from
Weldon south, in its determination as to a

market, as the disposal ot these parties,
w hose interest, when taken in conjunction
with their friendly allies, the Pennsylvania
railroad, with a line leading from Kichmond
north, would be to make such terms
for the transportation of traffic, freight,
and passengers, as to lead to the de¬
termination ol both to markets outside
of this State; for without any interest
within the limits of this Commonwealth
beyord the stock which they would then
hold in this line of railroad, it is plain to be
seen that the interest ot these parties would
behest subserved by giving these parties
that direction to the trade best accessible
by their line of railway. And now, with
the entire control of this through line lrom
ttic Potomac to Weldon, there would inter¬
vene no power or interest responsive to the
welfare of the State, and to the interests of
her cities and people, to impose such
proper restrictions upon the management
of this line as would protect the Suite, her
cities, and her citizens in that manner ol
participation in the trade of the Carolinas
which, by geographical situation, they are
entitled to enjoy.more especially since
the railway experience of our ow n country,
as well as of all Europe, has practically
demonstrated the insufficiency of the legi.v
l.ttive power to protect domestic interests
in their rightful claims upon railways to
the traffic they conduct, and where the
same are not part and parcel of such do¬
mestic inteiests, where the corporation
itself is not by interest and by organism in
sympathy and responsive to the interests
and demand of the domestic interest. And
as au illustration of the theory, it was not
until the Legislature of Virginia by its action
had brought under one control the line of
ruiiwuy from Norfolk to Bristol, embracing
all the cities of the State in its contact, that
we were enabled to enforce upon the line of
railway leading from Bristol west to ac¬
cord like facilities and pro rata rates to the
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cities of Virginia. TJnt.il then such line
of railway leading from.Uri&tol West, while
always willing to pro rate upon any rates,
as between that section and the eastern
cities of the north yet refusing the like fa¬
cilities to Virginia citics, were by this power
compelled to grant the like rates and facili¬
ties to the cities of this State, The Atlan¬
tic, Mississippi aud Ohio Company, who,
on this account, now come to the Legisla¬
ture asking to become the purchasers of the
State's interest in the Richmond and Peters¬
burg Railroad, is altogether a Virginia or¬

ganization and a Virginia companv.a
company whose capital stock amounts to
25,000 shares and must ever remain under
the control of Virginia and Virginia inter,
ests since such capital stock with the ex¬
ception of 1,500 shares is owned entirely by
Virginians. 5,500 shares by the ciiy of
Norfolk, 3,000 by the city of Peters¬
burg, und 5,W0 by the city of Lynch¬
burg, in the corporate capacities of these
cities; the remaining Quires being owned
by citizens along the line of this road. In
the event the Legislature should deem it
expedient and best for t lie interests of tbe-
State to make sale of her stock in the Rich
mond and Petersburg to the Atlantic, Mis¬
sissippi and Ohio Company, it is not the
purpose, as it would not be the interest, °f
t}ie Atlantic, Mississippi and Ohio Com¬
pany to exercise the power which the con¬
trol of such stock would confer, to binder
or obstruct a free and untrammelled inter¬
course as between the city ot Richmond
and the vast section south which the line of
railroad leading south from Petersburg con¬
nects with. Nor does the control of the
State stock confer upon the owner thereof
absolute authority over the policy andman-
agement of the Richmond and Petersburg
road, but such control wilh the cooperation
of the few remaining Virginia shareholders
in the Richmond and Petersburg Railroad
Company enable the assertion of the policy
I have indicated as to the management of
this road to be made, a policy which would
not only give to Richmond the facilities and
advantages of a free and unrestricted inter¬
course on the one hand by the coast line by
the Carolinas, at the same time undertaking
to protect the cities of Petersburg and
Norfolk in the enjoyment of like relations ;
and on the other hand, would secure to the
city of Richmond and to the people of
Southwest Virginia continuous and un¬
trammelled transportation as between the
market of the one aud the country of the
other, as well as to secure for Richmond
such relations with the entire country ac¬
cessible by means of the Atlantic, Missis¬
sippi and Ohio Company.
This answer consumed one hour, which

brought the committee to the time for the
meeting of the House, and permission was
asked from that body to sit during the ses¬
sion. Permission was granted, and the
committee resumed the examination ot
General Mahone.

more ABOUT THE ROBINSON DYNASTY*
Mr. Guy : \\ ill you state the connection

of John Robinson, President of the Sea¬
board and ltoanoke railroad, and of Mr.
Daniel, the President of the Richmond,
Fredericksburg and Potomac railroad, and
'of those parties that you have in one of
your former answers termed the Robinson
dynasty, with this controversy, and how it
k that fc^cy are all now in friendly alliance
with you in opposition to the sale of the
State's interest in the Rlohmond and Pe¬
tersburg Railroad to the Richmond gentle¬
men proposing to buy the sume?
Answer ol General Mahone : I represent

o»> ring ; have never been, and know of no
power which could constrain, and of no
consideration which could induce my sell
and the citizens of Virginia whom I under¬
take to represent in this connection, to form
an alliance of any nature whatsoever with
any people, or party, or interest out.-ide of
this Commonwealth, nor could I be in¬
duced, as 1 am sure the gentlemen whom I

i pi esent, could not be persuaded to engage
in any scheme or proposition which did not
look to and have for its object openly and
above board the interests of the State,
without reference to locality or persons.

