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lionists, and others of the money-lendin- g

class defend the present extortion-
ate rate of 6 to 10 per cent, on the
Government securities and other safe

investments on the ground that they
Vn-v- lm rain nf inerPJl.Ffl in

the national wealth. To show the fal-- 1

lacy of their arguments in support of

this assumption, we will assume the
value of all the property in the nation,
real and personal, one hundred years
ago to have been $1,000,000,000, which
I think will he regarded as a suthcient-l- y

low estimate :

The following table will show what
it would now be, allowing it to have
increased according to the several
rates named:
At 10 r iwnt
At H ir cent
At 7 pur
Atfi rcwit
At 5 r
At 4 wr ivnt
At S'i imr ""'it
At a wr ivnl...

. MJ.U0l),ti '0
sr.M,!)IIO.IN),lK
:W.)..'1IHI,IMMI.I)(HI

1MI.SI0,IIW,IHI

'. i..r7(l.HKI.IKI
I'.i.mu.uw.u")

v r fliinlc it safe to estimate the
present value of all the property in the
nation, real and personal, at

It was, as shown by the
Census Keport of 1WKJ, 10,lt;o,0K),-(KK- ).

Allowing it to have increased
at the rate of :i per cent, per annum
for the last iifteen years, it would now
beinroundnumbers-iC.IMMJ.OOO.OOO-

. It
will be seen that if the national wealth
had increased at the rate of 10 per
cent, it would now lie .WO times ; at 8

per cent., times ; at 7 per cent., 33

times; at (' percent., IS times; at 5

per cent., 5 times ; and even at I per
cent, nearly double that amount.

Now, labor and the capital em-plov- ed

in productive industry and
legitimate enterprise in other words,
the producing element is paying... .... !nt r.vnut in the nronort
1CUU Ol HHVIvnw w ...vy ... ..j... -

inrr and money-lendin- g classes, as rent
i L . i. I ... 1 f 41...

or interest, on ai least oue-iu- m mo
amount of the national wealth,

or $1.1,ooo,0oo,ooo; and it is sitfu to

say tliut the rtito or Interest whieh gov-

erns the value and rent of all property
will average fully per eent. This
would give, as tho annual cost of capital,
$1,010,0110,0110, while tho increase on tho
$2r,,ooo,ooo,ooo or wholo amount of tho na-

tional wealth at : percent, would be but
$70,0oo,ooo; thus leaving thoso engaged
in legitimato business, who are necessa-
rily tho borrowers of capital, indebted
to tho capitalists or money-lender- s in

the sum of $2('i,ooo,ooo at the end of tho
year.
EFFECTS OF OCR TRANSPORTATION, INM'STKI-A- L

AND COMMERCIAL INTERESTS.

Tor the purpose of showing these of-f- v

c.j r "111 iul a ),. riitcn (if I and 10 per
cent., which are about the relative rates
of interest on money or loanable capital
in all legitimate business with us and in
England.

First on our shipping interests. Let
us suppose an English company to pro-

pose to an American company to estab-

lish a daily line of steamers between
New York and Liverpool, and that
it would require twenty-fou- r vessels,
costing on the Clyde $",00,000 each. As

matters now stand, the American part of
the company would not lie likely to en-

gage in tho enterprise without (list pro-

curing from our government a subsidy
in some shape. If they should happen
to belong to the free-trad- e school, they
would ask for and be content with the
removal of the duties on the materials
entering into the construction of their
vessels and on ship stores. On the oth-

er hand, if they should belong to the
protective school, they would ask for a
subsidy to indemnify them against the
higher wages paid to labor here than In
England in the construction and opera-

tion of their vessels. Let us further
suppose that Congress should say to
those gentlemen, whether they belong
to the school of free trade or protection,
"We feel so deeply interested in having
our merchant marine restored to the
high seas, that we will not only comply
with your requests, but we will guaran-
tee that you shall have twelve vessels of
the same capacity and in all respects
equal to those of your English partners
at the same Amt, and that your seamen's
wages, supplies, rep.virs, insurance, and
all expenses shall be the same as theirs;
but you must employ American capital
at our rates in the enterprise." This
would, of course, bo perfectly satisfacto-
ry ;' for with us the question of the cost
of capital or rate of interest is never
raised in connection with enterprises
of this kind. The political economists
of both of these Helmuts sectn to regard
the cost of capital as a matter of second-
ary importance.

