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TUESDAY MORNING, F EBIIUARY 21. 

SPEECH OF >1R. McDUFFIE, 
Ok South Carolina. 

Jn Senate, Monday, Febtuary 13, 1813—On the 

following resolutions submitted by him, viz: 

Resolved, That it is the solemn and urgent duty 
of the present Congress to adopt, without delay, 
efficient measures to revive the crippled and de- 

caying commerce, replenish the impoverished ex- 

chequer, and arrest the alarming accumulation of 

the public debt of the United States. 

Resolved, That a modification cf the existing 
tariff on foreign imports, such as will icndet it 

strictly and in good faith a mere revenue measure, 

» indispensable to the accomplishment of those 

objects; and that the recent measures of the Bri- 

tish Parliament, partially adopting the principles 
of free trade, the public indications of a disposi- 
tion on the part of the present ministry to ex- 

tend those principles still further, and the proha j 

bility of the speedy organization of an extensive 

system of smuggling on the long line of our fron- 

tier, furnish pressing motives to Congress for act- 

ing on the subject during its present session. 

Resolved, That a rigid system of retrenchment, 

economy, and accountability, such as w ill bring 
the annual expenditures wumn me annual in- 

come of the* Government, is not less indispensa- 
ble; and that, while this is rendered necessary by 
the deplorable state of the public finances, it is 

rendered just, and not injurious to the public 
service, by the great reduction of the currency, 
and consequent appreciation of the value of money. 

Mr. President: In submitting these resolutions, 
respectfully, to the consideration of the Senate, L 
have taken counsel solely and exclusively from 

my own profound sense of my duty as a Senator j 
of the United States. 

I presented them, sir. w ithout consultation 
with any human being: and l can assure Senators 

on all sides of this chamber, that they need not. 

apprehend that the resolutions aim to accomplish 
any disguised or oblique purpose, but that their 

object is clearly and unequivocally indicated upon 
the face of them. 

I am aware, Mr. President, that some persons I 

may suppose that resolutions of this description 
would come more appropriately from another 

quarter. I know' it is the opinion of some, that 
those who constitute the majority of the Legisla- 
ture are solely responsible for existing evils; and 

perhaps it may be regarded by them as a rule of 

party tactics io permit those evils to increase and 
accumulate, in order that additional odium may 
be brought upon the party w hich is supposed to 

be responsible. 
This, Mr. President, is not mv political moral- 

ity. I hold that every party whatever may be : 

the relative position it occupies; nay, every 
individual member, however powerless he may 
be—is under the most solemn obligation to use 

-every fair and honorable etfort for the removal of 
those evils with which the country is unhappily 
afflicted. 

What, sir, is the condition of this country*— 
We exhibit to the world an unexampled spectacle. 
With the most unbounded resources—with all the 

blessings that a beneficent Providence can confer 

upon a people—with a fertile soil, abounding in 

every production that is necessary, not only for 
the fupport of human life, but to minister to the 

comfort and happiness of the people—at a time 
of profound peace, and after that peace lias con- 

tinued for nearly a quarter of a century:—with 
all these advantages, and in the midst of this un- 

broken peace, we find the w hole country involved 
in one universal scene of distress. 

Under these circumstances, «fir, arc w e to stand 
still, dealing in mutual crimination and recrimi- j 
nation as to who an: the authors of these calami- j 
ties? Can wc soothe or sear our consciences by 
exclaiming: in the language of Macbeth, while 
our country lies bleeding at every pore, uThou 
can'st not say l did it.:” 

No, Mr. President, it is time that every patriot 
—every man w*ho feels an interest in the prosper- 
ity of his country—should earnestly apply his 
shoulder to the wheel. 1 shall not pretend to de- 
cide upon the causes of the existing calamities, 
in as far as they are to be ascribed to one pol itical 
party or another. 1 will barely remark, in pass- 
ing, as an admonition to all parties, that l con- 

Siaer oom me great political parties imu 

this country is divided, in some sort responsible 
for the evils which now afflict u<. 

After the expiration of the charter of the Bank 
of the United States, the Administration, then in 

power, unquestionably committed a very great 
error. Holding the opinion, as the then Presi- 
dent did, that the several State banks could fur- 
nish a currency equally sound as that which then 
existed, he selected certain State banks as the de- 

positories of the public treasure, accompanied by 
an injunction, almost amounting to a law, that 

they should afford credits to merchants and others 
to a sufficient extent to supply the place of that 
accommodation which had been lurnished by the 
United States Bank. Under this system, we all 
know what took place, necessarily; for it is too 

recent to be forgotten by any. As had been pre- 
dicted by many of those who entered into the 
discussion of the question. State banks sprung up 
by scores in all parts of the 1 nion; ami the cur- 

rency, in the course of a few years, was expand- 
ed to a degree of which we had previously no 

example. All sorts and descriptions of credits 
were enlarged; and such was the infectious na- 

ture of the mania which prevailed, such the 
universal delirium which seized upon the nation, 
that every sort of speculation was stimulated to 

the highest possible point. 
Yes, sir, penniless adventurers could obtain 

credit for thousands, to enable them to enter into 
the wildest speculations. But very soon after this 

eyatexn was adopted, the banks of the several 
State* suspended payment, and the Administra- 
tion) finding their expectations disappointed, 
showed a very rare and commendable wisdom in 

instantly retracing their steps, and remedying,as 
far a* possible, the error they had committed.— 
The State banks were abandoned; the confidence 
which had been reposed in them being justly for- 
feited, and a system was proposed which tended 
to disconnect entirely the financial operations oi 
Jthe Government and the banks. 