1 here is no manner ofunderstanding, agree¬
ment, or ol alliance, as between myself and
the interest ol the persons 1 represent with
Jno. Robinson, P. V. Daniel, Jr., or persons
representing the same, and the interests
and persons 1 represent would be as much
opposed to having the control of the Rich¬
mond and Petersburg railroad pass into the
hands of Mr. Robinson or Mr. Daniel, as

they would be to have such control pass
into the hands of the parties who on the
other hand are seeking the like result. If
Messrs. Robinson and Daniel favor the sale
of the State's interest to the Atlantic, Mis¬
sissippi and Ohio Company, it is doubtless
because, as Virginians, they would feel
that the interests of the State were
safer under the control of that company
than of persons or corporations in
no sense in sympathy with the interests of
this State. Beyond this it would be more
dithcult lor me to explain what motives
govern them, in your supposed relations of
these gentlemen to this controversy, than
it would be for me and, I hold, the citizens
of this State to comprehend your position
in this matter.to understand how it is that
you were lately in friendly alliance with
Mr. Robinson and Mr. P. V. Daniel in your
earnest and manly opposition to the Penn¬
sylvania railroad hill, which sought no con¬

trol of this road (as alleged by its friends)
or of any other corporation within this
State.how it is that in such opposition on

your part an uncompromising objection
was expressed to having outside interests
control any of the public works of
this State. In your opposition to

the Pennsylvania company's propo¬
sition to the Legislature, as a citizen of
the State I volunteered, without any man¬

ner of alliance with any party or person, to

give whatever aid and influence to the
cause you then espoused I possessed, and
it is now in tliis matter as then, that I seek
by the proposition submitted on behalf of
the Atlantic, Mississippi and Ohio Com¬

pany to protect the interest of the Com¬
monwealth and of her citizens against the
power and influence of unbridled outside
corporations. With the people of Virginia
I trust you may have as little difficulty in
explaining your course and the good pro¬
priety of your new affiliation as 1 have the
confidence to believe 1 shall. It is on their
behalf, and on behalf of no other persons
or interest, that I am here to ask at the
hands ot the General Assembly of Virginia
that which 1 would never consent to take
at the hands of any other persons or in-
terests.

Rebattiofr Testimony.
Mr. H. K. Jfcllyson at this j>oint asked

leave of the committee to make a statement
called forth by certain expressions in the
testimony of Colonel J. C. Shields on Fri¬
day. He said :

in the evidence of my friend Col. Shields,
jL'ivcn on yesterday, in response to a ques¬
tion he says: "A few days after I signed

(he paper I had a conversation with Mr.
Ellyson, and mentioned to him that I had
signed it. His reply to me was that he de-
aired the road to come under the adminis¬
tration or Gen. Mahone, but the time for it
had not arrived, or nomethiug to that ef¬
fect." I Jesire to say to the committee that
the conversation referred to was a casual
one of very few moments' duration, and
that no reference whatever was made to
Gen. Mahone's having any part in the ad¬
ministration of the Iiichmond and Peters¬
burg Railroad Company.that the reference
to Gen. Mahone was solely to the effect of
securing for his road over the line of the
Richmond and Petersburg railroad a five-
foot gauge to the city of Richmond. This
I was then in favor of, and this I was in¬
formed was the object be had in view in
cooperating in placing the present adminis¬
tration of that road in paper. This object I
and those cooperating with me are willing
shall be effected on the most liberal terms.
Supplementary Statement of Mr.

Lyon.
Mr. John Lyon then came before the

committee to make a statement which he
desired should be heard in the presence of
General .Mahone. IJe said: ' 4 The charter
for an independent railroad between Peters¬
burg and Richmond, which was suggested
as one of the means of accomplishing what
was understood to be the joint purpose o

Mr. Bridgers and General Mahone, was dic¬
tated to me by General Mahone, I acting as
his amanuensis, und he accepting and
adopting some suggestions as to its terms
made by myself. My recollection is that
the company was to be styled the Chester¬
field Railroad Company, and commissioners
were to be appointed in Richmond and
Petersburg to advertise for subscriptions to
its stock under the general railroad law, and
itwas understood that Mr. Bridgers and Gen.
Mahone, between them, would see that
sufficient stock was subscribed for to make
up the minimum capital, and thus secure
the chartcr. Gen. Mahone, who seemed to
be, and I believe was, familiar with the
rules of proceeding and course of business,
advised me how to proceed in presenting
the charter to the favorable consideration
of the General Assembly, but expressed
his apprehension that at that late period of
the session (Oetobcr) It would be almost, if
not quite, impossible to get the bill through.

