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MR. CLAY’S SPEECH, 
ON THE REMOVAL OF THE DEPOSITES. 

[Concluded from our last.] 
4. The public money ought not, ] 

the Secretary thinks, to remain in 
the Bank until the last moment of the j 
existence of the charter. But that was 

not the question which he had to do- j 
cide on the 26th September last. The 
real question then was, could he not 
wait sixty days for the meeting of Con-1 
gross? There were many last mo- 

ments, near two years and a half, [ 
between the 26th of September and 
the day of the expiration of the char- 
ter. But why not let the public mo- 

ney remain in the Bank until the last 
day, of the charter? It is a part of 
the charter that it shall so remain; and 
Congress having so ordered it, the Sc- 
erstary ought to have so acquiesced 
in the will of Congress, unless the ex- 

igency had arisen on which alone it 
sas supposed his power over the deposites 
would he exercised. The Secretary is 
greatly mistaken, in believing that the 
Bank will he less secure in the last hour of 
its existence than previously. It will then 
be collecting its resources, with a view to 
the immediate payment of its notes, and 
the ultimate division among (he stockhold- 
ers of 'heir capital; and at no period of its 
existence will it be so strong and able to 
pay all demands upon it. As to the de- 

preciation in (lie value of its notes in the 
interior, at that time, why, sir, is the Se- 
cretary possessed of the least knowledge 
of the course of the trade of the interior; 
sad especially of the Western States? If 
he had any, he could not have made such 
n suggestion. When the Bank itself is 
rot drawing, its notes form the best me- 

dium, of remittance from the interior to 
the Atlantic capitals. They are sought 
after by merchants and traders with avid- 
tty. are never below par, and in the ab 
senceof bank drafts may command a pre- 
mium. This will continue to be the case 

as lone as the charter endures, and espe- 
cially during the last moments of its ex- 

1 

istenee, when its ability will be unques- 
tionable, Philadelphia being the place of 
the redemption; whilst the notes them- j 
selves will be receivable in all the large 
cities in payment of duties. 

5 The Secretary asst rls that *‘it is 
uell understood that the superior credit 
heretofore enjoyed by the notes of the 
Bank of the United States, was not found 
ed on any particular confidence in its 
management or solidity. It was occasion- 
ed altogether by the agreement on be- 
half of the public, in the act of incorpora- i 

lion, to receive them in all payments to 
the United States.” I have rarely seen 

any Slate paper characterized by so little 
gravity, dignity, and circumspection, as 

the Report displays. The Secretary is 

perfectly reckless in his assertions of mat- : 

ters of fact, and culpably loose in his rea- : 

•oning. Can he helieve the assertion which 
he has made? Can he believe, for exam- j 
pie, that if the notes of the Bank of the i 
Metropolis were made receivable in all 
payments to the Government, they would 
ever acquire, at home and abroad, the 
credit and confidence which are attached 
to those of the Bank of the United States? 1 

If he had stated that the faculty mention \ 
fd, was one of the elements of the great 
credit ol those notes, the statement would 
have been true; but who can agree with 
him, that is the sole cause? The credit of 
the Bank of the United States results 
from the large, amount of its capital; from 
the great ability Hnd integrity with which 
it has heen administered, from ttie partici- 
pation of the. Government in its affairs; 
from its advantageous loration; from its 

being the place of deposits of the public 
moneys, and its notes being receivable in 
all payments to the Government; and from 
its being emphatically the Rank oj the 
Unitrd States This latter circumstance 
arranges it with the Banks of England, 
I ranee, Amsterdam, Genoa, See. 

