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NEW SECRETARY 
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Henry C. Wallace in First Statement to People Shows Un 
natural Situation in This Country Where Farm Products 
Sell Below Cost, While Wages and Commodities Remain 
High. 

The statement of Henry C. Wallace, the new secretary of agri
culture, in an extensive review of the agricultural situation issues 
a warning to the country that present abnormal conditions in 
prices for farm products and the cost of their production: must be 
alleviated before sound prosperity can be expected to return. 

"Prices of farm products," says Mr. Wallace, "have dropped 
out of all proportion to the prices of other things, as well as out of 
all proportion to the cost of production." 

The statement of Mr. Wallace fol
lows in full: 

Let me speak first of the agricul
tural situation in general. I think if 
we can get an understanding ot this, 
the proper work of the Department of 
Agriculture will become apparent. 
We must approach it from two angles, 
first,, present conditions, which are 
decidedly unusual; and, second, con
ditions which may develop in the fu
ture. 

I doubt whether the people of the 
East realize just what has happened 
to the farmers of the producing sec
tions. Take the grain and live-stock 
producing country of the Central 
West for example, and I speak of this 
because it is the region with which I 
am most familiar and also because it 
is the region which gives us our great 

take Chicago prices, but oil the 
{arm the prices of both cattle and 
hogs are down to pre war normal. 

Wages Still Vp 
Now note tne prices of some of 

the things the farmer must buy; 
Wages oi' farm hands are about 100 
per cent above the ore-war normal, 
railroad rates are from 70 to 90 per 
cent above pre-war normal, such 
basic commodities a,s pig iron, coke, 
petroleum, lumber, Porland cement, 
are far above the prewar normal— 
irom 100 to 150, and in some cases, 
200 per cent above the prewar nor
mal. Factory wages and railroad 
wages are both more than 100 per 
cent above the prewar normal. 

In other words, while the farmer 
is selling the things he produces at 
prices no higher and, for great sur
plus crops, lower than the prewar 

surplus crops. We have the *)n®st uormal, ne must buy practically 
rural civilization, taken as a whole, evnrvf-himr 1k> namis at. nrinpR fron»; 
the world has ever seen; our farm
ers average very high in intelligence; 
they have adopted the most advanced 
system of extensive farming yet de
veloped. Notwithstanding all this 
thoy arc now in a most trying period, 
are suffering severe financial losses. 
Fanners throughout the Nation, es
pecially those in the South and West, 
are experiencing exactly the same 
trouble. The cotton farmers of the 
South, the rice farmers, the cattle 
and sheep growers of the Far West, 

' the fruit growers; all are passing 
through this same valley of discour
agement and financial stress. 

Depression Serious. 
People who are not familiar with 

agriculture find it hard to understand 
the situation. They refuse to believe 
that the depression is as serious as it 
really is. They point to the high 
value of our land, to the high prices 
at which farm products, .were selling 
prior to this heavy drop, to the large 
number of automobiles owned by 
farmers to take seriously what the 
•farmers say concerning their troubles. 

There are two causes for this wide
spread agricultural depression. One 
is the high cost of production last 
year, if we include all the factors 
which properly enter into the cost of 
production, we find, for example, that 
the cost of producing a bushel of corn 
in Iowa, the greatest corn State, was 
more than 90 cents. This includes 
the land cost, the labor cost, and ev
erything else which ought to be in
cluded. 

Many people say, "You are figur
ing the land at an inflated price. You 
should not do that. The farmer did 
not pay that price for the land. He 
wants dividends on water." 

Atlvancc Xot Great. 
It is true that the land charge is 

considered on the basis of its value 
a year ago, but it is also true that the 
advance in land prices was not near
ly as great as many people suppose. 
They hear of the occasional sales at 
$400 or $500 an acre and assume 
that that represents the average. 
Nothing of the sort. The average 
advance in the value of our rich corn 
belt land was only about 60 per cent 
above pre-war values. Tt must be re
membered also that in the principal 

everything he needs at prices fron*. 
i)0 to 150 per cent above the prewar 
normal. The severe agricultural de
pression is inevitable as ' long as 
such a condition exists and this de
pression will certainly- be- communi
cated to industry and business gen
erally. 