THIS SCHEME ABANDONED.

I came to Richmond the next morning with
Mr. Bridgers and Messrs. Reuben Ragland
and J. P. Williamson. Finding it was too
late to succeed, we did not offer the bill. It
then remained only to make an effort
to get control of the management of
the Richmond and Petersburg railroad at
the next annual meeting of the stockhold¬
ers on the 29th of November, and the result
of the effort was conceded on all hands to
be very doubtful. It was hoped that Mr.
Bridgers and the stockholders residing in
Petersburg miqht be able to obtain by pur¬
chase and'proxies control of enough private
stock to make (with the State vote) a ma¬

jority of the votes cast in that meeting ; and
it was expected that Gen. Mahone, by the
use of his legitimate and proper influence
with the Board of Public Works, and with
the gentlemen who had then already been
appointed proxies,could bring the State vote
to aid those favoring the new management.
By the aid of the influences thus coinbiued
we succeeded in electing a new president.
the present incumbent.but the private
stockholders elected tbeir three directors,
men resolutely opposed to the new scheme,
and pledged, as directors, to disobey the
instructions of the general meeting of the
stockholders. Afterwards two State direct¬
ors were appointed wbo would act in har¬
mony with the new president, and thus,
for the ordinary purposes of company
management, our enterprise was success¬

ful ; but we were conscious we had not the
power to develope what were understood
to be the wishes of all parties, beyond ordi¬
nary management.

UENERAL MADONE's INTENTIONS.

In all of my interviews with Gen-
oral Malione previous to the election
of President, oil the 29th of Novem¬
ber, 1 understood that his wishes were
two.first, to set u five-loot track laid
between Petersburg and Richmond, where¬
by he might form independent and desira¬
ble connections between .Richmond and
Norfolk 011 the one hand, and .Richmond
and Lynchburg, in the southwest, on t he-
other ; second, to get a franchise whereby
he might be legally authorized to use that
roadway in the name and by the authority
of the Atlantic, Mississippi and Ohio rail¬
road, without the intervention of any other
company or person as an intermediary. He
doubted whether under his charter, which
authorized him to do a railroad business be¬
tween Norfolk and Cumberland Gap, he
would have the right to make con¬
tracts to carry north and south be¬
tween Richmond and Petersburg, and
he did not wish to do anything ultra
vires.beyond the scope of his lawful
authority. This question being one of law.
alter being discussed between us, was ad¬
journed by quiet consent until after we
could ascertain whether or not we could
get the desired roadway, and Gen. Malione
was apprehensive that the excitements oc¬
casioned by the great consolidation contest
had not subsided to such a degree as would
justify the expectation that the people of
Richmond und the General Assembly
would entertain favorably a direct proposi¬
tion to extend the Atlantic, Mississippi and
Ohio railroad across the county of Chester¬
field and in^o the city of Richmond. To ac¬

quire the actual roadway was therefore the
first objective point. Whether that could be
done by lease, or contract, or otherwise,
was a matter to be ascertained by effort and
future developments. The acquisition of
the franchise or lawful right to use such
roadway was postponed, as a question to be
determined by lawyers, or, if necessary, by
the General Assembly at some future time.
I knew that the victory achieved on the
29tli of November was due jointly to the

UNITED EFF0BT8 AND INFLUENCE OF GENERAL

MAHONE AND MR. BR1DGERS.

Mr. Marshall : "What do you mean by
the victory of the 29th of November ?
Witness: Turning out Mr. Ellis and put¬

ting in Mr. Wynne, and adopting some in¬
structions.
Witness continued: On the 9th of Decem¬

ber 1 reported to Gen. Mahone, in writing,
that the new Board of Directors had had a

I meeting, and were, in my opinion, ready
'

to entertain favorably any proposition he
1 might have to make £>r the construction

and use of a five-foot track alongside of the
present track of the Richmond and Peters¬
burg Company, and in a cheerful tone I
advised him to turn his attention to the
subject and get ready to make a proposi¬
tion. The 9th of December was, I think,
Friday; I think the Tuesday following
I unexpectedly found General Ma¬
hone in Richmond, and asked him
if ho had got my letter of the 9th. Ho

said no, and asked mo what it was about. I

I told him its contents. He expressed great
| gratification with the result of the meeting

j of the Richmond and Petersburg Railroad

| ^omPany, and said in substance that he was
I gratified to find when lie arrived in Rfch-

' J1101. that publfc opinion had been brought
to that 8kite which would justify him in ap-
Ptying to the Legislature for a direct con-

I nection of the Atlantic, Mississippi and
[Ohio railroad with Richmond, and that
be had reason to believe that he could get
the Senators and Delegates from the city of
Richmond to introduce and patronize his
bin, so that his road would come to
Richmond gracefully upon the invitation
of Richmond herself.