6. The expansion and contraction of 
the accommodations of (he Bank to its in 
dividual customers, are held up by the 

Secretary, in hold relief, as evidences of 
misconduct, which justified his withdiaw- 
al of the deposites. He represents the 
Bank as endeavoring to operate on the 
public, by alternate bribery and oppres 
sion, with the same object, in both cases, 
of influencing the election or the admin- 
istration of the President. Why this per- 
petual reference of all the operations of 
the Institution to the Executive? Why 
does the Executive think of nothing but 
itself? It is I? It is I! It is I, that is 
meant, appears to be the constant excla 
tnation. Christianity and chaiity enjoin 
us never to ascribe a had motive, if we 
can suppose a good one. The Bank is a 

moneyed corporation, whose profits result 
from its business. If that be extensive, it 
makes better; if limited, less profit. Be 
interest is to make the greatest amount 
of dividends which it can safely. And all 
i'.s actions may be more certainly ascribed 
to.that than any other principle. The ad 
ministration must have a poor opinion ol 
the virtue and intelligence of the people 
of the United States, if it supposes that 
their judgments are to be warped, am! 
their opinions controlled, by any scale ol 
graduated bank accommodations. Tht 
Bonk must have a still poorer concertior 

of its duty to the stockholder, if it were to 
regulate Its issues by the uncertain and 
speculative standard of political effect, 
rather than a positive arithmetical rule for 
the computation of interest. 

As to the alleged extension of the busi- 
ness of the Bank, it has been again and 
again satisfactorily accounted for by the 
payment of the public debt, and the with 
diawal from Europe of considerable sums 
which threw into its vaults a large amount 
of funds, which, to be productive, must 
be employed; and, as the commercial I 
wants, proceeding from extraordinary ac 

tivity of business, created great demands, 
about the same period, for Bank accom 

modations, the institution naturally ensur 
ed its transactions. It would have been 
treacherous to the best interests of its 
constituents, if it had not done so.—The 
recent contraction of its business is the 
result of an obvious cause. Notwithstand 
ing the confidence in it, manifested by s 
one of the last acts of the last House or 
Representatives, Congress had scarcely : 

left the District before measures were put I 
in operation to circumvent its authority. ! 
Denunciations and threats were put forth 
against it. Rumors, stamped with but too 
much authority, were circulated, of the 
intention of the Executive to disregard 
the admonition of the House of Rrpre 
sentatives. An agent was sent out—and 
then such an agent—[Here Mr. Clay was 

interrupted with bursts of applause from 
the galleries, which occasioned the inter- 
ference of the Vice President.] —to sound 
the local institutions as to the terms on 
which they would receive the deposites 
Was the Bank, who could not be igno 
rant of all this, to sit carelessly by, with 
out taking any precautionary measures? 
The prudent mariner, when he sees the 
coming storm, furls his sails, and prepares 
for all its rage. The Bank knew that the 
Executive was in open hostility to it, and 
that it had nothing to expect from its for- 
bearance. It had numerous points to de- 
fend, the strength or weakness of all of 
which was well known from its weekly 
returns to the Secretary, and it could not 

possibly know at which the first mortal 
stroke would be aimed. If, on the ilOth 
of Sept, last, instead of the manifesto of 
the President against the Bank, he had 
officially announced that lie did not mean 

to make war upon the Bank, and intend 
ed to allow the public deposites to remain 
until (lie pleasure of Congress was ex- 

pressed, public confidence would have 
been assured and unshaken, the business 
of the country continued in quiet and 
prosperity, and the numerous bankrupt- 
cies in our commercial cities averted. The 
wisdom of human actions is better known 
in their results than at their inception 
That of the Bank is manifest from all Uiat 
has happened, and especially from its act- 
ual condition of perfect security. 

7. The Secretary complains of miscon 
duct of Ihe Dank in delegating to the 
Committee of Exchange the transaction 
of important business, and in that com 
mittee being appointed by the President, 
anti not the Board, by which the Govern- 
ment Directors have been excluded. The 
Directors who compose the board meet 
only periodically Deriving no compcnsa 
tion from their places, which the charter 
indeed prohibits them from receiving, it 
cannot be expected that they should be 
constantly in session. They must neces- 

sarily, therefore, devolve a great part of 
the business of the Bank, in its details, 
upon the officers and servants of the Cor 
poration. It is sufficient, if the Board 
controls, governs, and directs the whole 
machine. The most important operation 
of a Bank is that of paying out its cash, 
and that the Cashier or Teller, and not 
the Board, performs. As to Committees 
of Exchange, the Board not being always 
in session, it is evident that the. conveni 
ence of the public requires that there 
should be some authority at the Bank 
daily, to pass daily upon bills, either in 
the sale or purchase, as the wants of the 
community require. Every Bank, I be 
lieve, that docs business to any extent, 
ha* a Committee of Exchange similar to 
that of the Bank of ihe United States. In 
regard to the mode of appointment, by 
the Pr< sident of ihe Board, it is in con 

