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Corporations
Should Pay.

A MISMon-Doll- ar Company Should Pay
More Than -- a DJ!Ir . to the

State for Charter.

BUSH'S SENSIBLE REPORT.

In his biennial report to the legisla-
ture, Secretary of State Bush makes a
number of interesting recommendations.
Mr. Bush is a practical printer and his
experience in that line leads him to be-

lieve that State ownership of the print-
ing plant would give the State double
the results for the same expenditure.
He thinks that the penitentiary, the re-

form school, the reformatory and State
agricultural college ought to do their
own printing. Another sensible recom-
mendation is that each department and
Institution be allowed a specific amount
for printing, and he believes that by so
doing orders would be curtailed. He ad-
vises a revision of the rates paid the
State printer but points out that a hor-
izontal reduction would not be reason-
able, as some classes of work are secured
on reasonable terms, while others are
too high.

Mr. Bush believes that the system ol
issue of public documents is grossly
wasteful and decidedly unsatisfactory.
The State librarian should be charged
with the distribution of all reports and
should mail them only on application,
keeping a record of the number printed,
the number sent out, the number remain-
ing and the number of requests in ex-

cess of the supply. Reports covering
this information should be made to the
legislature for its guidance in determin-
ing the number which should be printed
in the future. He calls attention to the
fact that the number of copies of the
statutes authorized is exceeded by the
number required to be distributed, and
that the former should be Increased or
the latter diminished.

He then takes up the corporation laws.
There are 21,000 charters on file in his
office, of which 9,000 are churches, cem-
eteries and other similar organizations
not intended for pecuniary profit to
stockholders. He has succeded in weed-
ing out most of the dead ones and has
completed the index and records so as
to include this information. He advises
the passage of a new law on the subject
of chartering corporations, his remarks
on the subject being as follows:

"The fee for incorporating in Kansas
is $1, whether it be a railroad company
with millions of capital stock, a church
to spread the gospel of peace, or a club
organized to evade the provisions of the
prohibitory law; and when a charter,
properly executed, is received, it must be
filed and recorded by the secretary of
State. No person or board has author-
ity to pass upon the charter, and the
result is that thousands of corporations
with millions of dollars of capital stock
(on paper) have been chartered by the
State, that never had a dollar back of
them or a valid reason for being brought
Into existence, except to swindle the pub-
lic; and the State, by issuing such char-
ters, has been a party to the fraud. I
would recommend that a new corpora-
tion law be passed embodying the fol-
lowing provisions:

"That a charter board, composed of
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the attorney general, bank commission-
er, and secretary of State, be created,
whose duty it shall be to examine and
pass upon all charters.

"That the fee for chartering any cor-

poration be $25, and one-tent- h of 1 per
cent upon the capital stock. This would,
effectually shut out snide corporations,
organized on wind, and would create a
revenue for the State amounting to many
thousands of dollars each year.

"That the right of a corporation to
do business in this State be contingent
upon its filing an annual statement with
the secretary of State; he, upon receipt
of such statement, to issue a certificate
that the same has been received and is
on file in his office.

"That such statement shall give the
authorized capital stock, the paid-u- p cap-

ital stock, the par value and the market
value per share of such stock, a complete
detailed statement of the assets and lia-

bilities and of the receipts and disburse-
ments for the next year preceding, a list
of the stockholders, with the postofflce
address and number of shares held by
each, and the names and addresses of the
officers and managers for the ensuing
year, with a certificate of the time and
manner such election was held. That
such reports be made for the year end-

ing July 1, and be returnable at this of-

flce on or before the 1st day of August,
and that such statement be subscribed
and sworn to by the president and sec-

retary or managing officer of the cor-

poration. That the fee for making a cer-

tificate that the report of such corpora-
tion has been made and is on file be $1.

"That no charter be issued to any cor-

poration for profit until 20 per cent of
the authorized capital be paid in cash or
its equivalent, and that the charter board
be authorized to demand proof that such
amount has been paid in.

"That an amendment to the charter
increasing the capital stock be granted
only when authorized by a vote repre-
senting two-thir- of the paid-u- p capi-

tal stock at the annual stockholders'
meeting, and that not less than thirty
days' notice of such proposed change be
given to each stockholder.

"That the fee for making and filing
such amendment be $1 and one-ten- th

of 1 per cent upon the amount of Increase
authorized.

"That the enforcement of the double li-

ability clause must be made for the ben-

efit of all the creditors of the corpora-
tion and not for a favored few; in other
words, that the double liability be treat-
ed as an asset of the corporation.

"Corporations organized under the
laws of other States or sovereignties, ex-

cept railroads, insurance and banking
institutions, which are already provided
for, should be permitted to do business
in this State only after filing with the
secretary of State a certified copy of
their charter, and paying the same fees
and conforming in all respects to all the
laws governing home corporations; and
before the secretary of State issue a cer-

tificate authorizing them to do business
in this State the charter shall be submit-
ted to and favorably passed upon by the
charter board. Further, each such cor-

poration should be compelled to desig-
nate the secretary of State a3 their lo-

cal representative, upon whom service by
summons could be had. Notice by him
to the officers named in the last annual
report, or it no report has been filed,
then to the officers or directors named
in the charter, should be deemed legal
and valid service.