A CHANGE OF FBONT.
He then showed me a bill which he

.Id prepared for the purpose of build-

subfltontShf^r his road t0 Richmond,
substantially the same as subsequently
passed the General Assembly. I sug-
gested to General Mahone that this pro¬
position of his would disappoint some of the
friends who had cooperated with us in the
meeting of the stockholders, and who, hold¬
ing as they did the balance of power in that
meeting, could at any time have defeated
us by going over to the other side. I think

I mentioned several persons, but remem¬
ber particularly only one, and that was
Dr. Daniel W. Lassiter, of Petersburg, who
always cast a vote larger than any
majority we ever had, and said that he had
been persuaded to unite with us solely in
the hope that the Richmond and Peters¬
burg Railroad Company would increase its
income by leasing to General Mahone's road
the privilese of constructing and enjoying
five-foot track upon the SO feet of land al¬
ready owned by ourcompany. Gen.Mahone
said, ra substance, that he was not willing
to pay over to our company a royalty for
the use of its franchise, and that he would
get a franchise of his own. lie put his
bill in his pocket, and I think the
conversation on that subject ended
there. On my return to Petersburg I told
Dr. Lassiter what had passed between Gen.
Mahone and myself, and, as I expected, he
seemed to be disappointed in his expecta¬
tion that General Mahone and his companv
would pay our company a reasonable com¬
pensation for the use of its roadway and
>i 'dges. A few days afterwards I received
from Mr. T. H. Wynne, president of the
Richmond and Petersburg Railroad Com¬
pany, about 8 o'clock at night, a telegram
requesting me to come to Richmond by the
early train to consult about Gen. Mahone's
proposition for a branch of his road to
Richmond. Having been standing counsel
ror the Richmond and Petersburg Company
for many years, I came to Richmond, ac¬

companied by Dr. Lassiter, who was
a Stato director. I found that Mr.
Ellis, the former president, and

(!ireet0J' company, and
. ^ . Daniel, president of the Rich¬

mond, Fredericksburg and Potomac Rail-
road Company, had, in consultation with
Judge Robert Ould, who had been em¬

ployed as counsel, prepared sundry amend¬
ments to General Mahone's bill, to all of
tthich 1 objected, and I prepared an amend¬
ment which granted to the Atlantic, Mis¬
sissippi and Ohio Company the franchise or
right to carry and contract to carrv into
and out of Richmond, but which in its
terms confined the Atlantic, Mississippi
and Ohio Company to the use by contract
or lease ol the roadway of some existing
company. Of course the Richmond and
Petersburg and Richmond and Danville
companies were the only two companies
in my miud at the time, and it was so

framed that General Mahone could take his
choice, and contract with either or both of
said companies. Rut it was so framed as to
make him master of his own business in
and out of Richmond, without the inter¬
vention of any intermediary, except
lor the use of roadway. I endeavored to
persuade Senator Greene, of Peters¬
burg, to oiler my amendment to the con¬
sideration of the Senate. He declined to do
so. I was told that another Senator would
oiler it, but 1 declined to let him do so, as
Dr. Lassiter and I were both unwilling to
introduce the proposition, except through
the Senator from our own community, and
the amendment was never offered. Lassiter
and I went home that day, and my opposi¬
tion to Mahone's bill, if it may be called op¬
position, ended. It is due to Mr. Uridgers
io say that he did not know, either before
or at the time, or for some long time after-

| wards, ol any of my doings in this behalf. 1
did not make the opposition as his attorney
or by his authority, but simply at the in¬
stance of ollieers of the Richmond and Pe¬
tersburg Railroad Company.
Mr. A1 ausiiall : Were you his attorney

at that time 'i
WHOSE ATTORNEY ?

Witness : I was tor otlior purposes, but
it being then true, us stated by General Ma-
lione, that "no majority ol' the stock of the
private shares had then been secured,:*and
knowing that it was very doubtful whether
such majority should be secured because of
the iniluence of what has been called the
Robinson dynasty, I came to the conclu¬
sion that General Mahone, after having act¬
ed with us efficiently up to that point, had
determined to look out for the interests of
his company in his own way, and, as he ex¬

pressed it (in substance as stated before),
had determined not to pay us a royalty for
the use of our franchise, but to get a
franchise of his own, leaving us, of course,
to get the stock at our own expense and
risk, and get the control of the road as best
we might. I do not remember that any
communication has taken place between
General Mahone and myself on that subject
since. It is within my knowledge that Mr.
Bridgers, Mr. Walters, and Mr. .Newcomer,
have always declared, even since 1 reported
the foregoing transaction, that it was their
wish to carry out what was represented to
me as the agreement between Mr. Bridgers
and General Mahone.viz. : to allow the
Atlantic, Mississippi and Ohio Railroad
Company to lay a li ve-foot track alongside
ot the existing track of the company, and
to use the bridges for a just and reasonable
compensation, to be agreed to by General
Mahone, or, in case of failure to agree, for
such compensation as might be determined
by two railroad experts, one selected
by each company, with power to
choose ah umpire. The gentlemen above
namel adhered to the wish and purpose
aforesaid, even after they discovered that
Gen. Mahone and Mr. John M. Kobin¬
son and L. MeCready were here in
Richmond together, apparently engaged in
endeavoring to defeat what is called the
Pennsylvania bill. Mr. Bridgers and I
were here together during that contro¬
versy. At a late stage of that controversy
I was employed as counsel for the Penn-
svlvania company, but as I understood
Mr. Bridgers. .

