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anaana Canal Commission followed
the Lead of Taft and

f Roosevelt

CONGRESS CUTS I0

TRANSACTIONS WHICH
CAUSED TROUBLE

Washington Jan lejtter of
the secretary of war to the Drosldent
transmitting the reports of the Isth

j mian canal commission and of the
president of the Panama Railway
company together with the reports
were received by the two houses ofcongress today The report of the ca
nal commission has been made public

Taft in his letter advisedthe president that there is to be a
and minority report from the

VoouTd of consulting engineers as to the
of canal to be recommended andthat he expects soon to receive by

cable from General Davis chairman-
of the board who will meet the for-
eign members in Brussels on Jan 9

confirmation of the majority report
The minority report is being prepared-
lie added and he hopes that the whole
matter may be presented for submis
sion to congress by Feb 1

Two Dubious Transactions
f The secretary takes up the report of

the Dresident of the railway company
and discusses two transactions re-
ferred to in the resort the issue of
bonds and the repucchase by the com-
pany and the market contract for

employes on the isthmus Of these
the secretary says

There are two transactions referred-
to in the report of the president of the
railroad company of which special
mention should be made In Decem
ber at a time when the creditors of-

f the railroad were urgent in demanding
the payment of the bills
railroad company was not able to
meet its obligations because the canal
commission was unable to pay the
railroad company what was due it the
president and directors sold 628 one
thousanddollar 412 per cent bonds
which had been in the treasury of the
corporation ever since the United
States acquired a controlling Interest-
in its shares The bonds had been
placed there by the former manase
mont of the road On Nov 8 last the
directors authorized the executive of
ficers to issue the bonds and after
written invitation to several probable
purchasers they were sold on the 11th
day of November to Mackay Co
bankers as the highest bidders One
hundred and seventyfive thousand
dollars of the purchase price was paid-
on Nov 11 though the bonds were not
delivered until the 24th of1 November
The purchasers paid par and a pre-
mium of 6 percent for the bonds

Government Owns the Road
It has been suggested that as the

government owned all the shares of
the railroad company and was in fact
the owner of the road the sale of the
companys bonds was in effect to in
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crease the indebtedness to which the
government property might be

and in this way indirectly to
increase the indebtedness of the gov-
ernment and that such power ought
not to be exercised without special au
thority from congress On
hand it may be pointed out that the
company still preserves its character
as a corporation by the acquiescence-
of congress and that under the
ter the directors had the powerto issue
the bonds and bind the company no
matter who owned the shares

The question of issuing the bonds
was not submitted to you or to me
before final action was taken bjr the
board of directors The policy of sell
ing the bonds was a doubtful one and
should not have been adopted until
after a conference with this govern
ment I have not the slightest doubt
that the president and directors of the
company acted in entire good faith in
what they did and as they thought
for the best interests of the govern-
ment but it is regarding the anomal-
ous and peculiar relations between the
directors and the company and the
government the bonds should not have
been Issued Vithout your approval or
mine In view of this fact by your
authority I instructed the president-
of the railroad company to proceed to
at repurchase the bonds The
bonds themselves contained a

providing that they might be re
deemed either on the 1st of October or

1st of April by the payment of
the previous six months interest the
principal and a premium of 5 per cent

Bonds Repurchased
Arrangements were made with the

purchasers by which the bonds were
bought back at the premium paid 105
and accrued interest to date of

from the 1st of October To
make the repurchase it was at first
thought necessary for the railroad
company to borrow 400000 from the
canal commission

The acting attorney general held
that the commission had the authority-
to lend the money to the railroad com
pany for that purpose but it was
found that the indebtedness of the Ca-

nal commission to the railroad com
pany was quite large enough to supply
the railroad company with the needed
funds for taking up the bonds

borrowing from the commission
The executive officers of the rail

road company have been advised of
their error says the secretary in his
letter to the president and hereafter
questions of this character will not be
acted upon finally by the commission
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or the directors of the railroad until
after conference with the proper au-
thorities