Thus far for the responsibil itv of the then ex- 

isting Administration. Now let us look at the 
responsibility of the other partr. When the 
•cheme of an independent treasury, and a total 
separation of the Government from the banks, 
wa* introduced by the. Administration, what was j 
the coarse adopted by the other part\? The 
loading statesmen of that party, who, in common 
with myself, wished to maintain the Bank i f the 
Veiled States as it was already in existence, be- 
lieving that it had performed its functions henefi- ! 

plmUy for the public, immediately turned round 

and became the advocates of tive system so justly 
jghendoned. The instant the Administration, dis- 

covering their error, attempted to correct it, the 

Opposite party—perhaps from instinctive prop<n- 

f)tyof alJ political parties to assume antagonist 

I posit ons—T will not undertake to say for ^hat 
cause—adopted.the exploded system as a lialt- 

way house to a national bank. Both oi the 

great political parties, then,being in some degree, 
the authors of trie state ol things w hieh now un- 

fortunately exists, it is the duty oi tnem both to 

1 unite in applying some appropriate re nedy .— 

i What is that remedy? How are we to relieve the 
distress and pecuniary embarrassment which per- 
vade the country? 

1 am aware, sir. that an idea very extensively 
i prevails,, that the sole remedy in the power of 
Congress to administer, is a restoration of the 

currency by some Federal regulation of the pa- 
per circulation; and the resolutions introduced 
by the honorable Senator from Maine will make 
it my duty to submit a few briel remarks on this 

subject. 
It appears to me, Mr. President, (and 1 say it 

witn great deference—for the opposite opinion is 

held by some of the most able men in the coun- 

try,) that all hopes, founded upon any scheme 

which the wisdom of man can suggest for the res- 
toration of the currency of this country, vu.11 >e 

fatallv delusive, so far as it regards a remedy tor 

the distresses and pecuniary embarrassment 
which now prevail. It will be a mere superficial 
remedy ; it cannot reach the seat of the disease. 

What is the cause of the present distresses : 1 he 

remote cause is undoubtedly the expansion of the 

currency ; and the more immediate cause, its sud- 

den contraction. From facts which l have be- 

fore me, it appears that, in the course of three 

years, the currency ot this country expanded from 

ninetv-four millions of dollars to one hundred and 

fortv-nine millions ; and, in a similar period, sunk 

down to some seventy millions. Now, I beg Sen- 

ators to impress upon their minds this single cir- 

cumstance. Jt furnishes a lesson which ought 
not to be forgotten ; it is a lesson which we have 

but too much cause to remember. 
When, from any cause, the bank circulation ot 

a country is extended beyond a eeitain tlegite 
for instance, fifty millions beyond the proper and 

natural amount of the circulation demanded by^ 
the business ot the country'—this redundancy oi 

circulation, by a law’ as immutable as the law ot 

gravitation, tends to carry down the quantity ol 

the circulation even below its natural level.— 

This is the cause of the existing distress. Our 

currency was unnaturally expanded, and prices 
swelled to a hundred per cent beyond their natu- 

ral average. The system, of course, could not 

continue in this state*of inflation. Any currency 

professing to rest upon a specie basis must sink 

into utter ruin, as the inevitable result ol such an 

expansion. Now, sir, what lias actually tak<.n 

placer 1 he curreocv lias been ledm to one 

half its former dimensions. In the very nature 

of things, it was obliged to be thus reduced, if the 

system was to rest on a specie basis, affording a 

sound and uniform currency. That reduction 
has, perhaps, not gone to the extreme point which 

ifc must reach. And now what are w e about to ; 
do? After the country has suffered the utmost 

distress, and been driven to the verge ot bank- i 

ruptev—after w e have gone through the painful | 
process of contracting our circulation—alter wc \ 

have suttered all the evils wruen musi ioiioyv 

from its undue expansion:—after all this, what is 

the remedy proposed? Why, sir, some seem to. 

imagine that, in legislation, according to the old 

adage, “the hair of the mad dog is good for the 

bite.” And now, after we have suffered the evils ; 
incident to reforming a rash and ill-devised sys- 
tem of bank credit and bank circulation and see ; 

the dawn of returning prosperity; alter natural 

causes and the laws ot trade have nearly correct- 

ed them, ard we are once more almost standing 
on a platform of & sound and uniform currency; 
the most intelligent and sagacious minds ot the 

country atfc calling out for a new system of paper ; 

circulation, which must carry the country through i 

the same circle of expansion, contraction, and 

ruin, from which we are just recovering. 
Sir, we find the patient in a state in which the 

administering of medicine is no longer salutary: 
and when, though at present debilitated, he is a- 

bout to recover by a natural process, we are re- 

quired to continue tampering with bis system, by 
the use of new and additional nostrums. Believe 
me, sir, any scheme—the Bank of the 1 nited 

States, under any possible modification— an ex- 

chequer board, with all the checks and guaran- 
ties which human wisdom can provide—will be 

utterly inadequate to furnish a remedy. The 
truth is, the country is very much in the condition 
of a patient who is unwilling to trust to the vis 
medicatnx natum, but is perpetually calling out 

for medicine: and, as i-* usual in such cases, mis- 

taking entirely the nature of the remedies requir- 
ed. What do gentlemen propose to do? They 
tell you that their object is to reform the condi- 
tion of the cur enc\, and to establish a bank cir- 
culation on a sound" basis and ot uniform value. 