fornnty with the invariable usage of the 
House of Representatives, with the prac 
lice of the Senate (or several years, and 
until altered at the commencement of this 
session, with Ihe usage in a great variety, 
if not all, of the State Legislatures, and 
with that which prevails in our popu- 
lar assemblies. The President, Speaker, 
Chairman, Moderator, almost uniformly 
appoint* committees That none of the 
Government Directors have been on the 
Committee of Exchange, has proceeded, 
it is to be presumed, from their not being 
entitled, from their skill and experience, 

: and standing in society, to be put there. 
The Government Directors stand upon 

i the same equal footing with those appoint 
I cd hy the Stockholders. When appoint 

e«l, they are thrown into the mass, and 
must take their fair chances with their 
colleagues. If the President of the Uni 
ted States will nominate men of high cha 
racter and credit, of known experience 

I and knowledge in business, they will no 

doubt be placed in corresponding stations. 
If he appoints different men, he cannot 

expect it. Ranks are exactly the places 
where currency and value are well under 

1 stood and duly estimated. A piece of 
coin, having even the stamp of the Gov- 
ernment, will not pass unless the metal is 

pure. 
-w.. si na.n r_-_- Ia 

8. The Fiench Bill form* another to- 

pic of (treat complaint with the Secretary. 
The state of the case is, that the Govern- 
ment sold to the Bank a bill on that of 

France for $300,000, which the Bank sold 

in London, whence it was sent hy the 

purchaser to Baris to receive the amount. 
When the bank purchased the bill, it paid 
the amount to the Government, or, which 
is the same thing, passed to the credit of 

/ the Treasury, to be used on demand. 

The hill was protested in Peris, end the 
agents of the Bank, lo avoid its being lia- 
ble to damages, took up the bill on ac- 
count of the Bank, The hill being thus 
dishonored, the Bank comes hack on the 
drawer, and demands the customary dam- 
age* due, according to the course of all 
such transactions. The complaint of the 
Secretary »s, that the Bank took up the 
bill to save its own credit, and that it did 
not do it on account of the Government; 
in other words, that the Bank did not ad 
vance at Pans (900.000 to the Govern- 
ment, on account of a hill for which it 
had already paid every dollar at PViladel 
phia. Why, sir, has the Secretary read 
the chatter? If he has, he must have 
known that the Bank could not have ad- 
vanced the (900,000 lor the Government, 
at Paris, without subjecting itself to a 

penalty of three times the amount ((2.7< 0,- I 
000) The 13th section of the charter is | 
express and positive: “That if the said | 
corporation shall advance or lend any sum 
of money lor tlit use or on account of the 
Government of the U. States, to an a- 
itiount exceeding $500,000,” all persons 
concerned in making such unlawful ad- 
vance or loan, shall forfeit treble the a- 

mount, one fifth to the informer, &c. 
9. The last reason which I shall notice 

of the >Secretary is, that this ambitious 
corporation aspires to possess political 
power. Those in the actual possession of 
power, especially when they have grossly 
abused it, are perpetually dreading its 
loss. The miser docs not cling to 
treasure with a more de’**h "*e grasp. 
Their suspicion* »*e always active and on 

the a lor i. In every form they behold a 

rival, and every breeze comes charged 
with alarm and dread. A thousand spec- 
tres glide before their affrighted imagina- 
tions, and they see, in every attempt to 
enlighten those who have placed them in 
office, a sinister design to snatch rrom 
Ihem their authority. On what other prin- 
eiples can wc account for the extravagant 
:harges brought forward by the Secretary 
igainst the Bank? More groundless and 
reckless assertions than those which he 
:ias allowed himself to embody in bis re 

port never were presented to a deceived, 
nsulled, and outraged people. Suffer me. 
:ir, to groupe some of them: He asserts, 
‘that there is sufficient evidence to prove 
lhat the Bank has used its means to ot>. 
lain political power;” that, in the Presi- 
Jential election, ‘‘the Bank took an open 
ind direct interest, demonstrating that it 
was using its money for the purpose of 
obtaining a hold upon the people of this 
rountry;" that it ‘‘entered the political 
irena;" that it circulated publications con- 

fining “attacks on the officers of Govern 
aient,” that “it is now openly in the field 
is a political partisan;” that there are 