The M rkel Contract
Another matter calling tor comment Secretary Taft says is the

cancellation of the socalled Markelcontract and subsequent settlementIn March 1905 it became an urgent
question how the employes of the ca-
nal commission and of the railwaycompany on the isthmus could obtainproper food at reasonable prices
Chief Engineer Wallace knew J EMarkel of Omaha as a contractor

by railroad companies to feedboarding camps and to cater for railroad hotels and restaurants Mr Mar
kel had been in the business for fiftyyears and had carried out large contracts of this kind in construction
work done by the Union Pacific rail-
road the Illinois Central railroad andother large railway systems of thewest Mr Wallace in March lastwrote to Mr Markel and invited himto come to the Isthmus and look over
the ground with a view to making anarrangement to feeding all the employes on terms satisfactory to thegovernment and himself The letterdid not reach Mr Markel until May
when he answered accepting the sug
gestion and with his son and partner
and private secretary visited the isthmus about the 1st of July returningto this country after a months stay
on the Isthmus and after an absence-
of something like six weeks The contract was awarded to Mr Markel as
the lowest bidder on Sept 7 When
notes of the contract reached the Isthmus Mr Stevens by cable objected to
it as fixing too high a price andthereupon a clause was Introduced into
the contract by the consent of Mr
Markel by which the company waspermitted to cancel the contract atany time in the discretion of the pres
ident

Contract Canceled-
In view of the new cancellation

clause Mr Markel took only four per
sons to the Isthmus and others were
directed to remain In New York until
the matter In respect to the contract
was definitely settled On Sept 22
Mr Shonts and Mr Marvel sailed for
the Isthmus and did not return until
Oct 17 During this time after a con
ference between Mr Shonts Mr Stev-
ens and Governor Magoon the notice-
of cancellation in accordance with the
new clause was given arid accepted-
by Mr Shonts and Governor Magoon
then stated that Mr Markel ought to
be and would be compensated for his
loss of time and money and for serv-
ices which had inured to the benefit-
of the government The reason for the
cancellatioh of the contract was in
carrying out Mr Markets recommend
ations the railroad company under
Mr Stevens had been able to furnish
food to its employes and those of the
commission at a less price than that
fixed in the contract Markel still In
sists that the estimate of cost made
by him was reasonable and that the
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results obtained by the company were
due to two that all
the elements of cost to the contractor
were not included in the railroad corn
panys estimate for the cost of first
class meals and the other that the
specifications of the contract reQuired
meals for the secondclass employes
more expensive than the company was
actually furnishing In view of the
cancellation of the contract it is un
necessary to consider this Issue fur
ther

Claim Presented and Allowed-
At a meeting of the railroad direc-

tors on Nov 8 Mr Markel presented
his claim for his actual outlay
amounting to 574597 and also a claim
for the value of his time and services

circumstancesone
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The directors at the instance of Mr
Shonts voted to allow Mr Markel for
his expenses and services the sum of
1074507 and the money was paid

This action was taken without con-
sulting either you or me and was not
brought to my attention until some
time after my return from Panama on
Nov 15 Looked at from a purely and
Strictly legal standpoint if the amend
ment of the contract with respect to
the cancellation at the discretion of
the president was to be strictly con
strued a cancellation would end the ob
ligations of both parties under It and
leave them without any claim for dam-
ages by either against the other and
therefore Mr Markel would seen to
have no claim for either his expenses-
or his services against the railroad
company after the right of absolute
cancellation had been exercised by the
president In other words it would
appear that the payment ordered by

directors was gratuitous and with
out legal consideration

Entitled to Compensation-
On the other hand the moral and

meritorious consideration arising from
that Mr Markel had actually

rendered valuable expert services to
the railroad company had made an
actual outlay of more than 5000 all In
anticipation of securing the contract
and relying on the permanence of the
contract would justify a good busi-
ness man with whom such a trans
action was had in compensating him
for his loss of money time and serv
ices It is perfectly plain from Mr
Markels own evidence that If he had
ben permitted to carry on the

