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GERMANY PROCLAIMS MARTIAL LAW; I
PROMPT MOBILIZATION OF TROOPS I
ST. PETERSBURG TAKES STEPS THAT

f MEANS WAR THROUGHOUT EUROPE

Premier Asquith Makes Momentous Announcement in House
of Commons Martial Law Is Proclaimed Throughout

I Germany and the Assembly of Troops Will Follow
Rigid Censorship on Telegrams to All

Parts of World.

GERMAN LINERS TAKEN OFF SERVICE

Wild Patriotic Enthusiasm Prevails in Russian Capital Mail
Train for Germany Held and Boats Running to Stock-

holm Stopped Several Encounters Between Serv-
ians and Austrians Reported Popular Feel-

ing Runs High in Vienna.

Russia proclaims general mobilization of her army and
fleet.

Martial law proclaimed throughout Germany.
V Stock exchanges closed everywhere.

Several encounters between Austrian and Servian
y Sj . troops resulted in the Servians successfully resisting invaders'

advance.
German liners lmperator and Vaterland taken off trans-Atla- n

tic service.
Wild patriotic enthusiasm prevailed all night in St. Peters-

burg.
Vienna kept in ignorance of events at front and Germany

has imposed rigid censorship on despatches, which are greatly
delayed.

London, July 31, The momentous
announcement was made by Premier

i f nJiflfirftlL,Di ntpe House of Commons to-- I

i"" way t bat Russia hacf proclaimed the
general mobilization of her army and
fleet, and in consequence martial law
had been proclaimed in Germany and
a general mobilization in Germany
would follow.

Premier Asquith's statement was as
follows:

"We have just heard, not from St.
Petersburg, but from Germany, that
Russia has proclaimed the general
mobilization of her army and her
fleet and that In consequence of this
martial law It to be proclaimed in
Germany.

"We understand this to mean that
mobilization will follow in Germany,
if the Russian mobilization is general
and proceeded with.

C "In these circumstances, I prefer
not to answer any further questionsIJ until Monday."

Berlin. July SI. Crown Prince
Frederick William of Germany was
today appointed in command of the
first division of the Imperial guards
army corps.

St. Petersburg. July 31. The em-

peror of Russia today gave an audi-
ence to the German ambassador anrt
subsequently presided over a full
council of ministers attended by the
chief of the army general staff.

Military Law Enforced.
Koenigeberg. Germany, July 31.

The German military authorities have
posted notices that the railroad sta-

tion and tracks here have been placed
under military guard. Nobody Is al
lowed to approach nearer than 100

yards of the tracks and culverts and
an order says that civilians disobey-
ing the spntries challenges will ex-

pose themselves to the danger ol
being shot.

French Steamer Requisitioned.
Paris, July 31. La Provence of the

French trans-Atlanti- c line was today
requisitioned by the French minister
of marine for the service of the re

9
public She is to be armed at once
and therefore has been withdrawn
from the trans-Atlantic- , service.

The France, which is not an auxil-
iary cruiser, will sail Tuesday.

St. Petersburg. July 31 The popu-

lation of the Russian capital kept
awake throughout the night and the
streets resounded with the din ot
patriotic demonstrations. A quick suc-

cession of special editions of the
newspapers kept the excitement at
boiling point and the endors had a

hard time In supplying those anxious
to see the latest dispatches which tn
many cases were read out aloud to
the public roundabout

Great processions paraded the
streets, the demonstrators carrying
banners and portraits of the emperor.

Loud cheers were shouted for the
emperor and the army.

Striking scenes were witnessed at
the mobilization offices, whither peo-
ple of all classes flocked to register
their names.

Popular Feeling Runs High.
Vienna, July 31. Popular enthu

siasm in connection with the war
agaln6t Servla shows no signs or
abatement. An appeal for Red Cross
nuraeB today met with an Immediate
response from 1000 women and girls
belonging to all classes. Archduchess

i Marie Theresa applied to Emperor
Francis Joseph for permission to be

I enrolled as a red cross nurse
The police authorities have forbid- -

den the publication of extra editions
of the newspapers and even the regu-
lar editions have not been permitted
to refer to the occupation of Belgrade,
which is fctill not generally known.
The Austrian plan of campaign. It Is
understood here, is to attack Servla
chiefly by way of Bosnia, while the
armies on the Danube in the north
simply occupy positions and remain
temporarily Inactive

The mail train for Germany will
not leave St. Petersburg tonight and
the line of boats running to Stock-
holm, Sweden, has been stopped.