Now, in regard to the stimulating causes of these 
schemes of currency—the existing sufferings of 
the people—a restoration of the currency to a 

state of soundness is the very last thing in the 
world which the patient could" endure, or which 
his real wants require. A sound currency! \N by, 
gentlemen seem to imagine that the (iovernment 

possesses a sort of political legerdemain, by which 
it can accomplish direct inoompatibilities. Can 

you reform the currency and expand it at the 

same time? The very act of increasing the cir- 

culation would defeat our professed object of re- 

forming the currency. \ ou can reform a vitiat- 

ed currency by no other process than by curtail- 

ing it. 
But, Mr. President, under existing circumstan- 

ces, as to those who have lallen victims to the 

popular delusions and speculations produced by 
the excesses of the credit system, their case is 

hopeless; it is beyond the power of surgery or 

even of galvanism, to revive them. However 

rapidly you burry on these schemes, they will 
come too lute for them. But I am aware there 
is a very plausible argument which gentlemen 
have frequently urged on this point—that their 
desire is not so much to increase the quantity ot 

circulation, to induce the banks to go into a sys- 
tem of excessive discounts and circulation, as to 

restore confidence. \ es, sir, that is the watch- 
word—to restore confidence to the country.— 
Confidence! Mr. President. Confidence in what? 
Confidence in banks, that have made promjses 
only to violate them? How can we have confi- 
dence in a system which all experience proves 
must m the nature of things, result in those very 
revulsions and distrescs, the consequences of which 
we are at this moment experiencing? Are we to 

encourage the people of the l nited States to in- 

dulge false hopes, which must inevitably be dis- 

appointed? Cod forbid that this sort of confi- 
dence ever should be restored. No, sir, like the 
confidence that Eve reposed in the serpent, and 

by which she was tempted to eat of “that forbid- 
den fruit, whose mortal taste brought death into 
the world,” it is the real source of all our woes 

—all our calamities. 
Cut, Mr. President, when you attempt to estab- 

lish a sound system of currency; when you en- 

deavor to lay the foundation for a just and 
^ 

well- 

founded confidence, having reference to the fu- 
ture—no bank, no exchequer board will be neces- 

sary to enable the country to recover from the dis- 

tress into which it has been thrown. No man 

can be more sensible than I am of the necessity ot 

a sound and stable currency; but how is this to 

be effected? If 1 were asked what system of cur- 

rency 1 would new propose, 1 would candidly 
confess that t am not prepared at the present mo- 

ment to fix upon any. I should say this much, 
however, with entire confidence: leave nature to 

work in her own way for a time; leave the people 
to their own industry and resources; do not place 
too much reliance upon artificial systems and le- 

gislative contrivances. 
Is it supposed by any one (1 will not say in this 

Senate, but in the'country) that the mere issue of 
a bank circulation—if you could to-morrow re- 

store the delusive confidence which formerly ex- 

isted, so far as to create seventy millions in ad- 
dition to our present circulation—will add one so- 

litary cent more to the wealth of the United 
States? You have no creative power. There is 
no power in legislation by which you can add 

single blade of grass, a grain of corn, or apod ol 

cotton, to the wealth of the country. The reme- 

dy is not to be found in legislation, or in any arti- 
ficial contrivances. Our only hope is in undoing 
the mischief which such artificial contrivances 
have already done. 

Sir, upon the subject of bank circulation, I feel 
that it is due to myself that 1 should read a sen- 

! tence or two from the first public document which 
i I ever presented to the Congress of the United 
i States in relation to it. They are Contained in a 

report which I submitted to the House ot Bepre- 
sentatives on the question ol renewing the char- 

ter of the Bank of the United States, which al- 

ways sustained a salutary check on the State 

banks, and was a means of preserving the sound- 
ness of the paper currency, by preventing them 

from running into excessive issues. In that docu- 

ment the following opinion is cxpresccd on the 

i general question of currency: .... , 

“It must be assumed, as the basis of all sound 

reasoning on this subject, that the existence of a 

paper currency, issued by banks deriving their 

charters from the State Governments, cannot be 

prohibited by Congress. Indeed, bank credit and 

bank paper are so extensively interwoven with 
the commercial operations of society, that, e\en it 

Congress had the constitutional power, it would 

be utterly Impossible to produce so entire a change 
in the monetary system of the country as to abol- 

ish the agency of banks of discount, without m- 

I volving the community in all the distressing em- 

barrassments usually attendant on great political 
revolutions, subverting the titles to private proper- 
ty. The sudden withdrawal of some hundred 

millions of hank credit would be equivalent, in 

its effects, to the arbitrary and despotic transler 

of the property of one portion ot the community 
to another, to the extent, probably, of hall that 

amount. Whatever, therefore, may be the ad- 

vantages of a purely metallio currency,and w hat- 

ever the objections to a circulating medium partly 
composed of bank paper, the committee consider 
that they are precluded, by the existing state of 

things, from instituting a comparison between 

them, with a view to any practical result. 
“If they were not thus precluded, and it w'ere 

i submitted* to them as an original question, wheth- 
1 
er the acknowledged and manilold facilities of 
bank credit and bank paper are not more than 

1 counterbalanced by the distressing vicissitudes in 

trade incident to their use, they are by no means 

prepared to say that they wrould not give a deci- 
ded preference to the more costly and cumber- 
some medium.” 