It is a situation which should 
challenge the very best thought ol 
the entire N.ation. If it continues 
the trouble will be communicatee', to 
every one. We are .brother.? one of 
another. Anything which hurts the 
farmer will very soon be communi
cated to all of our citizens. The 
farmers represent probably S5 to 40 
per cent of the population. Any
thing which seriously affects their 
buying power will bring trouble to 
the people who make or deal in the 
things the farmer buys. 

Indictment of Civilization 
It is a terrible Indictment of our 

modern civilization Which this great 
country is in, the period of what al
most might be called economic 
chaos because of (Air great surplus 
food supply, while across the seas, 
in both directions, almost half the 
world is suffering for want of food. 
If our statesmen had given more 
thought to getting the world back 
on a sound economic basis, and per
haps had spent less time on idealis
tic schemes and theories, they 
would have rendered a greater con
tribution to the peace and orderli
ness and happinesB of the people of 
the earth. 

Search For Outlet 
Now, as to this present situation, 

sorely the duty of the Department 
of Agriculture is evident. We should 
do everything possible tg find an 
outlet for this great food surplus. 
We should search for ways to Pro
duce more cheaply. Our scientific 
men should try to find new uses for 
our surplus crops. We should help 
develop more efficient marketing 
systems, straightening curves and 
lowering the grades between the 
producer and the consumer. It is 
a time for every man who can help 
to take hold. As in the days when 
v. e dragged our five engines by 
hand to the scene of the fire and 
every good citizen rushed out and 
took hold of the long rope and did 

„ , ihis 80 we must do now. Every 
corn States over half the land is good citizen, no matter in what bu&-
farmed by tenants and these tenants in ess he may be engaged, should do 
mostly had to pay rent on the basis what he can to help the farmers 
of the advanced land values. It is through this period of depression, 
true further that if we omit the land not for the sake of helping the farm' 
charge altogether, the price which ©r alone, hut for the sake of helping 
the farmer can get for a bushel of himself. 
corn is still considerably below what We can not hope to reach normal 
it cost him to produce it. The largest conditions until we arrive on a price 
item of cost in corn production is not level which will be to all our peo-
land but labor. pie and all products. Farm products 

The man who has been farming his must come up in price and other 
own land and who has saved his products come down until the-nor-
money has prospered. The Ave 1 mal relation between them has been 
years prior to 1920 were profitable' restored. This talk of bringing 
years especially to the grain farmer ' prices back to pre-war normal is 
who was so fortunate as to have morally wrong and economically iin-

ffjjW'r r*, 
m 
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good crops. If he exercised ordi
nary intelligence he . made more 
money than he ever before made at 
farming. Those years were not so 
profitable to the livestock farmer". 
The man who grew bis own live 
stock and .own . grain and fed his 
grain to the live stock, on the whole, 
made money, although not as much 
as if he had sold the grain instead 
of feeding it. ^he man who bought 
the live stock and bought the graiQ 
and fed the grain to the live stock, 
on the average. Ipst moniey. When 
hogs were selling at $20 .per hun
dred weight everybody seemed to 
think the. hog feeder was growing 
rich, but most of the time when 
liogs were selling ,at these high' 
figures the men who had to buy the 
gr^ain jto feed the hogs lost money. 

OtW O# cl Vnprtioii, 
' The second cause of the farmers' 
trouble is this: Prices of farm pro
ducts have dropped out ot all pro
portion to the prices of other things, 
as well as out of' all proportion 
the cost of production.. 

For example, the. prtee of ,cor» s 

possible. We incured a heavy na
tional debt on the inflated prices. 
If we could force all prices hack to 
pre-war normal—which we cannot 
—it would be equivalent to just 
about doabling that debt. We can 
pay off our debts much easiest i| we 
maintain a price level more pearly 
the level at which the debts" were 
incurred. Of course, theexces
sively high prices wltieh prevailed 
during the war ean tot' continue, 
but if< we should try. to bring ajbtout 
a level say TO per cent ' Above the 
pre-war normal, everybody would be 
better off; f • 

WU1> Get WcomsIi Peri«4 
We will get through this period.. 