‘positive proofs” of the efforts of the bank 
lo obtain power. And, finally, he con 

’lodes, as a demonstrated proposition, 
Fourthly, that there is sufficient evidence 
lo shew that the Bank has been and still 
is seeking to obtain political power, and 
lias used its money for the purpose of in- 
fluencing the election of the public ser- 
vants ” 

After all this, who can doubt that this 
ambitious corporation is a candidate for 
the Presidency? Or, if it can moderate 
its loftv pretensions, that It means at least 
to go for the office of Secretary of the 
Treasury, upon the next removal? But 
Sir, where are the proofs of these political 
designs? Can any thing be more reck 
less than these confident assertions of the 
Secretary? Let us have the proofs; I call 
(or the proofs. The Bank has been the 
constant object of years of vituperation 
and calumny. It has been assailed in ev 

cry form of bitterness and malignity. Its 
operations have been misrepresented; its 
credit and the public confidence in its in 
tegrity and solidity attempted to be de 
stroyed; and the character of i!s officers 
assailed. Under these circumstances, it 
has dared to defend itself. It has circu- 
lated public documents, speeches of Meh- 
bers of Congress, reports made by chair 
men of committees, friends of the admin 
btration, and oilier papers. And, as it 
was necessary to make the defence com 
mensurate with the duration and extensive 
theatre of the attack, it has been compell 
ed to incur a heavy expense to save itself 
from threatened destruction. It lias open 
ly avowed; and yet vows, its right and 
purpose to defend itself. All this was 

known to the last Congress Not a soli 
(ary material fact has been since disclos 
ed. And when before, in a country where 
the press was free, was it deemed crimi 
nal for any body to defend itsell? 

Who invested the Secretary of the 
Treasury wiih power to interpose himself 
between the people and light and intelli 
gence? Who gave him the right to die 
tale what information shall be commu 

nicated to the people and by whom? 
Whence does he derive his jurisdiction? 
Who made him Censor of the public press? 
From wbat new Sedition law does be de 
duce bis authority? Is the superintend 
ence of the American press a part of the 
financial duty of a Secretary of the Trea- 
sury? Why did he not lay the whole 
case before Congress, and invite their re- 

vival of the old Sedition law? Why an 

ticipate the arrival of their session? Why 
usurp the authority of the only depart 
ment of the Government competent to ap 

ply a remedy, if there be any power to 

abridge the freedom of the press? If the 
Secretary wishes to purify the press, he 
has a most Herculean duty before him. 
And when he sallies out on bis Quixotw 
expeditions, he had better begin with the 

Augean stable, the press nearest to bmi, 
his organ, as most needing purification. 

I have done with the Secretary’s rea- 

sons. They have been weighed and found 

wanting. There was not only no finan- 
cial motive for his acting—the sole motive 

which he could officially entertain—but 

every financial consideration forbade hirn 

to act. I proceed now, in the third and 
I fMt place, to examine the manner to 

which he bat exercised his power over 
the deposites. 