Mr. Segar: At what stage of the bills ?
looking out ?or the petebsbubg road.

Witness: A few days alter the Senate

.i.

committee reported adversely to the bill.
I understood Mr. Brfdgers'e object in com¬

ing to Richmond was to cooperate with me
In the effort to prevent our little railroad
from being used up, transferred, and in¬
jured during the fight between the greater
combatant?.

. .

Mr. Marshall: Used up by whom?
Witness: Some of our frieuds were afraid

that our railroad might be used as a means
of making peace between the contestants.
In respect to the expression of a willing¬
ness to buy the stock held by the city of
Petersburg in
THE PETERSBURG AND WELDON RAILROAD

COMPANY,
I have to say that the chairman of the
Financc Committee of the city of Pe¬
tersburg asked my opinion as to the pro¬
priety of .selling 1,020 shares of common
stock held by the city in that company to
Mr. John M. Robinson, r president of the
Seaboard and Roanoke railroad, at *45 per
Bhare. I told him promptly that to allow
Mr.R. to get a controlling vote in that rail¬
road would be ruinous to the commerce of
Petersburg, and told him also that rathei
than Mr. R. should get it I would pay him
$50 per share.
Mr. Marshall : What was the market

value of the stock?
Witness: The highest market price up

to that time had been §43 per share. I re¬

ported this occurrence to my employers,
who had not at that time given me any in¬
structions whatever in respect to the Pe¬
tersburg and Weldon railroad. They then
instructed me to watch that stock closely,

and by no means to let it pass into the con¬
trol of the Robinson dynasty ; to prevent
any sale, if possible, by overbidding any-
bodv else who came to get it ; and I think
at one time I told Mr. Tennant, or some
other gentleman in the Common Council,
that 1 would give $00 per share rather than
it should pass into the Robiusons' hands.
I furthermore said that if the Coun¬
cil determined to sell it, I should,
as a citizen and as a tax-payev, in¬
sist that it should be put up at public
auction, and make myself the first bid at
$50, and " then let the longest pole get the
persimmon." I know that my clients
have always had faith, which I have
been in some degree instrumental in in¬
spiring them with, that the Council and
people of Petersburg, when their plans and
purposes were understood, would cordially
agree with them and make satisfactory con¬
tracts. These plans and purposes were not
developed sooner because it'ivas believed
that the Seaboard and Roanoke road, by the
use of its advantages at Weldon and on the
Richmond, Fredericksburg and Potomac
railroad, and on the Richmond and Peters¬
burg railroad, under the old administration,
would make the Petersburg and Wel¬
don railroad sufl'er in its business and
trade if it took any steps towards mak¬
ing any change in the existing course
of business before we had obtained
satisfactory control of the Richmond
and Petersburg Company. My instructions
from Mr. Bridgers have always been not to
purchase a dollar's worth ot stock in the
Weldon road, except to prevent its
PASSING INTO THE HANDS of THE ROBINSONS.

_>Ir. Segar : You stated in your evidence
a few moments since that you weie em¬

ployed as counsel for the Pennsylvania
railroad a few clays after the Senate com¬
mittee reported adversely to the Pennsyl¬
vania railroad bill. Arc you still acting in
anv capacity as attorney or agent of that
road, and if not, when did your services in
that capacity cease?

Witness: I am not. My connection with
that company ceased with the final passage
of the bill in the House of Delegates.
Mr. Segar: Are you now the attorneyor*agent of Mr. Walters; and if so, when

were you first so employed ?
A I am now counsel for M r. Walters in

connection with Messrs. Bridgers andNew¬
comer, as stated before. I was first em¬

ployed by Mr. Bridgers in October, 1870,
and recognized him solely as my client
until, I think, some time in December or

January, when Mr. Bridgers informed me
that Messrs. Walters and Newcomer were
interested with him, and I must obey in¬
structions from either of them as it they
came from himself. From that time I have
considered myself as counsel for all.
Mr. Segar: Have you been so employed

without interruption from the time that
your services were first engaged to the pre¬
sent time ?
A. 1 have attended to a good deal ol other

business in the meantime. They have not
pretended to monopolize me at all. I have
trom time to time received instructions to
act for them, and have obeyed them when
I could.

