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cities, the right to engage in which
demands a charter or franchise.

All such enterprises as these are
natural monopolies, by their very
nature, and as such should be taken
over by the local or national govern-
ments, and the accrueing benefits put
in the general fund for the common
benefit. It would thus reduce taxa-
tion, and reduced taxation is alike
beneficial to the rich and the poor, to
the employers of labor and to the la-

borers themselves.
It is out of tho economic surplus

that many of the collossal fortunes of
modern times have been amassed in-
deed, out of which, without exaggera-
tion, it may be said that most of them
have been amassed.

If there be any unit of production;
if the production of those things which
all men deem have any scientific ba

olies of cities, such as street railways,
gas, water, electric lighting, the tele-
phone, etc., and the municipalities
get rid of nine-tent- hs of the political
corruption.

The proper niode of dealing with
franchises is for the cities, under com-
petent authority, to make out and
condition them, and then, if it is not
desirable to operate them directly, to
sell them at public auction to the
highest bidder, and this for a very
limited period fifteen, or at most
twenty years.

Have the suggestions set forth in
the foregoing, if true, any application
in our own little country? Manifestly
but little. Our insignificance, the
small extent of our territory and pop-
ulation, the occupation of our people
being chiefly agricultural, and'. the
absence of cities of any importance,
preclude the possibility for the pres-
ent, and, perhaps, for an indefinite
time in the future, of any abuse of
natural manopolies. However, the
beginning we have made' does not
show remarkable foresight upon the

of the Government in Its ownEart or in behalf of the taxpayers.
A thirty-yea- r franchise was granted
in Honolulu to a tramway company
of the most obsolete pattern, and
what does it get in return? More
thau $300,000 worth of stock was
issued, together with $150,000 worth
of bonds, and the corporation pays
taxes on $63,000, or $600 a year. Those
"practical" managers of corporations
may smile at the egregious ignorance
of the plain, unbusinesslike man who
asks by what process of legal or eco-
nomic legerdemain this vast sum has
gone out of existence.

I have no doubt that, had the Gov-
ernment today the same franchise to
dispose of, it might sell it to a com-
pany to put in electric cars, clean, ex-
peditious and quick of service, and
realize, perhaps, ten per cent, of gross
income to be turned over to the treas-
ury. The Bell telephone oompany
was organized some years ago, with
a capital of $50,000, and not
long after the Government gave
a charter to the Mutual company,
with, I believe, a somewhat larger
capital. Anyone with any fore-
thought, and with the slightest know-
ledge of corporation management,
might have predicted at the time
what has now taken place the piling
up of more than double the capital
necessary to do all the business and an
increase of the rate to pay for it all.

One of the large ehareholders in the
Bell, who is also one of Its officers,
informed the writer that with an ex-
tra expenditure of $10,000, making
$60,000 in all, that company could
have done all the service, and with
economy of management would have
paid 20 per cent, per annum at pres-
ent rates. It is now understood that,
at the beginning of the new year, the
two companies will unite, with stock
of $140,000, raising rates to $3 for pri-
vate residences per month, and for
stores $5, thus increasing present
rates 50 and 63 per cent. The Gov-
ernment should-neve- r have granted
but one franchise, regulating the
price for telephones at present rates.

Following Professor Scott's paper
there was a general discussion of the
subject in hand, after which the atten-
tion was turned to the bounteous col-
lation prepared for the gathering.
The members returned to their homes
at the usual early hour.
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Monthly Meeting of Social Science
Clnb.

TALI ABLE I'APEK BY PROF. SCOTT.

Favor Municipal Control of Natural
Monopolies Manr Interesting Ex-

amples Cited Municipal Gas, Water,
Electricity and Telephones Advised.

Government ownership of natural
monopolies was the subject consid-
ered by the Social Science Club last
evening.

' The club met with President nos- -
mer, at his Punahou residence. The
attendance was a very jjooa one, ana
included visitors from the Hyacinth;
also American Minister Willis.

The first ten minutes for discussion
of general topics was taken up by
President Hosmer's description of an
organ built in Great Barrington; and
the question of the ability of the Chi-
nese to grasp quickly the meaning of
expressions in their own language was
introduced by Rev. S. E. Bishop.