The advocates of protection have not
in the liast coniiihwncil of or ikL-oi- I in !e
indemnified against tho higher rates of
interest paid for tho use of capital, but
only to bo protected against tho higher
wages to tabor here than iu Europe. On
tho other hand, tho advocates of free
trade assume that our manufacturers can
pay 10 to 12 pr cent, for capital and
compete successfully with foreign goods
and wares manufactured with capital at
3 to 4 per cent, without any reduction in
the wages of our labor. Xow, to show
that neither of these policies offers any
suMcicnt remedy for the evils complain-
ed of wo will suppose the propsition of
the Government to be accepted and the
enterprise Entered upon, and thut the
company make a net profit of 7 per cent
per annum over and above seamen's

wages, repairs, insurance, and all other
expenses, and after providing a sufli-cic- nt

sinking fund to maintain the line

ir like good repair for nil time. This'
would doubtless be satisfactory to tho
English part of the company, for it is

about' double' tho average rate of inter-
est, in that country, and it ought to be
equally so to the American members of

the company, for it is quite double tho
average rate of Increase in our national
wealth. Let us further suppose tho com-nan- v

to borrow tho wholo amount of tho
capital employed in the enterprise, the
Enerllsh members to obtain their portion
at 4 per cent, and tho American members
to agree to pay 10 per cent, ror tneir
part.

The result would be as follows:

KnijIMt I 'untiring, wiA tiitnttt at I per ent.
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It. will be seen that at tlie end of the
third year the American part of the um-pan- y

would bo in arrears for intneM
SV.r,hso, and that at the same time the
English members would have a prollt or
credit of jOTS.cs-J- . Under these circim-tance- s

it would be quite natural foritie
former to apply to the latter for a loan to
help them out of their linancial dilliculty.
lint as our English friends understand
the nature and power of interest much
better than we do, and are more inthe
habit of practicing sound business snise
in all transactions of this nature, they
would undoubtedly refuse to comply
with this request, instead of makiiga
loan to their American partners hey
would be likely to propose to puiviaso
one of their vessels or shares iu the
company, lleing unable to do bitter,
this proposition would ho accepted, and
the English colors would take the jiiace
of the American Hag on one of their ves-

sels, when the American part of the
company would own buteleven and their
English partners thirteen vessels of the
line. As will lie seen, at the end of the
lifth year the American part of the com-
pany would have to part with another
vessel, after which they would own but
ten and the English partners fourteen.
This process would have to be repeated
at the end of the seventh, tenth, twelfth,
thirteen th, fourteenth. lift eent h, sixteenth,
seventeenth and lMh years, when the
English members of the company would
own all the vessels of the line and have
besides a prollt of $117.7-:- !. while the
American partners would own none and
be in arrears $ii,:i:J7,ll. It will, I think,
be dillicult for our scientitic linancicrs
and economists to account fortius re-

sult on any of tho theories they have
heretofore advanced. The advocates of
protection can charge it to the greater
cost of labor in the construction and op
eration of the vessels, nor can tho cham-
pions of free trade attribute it to th
high, duties imposed on materials ami
stores, for these are all excluded frou
the calculation. The result is due whol-

ly to the difference in the rate of inter-
est paid for the use of capital iu the two
countries, and nothing else.
INLAND TUAN'sl'oltTATIoN' BV RAILWAY ANI

OTHERWISE.

For tho purpose of Illustrating this
branch of the subject, I will assume the
actual cost of a railroad, so construct. d
and equipped as to have the capacity to
earn f s.ooo per mile, yearly, to be too

uniUe, and that it will require Co per
cent., or 4,8uo, of the gross earnings to
pay operating expenses. This would

lciu'e as the net earnings $.1,200, or 10 per
cett of the cost. Xow, with interest at
4 pr cent, the cost of capital would be
bu. $l,U-s- per mile.' If to this bo added
th amount for operating expenses, as in
th) former case, ($4,800.) it will give as
thi total cost for Interest on capital and
oierating expenses $t,oso, or but 7ti per
ctnt. of the cost, with money at 10 per
cent. Thus, it will be seen thut with

tie interest on capital one-thir- d greater
tlan the average rate of increase in the
uitional wealth, and the wages of labor
tie same, transportation can be done for
tiree-fourth- s of tho cost, with interest
it 10 per cent.

