
and the great financial crises which have

carried ruin and desolation in their path,
have always resulted from every attempt
to establish or maintain a metallo basis.

Now a few words upon the abstract
subject of money. What is money? You

make many sssertlons upon this subject,
but I submit that you offer no proof of a

single proposition. Judge Tiffany in his

"Constitutional Law" says:
There U legally no such thing as gold or silver

money, or paper money. Money Is the sovereign
authority Impressed on that which Is capable of
taking and retaining the Impression. That
upon which the stamp is placed is called coin;
the coin may he metal, parchment or paper.

Tliervlut is in the stamp, and not in the metal
or material.

Henry Cernuchi, a French writer upon

political economy of wide celebrity and
great repute, and the French representa-

tive in the international monetary con-

gress of 1878 says:
Money is a value created by law. Its basis Is

legal and not material. It Is perhaps not easy
to convince one that the value of metallo money
is created by law. It if, however, a fact.

The American cyclopedia has sum-

marized the accepted authorities upon

this subject in the following brief
synopsis:

Money, the currency of the realm or country;
the standard of payment, whether coins, circu-

lating notes or any other commodity. A nyth ing
which freely circulates from hand to hand as a
common, acceptable medium of exchange In any
country.li money.even though it cease to be such,
or to possess any valae, in passing Into another
country. In a word, an article is determined to
be money by reason of the performance by it of
certain functions, without regard to its form or
substance. Money has been termed by Henry
C. Carey "the instrument of association," and
the same writer has said of It that it Is "a saving
fund for labor, because It facilitates association
and combination, giving utility to billions of mil-

lions of minutes that would be wasted did not a
demand exist for them at the moment the power
of labor had been produced." Aristotle
says of It that "it exists not by nature, but by
law." How true Is this doctrine or at least how
poteiit la the law under a civilized government
la Imparting the quality of acceptability for the
payment of debts and the purchase of commodi-

ties to that which It recognizes as money, is
clearly proved by the operations of the bank of
Venice during several centuries, throughout
which time its deposits were NEVER PAYABLE,
but only transferable on the books of the bank,
were AT A PREMIUM OVER COINS, became
they were the standard of poyment furnished by
the, state, and used for all large transactions.
Indeed, this bank money was that which estab-

lished the money of account, and In which the
value of all coins was expressed. Further, on
the testimony of Thomas Baring, we are assured
that it was found Impossible during the crisis of
1827 in London to raise any amount of money
whatever on a sum of 50,000 of silver. During
a similar crisis in Calcutta in'l804 It was equally
impossible to raise a single rupee on 20,000 of
gold. The former was not a legal tender above
40 shillings, while the latter was not so for any
sum whatever.

In view of the fact that you offered
nothing but your own unsupported
averments upon this subject, I think I
can afford to dismiss it at this point; and
I think further, that I can safely say
that the entire basis of your labored ef
fort Is completely swept from under you.
The fallacy that gold and silver are
money by natural right, or by any other
right except as they are made so by law
and by the stamp of sovereignty, is too
preposterous to gain any great credence
In this enlightened age and country.

Your claim that greenbacks, upon
which that stamp has been Impressed are
not money, is equally absurd; and equal-

ly unsupported by evidence. The United
States monetary commission created un-

der joint resolution of August 15, 187C

In Its report, March 2, 1877, page 104,

says:
The actual and legal MONEY of the United

8tatetlsnow,andhasbeen since 162, PAPER
Issued by the government. It owed-It- s origin
to exigencies growing out of the civil war, and
to the belief that It was necessary for the pre-

servation of the government. The law author-
izing its Issue has been decldtd by the highest
Judicial tribunal to be warranted by the consti-

tution.
Your statement, therefore, that "money
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in the opinion of every person, and in

the transactions of the government means
gold and silver'1 is another of your un-

supported and erroneous assertions. I
have to pass over many of these assump-

tions, and much of the sophistry of this
part of your letter, because I desire to
give some attention to the subject of my

former letter to you; but as I have ex-

ploded your whole theory of money, and
shown the error of your averments re-

lating to the evil effects of a paper cur-

rency, your argument built upon these
claims falls because Its foundation is

swept from under it, and I do not need to

give It further attention.
You say in relation to the legal ten-

ders:
When the legal tenders, with the exception

clause, to which you objected, were Issued, the
government was a debtor for money borrowed,
aud it was still a borrower, hence In
the employment of men and in the purchase of
supplies for the army, it was creating a debt for
which its notes, payable in the future, were
given.