3. The whole people of the United 
States derive an interest from the publie 
deposites in the Dank of the United States, 
as a stockholder, in that Institution The 
Bunk is enabled, through its branches, to 
throw capital into those parts of the Uni 
on where it is most needed. Thus it dis- 
tributes and equalizes the advantages ac 

truing from the collection of a Urge pub- 
lic revenue, and the const quent publie 
deposites. Thus it neutralizes the injus- 
tice, which would otherwise flow from the 
people of Ihe West and the interior pay- 
ing their full proportion of the public bur- 
thens without deriving any corresponding 
benefit from the circulation and deposites 
of the public revenue. The use of the 
capital of the Bank has been signally be 
nrtieial to the VVest. We there want ca 

pital, domestic, foreign—any capital that 
we can honestly get. We want it to sti- 
mulate enterprise, to give activity to bu- 
siness, and to develop the vast resources 

which the bounty of nature has concen- 

trated in that region. But, by the Secre- 
tary’s financial arrangements, the twenty- 
five or thirty millions of the public reve- 
nue collected from all the people of the 
United States, (including those, of the 
West,] will be retained in a few Atlantic 
ports. Each port will engross the public 
moneys there collected. And, as that of 
New York collects about one half the pub 
lie. reven»«- «" people of the. United 
urates will he laid under contribution, riot 
for the sake of (he people of Ihe city of 
New York, but of two or three banks in 
that city, in which the people of the Uni- j 
led States, collectively, have not a parti- 
cle of interest; to hanks,the stock in which 
is or may be held by foreigners. 

Three months have elapsed, and the 
secretary has not yet found places of de- 
posite for the public, money, as substitutes 
for the Bank of the United Slates. He 
tell* us, in his report of yesterday, that the 
bank at Charleston, to which he applied 
lo receive them, declined the custody,and 
that he has yet found no other bank wil- 
ling to assume it- lint he states that Ihe 
public interest docs not in consequence 1 

!ufler. No! What is done with the pub- 
lic moneys constantly receiving in the iin- i 
portant port of Charleston, the largest 
port (New Orleans excepted) from the j 
I'otomac to the Gulf of Mexico? What 
with the revenue bonds? It appears that | 
lie has not yet received Ihe charters from 
ill the banks selected as places of depo 
■ite. Can any thing he more improvident 
ban (hat the secretary should undertake 
lo contract with banks, without knowing 
Iheir power and capacity to contract by 
Iheir chatters? That he should venture 
lo depositc Ihe People’s money in Banks, 
without a foil knowledge of every thing 
respecting their actual condition? But he 
lias found some banks willing lo receive 
Ihe public deposites, and he has entered 
into contracts with them. And the very 
first step he has taken has been in direct 
violation of an express and positive sta 
lute of Ihe United States. By the act of 
the 1st May, 1820, sixth section, it is rn 

acted, “that no contract shall be hereafter 
made by the secretary of state of the 
Treasury or of the Department of War, 
or of the Navy .excepting under a law au 

tborizing the same, or under an appropri- ation adequate to its fulfilment; and ex- 

cepting, also, ccnfracts for the subsistence 
and clothing of the army or navy, and 
contracts by the Quartermaster’s Depart 
ment, which may be made by the secreta- 
ries of those Departments” Now, sir, 
what law authorized these contracts with 
Ihe local Banks, made by (he secretary of 
Ihe treasury? The argument, if I under 
stand the argument intended to be eni 

rdoyed on either side, is this: that, by the 
Bank charter, the secretary is authorized 
lo remove trie public deposites, and that 
includes the power in question. But the 
set establishing (he Treasury Department 
confides, expressly, the safe keeping of 
Ihe public moneys of the United Slates to | 
Ihe Treasurer of the United States, and j 
not to (he secretary; and Ihe Treasurer, I 
not the secretary, gives a bond for the fi- 

delity with which he shall keep them The 
moment, therefore, that they are with j 
drawn from the Bank of the United States, 
hey are placed, by law, under the charge 
and responsibility of the 'I reasurer and 
bis bend, and not of the secretary, who 
tias given no bond. But let us trace this 
irgument a little further. The pAwer to 
remove the deposites, says the secretary, 
rro>n a given place, implies Ihe power to 
designate the place to which they shall he 
removed. And this implied power to de- 
signate the place to which they shall be 
removed, implies the power to the secre- 

tary of the treasury to contract with the 
new Banks of deposite. And, on this 
third link, in the chain of implications, a > 

fourth is constructed, to dispense with the ! 
express duties of the Treasurer of the U. j 
States, defined in a positive statute; and 
yet a fifth, to repeal a positive statute of ! 