Indeed If he had bid and not
awarded the contract he never

would have considered the railroad
company indebted to him for

The directors however thought
that the circumstances under which
the final cancellation clause had been
obtained and the benefit which they
had actually derived from Mr Mar-
kers services required that they
should make him whole

That they acted in this regardin
good faith and with a due regard to
their trust I have no doubt In reply
to my criticism and my disapproval in
these two cases the president of the
railroad has answered that the course
taken was plainly In the corporate
power of the directors and W B sup-
ported by advices of counsel I think
however that these were Issues of
such Importance and doubt that they
should have been submitted to you or
me as your representative for approval
Undoubtedly a board of directors act
ing for a corporation with individuals
ag stockholders might exercise the
discretion which was exercised here
by the directors but as between the
government and the president and the
directors of the railroad company the
exercise of such discretion is only safe
when approved by te president or his
representative have so advised the
president and dfrectors of the company
in order to prevent a departure from
this principle in future

Asked for the Voucher-
sI have deemed it my in view

of the fact that the matter was not
submitted either to you or to me until
after the final action of the board to
investigate Quite fully the facts
have received a written statement of
the matter from Mr Shonts I have
subjected Mr Markel to a long exam
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Denies All the Charges Corruption
in Connection With Pan-

ama Canal

UPHOLDS THE COMMISSION

SALARIES PAIDARE
MODERATE

Washington Jan 8 The letter of
President Roosevelt transmitting to

the annual reports of the
isthmian canal commission and the
Panama Railroad company together
with Secretary Tafts letter transmit-
ting the same is as follows

To the Senate and House of Repre
sentatives I enclose herewith the an
nual report of the isthmian canal com
mission the annual report of the Pan
ama Railroad company and the secre-
tary of wars letter transmitting the
same together with certain papers

Sanitation Came First
The work on the Isthmus is being

admirably done and great progress
has been made especially during the
last nine months The being
ready and the organization perfected
The first work to be one was the work
of sanitation the necessary prelim
inary to the work of actual construc-
tion and this has been pushed forward
with the utmost energy and means In
a short while I shall lay before you the
recommendations of the on
and of the board of consulting engi
neers as to the proper plan to be adopt-
ed for the canal itself together with
my own recommendation thereon All
the work so far has been done not only
with the utmost expedition but In the
most careful and thorough manner
and what has been accomplished gives-
us good reason to believe that the
canal will be dug in a shorter time
than had been anticipated and at an
expenditure within the allotted amount
All our citizens have a right to con
tribute their services on the high
standard of efficiency and integrity
which has been hitherto maintained by
the representatives of the government-
in doing this great work If this high
standard of efficiency and Integrity can
be maintained in the future at the
same level which it has now reached
the construction of the Panama canal
will be one of the features to which the
people cf this republic will look back
with the highest pride
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Denies Press Stories
time to time various publica

tions have been made and from time
to time in the future various similar
publications doubtless will be made
purporting to give an account of

or immortality or inefficiency or
misery as obtaining on the Isthmus I
have carefully examined into each of
these accusations which seemed worthy-
of attention In every Instance the ac-
cusations have proved to be without
foundation in any shape or form They
spring from several sources Some
times they take the shape of statements-
of irresponsible investigators of a sen
sational habit of mind incapable of

or repeating with accuracy
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what they see and desirous of obtain-
ing notoriety by widespread slander
More often they originate with or are
given currency by individuals with a
personal grievance The sensation
mongers both those who stay at home
and those who visit the isthmus may
ground their accusations on false state
ments by some engineer who having
applied for service on the commission

ination have secured from him all the
correspondence light on the
subject and have requested from him
the vouchers for such of lis expenses-
as he will be able to furnish The ex-
amination and the correspondence I
append to this letter The vouchers
Mr Markel has not yet been able to
send me If complete vouchers are not
forthcoming it will not be significant
because when Were incurred
Markel did nbt suppose that they
would form the basis of claim
against the government and more
over a large part of the money was
expended for traveling for which it is
unusual to obtain receipts I think no
one can read his evidence without be
ing convinced that the elalnY which
was allowed by the railroad company
was meritorious and moderate f have
submitted the question to the attorney
general whether you may legally con
firm the action of the railroad company
and make the payment a legal one
The opinion of the attorney general in
the affirmative will be found as an ap-
pendix