EFFECTS OS MAXCFACTI IIIMI INTERESTS.

To illustrate this branch of the sub-

ject, I will suppose two enterprising men,

amiliar with all the details and in all
espects well qualified for the intelligent

aianagciucnt of the business, to engage
in the manufacture of iron fromthejore,
and that it will require a capital of idoo,-00- 0,

and that they own one-hal- f of this
amount and borrow the other half at 10

percent., principal and interest payable
at the end of twenty years, with Interest
added to the principal yearly. I will
further suppose that they make a net
protit of 0 per cent, per annum, which
is double the average rate of increase
in the national wealth, and that they
employ tho profits in the extension of
their works. This would make their
property worth $:)20,f.2s at the end of

the twenty years; but at the same time
the capitalist's 65o,ooo, the amount bor-

rowed at lo per cent., would amount to
$:!;!ii,yhii, leaving these business men in-

debted to the money-lender- ? 15,7.14, be-

ing equal to but live and two-third- s

months' interest on his claim. It will thus
bo seen that, after sinking their half of
the capital employed In the enterprise
and losing all reward for tho service of
t he best part of their lives, except a mere
subsistence for tho time being.tliese busi-

ness men would be left penniless, and,
as society is now constituted, either
charged with incompetency or de-

nounced as swindlers, while the money-

lender would, for tho use of one-hal- f of
the capital, without devoting any time
or attention to the business, reap all tho
profits of tho enterprise and be regarded
as an honorable member of society, if
not as a "Christian banker."

Xow, had these enterprising business
men paid 4 instead of 10 per cent, for the
use of their borrowed capital, at which
it could bo oUained under a just mone-
tary system, the result would have been
as follows: The product of the $100,000

invested in the business would, as in the
former case, be $:!20,C,2H, while tho capi-

talist's $50,000, or half of the capital,
would amount to but $!0,,i,i'02, leaving
the business men $211,02! for their ser-

vices and prolits on half of the capital
employed in the business. lint it may be
objected that twenty years is too long a
period, and to meet this objection I will
givi; the result at the end of ten years.
In this case the $100,0011 invested in tho
Inuiness for ten years would amount to
?r:i,os5 and the capitalist's $.10,000, at lo
pir cent., would amount to $12'.,7lo,
woich, under a foreclosure of a mortgage
if sale under a trust deed, in a monetar-
y crisis such as we are now experienc-
ing, and which is certain to occur under
like circuiustanet s, would take the
whole" property and turn the business
men out bankrupt. I have assumed that
t In business men owned half the capital,
first, for the reason that one-ha- lf the
property or wealth of the nation is
owned by a small percentage of the
population, who loan their money or
rent their property to the industrial, en-

terprising classes, and, second, because
those who demand and receive to lo
per cent, for loanable capital require
security to double the amount loaned.
Xow what Is true in the cases given will
apply to our agricultural, mining, and
all other useful industries, as well as to
our commercial interests.

INTEREST THE RooT oK THE EVIL.
It might seem that I had elaborated

this subject of interest beyond proper
bounds, but I think the necessity for
presenting it in these various aspects
will be admitted when it is considered
that but few, if any, even among those
who are regarded as authority on the sub-

ject, seem to have a clear, comprehension
of the power of interest or of the rela-

tive effects of the different rates in tho
distribution of the products of labor. I
am persuaded that a careful examination
of this subject will convince any candid
mind that the exorbitantly high rates
of interest on loanable capital, sanc-
tioned and sustained by our present in-

iquitous monetary laws, is the main,
and is of itself a sufficient, cause for all
our industrial, commercial, and finan-

cial troubles, and is tending, inevitably
and rapidly, to the Impoverishment and
degredation of the producing classes
and the demoralization of society gen-

erally.
It is this that has driven our merchant

marine from the ocean and Is the main
element in the excessive cost of our In-

land transportation. It Is this that
causes our periodical monetary crises
and commercial revulsions. These are
but the protest of honest industry and
legitimate business against demands
they cannot meet and burdens they can-

not bear. It Is this, too, that has pre-

vented us from developing our wonder

ful natural resources and from becom-

ing industrially and linancially what we
are politically: g and inde-

pendent. Kight here, then, we must ap-

ply the remedy ; for neither subsidies to

our shipping and inland transportation
interests, nor protection or free trade, nor
appreciation of the value of the curren-
cy, can give substantial relief so long as

the present unfair standard of distribu-
tion between capital ami labor remains
in force.

