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WILLIAM LEMKE M 

Former Attorney General of N. D. and League Boss, To
gether With George A. Totten, Jr., and Lars Christian-
son, Arrested as Result of Cass County Grand Jury In
dictments in Scandinavian-American Bank Failure In
vestigation. ^v 

Fargo, May 19—Wm. Lemke, for
mer attorney general of North Da
kota,and member of the executive 
committee of the National Nonparti
san League, was arrested today""on 
Cass county grand jury indictments 
charging him with embezzlement and 
the making of; false entries. 

Embezzlement is charged in con
nection with the transfer of money 
from the bank of North Dakota to 
the Scandinavian-American Bank of 
Fargo, the amount being $216,378.-
79. 

Two other arrests were announced. 
They are those of George A. Totten, 
Jr., indicted on two counts for forg
ery and Lara- Christianson, director 
and former officer of the defunct 
Scandinavian-American Bank on the 
charge that he made a false repor,t 
to the state bank examiner under the 
daite of Sept. 16, 1920. 

Totten'® Casa 
Totten is accused of endorsing 

the name of O. Kaldor .treasurer 
of the state Nonpartisan. League ex
ecutive committee ,to a check for 
$102.70 and cashing it without prop
er authority. 

Three indictments were returned 
against Mr. Lemke on the embezzler 
ment charge. He is also accused in 
two other indictments of 'embezzle
ment of two items of $3,000 each, in
volving the transfer of money from 
the Bank of North Dakota to 
the Fargo bank. 

All told, Mr. Lemke was named in 
6 of the 35 indictments reported by 
the grand jury yesterday, officials 
said. 

The charge of embezzlement cov
ers all the funds that were transfer
red from the Bank of North Dakota 
to the Scandinavian-American Bank, 
from the date of the Jlormal opening 
of the Bantf of North Dakota in July, 
1918, until the closing of the Fargo 
bank on February 14, 1921. 

Lemke Gives Bond 
Mr, Lemke appeared today befonJ 

the oleck of <NMjJit Cass county ana' 
made arr*ng<£8en&r to give bond ot 
$6,000 to guarantee bis appearance 
In the district court of Cass'county. 

The other Indictment against Mr; 
Lemke was that of making false Re
port. • 

One thousand dollars per count 
was the amount of bond fixed, in 
QfLCll C&86< 

While the bank of North Dakota 
had on deposit and has loaned to 
the Scandinavian-American bank ap-, 
proximately $450,000 at the time the* 
Fargo institution was closed, the 
grand jury has accepted for the pur
pose of its charge only that portion 
of the. amount that was placed in 
the Fargo bank during the period 
of the actual existence of the state 
bank. The additional public money 
that was in the Fargo bank when it 
was closed was in the main ^depos
ited in that institution In the twq 

• months period immediately .prior to 
the time ithe state bank was put in 
operation. 

Mr. Lemke is accused in the Indict
ments with aiding and abetting all 
transfers of money which transfer, 
the Jury charges, was for private and 
personal benefit of certain individu
als, who are named with Mr. Lemke. 

The. grand jury was in session a 
, total of.46 days. Five indictments 

were returned last week, making a 
total of 40. • 

, Joluison Directs Work 
This .was the first grand jury call

ed Jri Cass county since North Da
kota became a state. The'members 
were: . Mrs., F. C. Gardner, MrBi Hu
bert Harrington, Mrs. John JFV Mc-
Grann, Mrs. John Amerland, R. C. 
Ackley, A. M. Berdahl, E. S. Elliott, 
H. A. Hard, A. G.. Kenney, G. J. 
Stout, John Vodden, H. , g. Ashel-
man, Dan G. Davis,.T. J.' Edwards, 
F. W. Pearson. Knut" Strandvold. 
Chas. Simon, Gustave Tetzlaff, and 
j». V. Hutchinson, all of Fargo arid-
Ole Jordetr DUvenport and $dward 
Kunst of Highland township. Mr. 
Hutchinson was foreman and Mrs. 
McGrann, secretary. ' 

Attorney General Sveinbjorn John
son and his deputy, George Shafer, 
assisted bjr George A. Bangs of 
Qrand Forks, conducted the investi
gation inW the affairs of the bank, 
and States: Attorney W.(C. Green had 
charge of the probe in'seveiial other 
criminal eases.. 

needs a thoro revision and that our 
penal code should be strengthened in 
substantial particular^." 