Congress, passed four years after the pas-1 
sage of the law containing the parent 
source of this most extraordinary chain of 

implications The exceptions in the act 
of 1820. prove the inflexibility of the rule 
which it prescribes. Annual appropria 
tions are made for the clothing and sub- 
sistence of the army and navy. These ap 
propi iations might have been supposed to 

be included in a power to contract for 
those articles, notwithstanding the prohi- 
bitory clause in that act. But Congress 
thought otherwise, and therefore expressly 
provided for the exceptions. It must he 

admitted that our Clerk (as the late Go- 
vernor Hobinsoo, of Louisiana, one of the 

purest republicans I have ever known, 
used to call a secretary of the treasury) 
tramples with very little ceremony upon 
the duties of the. Treasurer, and of the ; 
acts of the Congress of the United States, 
when they coine in his way. 

These contracts, therefore, between the 1 
secretaiy of the treasury and the local 

■ hank* are mere nullities, and absolutely | void. enforceable in no court of justice 
j whatever, for two causes—1st. Because 
, they are made in violation oftheactof 
J the 1st May, 1820; and 2dly, because the 
Treasurer, snd not the secretary of the 

I treasury, alone had, if any federal officer 
j possessed, the power to contract with the 
; local hanks. And here again we perceive 
| the necessity there was for avoiding the 
! precipitancy with which the Executive 
I acted, and for waiting the meeting of Con 
gress. Congress could have deliberately 
reviewed the previous legislation, decided 
upon (he expediency of a transfer of the 
public deposttes, and if deemed proper 
could have passed the new laws adapted 
to the new condition of the Treasury. It 
could havedccided whether the local hanks 
should pay any bonus, or pay any interest, 
or diffuse the |Hihlic doposites throughout 
the United States, so as to secure among 
all their parts equality of benefits as well 
as nf burthens, and provided for ample 
guaranties for the safety ol the public mo- 

ney* in their new depositories. 
But let us now inquire whether the se 

cretary of the treasury hat rxeicised hi* 
usurped authority, in the formation of 
these contracts, with prudence and discre 
tion. Having substituted himself to Con- 
gress and to the Treasurer of the United 
States, he ought at least to show that, in 
the stipulations of the contracts 'hemseIves, 
he has guarded the public moneys and 
provided for ih« public interests. I will 
examine (he contract with the Girard Bank 
of Philadelphia, which is presented as a 

specimen of the contracts with the Atlan- 
tic Hanks The first stipulation limits the 
local Hank to receive in deposites, on ac 
Count of the United Stales, only the notes 
ol Hanks convertible into coin, *.n its im 
mediate vicinity,* or which it is, 'fur the 
lime being, in the habit of receiving.’— 
Under this stipulation, the Girard Hank, 
for example, will not be bound to receive 
the notes of the Louisville Bank, although 
that also be one of the drposite hanks, nor 
the notes of any other bank, not in it* im- 
mediate vicinity, even if it be a deposite Bank. 

As to the provision that it will receive 
the notes of hanks which, for the time 
being, it is in the habit of receiving, it is 
absurd to put such a stipulation in a con 
tract, because by the power retained to 
change the habit, for the time being, it is 
an absolute nullify. Now, sir, how does 
Ibis contract compare with the charter and 
practice of the Hank of the United States? 
I hat Bank receives every where; and cre- 
dits the Government with the notes, whe- 
ther issued by the Branches or tb* princi- 
pal Bank. 

rhe amount of all these notes is every 
where available to the Government. But 
the Government may be overflowing in 
distant bank notes when thay arena! want 
ed, and a bankrupt, at the places of great 
expenditure, under this singular arrange 
tnrnt. 

With respect to the transfer of moneys from place to place, the local bank re 

quires in this contract that it shall not 
take place but upon reasonable notice — | 
Ami what reasonable notice is, has been 
left totally undefined, and of eourse open 
to future contest. When hereafters Iran* 
fer is ordered, and the flank is unable to 
make it, there is nothing to do but to al 
lege the unreasonablene.ss of the notice — 

The local bank agrees to render the Go 
vernnient all the services now performed 
by the Bank of the United States, subject, however, to the restriction that they are 

required ‘in (he vicinity’ or the local bank 
But the Bank of the United Stair* j* un. 
der no such restrictions; its services are 
co extensive with the United States and 
their territories. 