Such were then my sentiments, and such are 

they at this time; and the course of events lias 

now brought us to such a condition, that, w ithout 

anv further revulsion of suffering, specie may be 

made not only the basis of our circulation, but to 

constitute a large portion of that circulation. Let 

us attempt to create no system by which the banks 

may be again drawn into their former excesses ; 

but*leave them, with their recent experience, and 

under the salutary restraints of public opinion, to 

recover public confidence by a prudent course of 

self-reform, by wdiich they will deserve it. The 

course of events will do infinitely nioie than we 

can do bv legislation. 
If I were clothed with unlimited power at this 

moment to regulate the currency, 1 would say ! 

am not prepared to decide And no man ought 
to decide upon any specific plan in regard to it, 
until we have had the experience of some years. 
Believing, then, as I confidently do, that all plans 
of relief heretofore proposed must be absolutely 
impotent to relieve the existing distresses; and 
that a system of currency having reference to the 
r .L_1.1 r\C jnotnrp ilwllllfTlltinn 
lUlMIC ^lluuui uu i4 »? vi v ... 7 

1 am decidedly of opinion that the time has not 

arrived when "any legislative enactment should 
take place upon the subject. The relief which 
the country demands i> ot a much more radical 
charhcter. What is that relief? It has been in- 
dicated in the first, of those resolutions which I 

have had the honor to submit to the Senate. The 

commerce of this country is in a state of decay ; 

and, from the documents which I have before me, 

may almost say, in an expiring condition. 
What shall be done, then, to restore this impor- 

tant source of the nation’s wealth ? Shall we 

I hope to revive commerce by continuing that sys- 
tem of policy by which it is now shackled? Shall 
we invent new contrivances of a similar charac- 
ter for the future ? No, sir; undo the mischief 
you have done ; leave trade to her own laws; per- 
mit vour people to enjoy their natural advantages 
and the fruits of their industry, free from all un- 

just restrictions. l)o this, and you will insure 

prosperity to the country ; and, at the same time, 
replenish your exhausted treasury. 

I come, therefore, to the consideration of the 
second resolution, which proposes reducing the 

existing tariff from its present prohibitory charac- 
ter, to a proper and reasonable revenue standard, 
so as to make it in reality what it professes to be 

—a constitutional measure merely for the pur- j 
pose of raising revenue. 

And here, Mr. President, I cannot but remark 
; that there never was a time more inappropriate for 
the introduction of such a measure, than the mo- 

; merit selected for the introduction of the tariff of 
the last session, in view of what had takea place, 
and* of what was then in progress in other coun- 

tries, as well as in our own. Sir Robert Peel, 
the British minister, yielding to the force of pub- 
lic opinion, had mitigated, to a very great extent, 
the commercial restrictions which existed in G. 

Britain. Had we pursued our true national poli- 
cy, wo would have met these advances to a sys- 

| tem of free trade in a liberal spirit of reciprocity. 
But what did we do ? Instead of reciprocating 
the advances which Great Britain made to us, 

we turned our backs upon her at the very moment 

when measures were taken by Great Britain to 

I enable your farmers of Pennsylvania, of New 

York, and of all the grain-growing States of this 

Union, to find a market abroad for their produce. 
Our Legislature—thinking, perhaps, that these 

great advantages tendered to our farmers might 
cpfhiee them into the heresy of free trade—passed 
the tariff bill of last session, more prohibitory 
than any of its predecessors. 

I have before me a letter from an officer of the 

Treasury Department, showing, from the custom 
house returns for the city of New York, the ex- 

traordinary falling-off which has been occasioned 
bv the passage of the measure in question. In a 

statement showing the monthly income from cus- 

toms, we have for the month of January $1,263,- 
000. while that of December amounts to but 
$255,000; and the intervening months exhibit a 

regular falling off, from the time it was expected 
the tariff bill would pass, until the close of the 

year. Now, if the month of December is a fair 
indication of what the revenue is to be next year, 
the whole revenue from customs at New York 
will not he more than three millions of dollars.— 
This, of itself, is alarming enough, as it regards 
our financial prospects; to say nothing of the 
more important considerations of commerce de- 

stroyed, and the people oppressed by unjust bur- 
dens Now, what are the considerations by which 
we are called on to submit to these unnatural and 
unjust exactions ? 

To protect the domestic industry of the United 
States ! To carry out the American system !— 
These delusive phrases have, operated so exten- 

sively, as almost to confound the understandings 
of the people. 

I pray you to bear with me for a moment while 
1 take a brief review of the commerce and the i 

revenue of the United States. And I will, at the 
close of that review, ask the Senators who voted 
for the tariff of the last session, to tell me on what 

ground it was they thought it necessary to sacri- 
fice those great interests? 

From the very beginning of the Government, 
with the exception of a few years of war, the ! 
whole revenue by which the machinery of Gov- 
ernment has been kept in motion, has been deri- 
ved exclusively from foreign commerce. But 
that to which I beg leave to call the particular at- 

tention of the Senate, is, that since 1816, at least 
three-fourths of the remme, which has not only 
paid the current expenses of the Government, 
but performed the unexampled achievement of 

extingiikhing the public debt, has been derived 
from that branch of your commerce which con- 

sists entirely of the exchanges received for the 
agricultural exports of the Southern and South- 
western States—less than one-third of the Union; 
and that it is against this very branch of com- 

merce that the w hole power of your prohibition 
tariff is directed, professedly w ith a view to de- 
stroy it! Yes, sir; this great branch of your na- 

tional industry has done all this, and more. It 
lias made us a great commercial and naval power 
and contributed largely to enrich the people, by 1 

supplying them with the comforts and luxuries of 
life cheaper than they could be obtained from 
any other source. And for all these great servi- 
ces to the country and the Government, w’hat 
grateful return have you made: What acknow- O J 

lodgment of your obligations? None, sir; but, 
on the contrary, and to the eternal reproach of 
this Government, it lias destroyed what it was 

under the most sacred obligations to protect and 
defend—like an unnatural monster, plunging a 

dagger into the bosom of Ins best friend and ben- 

efactor. And on what ground is this monstrous 

outrage to be justified ? What great rival inter- 
est is there in this country, which can assert a 

paramount claim to the protection of the Govern- 
ment ? 