Berlin. July 31. All dispatches re-
garded by the authorities as objection-
able are now being returned to send-
ers and a rigid censorship on tele-
grams to all parts of the world has
been put Into operation.

Brussels, July 31. The German im
perial railway administration today
informed the management of the Bel-
gian state railways officially that all,
international trains into Germany
had been suspended.

Berne. Switzerland. July 31 The
federal council today ordered the
mobilization of all men between 20
and 48 years of age. capable of bear-
ing arms.

Pails. July 31 Myron T. Horrick
and Mrs. Herrick were to sail for
America on the France Saturday but
as her sailing date has been advanced,
they cannot go by that vessel. Mr.
Herrick will not present his letters of
recall on August 3 as previously ar
ranged, owing to the enormous
amount of work falling on the em
bassy.

London. July 31 Official announce-
ment of the resumption of the "con-
versations" at St Petersburg and Vi-
enna came today at a moment when
pessimism had taken possession of
al! Europe The hope that It might
lead to a peaceable solution was
graepei with desperation, bat the
news was offset later by the procla-
mation of martial law in Germany,
which v. as regarded as a preliminary
to the mobilization of the German for-
ces for war.

Everybody then seemed to settle
down to await the news that the great
European powers had decided to en-
gage in a struggle for supremacv
There was nothing to give the public
hope that a general war might be
averted

Many Failures Predicted.
The stock exchange in London and

the big provincial cities as well as
those on the continent were closed
owing to the break dowu of the credit
system which was made complete by
the postponement of the Paris settle-
ment. This, it was pointed out,
would necessarily be followed by the
failure of some fifty members of the
London stock exchange.

The precautionary military and na-
val measures taken by the. British
government are almost completed.

The prevailing public opinion here
is determined that England must ob-
serve her unwritten obligation to as-
sist France In her difficulties with
Germany, hut a small body of radicals
continues to utter objections to Eng-
land's Involving herself in the quar-
rels of the continental powers.

War Dispatch Received.
Dispatches from Nlsh in Servla and

from Vienna told of encounters be-
tween Austrian and Servian troops on
the frontiers but authentic details of
iho flhtiu were lacklnE. It seems

certain that the conflicts between
the frontier guards have occurred,
but military men here point out that
stories of fighting with heavy losses
suth as that said to have occurred .it
Fotcha. are absurd, as It would be im-

possible for the Servians in the time
of their disposal to cross the Drina
and advance twenty miles within Aus-
trian territory. It is also "argued
that the announcement that 500,000
Austrian soldiers were on the march
into Servia is impracticable, and in-

credible. It is said that Austria can-
not have 500,0U0 men on the move in
less than six weeks
Americans Unable to 3uy Passage.

Americans visiting Europe received
a shock today when it was announced
that the sailing of the lmperator from
Hamburg for New York had been
cancelled owing to the unsettled sit-

uation. There was a rush to steam-
ship offices to endeavor to book pas-
sages, but few or none were to bo
had as all the ships were filled to ca-

pacity until the middle of September.
Business men to whom It wa6 ImpeTa
tively necessary to get back to Ameri-
ca offered premiums for berths but
even then could not get the luck.
possessor to give them up.

Berlin, July 31 The German for-
eign office gave assurance this morn-
ing that no mobilization order would
be Issued in Germany today. Offi-

cials admitted, however, that th
situation had not improved, but had
become rather aggravated since the
issue of the Russian mobilization or
der.

It had been generally expected that
an order for the mobilization of the
German army and navy would be is
sued some time last night. The
governments ostponement of this
drastic action gave rise today to
hopes that something might happen
to avert the necessity of doing so

The general feeling throughout
Germany was, however, that only n
miracle could prevent war, and an-

other anxious day of waiting for a
definite solution of the existing
doubts as to whether the crisis would
re&ult in peace of war was passed by
bankers, business men and the labor-
ing classes, the latter of whom would
have to bear the brunt of the burden
in case hostilities should be decided
on.