Explains Grand Jury System 
Mr. Johnson's statement follows: 
"The Grand Jury has been in ses

sion since the 2nd of May. It was 
called for a specific purpose, but un
der the law it was its'duty to investi
gate all charges of law violation in 
Cass county. 

"Very seldom ;has it been neces
sary In the tyistory of the state to 
caU a Grand Jury. In our system jts 
function is usually performed by a 
committing magistrate on a prelim
inary hearing. • In all ordinary cas
es of crimes and misdemeanors this 
is a simple and direct way in which 
to conduct the preliminary stages of 
a criminal prosecution. There are 
however, cases so complex, involving 
so many persons;' especially when 
many individuals have a direct or in
direct connection with a variety ot 
related offenses, not amounting to ai 
conspiracy, when the procedure be
fore a committing magistrate is 
wholly inadequate. In. such , cases 
months would be required, with 
ruinous cost for transcripts of testi 
mony and stenographic services, 
which tii'e law requires on prelimin
ary hearings, but dispenses with en
tirely before a Grand Jury, to pre
sent the evidence in each individual 
case because the same ground would 
have to be traversed repeatedly when 
different persons are concerned in 
the commission of the same or relat
ed crimes. 

S-A Bank Case 
"The conditions believed to sur

round the wrecking of the Scandina
vian-American Bank with consequent 

Atty. Gen;' Johnson's Statement 
Fargo; N. D„ May 19-MSpeCial) 

The grand Jury investigation, con
ducted in Cass county into the affairs 

the Scandinavian-American Bank 
Fargo, now closed, will show the 
;essity of a revisionandsfrength-
og of the banking ; la#s of the 
,te; Attorney-General 8veinbjorn 

son, tt whose: instance^ the grand 
yjras called ,said afte^ the'jury 
completed Its wdrk and report-

Out of this investigation will, I 
St. flpw results constructive as 

!•* 

by 
up to the very moment it closed its 
doors—as vainly as blood transfused 
into a human body in the last stages 
of impending dissolution—were such. 
jtk ,tp demand in. the interest of jus? 
tice an: investigation by .a Grand 
Jury, unless the officers of the ^aw 
were prepared to close their eyes to 
the overwhelming evidence of wrong
doing before them. 

"We went into this matter fully 
conscious'of the fact that our mo
tives would be impugned by men ac
tuated by personal malice, by a sense 
of guilty responsibility for some of 
the matters under investigation, and 
by a desire to achieve political ad
vantage. We asked for a Grand Jury 
because it would be less costly to the 
people and because a jury of citizens 
drawn from every quarter* of this 
county would be fair, impartial and 
conscientious. We.felt it our duty, 
not only to the state, the laws which 
seemed to\have been grossly violat
ed, but to the men whose names 
were frequently mentioned in con-( 
nection with the charges publicly' 
made, to ask a full and fair investi
gation. 

21 On Jury; 4 Women 
"The Jury has concluded its labors. 

It consisted of four women and sev
enteen men, unquestionably as ac
curately representative of the intell
igence and fairness of the citizens of 
Cass county as could be obtained. I 
am confident when unbiased history 
shall record its verdict it will be 
that these men and women labored 
honestly and faithfully ta fulfill ev
ery obligation of the solemn oath ad
ministered to them. Their sole pur
pose was to vindicate the law, 
wherever it had been violated. They 
were not governed by caprici or in
fluenced by.passion ..the law per
mits no argument- to\be made to 
them by any person: an<ythe law does 
not permjt them to indict any man 
unless at least twelve of them be^ 
lieve beyond a reasonable doubt—1 

the same as in the actual trial—-that 
the man is guilty. I deem It a privil
ege to thank them1 for their close at
tention to and careful consideration 

of testimony covering » ^ ide 
range; and I belipve.-without intimr 
ating what they did, or did not do, 
that all law abiding citizens will ac
claim the results of their delibera
tion*. 