I respectfully recommend that the
action of the commission in settling
with Mr Markel now have your for
mal confirmation I request
that the two reports and the letter of
transmittal with its appendixes be
submitted to congress-

In conclusion the secretary says
Those who are responsible for the

work of the canal commission court
investigation of a thorough character
into everything that has done with its
authority

President Concurs
The presidents letter to the secre-

tary follows
The White Souse

Washington Jan 4 1905
To the Secretary of War

received your letter of Jan
the annual report of

Isthmian canal commission and
the Panama Railroad company I
hereby formally approve your actions
and recommendations as therein set
forth

SignedTHEODORE ROOSEVELT

The next time you suffer from any
ailment arising from a weak or dis
ordered Stomach we want you to try-
a bottle of the famous

KOSTETTICRS-
STOMACH BITTERS
and prove for yourself its
merit Youll find It excellent for cur
ing Poor Appetite Belching Flatulen-
cy Dyspepsia Costiveness
Colds Grippe or General Debility Get
it today also ask for a free copy of our
1906 Almanac It is very entertaining
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real estate who has sought action or in
action by the commission to increase
the value of his lots and is bitter be
cause the commission cannot be used
for such purposes or on the tales of
disappointed bidders for contracts or
of officeholders who have proved in
competent or who have been suspected-
of corruption and dismissed or who
have been overcome by panic and have
fled from the isthmus

Investigated Charges
Every specific charge relating to

jobbery to immorality or to inefficien-
cy from whatever source it has come
has been immediately investigatedi and
in no single case have the statements-
of these sensationmongers and the in-
terested complainants behind them
proved true The only discredit Inher
ing in those false accusations is to those
who originate and give them currency
and who to the extent of their ability
thereby hamper and obstruct the com
pletion of the great work in which both
the honor and the interest of America
are so deeply involved It matters not
whether those guilty of the false
saftons utter them in mere wanton
recklessness and folly or in a spirit of
sinister malice to gratify some person-
al or political grudge

Any attempt to cut down the sal
aries of the officials of the isthmian
commission or of their subordinates-
who are doing Important work would
be ruinous from the standpoint of ac
complishing the work effectively To
quote the words of one of the best ob-
servers on the isthmus demoralization-
of the service is certain if the reward
for successful endeavor is a reduction
of

payBig
Salaries Must Be Paid

We are undertaking in Panama a
gigantic largest piece of en
gineering ever done employment
of the men engaged thereon is only
temporary and yet it will require the

TiE COVENANT KEEPER

Every Promise in the Bond Kept to
the Letter

About coffee the Rev Frederick 3E ip
pe Presbyterian minister Hope P O
Osage Co Mo says-

I most gratefully testify that every
promise made in your Postum
tisements has been completely and
promptly fulfilled in my case You can
publish this if you wish and I stand
ready to vouch for it at any time

After three days use of Postum I
could find no difference so far as taste
and flavor it and the old
kind of coffee After two weeks use Ipreferred it to coffee

After three weeks I lost my nerv
ousness the insomnia which had trou
bled me was entirely relieved and I
began to best and finest of
sleep every that condition
still continues

After two months use I got rid of
my dyspepsia and piles have
not returned to plague me

Neither I nor any family
would today think for a of go
Ing back tp the old kind of coffee When
we entertain we give coffee to our
guests but we drink Postum ourselves
not only for its nutritive properties but
because it has become a truly delicious
beverage to us

