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FINANCE THIS SUPREME ISSUE.

Speech of Hon. J. B. Weaver in the House of

Representatives, May 9, 1879.

Mr. Speaker, the discussion of the ays
tem of finance for a great government is
an Important matter. It was remarked
once by Alexander Hamilton that a gov
ernment without an adequate system of
finance is an object of pity. I have not
been highly impressed with the manner
In which the gentlemen who oppose this
bill have discussed the question. They
seem to regard the bill as an un
warranted Intrusion upon the rights

of somebody. They attack It alter-

nately with levity, sarcasm and abuse.

It is a question that ought to be dis-

cussed In. the light of the constitution,
the necessities of our people, and the
present condition of public affairs.

Two facts strike my mind with great

force at the threshold of this discussion:

First, silver and gold have been used as
money from the foundation of human
society, so far as we have any history.

The next, that there is about an equal
amount of gold and silver bullion in the
world. Now, how any gentleman can
oppose thorough remonetlzation of silver
unless he first takes the position that
there Is too much metal money in the
world I cannot understand. The annual
gold product throughout the whole earth
at this time is about $100,000,000, (and It
is rapidly declining) barely enough, if
we could command it all, to pay the an-

nual interest of the bonded debt of the
United States alone. If we are to demone-

tize silver, and have no power to create
a legal-tend- paper money, It will be
readily perceived that the proposition Is

to hitch the car of American progress
and American civilization to that de-

creasing product, and this will lead us
into Inevitable decline and pauperism.

The proposition to my mind Is unten-

able and unreasonable. The constitu-

tion provides that congress 'shall have
power to "coin money, regulate the
value thereof, and of foreign coin."
Again, by the same article and sec-

tion of the constitution, congress Is

clothed with power "to regulate com-

merce with foreign nations, and among
the several states and with Indian tribes."
The same instrument again provides
that congress shall have power to admit
"new states Into this union." These
grants of power are affirmative and ex-

press.
Under the power to admit new states

into this union, can congress expel states
from the union? By virtue of the au-

thority to regulate commerce with
foreign nations and between the states,
can congress prohibit all commerce with
foreign governments and between the
states? Certainly no one will claim such
extraordinary construction. Then how
can congress under an express grant of
power, "to coin money, regulate the valve
thereof, and of foreign coin," derive the
right to prohibit the coinage of either
gold or silver? To prohibit coinage is to
exercise a power just the opposite to
that conferred, and is the destruction of
the power named in the constitution. I
demand of gentlemen who oppose this
bill, that they shall tell us where con-

gress derives power to prohibit coinage.

It strikes me that gentlemen who hold
to the opinion that the government has
no power to issue legal-tend- paper
money In time of peace, place them-

selves In a dilemma here, for If congress
may prohibit the coinage and. circula-

tion of silver as lawful money they may
lawfully place the same restrictions upon
gold, and here la another method of
"starving the government to death."
Laughter.
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I hold, therefore, that the law passed
In 1873 was unconstitutional. It was

claimed upon the stump and claimed In

congress In the discussion of the bill
that passed, partially remonetlzing silver,
that the demonetizing of it was an acci
dent, and was not Intentional. If that
excuse la the true one, the proposition to

silver as legal-tend- money In

this country upon the footing that it oc

cupled from the foundation of the gov
ernment down to 1873 would not have
been resisted. The animus of the de
monetization of silver Is disclosed by the
opposition which Its remonetlzation has
met with and Is now meeting with. In
reality and In truth, silver was demone-

tized in the interest, as I shall show, of a
certain class of men in this and In other
countries.