The local banks agree to submit their 
hoi ks and accounts to the Secretary of 
the 'Treasury, or lo any agent to he ap 
pointed by him, but to be paid by the lo 
cal hanks pro rata, as far as such esami 
nation is admissible without a violation of \ 
tlieir respective charters; and how far that 1 

may be the Secretary cannot tell, became 
he has not jet seen all the charters. He , 

is, however, to appoint the agents of exa < 

animation, and lo fix the salaries which i 
the local banks are to pay. And where , 
does the Secretary find the authority to | 
create offices and fix their 'alaries, with- | 
out the authority of Congress? 

But the most improvident, unpreeedent- | 
ed, and extraordinary provision in the I 
contract is that which relates to the seen < 

rity. When, and not until, (he deposite* I 
in the local bank shall exceed one half of < 

the capital stock actually paid in, collate i 
ral security, satisfactory to tbe Secretary t 
of tbe 'Treasury, is to be given for tbe t 

safety of tbe deposite*. Why, sir, a fresh- 
man, a schoolboy, would not have thus 
dealt with bit father’s or guardian's mo- 

ney. Instead of the security preceding, it 
is to follow, the deposite of the People's 
money! That is, the local bank geta an 
amount of their money, equal to one half 
of its capital, and then it condescends to 
give security! Does not the Secretary 
know, that, when he goes for the security, 
the money may be gone, and that he may 
be entirely unable to get the one or the 
other? We have a law, if I mistake not, 
which forbids the advance of any public 
money, even to a disbuising agent of the 
Government, without previous security— 
Yat, in violation of the spirit of thst law, 
or, at least, of all common sense and com 

mon prudence, the Secretary disperse* 
upwards of twenty five million* of public 
revenue among a countless number of un 

known banks, and stipulates that wrheo 
the amount of tbe deposite exceeds one- 

balf of their respective capital, security it 
to be given! 

The best stipulation in the whole con- 
tract is the last, which reserves to the Se 
cretary of tbe Treasury tbe power of dis- 

charging these local banks from the ser- 

vice of the United States whenever he 

pleases; and the sooner be exercises it aud 
restore* tbe public deposite* to the place 

.... 1 

of acknowledged safety, from which they have keen rashly taken, tba better for all 
parties concerned. 

Let us look into the condition of one of 
these local banks, the nearest to us, ami 
that with respect to which we have the 
best information. The Uanks of this Dis- 
trict, (and among them that of the Me- 
tropolis) are required to make ennual re- 
ports of their condition, oo the first dey nr January. The latest official return 

j Irom the Metropolii Dank Is of the first 
of January, 1833. Why it did not make 