.. ,

Mr. Segar: Are you at this time, or have
you evei been, an attorney or agent for
Mr. Bridgers ?
A. 1 have already answered that ques¬

tion. I was counsel for him once in a suit
brought for damages on some cotton burnt
three" or four years ago on his railroad, in a

court of {Petersburg. I don' t remember in

any other instance being his attorney oi

agent, except, as I have stated, since last
October.

, . . -
.Mr. Wood : What is the object of the

statement which you have becu permitted,
bv request, to make?
A. To develop before the committee the

truth of these transactions as it appears to
me.

MR. WOOD ENLIGHTENED.

Mr. Wood : Do you mean to say, in that
part of your statement wherein you speak
of parties seeking to get control of the
Richmond and Petersburg road, to convey
the idea that Gen. Mahone had any know¬
ledge of the purpose to bring the control
of that road under the authority of your
clients 't
A. I do not believe that at the time re¬

ferred to either party had any expectation
of getting absolute control of that railroad.
The whole job was most unpromising at
that time. Every Petersburg man in those
conferences was anxious to achieve a con¬
nection for General Mahone, and equally
anxious to break the power of the Robin¬
son dynasty at Weldon. From Gen. Ma-
hone's statement yesterday it is apparent
that conversations took place between
him and Mr. Bridgers, about which
I am not prepared to testify. I can

only state the impressions made upon my
mind by current events as they developed
themselves, 1 do not believe that Geueral
Mahone contemplated that Mr. Bridgers
and his associates would get the entire con¬

trol of that road, nor do I believe that Mr.
Bridgers and his associates contemplated
that General 31alione would get the entire
control of that road. It seemed to me that
by the concei ted use of the money which
Mr. Bridgers could control, and of the in¬
fluence whfrh General Mahone could exert,
the management of the Richmond and
Petersburg road was to be placed by the
stockholders in such hands as would enable
both these gentlemen to realize their wisliea.

Mr. Wood: Is it a fair inference from
your last answer that General Mahone had
no knowledge of nny such purpose, so fur
as your information extends ?
A. It is a fair inference, I think, and I do

not believe that at that time any such pur¬
pose actually existed.

THE AGREEMENT AT LYNCHBURG.
Mr. Wood: You speak of the readiness

of your clients to carry out their agreement
with Gen. Mahone, to contract with him
for the privilege of a five-foot track along
the Richmond and Petersburg railroad.
Do you mean to say by that, that Gen. Ma-
hone has ever had any such agreement
with your clients ? Jf so, then how could
this be, since your clients have not yet se¬
cured the absolute control of the Bichmond
and Petersburg railroad ?
A. I have always heard and believed that

there was such an agreement between Mr.
Bridgers and Gen. Mahone, and have un¬
derstood that said agreement was in the
presence of yoursalf (Mr. Wood) and seve¬
ral other.gentlemen at Jarratt's Hotel, in
Petersburg, repeated by General Bridgers
to General Mahone, and asserted by the
General as substantially a|eorrect statement.
From my knowledge of the business of tb^
company and of the purposes of the ^
tory.Messrs. Wynne,Ellyson,Lar^ an(J
Boiling Haxall.I am satisfied^
ents have already requir^ 'and this ^have,such moral ccnt^j 0f the managementot that company ^ guarantee to the
Atlantic, M'jsigsippi and Ohio Company at
once a contact fcfor the[privilege of laying a
fi\ e-foot track for a compensation, and uponterms, which even General Mahone himself
will admit to be reasonable and liberal.

GENERAL MAHONE'S VERSION.
General Mahone was here recalled and

asked by 3Ir. Wood : You have heard the
reply made by Mr. John Lyon to the last
question, in which he refers to an interview
at Jarratt's Hotel, in Petersburg, between
yourself and Mr. Bridgers, in my presence.
State what transpired at that interview.
A. At the time and place mentioned Mr.

Bridgers called to see me, and in the pre¬
sence of Mr. W. W. Wood and others said:
*' General, I've come to say that I am ready
to carry out my agreement with you." To
which my reply was in substance : "You
will have to state what you understand by
an agreement with me. for I know of none
that we have." To which Mr. Bridgers re¬
joined by saying : " Well, I am ready, or
wo arc ready, to give you the privilege,
upon terms to be agreed upon, to construct

a five-foot track along the Bichmond and
Petersburg road to the city of lliehniond."
I made no reply. Mr. Bridgers, rejoin¬
ing, said : " Well, you don't talk any,
and my object is to find out what
you want." On my part, there was no other
reply than what has been in substance
heretofore stated.