"Out of this investigation will, I 
trust, flow results constructive as 
Wallaspunitory. I believe the thot-
ful nun and women of the state will 
concliid,e ,that our/banking laws, in 
some respects, peed a thoro revision 
and that our penal code should be 
atrengthened in Bubstantial particul
ars,/... ... " 7 '• 

"Of course, no information may. 
under the law be given to the public 
as to what the jury did until arrests 
are actually made in^ any case in 
which an indictment may have been 
returned." ^ . 

MORE AGRICULTURAL. I/OANS 

Washington', May *2.— Approval 
of-S3 adraiic^ fbr •grt«Mtiira,i i&d 
livestock pqrposes.aggregating $986,-
00 b: wasannouneedtoday by the war 

of 
liwin^niSludedtvMlnnesota, |«5,-

'' ̂ ^^ l)^ota^ tM,0^: South 

OPTIMISM SPECIAL 
SCHEDULED TODAY 
FROM MINNEAPOLIS 

Trade Boosters of Minnesota 
Will Greet Business Men of 
Jamestown on Tour of Two 
States — All Co-operating 
to Develop Great North
west. 

A delegation of Jamestown boost
ers went south on the Valley line of 
the N. P. Wednesday morning to 
meet the "Optimism Special," as the 
train carrying the Minneapolis Civic 
and Commerce association trade 
tourists rs called, and to escort the 
visitors into Jamestown; The James
town delegation, .members of the 
Chamber of Commerce of this city, 
desire to strengthen the bonds of 
acquaintanceship and business ties 
between the tradesmen of Minneapo
lis and Jamestown, and to discuss the 
means by which all can co-operate 
in developing the great Northwest. 
The visitors come to seek mor6 busi
ness from this territory; the business 
men of this territory desire to re
new the axiomatic statement, that 
every move made for the develop
ment of this territory will automat
ically result in more and larger or
ders to the Minneapolis jobbers. 

Cross Into North Dakota 
The "Optimism Special" crossed 

into North Dakota at noon Tuesday, 
at Fairmount, Richland county, and 
there, according to a special corres
pondent of one of the newspapers 
covering the trip, "if the reception 
which was accorded the businessmen 
at'Fairmount can be taken' as a cri
terion, North Dakota is experiencing 
the same feeliijg of renewed confi
dence in the' business outlook for 
1922 that das manifest in Minne
sota municipalities visited before." 

First glimpse of the prairie coun
try impressed the Minneapolis busi
nessmen with the excellent appear-
since of the crops. Since leaving 
Minneapolis the crop prospects have 
appeared uniformly gratifying. 

Farmers Kncouraged 
"Feeding 50 cent corn into 10 .cent 

hogs with about a' $1,400 profit in 
each carload that goes out of here is 
not so bad," a farmer said, and he 
echoes the optimism keynote of the 
tour.. 

"The businessmen of Minneapolis 
feel th&t business throughout the 
ftijuntry .has turned Ibc corner,, and; 
this is the around-the-corner train,"" 
Gaylord Warner, speaking for Min
neapolis, said at Fairmount. 

Because the tour comes at this op
portune time, when those who go 
after business hard are bound to get 
it, men , on the train agree that the 
1922 tour is the most important in 
the trade cruising history of Minne
apolis. Therefore the 1922 jaunt 
hangs, a third laurel on its crown, 
not only the largest number .of busi
nessmen on it in tradd tour history, 
hot onl ythe largest number of towns 
visited, but also the most important 
of them all." 

Oakes was the "night control" for 
Tuesday, the visitors coming north 
to Jamestown, where they turn east 
to Valley City this evening. 