Meanwhile the German government
put forth the greatest exertions to
prevent the spread of alarming ru-

mors nnd false news. It ordered the
confiscation of four newspapers,
which had printed an erroneous re-

port that mobilization had been or-

dered and the authorities established
the strictest censorship over news
and other dispatches sent from Germ
any to places abroad.

Official quarters found In the Rus-
sian ukase calling out the army re-

serves a factor which greatly aggra-
vated the situation and amounted In
their opinion to a direct challenge to
Austria-Hungar- and Germany.

Fear that in case of mobilization
the German railroad system would be
blocked for ordinary traffic, caused
a number of municipalities to take
steps to increase the stocks of grain
in the districts within their jurisdic
tion. The Berlin city council com-
missioned a number of firms to pur-

chase and bring in pupplies of grain
and flour, and many of the cities
near the frontiers followed suit.

The financial markets reflected the
general pessimism. Trading has
been almoEt suspended, except for
cash husiness and even this is list-
less.

Moneu' is almost Impossible to oh'.

tain and if is knou that at least a
dozen brokerage and banking firms
are In difficulties,

American visito r, after at flrBt
ie; Uiig I'll mom. oT, .waiMJfchtly. havej
hegun to realize the gravity of the
situation Their German friends oc-

cupying influential positions have ad-

vised them to quit the country at
once, as a mobilization order might
tie up the railroads at any moment

The report that the Grand Duke
Ernst of Hesse is proceeding to St.
Petersburg was y denied
today. The Grand Duke is still at
Wolf6garten Castle.

Reservists Called to Colors
St Petersburg, July 31. An impe-

rial proclamation calling all the army
reservists in St Petersburg to the
colors was placarded today.

i SCENE OF FIRST FIGHTING ALONG HISTORIC DANUBE;
' CAPITAL OF THE SERBS AND ROYAL PALACE AT BELGRADE

STATE OF WAR

IS PROCLAIMED

German Emperor Signs Mar-
tial Law Document as

King of Prussia.

BAVARIA MAY FOLLOW

Federal Council Prohibits Ex-

ports of Grain, Foodstuffs,
Meats, Machinery

and Oil.

Berlin. July 31. A decree proclaim-
ing martial law- and the prohibition
of publication of news of ihe move-
ments of German troops and was ma
terlal was issued today.

The proclamation announces mili-
tary measures on the frontiers, the
armed protection of the railroads and
the restriction of telegraphic, postal
and railroad services except for mili-
tary purposes.

London. July 31. A dispatch from
Berlin to Reuters Telpgram company
says that a state of war has been
proclaimed in Germany.

'The state of war." proclaimed in
Germany means In other words mar-
tial law under which the military au
thoritles take charge of the situation
in conformity with paragraph 68 of
the constitution of the German em-

pire. The kingdom of Bavaria, how-
ever, is excluded from the operation
of today's; proclamation and will have
to issue a similar decree If it desires
to do so. as it I8 a" independent
kingdom.

The proclamation was signed by the
German emperor a king of Prussia.
The German federal council today Is-

sued a decree prohibiting exports ol
grain, flour, food stuffs, meats, animal
products, automobiles, trucks, motor-
cycles, petroleum, coal, tar and coal
oll6 This goeB Into effect imme-
diately,

The step taken by the federal coun-
cil, whose members represent the rul-
ers of the federated states composing
th German empire, was said to have
been necessitated by the heavy ex-

ports of the last few days reported
by the chambers of commerce

It was seml-offlclall- y announced
that the matters dealt with by the
federal council were of secondary im-

portance.

LONDON CLOSES

STOCKJXCHANGE

Break Down of Credit System
Cause of Unprecedented Ac-

tion of Committee.

UNABLE TO COLLECT

Shrinkage in Margins and
Pouring in of Continental

Stock Causes Business
to Cease.

...
London, July 31. The London stock

exchange has been closed until fur-- j

ther notice. The decision to close the
exchange was taken by the committee
at a meeting held this mornine.