I onn on first of last January, along with the other Banks, I know not* In 
point of fact, / am informed it made none. 
Here is its account of January, 183$, and 
I think you will agree, that it is a Flemish 
one. On the debit aide stand, capital naid in, five hundred thousand dollars. 
Notes in circulation 63,859 dollara. Due 
to Dank* $30,911 10; individual! on de- 
posit# $74,977 43; dividend and expenses 
$17,591 77; and surplus $8,131 03. mak- 
ing an aggregate of $684,496 31. On the 
credit side there are. bills and notes dis- 
counted, and stock (What sort?] bearing 
interest, $636,011 90; real estate |I8,- 
404, 86; note* of other banka on hand* 
and checks on ditto, $33,313 80; specie— 
now, Mr. I'rerideni, how much do you 
imagine? Recollect, that thia it the bank 
selected at the seat of Government, where 
there is necessarily concentrated a vast 
amount of public money, employed in the 
expenditure of Government at this place. Recollect that, by another Executive •- 
diet, all public officers, charged with tho 
disbaffaenient of (he public money here, 
are required to make their deposits* with 
this Metropolii Dank; and how much ape- rie do you suppose it bad at the date of 
its last official return? $10,974 76 Du* 
from other Uanks |5,890 99; making ia 
the aggregate on the credit side $684,- 
496 3f. Upon looking into (he items,and 
casting them up, you will find that this 
Metropolis Dana, on the first day of Jan- 
uary, 1833, was liable to an immediate 
:all for $176,335 39, and that the amount 
nbich il bad on hand ready to meet that 
:all, waa $40,079 65. And this ia one of 
Ihe banks, selected at the seat of the 
Ueneral Government, for the deposit# of 
Ihe public moneys of the United State*. 
A bank, with a capital of thirty five mil- 
i ms of dollar*, and upwardi of ten mil- 
ion* of apecie on hand, ha* been put aside 
tnd a bank with a capital of half a mil- 
lion, and a little more than ten thousand 
dollars in specie, on band, hat been sub- 
stituted in its placet How that half mil* 
lion has been raised; whether* in part, or 
n the whole by Ihe neutralizing operation 
>f giving stock notes in exchange for cer- 
lificate* of stork, does not appear. The design of the whole scheme ef (hie 
Treasury arrangement seems to have been 
o have united, in one common league, a 
lumber of local banks, dispersed through- 
>ut the Union, and subject to one central 
will, with a right of scrutiny instituted by 
he agents of that will. It it a bad 'unite- 
ion of the New York project of a safety 
Fund. 'This confederation of banks wifi 
irohably be combined in sympathy a* 
veil at interest, and will be always ready 
o fly to the succour of the source of their 
vourishment. As to their supplying a com- 
non currenry, in place of tnst of the 
Dank of the United States, the plan ie 
ntally destitute of the essential requisite. 
They are not required to credit each otb- 
iris paper, unless it be issued io the "ins- 
mediate vicinity." 

We have seen what is in this contract 
Now let us see whet is not there. It con- 
tains no stipulation for the preservation of 
ihe public morals; none for the freedom 
of elections; none for the purity of the 
press All these great interests, after all 
that has been said against the Dank of 
Ihe United Stales, are left to shift and 
lake care ol themselves as (hey can. We 
have already seen the President of a Bank 
in a neighboring city, rushing impetuous- 
Iv to the defence of the Secretary of the 
I'reasury against an editorial article in n 

newspaper, although "the venom of the 
shaft was not quite enual to the vigor of 
Iho bow.” Was be rebuked by the Secre- 
tary of the Treasury? Was the Bank dit- 
'hnrf'td from the public service? Or, are 
morals, the press, and elections, in no dan- 
ger of contamination, when a host of Banks 
become literary champions on the side of 
lower and (he officers of Government? Is 
he patriotism of the Secretary only alarm- 
id when the infallability of nigh authori- 
y is questioned? Will the States silently 
icquiesee, and see the Federal authority 
nsinuating itself into banks of Ibeir crea- 

ion, and subject to their exclusive eon- 
:rol? 

We have, Mr. President, a most won. 
lerful financier at (behead of ourTreaa- 
iry department. He sits quietly by in the 
Cabinet, and witnesses tbe contest b«- 
ween his colleague and tbe President.— 
fees tbe conflict in the mind of that eol- 
eague between his personal attachment 
o the President, on the one band, and his 
lolemn duty to (be public on the other.— 
Beholds the triumph of conscientious ob- 
igation. Contemplates the noble specta- 
:le of an honest man, preform g to surren- 
for an exalted office, with all its honors 
ind emoluments, rather than betray the 
nlerests of the people. Witnesses the in- 

citing and contemptuous eipulsion of (hat 
colleague from office; and then coolly en- 

ers the vacated place, without the slight- 
sst sympathy or the smallest emotion. He 
was installed on tbe 2Sd of September, 
»nd by the 2Gtb, the brief period of three 

days, be discovers that the Government of 
the United States had been wrong from its 
origin; that every one of bis predecessors 
from Hamilton down including Gallatin 
(who, whatever 1 said of him on a former 
occasion, and that 1 do not mean to re- 
tract possessed more praetical knowledge 
jf currency, banks, and ftn&nee, than any 
man I have ever met in the public couu- 

cils,) Dallas, and Crawford, bad been mis- 
taken about both the expediency and com> 