The paper of the evening was deliv-
ered by Professor M. M. Scott. It was
a most interesting ana exuaustive
production. Owing to the length only
the salient points can be given. Pro-
fessor Scott said:

The historian of the future, in re
cording the thoughts and events,
scientific, social and religious, of the
last quarter of the nineteenth cen
tury, must put tuis penoa aown as
one of profound interest. Questions
that but a few years beiore tins penoa
were thought to have been settled are
brought up, ed, and, 11 not
entirely set aside, are at least disputed
by a large number of able, well-equipp- ed

and disinterested men of the
most exalted character. This is nota
bly the case in that department of so-
ciology known as political ecenomy,
or rather in economics, pure and sim
ple. For a hundred years after the
publication of the 4Vealth of Na
tions" scarcely any English or Amer-
ican writer upon economic subjects
could be named who did not teach and
glorify the doctrine of Lctissez Faire
or the let-alo- ne policy. This doctrine
of non-interferen- ce with individual-
ism by government, except in cases
where the interests of the individual
were manifestly at war with those of
the society or State, possesses many
attractions for ths Anglo-Saxo- n mind
and character.

As might have been expected from
settlement, inheritance and environ-
ment, the Americans have carried
this doctrine of individualism much
further than even their English kins-
men, both in State and municipal
affairs.

It is now claimed by the entire
school of socialistic writers, who
neither in point of numbers nor in
grasp of industrial processes are to be
despised, that industrial competition
has worked, and is working, untold
disaster, both from an economic and
from an ethical point of view ; that
industrially and morally it is wreck-
ing the entire structure of society;
that it is wasteful in the extreme,
causing aggregation of capital into
the form of trusts, combines and
every other possible form in order to
crush out opposition ; and that the
only possible remedy is for society, as
a whole, to take over all instruments
of production to be utilized for the
common weal.

Leaving out of consideration rail-
roads which may not come with pre-
cise definitiou within the category,
Mr. Farrar, in his work, "The State
in its Relation to Trade," give3 the
following characteristics of natural
monopolies:

i4tii st. What they supply is neces-
sary.

"Second. They occupy peculiarly
favored spots or lines of land.

"Third. The article or convenience
they supply is used at the place and
in connection with the plant or ma-
chinery by which it is supplied.

Fourth. This article or convenience
can be, in general, largely, if not in-

definitely increased without propor-
tionate increase of plant and capital.

Fifth. Certainty and harmouious
arrangement, which can only be at-taiu- eu

by unity, are paramount con-
siderations.'

It will thus be ueen, granting thefe
definitions to be in the main correct,
that natural monopolies are largely
municipal.

It is claimed that the regulation of
these natural monopolies must be dif-
ferent l:oru the regulation of other
industrial pursuit-- , because the uuder-lyin- g

priDcipies air ditli-reu- t.

Again, Prof--?- o W. li. Adams gives
some of the characteristic- - of natural
monopolies, or thos-- e occupations in
which men engage .'or profit, by di-vid- mg

them into time dihVretit cate-
gories, viz.: thoe of increasing re-

turn, those o! constant returns, aud
those of dectt-asi- h return. Gas
works, street railroads, water works,
electric lighting, telephone, etc.,
come under the category of incitasing
returns. Generally commerce and
manufacturing art placed in the list
of constant, and farming in that of
decreasing profits.

Now all those occupations, or nearly
all, in which men engage, that give
increasing returns, are more particu-
larly made profitable by aggregations
of people in definite spots, usually
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sis, then it is impossible, from any
economic point of view, and morally
indefensible, that any one individual
should become possessed of one hun-
dred, fifty, ten, or even five millions
of dollars in a few brief years.

Nearly all the vast fortunes that
have so suddenly arisen in the United
States in recent years, leaving out for-
tunate mining enterprises, have de-
pended upon Government protection,
franchises, etc.; in fact, they have
been amassed out of the economic
surplus, properly belonging to the
people at large, or to the various po-
litical units.

Since the German Government has
taken over the railways, the fixed
charges have decreased, passenger and
freight fares have been lowered, and
yet the revenue turned over to the
Government has, if my mind serves
me, been equal to the interest upon
the national debt. It is the
same with the telegraph. All
European countries, with the ex-
ception of Russia and Turkey, own
their own telegraphs. England's ex-
perience, in this respect, Is most in-
structive. In all other countries in
which Government own the tele-
graphic service, it is carried on in con-
nection with, aud as an auxiliary to,
the postal service, and is plain, expe-
ditious and cheap.

Berlin also owns it3 own gas works
and street railway system. Gas is fur-
nished at a very low figure, and yet it
gets sufficient revenue from this source
to pay about IS per cent, of her entire
municipal expenditure.

Baltimore owns its own gas works,
owing to the agitation incident to
some articles in the Sun upon muni-
cipal corruption and mismanagement,
written bv "them literary fellows"
of John Hopkins University. Since
municipal ownership, gas is furnished
to consumers at less than one-ha-lf the
price under corporation management,
besides turning a large amount into
the city treasury.