FARGO PICKED FO R 

STATE TEACHERS 
Grand Forks, May 20.^—i^argo will 

again entertain the anriual conven
tion of the N. D. Teachers Associa
tion, Nov. 22, 23 and 24 as a result 
of executive committeej action yes
terday, it was announced today. 

Grand Forks, N. D., May 19.— 
George A. McFarland, Williston, was 
named president of the state high 
school conference at •;its business 
session late yesterday. • 

P. S. Berg,.Dickinson; L. A. White, 
Minot; C. L. Love, Mandan, and the 
chairman of the university confer
ence committee, were named an ex
ecutive committee which will take 
action charge of the high school con
ference activities without in any 
other way changing its character and 
events held under its auspices. 

A constitution was adopted outlin
ing the plan. 

Heretofore the high school confer
ence has been directed by men con
nected with the University of North 
Dakota. 

TO EXTEND TIME ON 
STATE FARM LOANS 

iBismarck N. D. May 23—(Spec
ial)— The Industrial Commission 
has authorized its secretary to make 
extensions of time of payment on 
farm loans as permitted by law .in 
cases where persons who have the 
loans are -unable to pay them. The 
law permits one year's extension af
ter one year's installment is due. 

CONTRACTS LET FOR 
MACHINERY FOR N. D. 
MILL AT GRAND FORKS 

Bismarck. N. D., "May 23—(Spec
ial)—The state industrial commis
sion has let the following contracts 
.for equipment .for tlje Grand Forks 
Mill and Elevator. 

Belting, U. S. Rubber Coi $13,-
397.53; elevating machinery, part to 
^ebster Manufacturing Co., Chicago 
$19,780; part to Weller Manufactur
ing Co., Chicago, $16,954.31; grain 
dryer; Strong-Scott Co., Mnineapolia 
$13,600. 

LURE OF SWIMMING HOLE 
FATAL TO INMATE OF 
STATE REFORM SCHOOL 

< Mandan, May 24.—The lure of. the 
swimming hole last night proved too 
strong for Charles Ingalls, ' 20, in
mate of the State Training school 
here. Eluding the. eyes of three 
guards, who had charge of 50 boys 
from the institution, In swimming at 
the miir dam hdre, he plunged into 
the rivet, Was stricken, with an epi
leptic fit and: drofrned. 

Ingalls,' although a good swimmer, 
was denied the privilege to enter 
the water unless he joined the divis
ion of youngsters at a shallow;point,, 
officers realizing the danger of his 
condition. However wh$n thp guards 
ware • not looking he peeled off hi* 
clothes and dove i nwJth< tliei larger-
'boys. A minute later he had drown-
ed. - , 

TEN PER CENT CUT 
IN FREIGHT RATES 

MADE BY DECISION 
Interstate Commence Com

mission Holds Present 
Transporting Charges Are 
Impending Commerce; Pas 
senger and Pullman Rates 
Unaffected. t 

Washington, May 24.-—Reductions 
in freight ratey averaging about 10 
per cent were ordered today by the 
Interstate commerce commission in 
a decision resulting from its inquiry 
into the general rate structure of the 
nation. 

The cut in freight rates was fixed 
by the commission at 14 per cent in 
eastern territory; 13 1-2 pe rcent in 
western territory, and 12 1-2 per 
cent in southern and mountain Pa
cific territories. All reduction orders 
are effective July 1 and constitute a 
greater cut than was generally ex
pected..., ..... . .. .1, ,• -. ••••* V...... ... ... -

The commission^ decided that rail
roads are entitled to earft 5 3-4 per 
cent on the value of railroad property 
instead of the sjix per cent fixed as- a 
reasonable return under the trans
portation act of 1920. 

Farm Products Not Affected 
Agricultural products will not be 

affected by the reduction. The re
duction of 16 1-2 per cent made in 
the western hay and grain rates last 
fall and the voluntary 10 per:cent 
cut in all agricultural products by 
railroads January 1, will be sub
stituted for the decision on these 
commodities. 

"Transportation charges .have 
mounted to the point where they are 
impeding the free flow of commerce," 
said the commission's decision, "and 
are thus tending to defeat the pur
pose for which they were established, 
that of producing revenue, which 
would enable the carrier to provide 
the people of the United States with 
adequate transportation." 