And again:
The soldier who received the note had the

promise of government that It should be paid In
coin.

Now, sir, do you not know that when
this currency was issued the govern-

ment was not a debtor to any great ex-

tent? Do you not know that when the
patriotism of the people moved them to

offer their lives for the salvation of the
nation that those who owned the gold

and silver of the country refused to make

any sacrifices? Do you not know that
the inability to borrow money was the
cause of the issue of the paper currency?
Do you not know, also, that this currency
was, in the language of the monetary
commission, "the actual legal money of

the United States," and that It had no

other money? And will you please to
tell me how many of those notes were
redeemed in the hands of the soldiers
and sailors, and the men from whom the
government purchased supplies of food,
clothing and ammunition? Do you not
know, sir, that it was never designed that
they should be so redeemed? Do you
not know that it was the purpose at the
time of their creation that they should be
converted into interest bearing bonds,
and that this was the only redemption of
them contemplated? And do you not
know that this was designed for the en-

richment of the very men whose want of
pariotism and whose selfishness and
greed had led them to refuse their gold
when the masses of the people were
offering their lives? Do you not know,
also, that the great bulk of those bonds
were payable by the terms of their issue
"in legal tender money of the United
States," and that it required subsequent
legislation to make them payable in gold?
Let us see for a moment just how the
scheme worked. There were two things
only which greenbacks would not pay-du- ties

on imports and Interest on the
public debt The importer receiving a
cargo of goods must therefore have gold
with which to pay his duties. Where
was he to obtain it? Nobody but the
bankers had any. It had skulked away,
as it always does on the approach of
danger, and was locked in the vaults of
Shylock. With him, therefore, the
merchant seeks an interview, which we
can well imagine to be something after
this character:

Merchant Mr. Shylock, I have a cargo
of goods coming Into port, and I desire
to procure gold with which to pay the
duty.

Shylock-W- ell, I have a little gold
that I can let you have, but what have
you to pay me for it?

Merchant I have nothing but gov-

ernment currency, Mr. Shylock; you
know there Is no other money In the
country.

Shylock Well I suppose I must let
you have it, but you know your paper
currency is a little risky, and we cannot
afford to take too many chances on it
You know the government might be
overthrown, and in that case we could
take our gold to some other country.
The trade you propose is risky, my dear
sir, very risky.

Merchant Well on what terms can
you furnish me the gold?

Shylock In view of the danger threat-
ening the country I shall have to charge
you a small premium. I think, perhaps
I can give you f 1 in gold for about $2.85
in your paper currency. It's very risky,
you know, very risky.

Merchant That's a pretty big premium
Mr. Shylock, but I suppose I shall have
to stand it Nobody else has any gold
and of course I have to have it. Til take
$25,000.

The exchange is accordingly effected
and Shylock finds himself in possession
of $71,250 in national currency. He con-

tinues to make this kind of bargains
until he has a few millions of this cur-

rency when he is ready for another
speculation. The act of Congress which
provided for the Issue of this currency,
likewise provided for the bonds into
which it was convertible, and not a single

dollar of these bonds was purchased
until the greenbacks were in the hands
of Shylock with which to purchase them.
Upon this point we have the testimony
of Senator Sherman and others, and I
trust you will not dispute it Shylock
having received this paper currency in
the manner indicated, now makes an in-

vestment In bonds, the interest upon
which Is payable in coin.

In the mean time what of the mer-

chant and what has become of the gold
which he purchased? He has received
his cargo and added the premium which
he paid for the gold to the price, which
the soldiers and people who were paid
for services aud supplies In paper cur-

rency have to make good when they
purchase any of these goods. He has
also paid the gold to the government for
duties. After a little the interest on the
bonds becomes due, and the government
pays this gold back to the Shylock bond-

holder on the Interest account He now
sells it again to the merchant at another
premium and buys more bonds, the mer-

chant again pays it to the government
for duties, and the government again re-

turns it to Shylock for interest. In this
way it continues to move in a circle until
the bonds are all absorbed. It Is a wise
financial policy for the government to
pursue in the Interest of the people isn't
it? All will admit, that it was a mighty
fine scheme for the bondholders, but
just where the profit comes in to the
government or the people is not so easy
to see.