It is the domestic manufactures of the country 
which demand the sacrifice. Theprotection of 
home industry!—the suffering industry of the coun- 

try 1 These are the watchwords. Hut what, I 
ask, is that industry which has supplied you with 
all the blessings of an enriching commerce r Is it 
not domestic industry? Is it not home industry r Do 
vou get from abroad foreign manufactures to the 
value of a dollar, that are not procured by means 

of domestic industry ? Unless you rob—unless you 
steal—unless you obtain by fraudulent devices,— 
you cannot get the worth ol a farthing, but by an 

exchange of the products of domestic industry. In 
this respect, commerce and manufactures, then, 
stand upon the same footing precisely. 

There is a vast interest represented by those 
who are engaged in the production of the great 
staple articles of exportation—in exchanging 
those articles for foreign manufactures, by means 

of capital ; in transporting them to foreign ports ; 

and in conveying foreign merchandise, received in 

exchange fur them, to the I nited States. 1 hese 

constitute the great exporting interest identified 
with foreign commerce. W hatever destroys the 

one, destroys the other. And, although the States 

producing these exports constitute, perhaps, less 
than one-third of the Union ; and although, they 
have been contemptuously reproached as being 
barren sand-hills.—vet they have mainly sustained 
the commerce of the United States—having fur- 
nished two-thirds of the entire exports of the Union, 
since cotton and rice and tobacco have become the 

great staples of exportation. I wo-thirds of trie 

productions which sustain foreign commerce have 
been furnished by less than one-third ot the Uni* 
on. And upon this great branch of domestic in- 

dustry, with the capital which it employs, has de- 
volved the whole burden of supporting the Gov- 
erment, by furnishing the subjects of taxation. 
Now, l ask the friends of the tariff, in all candor, 
and with the utmost respect, what is that branch 
of industry for which they exclusively claim the 
name of domestic industry? They will answer, 
home manufactures! 

Upoa what ground are we to destroy commerce 

to sustain the manufacturer? Why should these 
be protected by the sacrifice of foreign com- 

merce, and at the expense of this Government? 
lias the Government ever derived a solitary cent 
of revenue from domestic manufactures? Does 
iliic industry contribute one 

solitary cent to the support of the Government? 
Do they not, on the contrary, diminish the reve- 

nue? And yet, you are to destroy that great 
branch of national industry which has supported 
the Government and enriched the people, in or- 

der to afford assistance to a branch of domestic 

industry which has been itself an enormous tax 

botli upon the people and the Government. A 
more monstrous combination of injustice and in- 

gratitude can hardly be conceived. To destroy 
commerce, the great agent of civilization, and 
bond of peace among nations, to foster a rival 
branch of industry, by measures which convert 

the United States from mutual customers to com- 

mercial rivals, is as unwise and impolitic as, in 
reference toother considerations, it is unjust and 

oppressive. 
But there is yet a larger and more pervading 

view of this subject showing the suicidal charac- 

ter of a prohibitive tariff. The great exporting 
interest—that of the planters, merchants, and 

| ship-owners—say to the Congress of the United 

States, if you will permit us Irecly to exchange 
the productions of our industry for the produc- 
tions of other countries, subject to a revenue 

duty merely, even with this discrimination of 20 

per cent, against us, we will pledge ourselves 
to supply the people with all the manufactures 
thev need one-third cheaper than they now ob- 
tain them from the manufacturers of the United 
States. 

To this the tariff majority in Congress practi- 
cally reply, that they regard cheap manufac- 
tures a great national evil, it obtained by ex- 

changing the products ot domestic agriculture 
for foreign manufactures; that this cheapness is 
the verv reason they prohibit their importation; 
and that they would rather the people should 

pay a third" more for the manufactures they 
consume, and that tiie treasury should be im- 

poverished, than the manufacturers of the. Uni- 
ted States should not receive from 33* to 100 

per cent, more for their fabrics than their natu* 

ral price. 
Such is a trof exposition of the misnamed pro- 

tective policy. _ 
i 

But 1 am awaic of the arguments with which I 
shall be met on this subject. Alter the experi- 
ence of twenty years, and the lessons to the con- 

trary which that experienbe has taught us, gen- 
tlemen will still urge those arguments by which 

they sustained their policy in its incipient stages. 
I remember well, op. my first entry upon the 

stage of public life, how confidently the manufac- 
turers of the United States predicted, if you 
would only give them protection for a few years, 
they would be able to supply all your wants with 
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procure thorn lrom abroad. This was their 
confident prediction. And in that day Mr. Pres- 

ident,no man dared to rise and avow the purpose 
of making this system of unjust and oppressive 
restriction a permanent measure of national poli- 
cy. Our establishments, said they, are in a state 

of infancy. Protect them fora few years, and 
we will ask no further aid, but will defy compe- 
tition. I well remember the reply I then made 
to these promises—which subsequent experience 
and the conduct of the manufacturers have con- 

firmed even beyond my anticipations. 1 showed, 
from documents of undoubted practical authority, 
that the cost of producing manufactures in Great1 
Britain consisted of three elments—viz., three- 

eighths of the wages of labor, three-eighths of ihe 
interest upon capital, and one-fourth of the cost 

of the raw material; and I then argued that, as 

capital could be obtained in England at half the 
interest at which it could be obtained here, and 
labor be procured for less than halt, it was appa- 
rent that the cause of the inability of the Ameri- 
can manufacturers to maintain a competition 
with the foreign was founded on permanent cau- 

ses—the low wages of labor, and the low rate ot 

interest; causes which, I trust, will be eternal; 
for no patriot can desire that wages here should 
be reduced to sixpence a day, or the profits of 

capital to three per cent., even to enrich our 

manufacturers. And now, after the lapse of 

twenty years, the wages of labor and the rate of 
interest in Great Britain are as much below what 

they are here as they ever were; and, though the 

machinery employed in our manufactories is in 

many respects superior to the British, our manu- 

facturers clamor as loud for protection as they 
did in 1624. Is this oppressive system, then, to 

last forever? Have gentlemen reflected on the 

consequences which must result from it, if thus 

perpetuated? Have they estimated the frightful, 
amount of burdens imposed by it on the people 
of the United States? 