Passenger rates and Pullman sur
charges were left unaffected. 

Only two members of the' board, 
Commissioners Lewis and Cox, dis
sented, holding that the adjustment 
should have been made in commodity 
rates rather than on a horizontal 
basis. 

MINN BOND HOUSE 
WILL TAKE STATE 

BONDS AT PREMIUM 
Bismarck. N. D.. Mav 20—(Spec

ial^—The b'd of the Minnesota Loan 
and Trust Company for the Bank of 
J^orth Dakota and Mill and Elevator 
Bonds which was accepted by the In
dustrial Commission will stand, al-
tho some of the financial houses in
terested in the purchase of the se
curities believe that the price of 108 
for 5% percent mill and elevator 
^onds is too high. according to in
formation transmitted to Attorney-
Oeneral Johnson here. The Minne
sota Loan and *• Trust Company, 
which purchased the bonds, was act
ing in its own behalf and in behalf 
of some New York concerns. Thesq 
concerns felt that the bid was too 
high. The Minnesota Loan and Trust 
Company has notified the Industrial 
Commission that if the eastern bond 
houses withdraw from partlcipatipn 
in the purchase it will assume the en
tire purchase and carry out the bar
gain;; 

A corner's jury aiid relatives of the 
boy exonerated, Superintendent W, FV 
McClellan and the/gQmrda of' the 
wihool from aay^ negligence 

AUTOMOBILE TWINS. 
DICKINSON STORY 

Dlbklnson, (f,' D„ May 18—r *!Beats 
all what plenty of /rain will- do to 
add to tly productiveness of North 

Dakota,v said the: night polMman 
at:Dickinson. ; ,'•'/ ,'v : 

A tourhjt car gdiiig from the east 
to Harlowst<\wn, Mont., was stuck in 
the mud three miles -east of Dickin
son, broke a shaft and had other 
trouble. .The driver/went into 0te_k-! 
inson to^get help and when he return-
ed.to the car found that hia Wife 

"of tWUUb 

ONE ROBBER SHOT 
OTHER JAILED 

AFTERLONG CHASE 
Robbery of Three Cleveland 

Stores Had Sudden Climax 
—Looters Trailed Into Lo
gan County—One Shot in 
Fight, Other Surrenders— 
Both Now in Stutsman Co. 
Jail Here. 

(May 19) 
Mayron Haines, 22 year old farmer 

of Logan county is lying in the 
Stutsman county jail with about 20 
No. 2 shot in his head and his part
ner Erwin Sparks, aged 21, is lodg
ed in the county jail also, as result 
of a wholesale robbery in which 
three Cleveland, Stutsman county, 
stores were looted Wednesday night, 
the robbery being followed by a quick 
chase in whi<ih the robbers' car was 
traced by a peculiar tire tread. The 
trail led from Cleveland down into 
Logan county, 15 miles southwest of 
Streeter. ' 

The pursuers. Ward Pomeroy and 
Herman Ahlen, proprietors of the 
Motor Inn. one of the Cleveland 
places robbed, caught the trail ear
ly Thursday morning and held to 
the scent all day. 

The trail led directly to the Hain
es and Sparks farm and there the 
stolen goods were located. Haines 
and Sparks admitted the robbery 
and then attempted to escape. Pur
sued by Sheriff Balzer of Logan 
county, and Pomeroy and Ahlen, the 
robbers were located behind a rock 
pile. Here Sparks surrendered, but 
Haines drew a gun, showed fight and 
then ran. He was intercepted by 
Pomeroy who grabbed a shot gun. 
Haines pulled his revolver and both 
shot at once. Haines fell, with his 
head full of bullets and had not re
covered consciousness this afternoon. 
Haines and Sparks were .brought to 
Jamestown by Sheriff Wright this 
morning. 