Testimony of Colonel Bridgers.
. Mr. B. B. Bridgers was then sworn, and
asked by Mr. Wood: Will you state your
plans and those of your associates propo¬
sing to purchase the State's interest in the
lliehniond and Petersburg road ?
A. The object that >vo have had in view

was to get an independent connection at the
city of Bichmond and to get rid of the
power which the Seaboard road has exer¬
cised over us at Weldon. By reference to
the published proceedings of the Wilming¬
ton and Weldon Bailroad Company, ot
which i am president, it will appear that
for fifteen or twenty years past it has been
the expressed wish of that company to get
AN INDEPENDENT OUTLET FROM TUE NORTH¬

ERN END OF THAT ROAD.
I was elected president of that road in

I860, previous to which time the stock¬
holders had directed their attention to¬
wards getting an independent road to Nor¬
folk. Since that time myself and a number
of the directors have discussed the ques¬
tion whether the same result could not be
obtained by getting an outlet to Bichmond.
With a view to accomplishing that pur¬
pose, nearly two years ago, Mr. W. T.
Walters, of Baltimore, commenced, under
ray advice, to purchase stock in the Bich¬
mond and Petersburg BaiLroad Company.
In the fall of 1870 (October) it was rumored
that it was the purpose to
CONSOLIDATE THE MANAGEMENT OF THE
RICHMOND, FREDERICKSBURG AND POTOMAC
WITH THAT OF THE RICHMOND AND PE¬
TERSBURG RAILKOAD.

If that had been done it would have made
additional difficulties in the way of our get¬
ting a conncctiou from Weldon to Bich¬
mond. With a view of making this con¬
nection to Bichmond, 1 came here in Octo¬
ber, while the Legislature was in session,
to see what could be done. I came to the
conclusion that nothing could be done
without the purchase of the State stock in
that road. I conferred with several mem¬
bers of the Legislature (principally through
Mr. Lyon), and came to the conclusion that
if there was nothing in the project adverse
to the interests of Gen. Mahone, and he co¬

operating with me, I could get a bill through
the Legislature. I immediately went to
Lynchburg, and bad an interview with
Gen. Mahone. I told him freely and frankly
what I dcbired. I told him that my con¬

nections at Weldon imposed hard terms
on me, and by reason of
THE UNITY OF ACTION OF THE SEABOARD AND
ROANOKE RAILROAD AND THE RICHMOND,
FREDERICKSBURG AND POTOMAC RAILROAD,

I was not in a position to promote th#
best interests of my road. I also told him
that I was president of the Wilmington,
Columbia and Augusta railroad. I named
to him amongst the troubles I encountered
at Weldon the Seaboard and Roanoke rail¬
road, which was 80 miles long, pro rated at

97, and the Bay-line steamers, on a distance
of 180 miles claimed 100 ; that by reason of

having to wait for the Bay-line passengers,
which required four hours additional time
from Baltimore to Weldon, that we had not
until recently been able to make good con¬

nection with our second train ; that I
had also begun to open up a good busi¬
ness with the city of Richmond, which
was in constant jeapordy from the
management of the Richmond and Peters-
burg railroad, and that If I had a reliable
connection at Richmond I believed I could
do a very considerable trade. 1 communi*
cated the fact to General Mahone that I
believed the only way for me to get access

to Richmond in a permanent manner was

to change the control of the road, which I
thought could only be dene by a purchase
of the interest of the State in the road. I
informed him that I did not believe I could
do it without bis cooperation. I commu¬

nicated to htm at the same time that Messrs.
Walters, Newcomer, and others, of Balti¬
more, owned a majority of the stock in the
Wilmington and Weldon road . After some
conversation ho said that he did not see

anything in the proposition that was

HOSTILE TO HIS INTERESTS )
that he also desired to connect his road
with Richmond. He then stated that it
would not be convenient to him to advance

THE DISPATCH. ^

ggaBBMfegSgSm il 4
sasaaaasssE^^.*!#«asq»«flh80Ka.feg5Saaasaater.r:s^&:-.-'¦¦.«¦. '-,
the necomafy «tin> of money to
Ithie State's stock. We M dtoR^Brtroe ; vconversation about the details. or ®Jv~^ t

ter, and he finally drew up a bill which ftO- "

thorteed the Board of Public Works to *1!^the stock to such parties as in their optmoli ^would best promote the Interest of Tir-
Vj

ginia, and request^ me todenm^ett^;to Mr. Budd, which I did. I farther
the conversation expressed to him theopm-
ion that I did not think the managfcmeitf of ..

the road should be absorbed by hfe roag or ^
the road that I represent.that there wy* ^local business which ought to keep up a

local management, and on that matter ofo»
f

tails, if we could not agree, we could leate
the differences to arbitration. While he
did not make any absolute agreement or^
contract, I understood Him as assenting to ^these views. In the bill that was. drawn
up, he expressed the opinion that he would ^be

m
ABLE TO SECURE POB TJ3 THE STOCK *

that it would strike the Bo" A# p'nhW
if ttot.Uh roadato*Z'* -Mond. I returned to Rich-