I believe,sir—though I have not the documents. 
before me, but from a general recollection—that 
the amount of manufactures ot this country, ; 
which are embraced in the operation of the pro- 
tecting laws, w as, in 1941, about nine times as 

large as the amount of foreign importations of the 

same description; that is to say that the amount 

of such importations is about forty millions of 

dollars, and the amount of domestic manufac- 
tures of a similar kind three hundred and sixty 
millions. Now, I beg gentlemen to dw’ell a mo- ! 
ment on these facts, and consider what is the a- 

mount of the lax imposed on the people of the 

United States, estimated from these statistics? 
An average duty of thirty-five per rent, on forty 
millions of foreign imports, would impose a bur- 
den of $14,000,000, though the revenue should be 

less, bv means of its prohibitory operation. The 
price of those imports must rise 35 per cent., or 

the trade will cease. This duty upon foreign im- 

ports would be distributed among the consumers, 
orwould be cheerfully borne if it ended here.— 
But this is by far the smallest part of the burden 
it imposes. 

# 

But the law cannot raise the price of imported 
manufactures, without raising in the same degree 
the price of similar domestic manufactures. This 
is a self-evident proposition—as much so as any 
in mathematics. No ingenuity can evade it. 

N’owf, sir, mv mind shrinks back from the con- 

templation of such enormous burdens. Three 
hundred and sixty millions of domestic manufac- 
tures indirectly taxed at the rate of thirty per 
centum, as a bounty to incorporated wealth! 

Sir,\ will gentlemen "deny that this tax is real? 
Will they come forward now, and contend that 

they can manufut«t re cheaper than we can im- 

port, in the very face of the law' passed by them- 
selves ? Not satisfied with the duty imposed by 
the fair operation of the compromise act, and in 

palpable violation of its solemn pledges, they 
have made the duty on many articles prohibitory; 
thus clearly admitting that they cannot compete 
with the importers, even with the protection af- 
forded by a revenue duty. 

Such, sir, are the enormous burdens imposed 
on the people of the United States ! Make any 
allowance you please—reduce the rates l have 
stated, even to the revenue standard of 20 per 
cent.; and yet the burden exceeds anything which 
human patience w ould endure, if the people w ere 

actually sensible of the true extent of those bur- 
dens. "But, sir, it is the result of an indirect 

i system of taxation, which imposes these burdens 

upon the people linden such disguises that they 
know not what they suffer. They are sinking 
under the w eight of their burdens; and yet, like a 

man w ho falls a victim to the influence ol a cor- 

rupt atmosphere, they arc totally unconscious of 

the real causes of their distress. 
So much, Mr. President, for the operation of 

the tariff, and the claims of the manufacturers to 

special protection. In regard to the influence of 
the system upon the great mass of the people ol 

the United States, it is distinctly making an issue 
whether you will sustain a few' wealthy capital- 
ists at the expense of the country at large. 

But there is one portion of the Union which has 
an especial claim to our consideration. I allude 
to the States which produce the great staples of 

exportation. Upon these States, this tarill oper- 
ates with a crushing weight of oppression. And 
no man.who nourishes in his bosom a proper sense 

of justice, can fail to give an attentive considera- 
tion to the gross and monstrous inequality of their 
burdens. Independently of the tax they pay as 

consumers, they are exposed to a burden incom- 

parably greater from the prohibitory effect of the 
tariff upon that branch of commerce which regu- 
lates the value of their staples. In fact, sir, these 

prohibitions have reduced the planting States to a 

condition of strict colonial dependence on the 
manufacturing States. They arc excluded from 

the best markets, and confined to the w orst, both 
for selling their staples and purchasing merchan- 
dise in exchange. While they were dependent 
upon Great Britain, their colonial vessclagc w as 
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under which they at this moment labor. V\ hat 
are their real interests, and the sources of their 

prosperity: What the productions of their in- 

dustry ? They cultivate the soil and thank God 
for the bounties of his providence in giving them 
a genial sun and productive soil. Providence has 
done much K>r us ; but what has the Government 
done ? 

Before I proceed, allow me to remark, that the 
first object which gave cause to the formation ot 

the Federal Government was the protection of 

foreign commerce. The first convention called 
to meet at Annapolis, was for that especial and 
avowed purpose. Such was the main purpose ot 

the Government formed by our forelathers. I he 

power ol “regulating foreign commerce ’ was ob- 

viously conferred solely for its protection. And 
whai, 1 pray, has Congress been doing, since 1821, 
under its constitutional obligation to protect and 

preserve the most beneficial and enriching com- 

merce ever enjoyed by any people? It has, delib- 

erately, avowedly, ari l perseveringly, levelled the 

power which imposed on it the sacred duty o^pro- 
tecting this great branch of national industry, at 

its very existence, in order to foster a less bene- 
ficial one, over which it has no constitutional pow- 
er whatever. 