The Nation isnot going bankrupt-
The farmers are; not going bankrupt. 
Neither are theygoiarto lie down 
on'their job. Graduirlly farm prices; 
will be: brought to'' fair competition 
with other prices and will go a-
head: hitting, on all'cylinders. • 'But 
•tftero ifs aihvMier'thiiwr ^ tit long 

Mtfcmlf4tal. pfo^iom'Whjcl) we lutve 
to ' W^W^lng. »m> 

and oata today on the Iowa fa,r*» 
about 20 per oeafe below the no?autf:.quie a^pltfice. -v::p. 
nrtee oi£'these: cropd before the? war; 
The • present, prica of- t»t cattlekaiti 
of hogs is from 20 to 25 percent; 
above: the pre-war normal, If 

the c<M|t of production if we take in* 
to consideration aU the factors which 
ptgpjprly «ntfr inUjt production co*ta. 
Whet I mean is ftat if t^e farmer 
wquld practice a sound system of 
business economy, charging a faif 
interest on the capital invested, botft 
in his form and his farm equipment, 
a fair wage for the actufel iab0r.es-
pended on the farm against his re-
celpts from the marketing of hia 
crop it will be found t,h$t he has not 
his actual costs. We villi omit the 
received for them enough to cover, 
valuer Qf the fertility of his soil which 
is, in effect, a portion of his capital 
and which he has marketed in his 
orops but which we will simply 
throw in for good measure, although 
this must be replaced if crop pro
duction is to be maintained. I know 
that when a statement of this kind 
is made many people question it. 
They think of individual farmers 
whom they have known and who 
have become very well to do, but I 
am speaking of the average farmer, 
the farmers as a mass, and the state
ment I have Just made is an abso
lutely truthful statement which has 
been abundantly corroborated by 
scientific investigation. 

The farmers have been able and 
willing to sell their crops at less 
than the actual cost of production 
because, first, they have been will
ing to accept the value of the farm 
as a home, as a place to raise their 
children, as a part of the substan
tial reward for their work; and, 
second, because as our population 
has increased there has been a 
steady increase in the value of the 
farm land. In times past, therefore, 
the young farmer who could get 
enough abead to make a very small 
payment on a piece of land—enough 
to give him a foothold—and who 
had a lot of hard work in him, and 
who had a good wife, as most of 
them have, has been able, by living 
very economically, denying himself 
and his wife the luxuries and many 
of the comforts of life, to hang on, 
paying out on the farm and finally 
to see it -growing into a valuable 
piece of property. 

During all this period we have 
been a great surplus food producing 
nation. We have grown more food 
than our own people could consume. 
As a result we have had to complete 
with the farmers of the world in 
the great consuming markets and 
take prices fixed by that competi
tion. Another result of this great 
surplus of food was to stimulate our 
industrial development and to build 
up our commercial enterprises of all 
kinds until now more than one-half 
of all our people live in the cities 
and industrial centers. 

The steady increase in the value 
of our land and the relatively low 
prices for farm products has caused 
a constant drift of young farmers to 
the towns and cities where they* 
thought they could secure better pay 
for their labor and could see better 
opportunities to advance themselves 
in a material way. In some our 
heaviest producing States there arc 
not as many people on the farms to
day as there were thirty or forty 
years .ago. This movement from the 
farm, to the city has been a perfect
ly natural movement and fully just
ified by conditions. It will continue 
as long as the cities offer greater 
financial rewards, greater opportun
ities for advancement, more com
fortable living conditions, and bet
ter socifl, educational, and religious 
privileges. It is the inevitable result 
of economic conditions and no 
amount ot talk extolling the beauty 
of farm life can stop it. Nor lias 
this relative decline in the produc
ing population been a very serious 
matter qp to the present time. Cer
tainly it has not been serious from 
the farmers' viewpoint. We have 
made great advances in methods of 
production. The development of la
bor-saving machinery has enabled 
us to increase our production per 
man. Notwithstanding our increase 
in total population and the decrease 
in farm production, we have, until 
very recently, steadly increased food, 
production per thousand of total 
population. This increase lias come 
both from the use of labor-saving 
machinery and from bringing into 
cultivation new areas of fertile 
land. We can not keep up this gait 
in the future. Consumption has al
most overtaken production under 
uormal world conditions. 

Fertile Soli Taken Up 
Most of our fertile land which can 

be farmed profitably without ex
pensive reclamation has b^en taken 
up. We still have large' areas of 
swamp land and dry land and cut-
over land, but these lands can not 
be profitably reclaimed and farmed 
unless we can depend upon higher 
relative prices for farm products 
than prevailed before the war. So, 
also,, we can greatly increase the pro
ductive power of a large area of land 
in surplus producing States provid
ed we can depend upon prices which 
will cover the increased expense. Un
der our system of farming we have 
produced far more per man than al
most any other nation, but we have 
not produced nearly as much per 
acre as in the nations of Western 
Europe, for example. Our greatest 
increases of food production in the 
future must come from increasing 
ou,r acre yields, but this, turn, de
pends upon prices which will justify 
the increased cost. 