The committee announced that the
settlement due August 13 has been
postponed until August 27 and that
the consols settlement due August 6.
has been put oer until September

Stocks which have, yet to be de-- !

livered for the account Just closed
must, however, be paid, for

Credit System Breaks Down.
The chief reason for the unprece-

dented action of the London stock
committee was the fact that

the system of credit had practically
broken down and it was impossible
to carry on business in the ordinary
way. This situation did not arise
through but because
bankers could not collect margins,
which had been gradually shrinking
while at the same time the contl-- j

nent continued to pour stock into
London.

Bankers here had been trying for
days to get their customers to take
up this stock but the impossibility
of finding cash and the inability to
sell the securities caused credit busl
ness automatically to cease and the
closing of the exchange became neces-
sary.

The street today was full of dealers
and their clerks discussing the situa-
tion in a more or less mournful

July 31- .- 1 he bank
rate here is to be raised to 6 per
cent tomorrow.

London, July 31 The Bank of Eng-

land today increased Its rate of dls
count to S per cent.

AUTUMN WEATHER

IN NEW YORK

New York, July 31. A brisk north
caster that brought autumnal weather
yesterday was still in evidence today
and the government forecaster pre-
dicted that July would end with a
record far below normal temperature

The temperatures at 11 p m last
night dropped to 59 degrees and as a
consequence 450 persons applied to
the municipal lodging houses for shel-
ter. The maximum temperature yes-
terday was 67 degrees at 3 p. ra. or
25 degrees lower than July 30 last
year. Overcoats continued to be
worn last night and straw hats ap-

peared out of season. j

GREAT STRIKE OF ENGINEERS AND I
FIREMEN IS SET FOR AUGUST 1 I

Official Announcement Is Made Grand Chief Engineer I
Stone and President Carter of Brotherhood of Loeomo

tive Firemen and Enginemen Declare Order Will Be I
Put Into Effect Unless Roads Accept Federal I

Board of Mediation Plan for Settlement. I
RESPONSIBILITY RESTS

Three Frincipal Causes of Strike
tration Agreements, Arbitrary

Forcing of Unsatisfactory Ba
President Wilson Calls
and Carter Empowered

roads Accept Feder;
Will Be Call

Chicago. July 31. A strike of 55.-00-

firemen and engineers on 98 rail-
roads operating west of Chicago has
been set for Friday, August 7, it was
officially announced today.

William S. Stone, grand chief en-

gineer of the Brotherhood of Locomo
tive Engineers, and W. S Carter,
president of the Brotherhood of Lo-

comotive Firemen and Enginemen, de-

clared the order would be put into ef
feet unless the general managers com-
mittee of the railroads accepted the
plan of settlement proposed by the
federal board of mediation.

In a signed statement President
Stone and President Larter saiu inai
after the managers committee had
inoked the services of the federal
board of mediation and conciliation,
the managers committee had refused
to accept the plan of settlement pro-
posed bv 'tie federal mediators and
"thus the burden of responsibility of
the strike must rest on the railroads.

Causes of Strike-
The three principal causes of the

strike, according to the statement cf
Messrs. Stone and Carter are:

"The manner in which railroads
have repudiated arbitration agree-
ments.

"The manner in which the man-

agers' committee has excited the an-

ger of the enginemen in the service
by their arbitrary attitude.

"Because the railroads seem deter-
mined to force the employes !o aban
don the mileage hasis of pay without
being willing to adopt the hourly ba-

sis of pa , the managers attempting
to force on the employes an entirely
new basis of pay which they are
pleased to term the "service period.'

Mediators Plan Rejected.
The plan of settlement as proposed

by the federal mediators and whic.i
was rejected by the general man-

agers' committee. according to

Messrs. Stone and Carter, follows:
"The schedules in effect prior to

October 10. 1913. with ihe amend-
ments thereto and accepted rulings
thereon to be restored and continued
until changed by arbitration

"The demands of the two organiza-

tions as set forth in their comrnuni
tion of that date to the conference
committee of managers, and no othr
question or questions, to be submit-
ted to arbitration under and in ac-

cordance with the act of congress of
July 15. 11". commonly known as
the New lands law.