Sir, all the pirates that ever infested the ocean— 

all the stormy elements that ever agitated the sur- 

face of the Atlantic—-all the disasters occasioned 

by human villany and the other perils of the deep 
combined—cannot produce halt the injury to the 

exporting States to which 1 have alluded, that 

Congress is now producing, deliberately and in- 

tentionally, by its unjust and destructive legisla- 
tion. And let me add, that you violate one of the 
most sacred of all the rights of properly by this 

iniquitous system of legislation. It is in vain that 
I tlattor myself that 1 own property, while any man 

or any combination of men, by unconstitutional 
and irresponsible lcgislati *n, claim the right, and 
exereis the power, of taxing it at pleasure, to 

provide bounties for themselves, \\ bat, sir, is 
involved essentially in the iirst elementary notion ; 
of the right of property? Have I property in my 
cotton—in that which 1 have lawfully and hon- 

estly produced by my capital and labor? Is it re- 

ally and exclusively my own ? If so, it follows, 
as a necessary consequence, that I may rightfully | 
dispose of it, whenever and w'hcrever l please— 
provided 1 violate the rights of no other man, by 
fraud or violence. It is one of the natural and 
inalienable rights of man—a right which no 1 

Government on earth can constitutionally violate. 
It is no exaggeration, therefore, to say this is a 

system which reduces the exporting States to a 

condition of colonial bondage, as it makes their 
interests subservient and tributary to the interests 
of distant States, by pecuniary penalties restrict- 
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go to a market,every way unfavorable to their in- 
terests. 

Sir, 1 have turned over in my mind the various 1 

systems ol policy of the different Governments of 

Europe, and. as God is my judge, 1 do not think 

my rnind was ever brought to contemplate any- 
thing in the form of human legislation more un- 

just than the system I have attempted to delineate 
in its most striking features. 

To render still more plain the injustice and in- 
equality of this system, and to show that this is 
really a competition between different branches of 
domestic industry, I will now present a practical 
illustration, which will address itself to the com 

mon sense of every just and unprejudiced mind. 
1, sir, as a cotton-pranter, have been in the habit, 
for several years, of exporting my crop to Europe. 
I have not, to be sure, exchanged the whole tor 

merchandise ; but 1 had a right to do so. Now, 
let us suppose that I had done so, to supply the 
community around me with the manufactures j 
they might require. It will not be denied that 
the manufactures thus imported would be as right- 
fully and truly the productions of my industry as 

the cotton I exchanged for them. Vet, sir, when 
I bring that merchandise to the port of Charles- 
t n, I meet there a manufacturer who has goods 
of the very same description, fabricated in a dis- 
tant State. He comes to the custom-house, and, 
clothed with the exclusive privileges of your tar- 

itflaws, introduces his manufactures into my own 

State, without duty; while I cannot introduce 
the same description of manufactures, the exclu- 
sive production of my own industry, without pay- 
ing a high discriminating duty, to provide a boun- 
ty fur a distant rival, and diminish the value of 
my manufactures, as compared with his, precisely 
to the amount of the duty. For it is an undenia- 
ble proposition, that, after paying say 35 per cent, 
as a protective duty, I could not obtain a cent 
more for my manufactures, than the Northern 
manufacturer could obtain for his, paying no du- 
ty at all. If human injustice can go further than 
this, I am entirely at a loss to conceive how.— 
But I shall not go at large into this subject ; but 
will briefly call the attention of the Senate to one 

or two items in the present taritf, which I regard 
as peculiary illustrative of the genius of this sys- 
tem. 

In the first place, I shall call your attention so 
1 

the duty on iron—a duty which I believe hat 
mainly contributed to draw’ the honest farmers of 
Pennsylvania, and of some other States, into the 
support of the protective system ; though that | 
duty imposes a very high duty—more, I believe, 
than 100 per cent, on rolled iron—operating as a 
tax upon all the farmers and agriculturists of the 

United States, to promote the interest of a few 
wealthy iron masters. Naw, sir, this it a material 
of universal use, out of which the implements of j 
the agriculturists and the tools of the mechanic 

are made, while the shipping interest consumes 

it to a very large amount. Now, a system of 

free trade'on our part—reciprocated as it would 

be by foreign countries—Would give the farmers 
q|* Penns vl van la a market for their products, of 

much more value to the State than any benefit 
the iron-masters can derive from the high duties 

imposed upon iron 
r _ 

I must here beg the attention of Senators, par- 
ticularly those from Kentucky—to another item 

I in the tariff of the last session—the duty upon, 
j cotton bagging, raised to from 50 to 100 per cent. 
1 

according to the cost of the article, and which 
I should certainly have gone down to 120 per cent, 

i under the pledges of the compromise act. But, 
I the verv moment of violating these pledges, by 
the act of the last session, which struck a fata} 
blow at the whole commerce of the cotton 

! states—as if to add a sting to injustice and vio- 
lated faith, this duty was enhanced beyond the 

! rate imposed by the tariff of 1^-28. Now,sir, 
i this duty is distinguished from others, as unjust 
i as they are, in this: that the whole of its burden 

is imposed on the cotton-planters, and its whole 
benefits upon some tw enty-one manufacturers of 

cotton-bagging. No other class in the country 
has any interest in it, one way or the other. It 
is, then, a duty which simply takes money out of 

; the pockets of the planters, to put in the pockets 
of a few manufacturers of cotton-bagging. Now, 

: sir, when l tell you that the duty on the bagging 
l annually use to bale my ^rop exceeds the a- 

rnount of taxes I i ay to my State, you may form 
j some estimate of its gross injustice—inflicted, ( 
suppose, by the paternal authority of a protect- 
ing Government, to punish the planting States 
for opposing the protective system. 