It Is very remarkable, when you come
to read the history of the demonetization
of metal money, that the metal which Is

the most abundant is always demone-

tized. After the discovery of gold In

Australia and California about the middle
of this century, the money dealers of this
and other countries became suddenly
alarmed lest the amount of metal money
In the world should be unduly increased;
and Germany and Austria, notably In

1857, demonetized gold. For what rea
son? Not because gold could not main-

tain its relative value with silver, but be
cause the mass of metal money, gold and
silver combined, was depreciating as
compared with labor and commodities.
Throughout the entire discussion, from
1848 down to the demonetization of sil
ver In Germany In 1871, no one of any
distinction, no political economist, ever
advocated the demonetization of either
gold or silver because the metals could
not maintain a relative value the one
with the other, but solely because the
mass of metal money as compared with
labor and nroducta was depreciating to
the injury of gentlemen who held fixed
Incomes. I defy contradiction upon that
that point.

After the discovery of gold in Aus
tralia and California, DeQuincey, an
eminent English writer, and Chevalier,
aroused all Europe with the alarm that
the precious metals were about to be-

come too plentiful; and, following the ad-

vice of Chevalier and De Quincey, Ger-

many and Austria demonetized gold, and
but for the Interposition of France the
stampede would have become general.

In 1871 Germany remonetized gold and
demonetized silver; and the last act grew
out of the same apprehension that caused
the demonetization of gold In 1857,

namely, that there was about to be too
much metal money. The Latin union
was formed in 1805. From that period
to the present there has been a constant
effort throughout the earth on the part
of those who have fixed Incomes to de-

base and drive silver out of use as money.

The Conistock lode began to attract at
tention about 1801. In 1803 there were
three thousand silver companies formed
in San Francisco. While this did not at-

tract public attention it did attract the
attention of financial circles.

The emperor of the French sent a com
mission to Investigate the amount of our
sliver production. It was ascertained the
amount would be very large, although
the estimates of that day have not been
Justified by results. Alarm was created in
European financial circles that silver was
about to become too plentiful. Germany,
Denmark, Sweden and Norway, all about
the same time, demonetized silver and

gold as the standard.

Now, Mr. Speaker, it is a remarkable

circumstance that demonetization in the'
Old World is coincident in point of time

with demonetization In this country.
And the war upon silver is made by the
same class of men the world over, namely,
those having fixed Incomes and who
complain that the value of their incomes
will be depreciated in proportion to the
Increase in the value of property. I want
these facts to be understood by the peo-

ple who own the great bulk of labor and
property of this country. I want them
to distinctly understand that the conflict
Is between money on the one hand and
all other kinds of property on the other.

I say on the floor of this house that I
am as much opposed as any member
here to worthless 'money, to depreciated
money, but unquestionably it is the In
terest of the great mass of our people
that we have cheap money and dear prop-

erty; I do not mean worthless money,
but I mean cheap money as compared
with the property which It buys. Prop-

erty is held by the many and money by
the few; and if the government is to be
administered In the Interest of the many
then my proposition Is correct. I want
good money, but cheap money and dear
property. We have just the reverse of
this we have cheap property and
dear money. Money y is master
and king in America, and property goes
begging and Is at a discount

To show that I am correct In my propo
sition as to the object of the demonetiza-
tion of silver, I wish to read an extract
from the report of the French monetary
commission, published in 1809. In their
retume of the question it la said:

It is diffioutfc to estimate exactly what
diminution is going on in the value of sil-

ver, but whatever it may be it demands
the attention of governments, because

What? Because the relative value of
silver with gold is depreciating? Not at
all
because it affeots unfavorably all that por
tion of the population whoae income, re
maining nominally the same, undergoes a
yearly diminution of purchasing power.

England, the greatest bondholdlng na
tion upon the earth, demonetized sliver
in 1816, just four years before she passed
her celebrated resumption act; Germany
in 1871, and completed It In 1873; Nor-

way, Denmark and Sweden In 1871 and
1872, and the United States in 1873, and
completed It In 1874, just prior to the
passsge of the resumption act.