Sheriff On Trail 
Sheriff Wright was notified Thurs

day of the robbery and struck out 
alone by auto after Ahlen and Pom
eroy, following them into Logan 
county, but was searching at some 
distance frqm the Haines-Sparks 
place when the shooting occurred. 
Sher# Wright, however brought 
back the wounded man. togetjier with 
the oth^r prisoner Sparks, arriving 
at Jamestown about 7 o'clock this 
morning. All were tired out from 
the long grind, the sheriff being 

idy "to hit the hay" after lodging 
the prisoners in jail, and calling med
ical aid. -Dr. T. L. DePuy attended 
to Haines. Sheriff Wright states 
that Sparks seemed a rather harm
less chap, but that Haines gave evi
dence of being a hard character. 

Three Stores Robbed 
The three stores looted at Cleve

land, Wednesday might w£re The 
Motor Inn, Runners Oil Station, and 
the Ed Weber hardware store. A-
bout $200 worth of tires, oil, spark 
plugs, accessories and a shotgun 
were stolen. , 

When the proprietors of the Motor 
Inn, Pomeroy and Ahlen, came to op
en up Thursday morning they found 
their place had been robbed. For
tunately, however, a light rain had 
fa41en and the tracks of the robbers 
auto were plainly visible. Taking 
their car Pomeroy and Ahlen: start
ed pursuit. The trail led south and 
the pursuers were able to keep it in 
sight clear into Logan county, here 
they were joined by Sheriff Balzer. 

The trail led ito the farm house of 
Erwin Sparks and here the owners 

property was quickly located. Sparks 
and Haines admitted the robbery and 
then started to "beat it". Leaving 
Pomeroy on guard at the farm Sher
iff Balzer and Ahlen took after the 
two, locating th'em behind a rock pile. 

The sheriff ordered the pair to 
throw up their hands and come out. 
Sparks obeyed, but Haines drew a 32 
calibre revolver, pointed it thru a 
crack in the rock pile and said: "I 
guess not." Sheriff Balzer, dis
cretely drew off a short distance and 
Haines broke into a run back to
ward the farm house. 

When Pomeroy saw Haines com
ing he grabbed a shot gun recovered 
from the loot, slipped in two shells 
and awaited Haines. Haines raised 
his revolver but Pomeroy was ready 
and both fired at once. Haines fell 
75 feet away, h's head pierced by 
several B. B. shot. • His bullet1 had 
missed Pomeroy. 

Going back to the farm house, de
positions and testimony were taken 
from HaineB' wife and Mr. Sparks, 
father of Erwin, both of whom ex
onerated Pomeroy from any possible 
charges and admitted Haines had 
drawn his gun and shot at Pomeroy. 

Haines and Sparks had Intended 
to load up their autoes and strike 
out fqr Minnesota, but the quick pur
suit and capture at the. end of the 
hundred miles chase, spoiled their 
plans. Hearing upon their case will 
be soon. All the loot was recovered. 

A. C. TOWNLEY AND OTHER 
LEAGUE LEADERS NAMED 

IN FARGO INDICTMENTS 
Former President of National Nonpartisan League Is Re

leased on $12,000 Bond—Five Indictments Against A. 
C. Townley Charge Embezzlement, One Charging False 
Entry in Connection With Consumers United Stores— 
Cathro. Paddock, Hagan and Ellis Others Named. 

LOFTHUS NOTIFIED 
OF INDICTMENT ON 

PERJURY CHARGE 
Announcement of Indictment 

of Former State Bank Ex
aminer Completes List of 
Thirteen Persons Indicted 
by Recent Cass County 
Grand Jury. 

Fargo, May 23— O. E. Loftlius, 
former state bank examiner of North 
Dakota, has been notified of his in
dictment on a periury charge by the 
recent Cass county grand jury in
vestigating affairs of the defunc 
Scandinavian American bank, it was 
announced today at the sheriff's of
fice. This announcement, complet
es the list of the 13 men, including 
A. C. Townley, indicted by the jury. 

The one indictment against. Mr. 
Lofthus is based on charges that he 
signed an affidavit which was used 
before the state supreme court to se
cure re-opening of the Scandinavian 
American bank, when it was really 
insolvent. 