. , ^ua, upon consultation with mem-
catae to the conclusion that the bill

Could net be passed before the recess of the ¦

Legislature. During all of this time I was
not aware of any purpose on the part of
the Pennsylvania railroad people to extend
their railroad connections to Richmond. I
had understood from Mr. Moncure Robin¬
son that an arrangement had been made by
which he was to extend his road from,
some point beyond Fredericksburg to*
Quantico, and that the Pennsylvania rail¬
road people would extend it from there to
Alexandria or Washington. Thinking it
very doubtful whether the bill would paw>
ana with a view to change the admlnistra*
tion of a road that had given the Wilming¬
ton and Weldon road and its southern con¬
nection a great deal of trouble, I began to
make increased efforts to purchase the stock
of the Richmond and Petersburg railroad*
I then left the city of Richmond. ? I con¬
ducted purchases principally through Mr.
Lyon. In January we had purchased over
2,000 shares, and I had prepared to return ;
here to look after further purchases.
The day on which I got ready to
come I received a package contain¬
ing several numbers of the Dispatch
newspaper, of this city, that made known
to me for the first time that the Pennsylva¬
nia railroad people wero trying to extend
their charter to this city. My visit was
postponed a few days by business matters
connected with my office, during which
time 1 saw from the papers the contro¬
versy between the Pennsylvania railroad
and Richmond, Fredericksburg and Poto¬
mac railroad people had grown to be very,
warm. I came on here to look alter the
purchasing up of tho stock in the Rich¬
mond and Petersburg road, believing and
publicly stating that

GEN. MAHON'E and MYSELF WEBE IK rULL
ACCOM) . : .<i T

Up to my arrival here I had never seen or
communicated in any manner with those
Pennsylvania railroad men. I was intro¬
duced to them. I was not in their confi¬
dence. I sympathized with them in getting
their charter because I thought we should
»ct here, and when we did it would gtve
us additional facilities, save time in getting
to Washington, and I had no faith in the
extension; of the Richmond, Fredericks-
bui s and Potomac road to that city ; and ifit
had been so extended, 1 was fearful itmight
be used to control us as in times past
Hearing that Gen. Mahono was at PeterSi
burg, I went there to see him. I told him'
that J had come there to execute our agree¬
ment; that with the Htock that we owned and
the control of the state proxy we could do it .

He replied, saying he was not aware that
he had any agreement, and if 1 considered
it was so, it was not such a one as he would
consider binding on me.I think my re¬

ply was that if it wasn't an agreement, "we
will call it an understanding." Ho then
requested me to repeat what I understood
to be the agreement at Lynchburg, I stated
il I understood him to say that it was

correct, but I do not recollect that he made
r

any further reply at that point, but re¬
mained silent for some time.I then re¬
marked to him to tell me what he wanted.
Some gentlemen came in at about that time
and broke up or suspended the conversation.
In allusion to the conversation or under¬
standing I told him 1 thought we could
agree, and if not we could by arbitration.
During the conversation he made seme
mention of the Pennsylvania railroad mat¬
ter. I told him I did not belong to their
party, and if the question was to come up
whether they or we should be cut off from
Richmond I should not hesitate to say cut
them off. Many things were said during
the conversation, others of which perhaps,
If my memory were refreshed, I might re¬

collect, but this is the substance of tho
points as well as I can recollect them. Per¬
haps it might not answer for me to state
HOW THESE BALTIMORE GENTLEMEN BECAME

CONNECTED WITH OCE ROAD.
In 1803 I took charge of the road. Nearly
all tlie rolling stock had been destroyed
(burnt up) during the war. Every bridge
on the road but one had been burnt ; much
of the track had been destroyed. The ma*
chinery had been taken from the shops at
Wilmington during the occupation of the
Federal forces. A mortgage debt of about
$750,000 was tben due. One-half of the
road was not in use. It became necessary
to create a large floating debt, or give op
the road to the bondholders. This was

done in the fall of 1865, on the assur¬
ance that I could sell the bonds
of the road In Europe. Inv the
summer of 1866, in order to carry thiadebt

I became personally responsible for it.en¬
dorsed it. I went to Europe, and foiled in
my negotiations. I tried also, after my re¬
turn in 1867, in Boston, New York, and
Philadelphia, and failed to make any nego¬
tiations in either place. The financial con¬

dition of the road during the fall of that

year being extremely critical, I applied
through a circular to several acquaint¬
ances in the city of Baltimore, inviting
them to invest in the mortgage bonds
of the road. I held personal < In¬
terviews with a number of prominent
gentlemen of various vocations. At, that
and subsequent times they took be¬
tween $600,000 und f700,000 of the bgftlJw
1 got several of the were

pleased with the exbftfft of my rf*d to pur¬
chase some HtocyAn all amount$8 to some
1,200 or 1,5C0 shares. Id the follofcto* win¬
ter there was a, combination in Ufc® legis¬
lature of North Carolina to seth4,000
shares in thfe Wilmington and WeZdpn
road to a rival company. X immedi¬
ately informed the bondholders in Balti¬
more that if this stock went into the hands
of the rival company it would greatly
impair the security which they held. Upon
consultation they agreed to make the per.
chase, which they afterwards did. About
the same time a similar effort was made to

1 get 2,000 shares of 6toe& belonging to the