No Y«ice in l'rice 
The farmer is the one man en

gaged in a big business who has had 
no voice ia fixing the price of the 
things be . produces. H.q- has been 
compelled to take whatever pricca 
he could get. His cost of production 
has not at any time been considered 
in determining this price, in times 
of small crops prices have some-
timea been high. In times of fc*r£c 
erops prices frequently, have beej? 
ruinously low. Very large crops, as 
a rule, give the farmer fewer dolhtfs 
than- small crops, farming seems 
to be business in whicb large pro
duction is always penaliqed' 

No doubt, whei) wo get through 
this Period of world readjustment 
and;.getr squared away on^att OMteBfy 
basis there will be a gradual iii-
creuse - in • the vaine qt fartn land, 
provided>t»w- nHtipiii»l ;pqliby is fair 
^ agr^u|Me, but ^jlp i^cre^e 
tte mu©b slower thf^a l^ timet past 
Xb* ^u^ve. v^^ak ̂ . tak
en out or the: laud. The. farmer can 

during the -past; seventy ; 
on. the average, prtfduc&f ~aiitlTSbi'd 
grains and live stockTat' less thau no longer depend upon the lncroaee 

in the value of bis farm to make 
good losses suffered through his 
farming. operations year by year. 
Farmers' crops must sell higher re
latively in the future 'than in the 
past. 

We seem to have been going on 
the theory that the fertility of our 
•oil,. especially in _ the great corn 
and tame grass country, is inex
haustible. To the Nation this is a 
most dangerous theory. We must 
set a^out in earnesjt the develop-, 
ment of an agricultural policy which 
will enable us to feed our people at* 
fair prices and, at the same time, 
retain the fertility of our soil, our 
greatest national material asset. 

The increase in tenancy has arous
ed great concern, Many people 
seem to think that tenancy is in it
self an evil. Not necessarily so. As 
land advances tenancy increases. 
This has always been true every
where and it is not necessarily a bad 
thing in itself. The farmer who has 
a limited working capital can far 
better afford to rent than to own af
ter the land has reached a fairly 
stable value based on its productive 
power. Men are willing to invest 
their money in land and accept a 
very low rate of interest because of 
the security of the investment, but 
there are evils which grow out of 
the tenancy system which must be 
corrected. 

If we are to make this a self-sus
taining Nation agriculturally, as 
President yarding put it in one of 
his ppieeches, there is no time to be 
lost in studying these great pro
blems. It is not a question of pro
duction alone, it is a question of the 
farmer being able to sell what he 
produces at a price which will justi
fy him in continuing to produce. We 
are the best producers in the world 
but our sales system is very bad in
deed."' We must study everything 
whiph influences both production 
and price. We must look into the 
matter of competition from farmers 
of foreign lands where the agricul
ture is still being exploited and 
where the standards of living are 
very much below the standards 
which- we demand for our people. 
We must look into world conditions 
both of supply and of demand and 
produce more intelligently and ad
just our various crops to the prob
able needs. We must look into the 
administration of Our credit machin
ery. Those who control the finances 
of the country and who have in their 
power to influence, either directly 
or indirectly, the extension of credit 
can exercise a large amount of con
trol over the prices of farm pro
ducts. • The same thing is true of 
the administration of our transporta

tion systems. Through the Bimple 
: device* df regulating tl^e flow of cars 
the prices of farm products can be 
sent up or down at the will of 
those who exercisd such, control. We 
had some costly experiences along 
this line during the war. 

Prosperity Depends on Farmer 
In short, the-people of the Nation 

must come to understand that our 
prosperity as a Nation depends up
on a prosperous and wholesome agri
culture. 

I cannot now speak in detail pf 
the . many lines of work in the De
partment of Agriculture.- We have 
here a magnificent body of men and 
a splendid organization. We are 
going to try to use the scientific and 
practical knowledge of these men 
wherever it can best be used to 
promote the agriculture of the Na
tion. 