Philadelphia has had a similar ex-

perience. New Orleans makes out its
own franchises for both gas works and
street railways limits and conditions
them as to price and other matters, and
then disposes of them to the highest
bidder thus turning over to the city
treasury a large percent, of municipal
expenses.

Since collecting the facts for this
paper, my attention was called to an
article in the Review of Reviews, en-
titled 4 'Toronto as a Municipal Object
Lesson." It appears that in 1861 a
franchise was granted to a company
to build and operate street railways
for thirty years, upon the expiration
of which time the municipality, if it
so desired, could, upon an appraised
valuation, take over the entire plant,
which it did , in 1S92, at the cost of
$1,500,000.

In six weeks after the completion
of a most exacting franchise, notwith-
standing the prediction of the croak-
ers, it was taken up, much of the cap-
ital too being from the United States.
Toronto also sold one telephone fran-
chise, limiting the price for dwelling
houses to $25 a year, and for stores to
a maximum of $45, while in New
York city, und-- r the benign owner-
ship of a private corporation, offices
pay $240 per annum and dwelling
houses are mulcted in the sum of
$1S0.

But it is needless to multiply exam-
ples to euforce the conviction that
municipal ownership or control in
natural monopolies is more econo-
mical than private. Wherever it has
been honestly tried, it has given en-
tire satisfaction both in Europe and in
America. The people get better ser-
vice and vastly cheaper service than
under private or corporation owner-
ship. In twenty cities in the United
States which have municipal control
of electric lighting, 2000 candle power
arc lights have been reduced in price
from an average of 65 cents per night
under private ownership to an aver-
age of 13 cents. A like reduction is a
notable fact in city water supply.

Does any one suppose for a moment
under private ownership the water
rate in Honolulu would not be dou-
bled or thribled, and yet, at present
rates, the water works turned into the
treasury the large sum of $57,000 for
the last biennial period. Under the
philanthropic ownership of a bene-
ficent corporation, the people of San
Francisco pay more than five times
the water rate charged in Honolulu
under gjvernment control, yet the
source of the former city's supply is
Lake Honda, within a stone's throw

i of the city.
i It has been affirmed by the high-- ,

est authority in economic science,
j that, hoDestly aud efficiently man-- I

aged, municipal franchises could be
sold for enough to pay all municipal
expenses in ihe chief cities of the
Uuited States, at any rate, cheap
service with large revenue would,
without doubt, result.

Jloyt of the political corruption, so
much regretted by patriotic Ameri-
cans, is in some way or other con-
nected with municipal or railroad
affairs. Socialize the natural monop

New South Males Will Continue to ray
a Subsidy.

The mail service between Sydney
and San Francisco, via New Zealand,
has been carried on for about twenty-fi-ve

years, says the New Zealand
Herald. Formerly New South Wales
was a party to the contract, but lat-
terly the contract ha leen between
New Zealand and the Union Steam-
ship Company only, ihis colony, in-
stead of contributing a subsidy, pay-
ing for carriage of its mails according
to their weight. In November, lS'.)2t
the contract expired; but it was not
thought advisable to allow it drop,
and it was therefore renewed on New
South Wales agreeing to pay 4000 for
conveyance of its mails for one year
till November, 1S93. On expiry then,
the contract was agiiu renewed for
another year on the same terms. The
question of what should be done when
it expired this month came up at the
Postal Conference held at Wellington,
N. Z., last March, when a resolution
was passed in favor of continuance on
the same terms. A letter wa9 recently
received from the New Zealand Po3t
Office, stating that the Government
of that colony intends to renew the
contract from year to year, aud ask-
ing New South Wales to renew its
contribution of 4000 a year. The
matter having been under the atten-
tion of the Cabinet, it has been de-
cided to renew the contribution of this
colony for one year, subject to the ap-
proval of Parliament.

MR. WELLS IS MANAGER.

MUiion of C. ISrewer & Co.'s Kepre
sentatives at Maui.

Hon. P. C. Jones and other repre-
sentatives of C. Brewer & Co. returned
to the city Sunday morning from a
trip to Maui, where they went to look
after the Interests of the company in
connection with recent purchase of
the Waihee plantation. Mr. C. B.
Wells has been installed general man-
ager. Mr. Walton, his employers say,
will be provided for in another field.
The plantations will be conducted se-
parately, the mills being run as usual.
After this, year, however, It is the
scheme to consolidate the product in
one mill, extend the tracks, and make
Wailuku the center of operations.
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