"Upon the wilful failure of any cor

poration to comply with the provisions
of the laws of this State, it should be
made the duty of the attorney general,
upon being notified by the secretary of
State of such failure, to commence pro-
ceedings against such corporation 'to
wind up Its affairs, and that a receiver
be appointed to collect Its assets, pay Its
indebtedness, and distribute the balance
of the assets, after paying costs and ex-

penses, among its stockholders.
"That any corporation organized un-

der the laws of this State, which for
three successive years falls to make the
statements required by law, or falls to
elect its officers or to transact business,
shall, by such nonaction, cease to have
any legal existence.

"That any corporation organized un-

der the laws of any other State, but
whose business Is principally within this
State, shall not be permitted to continue
in business longer than one year with-
out Incorporating under the laws of this
State."

It is recommended that building and
loan associations be placed under the
control of the bank commissioner. Ref-

erence is then made to the new State
house electric light plant. It cost $4,800
and it is recommended that the boilers
and dynamos be duplicated so that they
may be run continuously in case of re-

pairs being necessary. Means of protec-
tion of the State capitol are asked for.

An Important recommendation pro-

vides for the appointment of a State
house storekeeper, to be under bond and
to be responsible for all furniture and
supplies. This would result in the plac-

ing in operation of a system in the han-

dling of the necessary supplies. The re-

port closes with a statement that the new
secretary of State should have more
clerks, but not so many as under the
next preceding administration.

Civil Service Provided For.
The civil service measure which Rep-

resentative Keefer introduced into the
house provides for the appointment by
the Governor of three civil service com-

missioners, each of whom shall be from
a different political party.

The bill places under civil service rules
all managers, superintendents and em-

ployes of all State penal and charitable
institutions and asylums, and teachers
in public schools, colleges and univer-
sities; to police and fire departments in
cities maintaining paid departments, and
rules may be extended at the discretion
of the Governor to any or all appointive
State, county or municipal officers, ex-

cept those which are subject to confirma-
tion by the Senate or a city council, or
to the heads of principal departments In
the State or any city.

The commissioners are to assist the
Governor in preparing civil service rules
and appointing examination boards.
They are given a secretary, who will re-

ceive a salary of $2,500 per year, and
they must maintain their offlce in the
State house. They receive $5 per day
for actual services and actual expenses.
The regulations set forth in the measure
follow those of the federal civil service
law.

A lively fight Is on among Republicans
in Lyoa county. The Hood faction
charges that the Martindale element
fought Smelser, one of the nominees for
representative because he belonged to
the other faction. They insist that Stan-
ley shall give no attention to this crowd
and are thereby making the old fight
warmer than ever.

EVERT WrnHfflflDAV.
JPK1CK riVK CitiVTS.

Special Session
Begins.

Caucuses Occupy Much of the Tlssa
and Rapid Prosrtas on tfco Rail-

road Bill Is Made.

PROMISING CONDITIONS EXIST.

The special session of the Senate be-

gan last Wednesday afternoon at &

o'clock. Lieutenant Governor Harvey
presided and Rov. Embree of Topeka.
temporarily acted as chaplain. The fol-
lowing new members were swprn in:
R. T. Andrews (Rep.) to succeed B. F.
Wallack (Rep.), deceased; J. C. Stone
(Pop.) to succeed W. A. Harris (Pop.)
resigned; T. J. Anderson (Rep.) to suc-
ceed W. E. Sterne (Rep.), resigned;
R. B. Ward (Rep.) to succeed W.

(Pop.), deceased. Senator Hanna.
was elected temporary secretary and the
former president pro tern was
with other officers of the previous tea- -

sion who were present.
Resolutions providing that the pres-

ent officers shall serve during this special
session only, that committee clerks be
given to all committees and that only
the four principal committees have ste-

nographers were adopted.

The house, with Speaker Street in the
chair, commenced promptly and settled
down to business. The following new
members were sworn In: Forty-sevent-

district, Charles Harris; Seventy-fourt- lt

district, W. C. Millar; One Hundred and
Fifth district, James M. SutcIifTe; Own
Hundred and Fifteenth district, S. L. Fil-so- n;

One Hundred and Twentieth dis-

trict, Frank Dyers. After hearing the
governor's message read an adjournment
was taken until the following day.

A list of senate committees and of-
ficers of both houses will be found on,
page 8.

THURSDAY.

In the senate a resolution providing:
for the appointment of a committee to
draft memorial resolutions for Senators.
Wallack and Mosher was adopted. Gov-

ernor Harvey appointed Senators Camp-
bell, Anderson, Ward, Stone and Cooke.

On Senator Hanna's motion a commit-
tee was appointed to supervise the mis-

cellaneous expenses of the house. Sena-
tors Hanna, Young and Andrews were
named.

Senator Hessin Introduced the same
protest which Seaton presented in the
house, but Governor Harvey ruled it out
on a point of order made by Senator
Householder and it did not go into

of the senate, either.
A long list of committee clerks was.

then announced.

In the house 103 members were pres-

ent Armstrong, Brown of Cowley, Da-

vis, Ernst, Keefer, Lewis, Simmons, Sin-

gleton and Walters were fuslonfsts who
did not answer to their names. The
employes decided upon in caucus were
formally elected. A committee compose
of Messrs. Finney, Jones, Rothweller,
Doyle and Barker was appointed to draft
resolutions of respect and condolenct
relative to the death of Representatives
Bennett of Dickinson, ilker of Seward
Maxwell of Grant, and Wilson of Stan-
ton. These gentlemen were members at
the last session but have died since ad-

journment. The matter of providing;