TOWNLEY TRIAL 
HAD MANY ERRORS 

HIS LAWYERS SAY 
Minneapolis, Minn., March 22.— 

More than 100 alleged errors by trial 
judges are cited as reasons for a new 
trial for A. C. Townley, president of 
the National Nonpartisan league 
whose attorneys will argue next 
Monday, March 2S, in the Minnesota 
supreme court on a motion to force 
the state to present to a new jury its 
evidence that Townley conspired to 
obstruct enlistments during the war. 

Townley,. with Joseph Gilbert, a 
Nonpartisan league organizer, was 
indicted in the fall of 191S on 
charges of violating the Minnesota 
law. forbidding interference with 
enlistments. This law was upheld 
in a decision several months ago by 
the United States supreme court. 
They were found guilty on July 12, 
1019, and sentenced to 90 days in 
jail. Their appeal to the state su
preme court for a new trial was tak
en Aug. 2,. 1920. 

One of the most interesting points 
contested as an error of the lower 
court was the denial of Townley's 
request that he bo allowed .to dis
miss his attorneys and himself ad-
di'ess'the jury after a.1 lthe evidence 
had been submitted. 
. Addressing the court Townley 

Ciiid: "1 am advised that as u citizen, 
of the state I may dispense with 
sorvicos of my attorneys and handle 
my own case. I have done that, and 
now ask the permission'of the court 
to address the jury in my own be
half, not in any measure represent
ing Mr. Gilbert." t 

The • $ourt held that Townley 

would not be allowed . to make his 
argument for himself and the case 
wc,nt to the jury without an argu
ment oil his behalf. 

GIAXT AIRPLANE "LANDS 
AT GRAND 

.Grand Forks, N. D.-> March 22.—, 
Leaving Dayton, Ohio, at 6 Saturday 
morning, the Larsen, J. L. 6, g^ant 
all-metal monoplane, carrying John. 
M. Larsien of New York, deiigwr, 
Harry Meyers, pilot; E}rnest Buelil, 
mechanician; and a guest. Count 
Claes E. Spar re, pf Stockholm, Swe
den, after buffeting;, wind, rain and 

snow, arrived at Grand Forks at T' 40 
Saturday evening', in an attompt to 
make a, record flight. Allo^iiv? for a 
1% -hour stop at Minneapolis to wire 
Grand forks to. have the landing, 
field markod fey lights, the 360-mile 
trip was 'made in 11 hours and h5 
minutes. 

FARM LOAN BONDS APRIL 15 

Wishixigton, March 22.— April: 
15th, is the earliest date on 
which the new federal farm . loan 
bonds can be ready for issuance, 
Commissioner Lobdell o fthe farm 
loan board has announced. 
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THE MEW S^TORE IS OPEN v 

, Opposite the Postoffice 

with a full line of 

THE BEST GROCERIES THAT CAN BE OBTAINED 

Hiawatha Canned Goods 

Empress Coffee and Tea 

' Everything Fresh and Ney 

We emphasize the highest quality of all our goods, yet our 
prices are much cheaper. Let us send you an order and 
convince you. Just phone 16. We deliver. 

You will have an opportunity of sampling these high Grade 
goods, as from 10 a. m. to 4 p. m. we will cut some of the 
canned goods and serve with wafers, just to prove how good 
our goods really are. v ~ 

HARREN GROCERY CO. 
220 Fifth Ave. So. (Opposite P. 0.). Phone 16 

To 

opens ifiQi vii ituM 

-USE IT 
_ t e r m s  t h a t t  h a v e  p u t  n e a r l y  2 , G 0 Q  M o n e y  M a k 

ing Silos on Northwestern Farins will put a Thomp
son Indestructible on your l'arm and the profits 
will pay for it before the last installment is due. \ 

Three Years to Pay—If You Buy During the Sale 

I^WWAVS ' 
^'Statistics show that the ' ( 

. f r?iart. owos; one. will -
, teU ; ycii' that two, years 
' Silb prbfits will be -much 
Imbre: than; the purchase ; 
price. 
' •• Pays Forltsetf 

'Wt': .  

There are a limited number ol $ifes to seB— 
^jon't you be one who "came too late/\.v . ^ » 
Put this Silo on your farm-^be able to com-

mmm 
whq are producing their livestock cheaper. 

YOU NEED A SILO SEE US TODAt 

THE TERMS 
ls^ Payment Fall of 1921 , 
2̂  f FaU of !93£ 
3d Payment Fall of 1923 

or f & 
' lty% Discount if Cashf 
\ ^ ifMori Delivery v 
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