I wish to speak further as to the de
sign abroad and In this country. Ernest
Seyd In his book, "The Fall in the Price
of Silver," published In 1870, estimates
the amount of silver In the world as
about three and one-quart- billions,
and the amount of gold three and one-ha- lf

billions, and he further estimates
that England has an annual income from
other nations of $250,000,000. It can
readily be seen why England, who holds
the bonds of other nations, should want
those bonds payable In a single metal, or
dearest money. The money dealers of
Germany, England and the United States,
own the bulk of the funded debt of the
world, which now amounts to about
thirty-tw- o thousand millions, mostly con-

tracted in flush times.
Capitalists readily saw that if they

could strike down as legal-tend- money
one-ha- lf of the metal money of the earth
and make this enormous funded debt
payable In gold alone, it would be greatly
to their advantage. The people should
thoroughly understand this also. They
are beginning to understand it, and are
everywhere and almost unanimously de-

manding that silver shall be thoroughly
Thus we are brought face to

face with the great fact that demonetiza
tion was the result of a great interna
tional conspiracy, inaugurated by men
who had fixed incomes as against, and to

the detriment of those who own the great

bulk of the property of the world.
Now, I wish to speak as to the specific

intent In this country. It is well known
that the bonds of this country, 1,500,-000,0-

of them, were originally payable
in currency. That was the opinion of
Senator Morton, of Senator Sprague, and
of a score of others who might be named,
and it can be plainly read upon the face
of the bond. To get rid of that interpre-
tation of the law which gave the people
the right to pay the bonds In greenbacks,
In legal-tend- paper money, the law of
1809, "strengthening the public credit,"
was passed. That law took away from
the people the right to pay the bonds In
currency and conferred upon the holder
of public securities the right to demand
coin. Uut, as I said before, the sliver
product of the world was rapidly increas
ing, and It being the intention of those
who manipulated and fastened upon this
country this enormous public debt that
it should be made permanen- t-

Mr. Mitchell Will the gentleman
yield to me for a question?

Mr. Weaver Yes, sir.
Mr. Mitchell I desire to ask whether

the gentleman, at the time he speaks of,
In the year 1809, was a Republican, and
whether he voted for General Grant as
president?

Mr. Weaver I did.
Mr. Mitchell Was the gentleman

aware that the public credit act of 1809

simply put in the form of law what was
declared in the platform on which Gen
eral Grant was nominated?

Mr. Weaver I do not so understand it
And as to my connection with the Re-

publican party at that time, I was in the
same situation then that the gentleman
and many of his friends seem to be In
now. I knew nothing about this ques-

tion. I had never Investigated it I was
In the same condition with Saul of Tar-

sus when on his way to Damascus. But
I have gathered some light since then;
and I stand here frankly and plainly to

say, having investigated this question,

that a great public crime was committed
against the labor of this country by the
passage of the act in 1809; that it
amounted, if not in intention, at all
events In effect to the robbery of our
people, General Grant to the contrary,
notwithstanding.

Now, after the silver product of the
country was greatly Increasing, the bond-

holder began to read his bond. "Why,
he says, "here I have an Investment I.do
not want to disturb, and if the yield of
silver Increases, as the friendsof silver
expect it will, my bond Jwlll be payable
In silver, for coin means silver as well as
gold; silver, therefore, must be demone-

tized." And the measure accordingly
was smuggled through. We can read
the animus of that act In the opposition
this bill is meeting with in the house to
day and throughout the country at the
hands of the monometallsts. It was
smuggled through with the perfect
knowledge that public sentiment would
not tolerate it and with the concealed
and wicked purpose to deprive the peo
ple the second time of the right to pay
the bonds according to the terms the
bondholder had himself Imposed. Silver
being laid aside, coin then means gold,
and payment in gold meant that the
principle of the bonds should not be paid
at all, and, like the English debt should
remain In perpetuity. That was the de-

sign of this legislation. I have too much
confidence in the good sense of the gen-

tleman who oppose this bill to believe
they dislike silver. It is not that They
do not want the principle of their bonds
paid at all. They want the investment
undisturbed and the annual interest to
accrue, that they may be permitted to