Bur 1 can assure the Senators from Kentucky, 
that, in supporting this, and all other items of pro- 
tection in the tariff, they are pursuing a suicidal 

I policy a* regards the great interests of their 

j State' For, let me tell them that, under the com- 

bined influence of interest and indignation, the 

people of the cotton States are not only making 
j tfieir own bagging out of cotton but raising their 
own supplies of live stock. And I can, more- 

over, assure them, that where they can add one 

hundred dollars to the demand for their bagging, 
by this policy, they will diminish the demand for 
heir live sto<’k to the amount of ten thousand. Sir, 
I confidently believe that Kentucky and all the 
North we sen i States arc as deeply interested in free 
trade and the consequent prosperity of the export- 
ing States, as those States themselves. It is the 

great market for their live stock, And,although 
the manufacturing States lurnish them with 

scarcely anv market at all. they are destroying 
the pros peri tv ot their best customers, and the 

price of their own stnp’c of tradef to give boun- 
ties to the Eastern manufacturers, at the expense 
of the great body both of their own producers 
and consumers. And I will here state, in con- 

firmation of these views, that the price of Ken- 

tucky pork in South Carolina, in the last year, 
«unk down from four to two dollars a hundred a 

depression whollv without example. 
A few words, Mr. President, as to the mode in 

which a prohibitive tariff, whether partial or ab- 

solute, operates to reduce the value of the sta- 

ples of exportation—an operation now in active 

progress. Your tariff, to the amount of its prohi- 
bition*. creates a nece»ityof importing specie to 

pay for the staples wc export. It may be safely 
assumed that the present tarill excludes twenty- 
five millions of foreign manufactures, annually, 
that would be imported under a revenue duty of 
20 per cent. This gives rise to the importation of 

specie to a large amount. Xow, every dollar of 

specie imported, diminishes, in that proportion, 
the value of the whole inn**; and, it we assume 

that in two or three vears tin* imports beyond the 

experts would amount to thirty five millions, our 

curencv being sc veil t v ini I lions, t lie value of monev 

for all dome-tie purples would ho depreciated 
in proportion, and every domestic article in- 
creased in it* moni v price. But the very oper- 
ation w hich would depreciate the value of spe- 
cie, and increase money prices here, by draining 
the specie from th<* nations ol Europe who con- 

sume our cotton, would appreciate the value ol 

specie, and dt pre^s money prices there. Such 
was the experience ot Great Britain in 1840, 
from having to export >peeie to the continent for 

grain. Now, a* the price of the staples of ex- 

portation is fixed bv the money price abroad — 

principally in England—it is clear that a pro- 
hibitive tariff depresses the price of our staples 
at home and abroad, while it increases that of 
every species of protected articles. 

Having thu* examined the operation of the 

present tariff as a general burden upon the great 
consuming interest, and a special one upon the 

exporting interest, I will say a few words on its 

operation on the revenue. I have shown that 

the gross income from imports in New \ork hai 
been reduced trom >1,263.000 in January, to 

$255,000 in December. If this latter month be 
assumed as a criterion for tin* present year, the 
custom-house at New ^ ork w'ill yield only about 

$3,000,000; and all of them together, probably, 
not more than six or seven millions. It this tai- 

ling oil* in the customs should continue, the. Gov- 
ernment will have to live principally on loans, 
or by direct taxes, or come to a stand. As 1 am 

sure the country is prepared to sanction neither of 
these, the only remaining course is to reduce the 
tariff so as to render it a mere revenue measure ; 

and I confidently believe this would increase the 
revenue five millions of dollars. Let the aver- 

age duties be twenty per cent.—none rising 
above twenty-five per cent.; and I will hazard mv 

reputation on the result. The experienced 
statesmen of England concur in the opinion that, 
even there, with a limited coast covered with 
revenue-cutters, that rate ot duty gives indemnity 
to the smuggler for all his hazards. IIovv much 
more truly must this he the ease here, with our 

immense maritime and inland frontier, the latter 

of which offers such temptations and facilities tor 

smuggling from the British provinces? 
Then, sir, if we look to the people at large— 

the wealth of the country, the credit and honor 

of the Government—every consideration requires 
us to fulfil the terms of the second resolution, in 

so modifying the tariff as to reduce it to a fair 
constitutional measure. 

I have occupied the attention of the Senate so 

long upon thc^e t<»pic«. that 1 shall make but a few 

very brief remarks upon the third resolution. No 
reform can be radical which does not reduce the 

expenditures of the G verrunent. These expen- 
ditures have enormously increased since I first 
entered Congress ; and it i-^ almost astounding to 

look at the progress of this increase in the last 

twenty years. 1 wiii first remark, that the cur- 

rent expenses of the Government since the year 
1823—viz:* the expense of the army, the navy, 
and all the branches of the Government—have in- 

creased 100 per cent. But, to give the Senate 
some idea of this tendency to increase—surpass- 
ing that even of the currency—I will call its atten- 

tion to some of the contingent branches of expen- 
ditures : they w ill serve to illustrate the effects 
of our system of duties, more than any reasoning- 
In 1823, the expenses of collecting the customs 
w'ere $756,000 with a revenue of $19,000,000.— 
In the year 1840, the expenses of collecting the 

public revenue were $1,542,000, more than dou- 
ble the amount, with a revenue of but $16,000,000. 
The contingent expenses of Congress for the year 
1823 w'ere $50,000. The contingent expenses 
of the same body for the year 1840 were $2<6,- 
000—an enormous increase! This serves to il- 
lustrate the genius of the limes. Wc are going 
on in a course of extravagance, the natural result 
of which must inevitably be the utter destruction 
of the Government, sinking under its own corrup- 
tions. 

Mr. President, I have very great doubt (and it 

has been a subject of consideration with me for 

many years) w hether a free representative Gov- 
ernment can permanently exist under any system 
of indirect taxation. But l have no hesitation in 

expressing iheopinion. that a federal republic like 

ours, embracing manifold pursuits and conin' 

ing interests, affected by taxation, cannot endure 

under a system of irnpv*t duties combiningrevenue 
and protection. Such, unfortunately, if our sys- 
tem : and now' I propose to show that it renders 

Congress practically an irresponsible and despotic 
power, in exercising the greatest and most vital 

of all the function* of Government—that ol im- 

posing the burdens of taxation on the people — 

To be satisfied, we need only to look around us. 

Never since l entered Congress—more than 