I feel that common gratitude re
quires this testimony from me

Theres a reason Read the little book
The Road to Wellville in pkgs
N B Agreeable to promise we state

that the hand shown in the magazines
belongs to Mr arid Mrs C Post

All the

accu

taskthe

I

enjoythe
nightand

arid they

went between

moment

W

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬
¬

¬

=

French dry cleaned 1J A modern
cleaning and for ladies
and gentlemens garments

PAUMIES PARISIAN DYE WORKS
55 West First South Phone 1411

highest order of ability if it is to be
done economically honestly and eff-
iciently To attempt to secure men to
do this work on insufficient salaries
would amount to putting a premium on
inefficiency and corruption Men fit for
the work will not undertake it unless
they are well paid In the end the men
who do undertake it will be left to seek
other employment with their chief re
ward the reputation they achieve Their
work is infinitely more difficult than
any private work both because of the
peculiar conditions of the tropical land
in it is laid and because it is im
possible to free them from the peeuliar
limitations inseparably connected with
government employment While It is
unfortunately true that men engaged-
in public work no matter how devoted
and disinterested their services must
expect to be made the objects of mis
representations and attacks At best
their positions therefore are not attrac
tive in proportion to their Importance-
and among the men fit to do the task
only those with a genuine sense of
public spirit and eager to do the great
work for the works sake can be ob-
tained and such men cannot be kept if-

thy are to be treated with niggard-
liness and parsimony In addition to the
certainty that false accusations will
continually be brought against them

Asks Investigation
I repeat that the work on the isth

mus has been done and is being done
admirably The organization is good
The mistakes are ordinarily few and
these few have been of no consequence-
The zeal intelligent and efficient serv
ice of the isthmian canal commission
and its subordinates have been note
worthy I court the fullest most ex-
haustive and most searching investi
gation of any act of theirs and if any
one of them Is shown to have done
wrong his punishment shall be

But I ask that they be de
cently paid and that their hands be
upheld as long as they act decently
On any other condition we shall not be
able to get men of the right type to
do the work and this means that on
any other condition we shall insure if
not failure at least delay scandal and
inefficieney in the task of digging the
giant c nal

SignedTHEODORE ROOSEVELT
The rhle House Jan 1906 J
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THE DOCTORS WHO CURE
CATARRH and all curable chronic
diseases of the Eyes Ears Nose

Stomach Kidneys
Bladder and Bowels HeartDisease Fits Chorea RheumatismPiles Rupture Lost Manhood Va

Gonorrhea Syphilis
Prostatic Troubles and all Chronic Nervous and Private Diseasesof Men Women and Children

Home Treatment Cures Writefor free Symptom list you j
cannot call Consultation Free
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Dr A J Shores

WEAK MEN
If you suffer from any of the weak

nesses or diseases caused by ignorance
excess or contagion YOU
VERY PERSON WE WANT TO
TALK TO

We have proven our skill in curing
CHRONIC diseases by
many voluntary testimonials from
home people giving names pictures
and addresses
WE CANT PUBLISH OUR CURES

IN PRIVATE DISEASES
Because It would betray confidence
Hence we have to prove our skill in
this class of troubles in another way
This is our plan

¬

Dr G W Shores
PAY WHEN CURED

first and then ask
can depend upon Our word

TUwith the distinct understandingthat we not a FEE untilThis to LostManhood Seminal Weaknesstorrheea Syphilis Varicocele Diseases of the Prostate GlandUnnatural Losses Contracted Disorders Stricture etc ContagiousBlood Poison and allor men
HOURS 9 a m to S p mEvenings 7 to 8 Sundays and Holia m to
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DRS SHORES SHORES EXPERT SPECIALISTS
249 SOUTH MAIN STREET SALT LAKE CITY UTAH

WE CURE THE LIQUOR HABIT IN 3 DAYS OR NO PAY H
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OPERA GLASSES
We still have an excellent selec-

tion and refuse to carry them over-
See display In window marked in

plain figures
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