Interest is the most dangerous, be-

cause the most insidious, or all the pow-

ers menacing the rights and prosperity
of the people. Operating silently and
unseen, it stealthily takes from the pro-

ducing classes a Uarge portion of their
earnings, while it keeps them in ignor-

ance of tho cause of their wrongs.
I will now proceed to show that the

industrial, commercial and financial
evils under which we are now suffering

are the legitimate results of the delega-

tion of the sovereign power to make mon-

ey and regulate tho value thereof and the
gratuitous grant of the credit of the peo-

ple to a vast system of private corpora-

tions.
Before entering upon the discussion

of the monetary system now in opera-

tion, I will say that I regard money only
as a means to an end, to wit, the reduc-

tion of the rate of interest, so as to es-

tablish an equitable standard of distri-

bution between loanable capital and
productive labor, and I will add that I
have no quarrel with those who invest
their means under the national-ban- k

law. It is the system against wlueii 1

war.
OI K MONETARY SYSTEMS, PAST AN1 PRESENT,

INIMICAL TO OCR FORM OF GOVERNMENT

AND IN.rriUOt'S AND OPPRESSIVE TO

ALL LEGITIMATE UfSINESS.

As the bill provides for the 'repeal of
the national-ban- k acts, and the adop-

tion of a monetary system which, it is
claimed, will be more in harmony with
the principles upon which our institu-
tions are founded, I will now proeeedto
present a few reasons and arguments in
support of tho proposed change. Tho
constitution of the United States gives
Congress rull power and authority over
the money of the nation; and there be-

ing no express grant of authority for tho
delegation of this sovereign power to
any class of Individuals or corporations,
it becomes the imperative duty of Con-

gress to provide the people with a circu-

lating medium directly under the con-

trol of those who produce and distribute
the property and products it is designed
to represent and exchange, that they
may be able to so regulate the volume
and value thereof that it shall distribute
property and products to capital and
labor equitably, according to the service
and labor performed in their production.
This Important duty Congress has thus
far failed to perform, for our monetary
laws, unlike our Government, are found
ed on the aristocratic idea that the few

should rule the many, and the many toil
for the few.

The history of these laws, from the in-

stitution of the Government down to the
present time, is one of repeated wrongs j

and usurpations, all having 111 direct ob
ject tlio subversion 01 our uemoerauc
republican institutions, and tho estab-

lishment of a money oligarchy to rule
over and despoil the wealth-producin- g

classes of their substance, and reduce
them to the condition of feudal slavery.
This principle wasjunfortuuately ingraft
ed into our system from Ideas of money
borrowed from tho aristocratic govern-
ments of Europe, where property or a
privileged class, and not the people, gov
ern, unco accepting mo erroneous no
tion that the value of money was innate,
and that gold and silver were .the only
substances by which its legal powers
could be expressed, and the quantity of
these metals being found insuflicient to
meet tho wants of a circulating medium,
the founders of our Government were
compelled to adopt the specie-basi- s

fallacy. A bank was chartered by Con
gress, with authority to issue $:t of its
promises to pay, to circulate as money,
for each dollar of coin in its vaults.
This was followed by like grants by the
Legislature, of the several8tates, and in
this way the entire field of circulating
medium was soon "filched from the na-

tion to whom it rightfully belonged."
Clothed with this sovereign power, the
managers of these irresponsible corpor-
ations were enabled to control U16 value
and to effect the distribution of all the
property in the nation, and to fix the re-

wards of labor In alljdepartments of use-
ful occupations, callings and profes-
sions. This power they have wielded
with an eye single to their own selfish
views and interests, without regard to
the plainest principles of justice, or the
rights of those who produce and dis-

tribute tho wealth und pay the taxes of
the nation. They have expanded and
contracted the volume of the currency,
raised and lowered the rates of interest,
and repudiated their promises and obli-

gations with impunity, in defiance of
law, and in every way possible made
every other interest subservient to their
insatiable cupidity.

Every change that has been made in
our monetary laws, has been at the dic-

tation and in the interest of the bankers
and usurers and those who live and
thrive by monopoly and speculation.