Again you say:
There can be no valid objection to the excep-

tion clause In the legal tender act, save upon the
ground that the notes were not Issued as
promises to pay money, but were Issued as real
money with but the "Hat" of government declar-

ing the paper Itself money. This character was
never contemplated and never given in the Issu-

ance of legal tender currency.

Now, sir, as a matter of fact do you
not know that the above statement Is not
true? Can anything except money be
made a legal tender? You and every
other man know It cannot The consti-

tution prohibits states from making any-

thing but gold and silver a legal tender,
and not until a decision of the highest
judicial tribunal of the land had so de-

clared, was it acknowledged that the
government itself could do so. But even
the government can make nothing a
legal tender but money. Greenbacks
are money and have been so pronounced
by the supreme court I need not re
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iterate therefore my argument submitted
in the former letter respecting the dis-

criminations between different classes of
creditors. Mr. Stevens' declaration
covers the ground and you have not even
attempted to meet the objection. You
have ignored it entirely endeavored to
cover it up with dust. I cannot permit
you to escape it. Read it carefully.

With my colleague, 1 believe that no act of
legislation of this government was ever hailed
with as much delight throughout the length and
breadth of this anion, by every class of people,
without exception, as the bill which we passed
and sent to the Senate. Congratulations from
all classes merchants, traders, manufacturers,
mechanics, and laborers poured In upon us
from all quarters. The boards of trade from
Boston, New York, St Louis, Philadelphia, Cin-

cinnati, Louisville, Chicago and Milwaukee ap-

proved its provisions and urged Its p ssage as it
was.

It was true there was a doleful sound came up
from the caverns of the bullion brokers and the
saloons of the associated banks. Their cashiers
and agents were soon on the ground, and per-

suaded the Senate, with but little deliberation,
to mangle and destroy what It had cost the
Ilouse months to digest consider and pass. They
fell upon the bill in hot haste and so disfigured
and deformed it that its very father would not
know it. Instead of being a beneficent measure
It is now positively mischievous. It has all the
bad qualities which its enemies charged on the
original bill, and none of its benefits. It now
creates money, (mark the words, "creates
MONEY." Ed.), and by it very terms declare
it a dej)rcciated cuncixcy. It makes two classes
of money one for tlie bank and brokers and
one for the people. It dicriminates between tte
rights of the different classes of crediUm, allow-

ing the rich capitalist tit demand gold and cum-pdli-

the- ordinary fender of itumq) on indl-vidu-al

security to recelvi notes whtch Vie govern-mentha- d

PURPOSELY dcirreciated.

I desire to add a part of one more
paragraph of Mr. Stevens' speech. It
relates to an amendment he offered to
the Senate amendments.

My amendment Is to except from the opera-

tion of the legal tender clause the otllcers and
soldiers of the army and navy, and those who
supply them with provisions, and thus put them
on the same footing with the government credit
ors who hold their bonds. I hope they will not
be thought less meritorious than the money
changers. I trust that it will be adopted as an
amendment to the Senate amendment so that
if this pernicious system Is to be adopted, if the
beauty of the original bill Is to be impaired,
those who are lighting our battles, and the
widows and children of those who are lying la
their 'graves in every part of the country, killed
In defense of the government, may be placed on
no worse footing than those who hold the bonds
of the government and the coin of the country.

But this was not to be. The soldiers
and sailors whose patriotism led them to
offer their lives for the salvation of the
nation were not to be mentioned the same
day with the Shylocks who were specu-

lating upon the necessities of the govern-

ment, by the precious crew that had
charge of government affairs.

Now a few words concerning that
masterpiece of financial jugglery, the
"credit strengthening act," which you so
much admire. I want to ask you sir, if
you do not knojv that the bonds Into
which the greenbacks were converted
were not payable in coin? Do you not
know that they were payable in legal
tender money of the United States, in
other words, in greenbacks the same
kind of money with which they were
purchased by the bondholders? Do you
not know that it was au act of the great-
est perfidy and a betrayal of the Inter-

ests of the people, to pay them in any.
thing else? And do you not know
further that after that act of perfidy
providing for their payment in coin had
been consummated, that silver was then
demonetized in order to still further add
to the profits of the sharks who were
preying upon the substance of the peo-

ple, by leaving gold alone as the money
in which these bonds could be paid? Do
you not know that the people have been
thus deliberately robbed of billions of
dollars which have been thus criminally
transferred to the vaults of Shylock? If
you do not know.theso things the people