A preliminary hearing was held 
here on that charge several months 
ago, but Mr. Lofthus was free on the 
plea that, he had not sworn to the 
affidavit in question. 

N". G. Eggen, former vice-president 
of the closed bank arrived today from 
Los Angeles, prepared to give bond. 

Officers were today notified that 
P, R. Sherman, arrested in Los An
geles, had decided not to fight extra
dition, but will come to Fargo. 

had «Lren birth 
L J v 

Myron B. Haines, shot in the 
fight in Logan county after the Cleve
land robberies last week, has recov
ered consciousness, but Is stjill very 
w«ak at 'the Stutsman county Jail. 
No proceeding for ;a preliminary 
hearing of Haines and his accomplice, 
Irrin Sparks, have been announced, 
thk- authorities j^raltfn* improve
ment fn Haines' condition. 
< Halves' father, ot Cedar Rapids, 

Fargo, May ^4.—O. E. Lofthus, 
former state bank examiner indicted 
on a perjury charge, filed a $2,000 
bond with the Cass county clerk of 
court to guarantee his appearance, 
it was announced today. 

Of the 12 men including A. C. 
Townley, indicted by a reeeAt Cass 
county grand jury in connection with 
affairs of the closed Scandinavian-
American bank, the following are 
still to report to the court:. H. J. 
Hagan, "John J. Hastings, H. D. El
lis and P. R. Sherman. 

All thirteen men indicted by the 
jury are scheduled to appear in the 
next jury term of the county district 
court. The next regular jury term 
is set for November. 

Fargo, May 22— A. C. Townley, 
former president of the National 
Nonpartisan League, gave bonds of 
$12,000 in Cass county district court 
here today !n connection with six 
indictments against him, returned by 
the recent grand jury, which investi
gated affairo of the defunct Scandin
avian American Rank of Fargo 

Five of the indictments charge em-
tbezzlrwent in connection with mon
ey transferred between the Fargo 
bank and the Bank of North Dako
ta. The other indictment alleges a 
false entry in connection with rela
tions between the Fargo institution 

(aml the Consumers United Stores. 
H. A. Pdddock, Minneapolis, form

er secretary of the North Dakota in
dustrial commission, gave bond of 
^2.000 in connection with one in
dictment, charging false entry. This 
also deals with relations between the 
Scandinavian-American Bank and 
the Consumers United Stores Co. 

lV-(aI31s of Charges 
Cass county officials made public 

indictments regarding three other 
men as follows: 

F. W. Cathro, Bottineau, former 
director general of the Bank of 
North Dakota, charged in 5 indict
ments with embezzlement of public 
funds in connection with the rela-v 
tion between the Scandinavian-Amer-^ 
ican bank and the State institution: 
and in one indictment of aiding and 
abetting making of false reports to 
the state bank examiner. He has 
been notified it was announced, and 
will appear voluntarily. 

H. J. Hagan, former president of 
the Scandinavian-American Bank, 
named in G indictments, charging 
acceptance of deposits, when the 
bank was known to be insolvent; in 
five charging embezzlement of pub
lic funds from the Bank of North 
Dakota; in three charging making 
of false entries in connection with, 
loans to the Consumers United Stor
es company; in four others false en
try indictments and in four charg7 
ing making false reports to the 
state bank examiner. 

H. D. Ellis, former cashier of the 
People's State Bank of Casselton. is 
charged in one indictment with 
making false entry in connection 
with financing of capital stock in
crease of the' Scandinavian,American 
bank. 

ADAM PRESZLER HELD 
AT FARGO ON CHARGE 
OF MISAPPROPRIATION 

Fargo N. D., May 20.—Adam Pres-
zler, arrested yesterday at St. Paul 
on a charge of misappropriating 
funds from a national bank at Me
dina, N. D., July 6. 1920, was 
brought to Fargo today on a war
rant of removal by €. M. Smith, St. 
Paul, deputy United States marshal. 
Mr. Preszler was indicated by the 
federal grand jury which was in 
session here last week. He was 
formerly assistant cashier of the 
First National bank of Medina. 