These are the only parties ever consult-
ed by the financial agents of the Govern-
ment in relation to this important sub-
ject, and when one of their schemes has
exploded, they have always been ready
with another, and each succeeding one
has proved still more unjust and oppres-
sive to honest industry and legitimate
enterprise than its antecedent more re-
fined in its modes of Imposition and
monopoly.
THE PRESENT NATIONAL BANKING

SYSTEM.
I say "so-called- ," because the Institu-

tions organized under this system are
for private gain and not for tho public
benefit, and are founded on tho same
principles as the systems which preceded
it, but with great multiplied powers and J,
facilities for controlling the money and
business interests of tho nation, and tax-
ing and oppressing tho industrial classes
by means of extortionate rates of inter-
est. The present occasion does not af-
ford the opportunity, nor is it, in my
judgment, necessary, to go into an ex-
tended review of the law, as doubtless
most of those interested in a reform of the
currency and finances are familiar with
its provisions. I shall, therefore, confine
myself to the presentation of some of its
more important features, which will
serve to indicate its general character,
and show that it is framed in tho interest
of the stockholders, and not of the gov-
ernment or people at largo.

The law clothes the .Secretary of the
Treasury of the United States with un-
precedented and dangerous powers.
His control over the currency is well
nigh absolute, without check or restraint
from any other department or thw Gov-
ernment. It isonly through tho Secre-
tary of tho Treasury that those who are
compelled to accept the promises of the
bank in exchange for their property and
the products of their labor, and transact
their business through them, can obtain
any knowledge of the solvency of the dif- - ,

ferent institutions; for the Secretary, or
the Comptroller of the Currency, acting
under him, has the sole power of choos-
ing the time ami appointing tho agents
to examine the associations. It is surely
neither wise nor safe to place such
important trusts in tho keeping of
any individual; for however virtuous
and wise he may be, the duties of
the office are too vast and onerous for
any man to properly discharge. And if
the place shouid happen to bo filled by a
mercenary or corrupt oflicer, or if his
appointees should bo such, (and there
are some of this character to be found in
all political organizations,) their oppor-
tunities for favoring pet institutions and
enriching themselves and friends at the
public expense are well nigh unlim-
ited.

The law at first conferred on the as-

sociations organized under this system
general banking powers to the extent
of $300,000,000, which was afterward in-

creased to $:!5 1,000,000, and authorizes
the Secretary of tho Treasury to issue
to the banks circulating notes to the ex-

tent of 00 per cent, of the par value of
the bonds deposited to secure the re-

demption thereof. In this way they
draw double interest on their capi-
tal; first on the bonds deposited with J
tlie Government, and second on the cur'1
rency they receive and loan to the peo- -

pie; und in lieu of all taxes on their cir-

culation, and on the bonds deposited to
secure the redemption therefore the
banks are required to pay but one-hal- f of
one percent, semi-annuall- y on the aver-ag- o

amount of their circulation outstand-
ing. As all State banks and private bank-
ers and brokers pay the same license and
tax or duty on deposits as the national
banks, this tax on tho circulation is all
the revenue the Government derives
from this source that it would not re-

ceive if the currency consisted entirely
of legal-tender- s. And as the currency
issued through the banks derives all
its credit and security from the Govern-
ment indorsement, and is in no respect
better than the legal-tender- s, every dol-

lar of the interest paid to the banks on
tho bonds deposited to secure the re-

demption of their circulation is, with
of the tax or duty of 1 pttr cent,

per annum, just so much of a subsidy
paid to the banks, for which the Gov-

ernment receives no equivalent whatev-
er. The argument of the .advocates ci,
the system, iu and out of otlicial l"rt.Vr,
tion, that the national and State gove'JiJJ'i'
ments derive a large revenue from tL

banks that they would not otherwise
receive, is wholly fictitious; for, if the
bonds were paid off und taken up, the
capital would have to be invested in
business, where it would, of course, be-

come subject to taxation. I feel safe in
saying that no species of property or
capital pays so small an amount of taxes,
in proportion to prolits, us that invested
in national banks.

This House recently resolved, with
almost entire unanimity, against all sub-

sidies. Uere, then, is an opportunity
for applying that principle to prac-

tice by repealing the national banking
suspending the payment oflaw, or by

the interest on the bonds deposited
with the Government.

WHAT THE SYSTEM HAS COST.

Or rather, what would have been saved
to the tax-paye- rs by the issue of legal:AI
tenders instead of the national-b- ;

currency In the first instance. The sr..,eTKrTf
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