"All subsequent demands of the or-

ganizations and all the couuter de-

mands of the managers to be with-

drawn without prejudice."
Alter the federal mediators had de-

clared their mission a failure. Presi-
dent W ilson appealed to the general
managers and the union officials to
come to Washington and discuss the
situation. Regarding this proposal
the statement of the engineers con-

tinues:
"The enginemen a committee feel

that having adopted the plan propos-
ed by the official representatives of
the federal government they have
done all that could be expected of

them. While the committee had loft
Chicago for their respective homes
and positions of duty, and while the
strike will commence on August

enginemen's committee has in-

structed Messrs. Stone and Carter to
go to Washington and assure the pres-

ident that If the railroads will ac-

cept the plan proposed by the federal
hoard of mediation. In time to pre- -

vent the strike, no strike will occur."
(Continued on Page Six )

i ON RAILROADS
a

Are: Repudiation of Arbi- - --

Attitude of Managers and I

sis of Pay on Employes
Conference Stone

I to Act If Rail--

Plan, Strike
ed Off.

TREASURY WILL

HELP ALL CITIES

Washington, July 31 Secretary
McAdoo Issued a statement today,
saying the treasury department will
help as fxr as "It legitimately may"
In New York or elsewhere during tlie
present situation.

Secretary McAdoo said
"We are keeping In close touch

with the situation. The tieasury de- -

I
-

partment will help as far as It legltl- -

raately may In New York, or In any
other part of the country, where it t

becomes apparent that assistance Is
needed.

Ready for Any Emergency.
The Aldrich Vreeland act, as L

amended by the federal reserve act, .
Is still in force and the terms t
which currency may be issued under
that act are now so favorable that
resort may be had quickly and effec-
tively to it to meet any emergency. )

It must be remembered that there
Is in the treasury, printed and ready L

for issue S5u0. 000.000 of currency
which the banks can get on applica-
tion under that law. This Is in ad-

dition to the resources of the treas- -

ury.
"In view of the closing of the for-

eign stock exchanges, the action
I the New York stock exchange, of

which I have Just learned. In closing
temporarily, is a reasonable measure

j of protection to American interests."
It was announced at the White

House that every effort would be
made for organizing the federal re-

serve board and putting the new re-

serve system In operation.
Reserve Board to Be Organized
Relief measures contemplated in-

clude depositing funds In banks In
Chicago. New York. Philadelphia and
other cities. The president planned
to send to the senate today or to-

morrow the nomination of a man in

place of Thomas D. Jones, and ef
forts were begun to find out definitely
just what Paul M Warburg of New
York expects to do with regard to his
nomination.

The president believes it necessary
'

for the new system to be put In op
eration at once, and legal experts of
the treasury have informed Secretary
McAdoo that it would be impossible
to organize it until all members ot
the board have been confirmed.

An

STOCK EXCHANGES

OF L.UI.0SE j

New York, Consolidated, and
Curb Market Suspend Un-H- I

Further Notice.

OTHER CITIES FOLLOW

Only Grain Markets Remain
Open Cotton and Coffee

Exchanges Also Close.

New York, July 31. The New York
stock exchange was closed today on
account of the European situation.
The consolidated stock exchange and
the Now York curb market also
ceased business. This was followed
immediately by the announcements of
the closing of exchanges in other
chief cities throughout the country.

This official announcement was

made hy the secretary of the stock
exchange

"The governing committee deemed
that the exchange be closed until fur
ther notice and that all deliveries be
suspended until further notice."

Whole Financial World Halts.
With the suspension of business

here, transactions in securities the
world over came virtually to a halt
New York for the last few days had

been the only great market of the
world to carrv on business as usual
The decision to close came suddenly
and unexpectedly, a short time be-- i

fore the usual hour for opening.
It was at a meeting of bankers at

the offices of J. P Morgan & com
panv that the decision was reached

fter a long discussion it was decld
ed that the saln on credits might
reach a dangerous degree if the ex-

changes were open. No dei:c'l period
for the closing of the exchange has
been set.

Members of the board of governors
of the stock exchange said that the

(Continued on Pae 5)
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