NAT'L HEADQUARTERS 
OF LEAOUF. WOULD 

SUPPORT NESTOS 
Bismarck. N. D. M^y 23— CSnec-

ful)—The Committee of doesn't 
v-ant to tie its kite tn *^e Baker gu
bernatorial rac<». The national 
h*aiin,mrtei'« the organization has 
•.-end "»ate committee to support 
Govern nr Nestos in the coming pri
mary, to select candidates for other 
state offices and Indorse Lynn Fraz-
ier for senator, according to J. A. 
Calderhood, of this city, active work
er in the Btate committee. The na
tional headquarters, according to 
Mr. Calderhood .suggested that the 
state committee . be called together 
to take the action outlined above, 
but he said there would be no meet
ing called. 

Iowa, has arrived here, as well as 
Taines' ^ife. Mr. and Mrs. Myron 
Haines had come to the home of the 
latter's brother, Irvln Sparks, near 
Streeter, last week from Lovedale, 
Minn., according to testimony of Mrs. 
Haines. According to testimony of 
Mrs. Irvin Sparks, 18, her husband 
and Haines had been out all Wed
nesday night,; returning home early 
Thursday morning.' Sparks claims 
that Haines planned the robberies 
and coaxed him Into the crime com
mitted. The Sparks have a two-
months-old baby; The Haines family 
formerly resided at Cedar Rapids/ 
Iowa. 

Only One More To Be Xiuitfil 
Fargo, May 22.—Officials of the 

county said that with the indict
ments announced today the charges 
against only one more of the 13 men 
indicted by the recent grand jury re
main to be given out. 

Six of the defendants are named in 
a group of 5 indictments involving 
the alleged transfer of money from 
the Rank of North Dakota to the 
Scaiidinavian-American bank. 

Three of these indictments charge 
the embezzlement of approximately 
$216,000 while the other two charge 
the embezzlement of $3,000 each . 

The charges of embezzlement run 
against Messrs. Cathro, McAnneney, 
Lemke, Townley, Eggen and Hagan. 

It is charged that the $216,000 
was transferred from the Bank of 
North Dakota to the Scandinavian-
American Bank of Fargo from the 
date of the actual opening of the 
bank of North Dakota down to Jan
uary 31, 1921. It covers redeposits 
and loans made by the state bank to 
the league bank and the grand jury 
took the position that this money 
was transferred for the private ben
efit of the persons named in the in
dictments. 

The two charges of embezzlement 
of $3,000 each covers the alleged 
transfer of twe items ot thai amount, 
Feb. 14, 1921, that being the date 
on which 'lie Scandinavian American. 
Bank w.is closed by the state bank 
examiner. 

Sixteen charge acceptance of 
funds ii the Scandinavian-American 
t)ank when that institution was known 
to be insolvent. Five charge em
bezzlement involving alleged trans
fer at different times from Bank of 
North Dakota to the Fargo bank of 
approximately $222,000; three loan
ing funds from the Scandinaviau-A-
merican bank to the United Consum
ers Stores while books of the bank 
showed loans co individuals; one al
leges the drawing of drafts on the 
bank of North Dakota by a state bank 
of Casselton in favor of the Fargc 
lahk to shew $47,000 capital stock 
increase of the Fargo bank: five 
-charging making of false entries on 
the S. A. books in connection with af
fairs of the IT. C. S. and four charg
ing false entries not in connection 
with the U. C. 8. 

The transfer in which It Is charged 
tuft, funds from the liank of North 
Dakota were used to finance capital > 
ttock in the Scandinavian-American 
feank and on the basis:4>t' whi<?»» deal, '• 
charges of making false T«presenla- -
tioiis to the state o&uking depai 

been. tynWs > 

I-

• • 

V. 
r 
r 

' • v, 

'V s 

<•*?& 

the accu*e£>mej$/ 

yi 

tv 

> s \ < r i * , - $ 

A *•  ̂ i 


