
Half a Billion in Banks of San Francisco
Great Resources of City's Financial Institutions
OMUT FACTORS THAT

HE LEADING TO FUTURE
GROWTH AND PROSPERITY

Wonderful Achievements in More Than a Quarter of a

Century, During Which Period There Has Been
Steady Expansion and Wonderful Strengthening of
Their Resources and Stability, That Has Resulted in
Making Them an Influence in Fostering Prosperity

SAVINGS DEPOSITS EXCEED THOSE
OF ANYOTHER STATE IN THE UNION

Volume of Commercial Banking in San Francisco Makes
Splendid Showing, That Is Cause of Continuous
Wonderment in Eastern Communities?Financial In-
dependence of Gty Will Be Strengthened With Open-
ing of Panama Canal, Bringing Expansion of Business

With the beginning of 1913 San Francisco has written a new
dollar mark aero** the field of California's financial influence. It is
a Inminous mark, and sheds resplendency over a financial situation
in which San Francisco's powerful banks stand out as a dominant
factor, proud of a new money independence which presages marvel-
ous things for the future of the city, the state and the entire Pacific
coast.

The city's bank resources, at the beginning of the year,
far exceeded half a billion dollars. Statistically these figures are an
epitome of deposits, assets and liabilities. But the figures are cold
and inflexible; they merely indicate the story of financial achievement
.that is hidden in them ?a story the city may well boast of. Xfrese
figures?banking resources exceeding half a billion dollars?and the
character of those resources, their sta-

bility and steady expansion, mean that

San Francisco has attained financial
independence of the Investment centers

of the east. They mean that the strug-

gle of a quarter of a century of Cali-

fornia banks for the power to control

the financial situation on the Pacific
coast, particularly in San Francisco.
has been ended and that their bank-

ing power at home has been firmly

established.

CAPITAL BROUGHT HOSTS
There are many factors in the mar-

vel of this development. Paramount,

perhaps, is the growth of Investment
banking which has marked the last

few years. Capital has flowed into the

etate and city from every point and

its distribution has added to the

wealth of the local banks. No other
state in the union can show a savings

bank record comparable to that of Cal-
ifornia, population taken into account.

As in other banking strength, the
city's savings bank deposits tend to

concentrate the power of the state's

aggregate of savings deposits in San
Francisco. The aggregate deposits of
this class in the city comes near to
being one-half the total savings de-
posits in the entire state. It is this
indication of thrift on the part of the
people that vouches for the stability
of all other banking resources, and it
is what has helped the most in build-
ing up the city's investment banking.

Within the last few years enormous
amounts of San Francisco capita! have
been brought home from the east. This
movement began with the rebuilding
period and has steadily Increased. This
is s sign of confidence in banks, bank-
ers and investments at home, which
has done much to increase the power of
the city's banks. The great amount of
capital needed tor the transaction of
the state's and city's business adds
further strength to the local banking
institutions and helps make the sta-
tistics which give the city its rank in

the world of finance.

ing of the canal will make necessary all
along the Pacific coast will be profitable
ventures for banks sufficiently power-
ful to carry them. Here San Francisco
will reap the benefit of Its financial
strength, end a resultant increase in
financial influence. This future condi-
tion aireadu is being reckoned with by

the officials of virtually all of the local
banks. These are unanimous in pre-
dicting that after the first confusion
attendant upon the rearrangements in
the shipping world shipping Interests
will come to look entirely to San Fran-
cisco for the support that will have to
be given, along new lines, on the Pa-
cific coast. An endless chain of steps
to monumental banking wealth and
power will lead from this new situation,
and San Francisco then will reap the
first magnificent fruits of its new finan-
cial independence.

STATISTICS IMPRESSIVE
Banking statistics covering the last

few years, particularly 1912, are elo-
quent evidence of individual prosperity,
in California, the foundation upon
which the city's banking power and
wealth is erected. No other state in
the union can show the record of wide
distribution of money that California
may be proud of. Local banks accept
many deposits from smaller communi-
ties covering a wide area. There are no
records available to prove the con-
tention, but it is apparent, neverthe-
less, that the average of individual
savings deposits in California's sav-
ings banks is a figure almost double
that obtaining in any other state. A
similar condition prevails in relation to
the small, private checking accounts?
a condition that makes possible the
carrying of a large bond issue untfl
the securiUes are redistributed without
recourse to any one or group of in-
dividual* For this purpose investment
bankers in eastern centers many times
have to depend upon small coteries of
individuals with concentrated wealth at

COMMEROIAL BACKING
The amount of commercial banking

done in San Francisco is one of the
wonders of the east. To a large extent
the isolation of the city from other
banking centers is responsible for the
wealth of commercial deposits and the
clearings totals, but the business life of
the city and its commercial activity

»?*» srraater factors in this showing.

rhe smaller communities clear through

San Francisco to some degree, but the
majority of the commercial banking
done here is representative of capital
active in projects in which tyme de-
ppsitors are concerned. The indicated
power of the, banks, therefore, is a
reality, far more than In centers where
many of the commercial deposits are
transient in character.

Financial independence which hac
been attained by San Francisco through
its banks will be doubly appreciated
when \u25a0 the Panama canal becomes an
active influence in the city's prosperity.
The financial operations which the open-

th.|r command. Here the amount of

small deposits and their distribution
make it possible for them to carry

through profitable ventures as princi-

pals rather than as brokers for a com-
bination of a few men controlling large

capital. This indication of a profitable
community has been a force in persuad-

tng home capital to return from eastern
centers, to the benefit of the situation
here, and it has helped the local banks
maintain a plane unequaled in the east

and middle west.
Any doubt that ever may have shad-

owed the future supremacy of San
Francisco on the Paciflo coast, either

as a metropolis or a financial center, is
effectually dissolved by the history ef
the last few years of the city's banking
development, reaching the climax ex-
pressed in the feeding of confidence
and vigor hidden behind the mere sta-

tistics. In 1890 the combined resources
of the San Francisco banks totaled
$245,933,235. By 1913 these resources
almost had doubled. During the same
period the deposits increased from
$186,248,447 to $363,002,245. The in-
crease was gradual?steady. There was
no sign of financial Inflations and their

consequent aftermaths. This same ex-
pansion has been apparent in other
cities along the coast, but in no In-
stance are their figures so expressive.
The ratio of financial growth here has
more than doubled that of the city's
closest competitor. The counting up
of milUons for addition to the city's
banking power, wealth and resources
will continue with leaps and bounds, it
is plainly apparent, until the financial
problems of the entire far w**est will be
brought to San Francisco for solution
as certainly as those of the east now
partaken to New York.

STATE'S BANKING RESOURCES
The following table of California banking resources is compiled from the

report of state banks as of August 14 and of the national banks as of Sep-
tember 4:

~,..,. I . .
, 1 State | National I "Total
San Francisco | $284,394X38.*72 | $240,847,989.14 I $505,242,427.86Los Ange es I 123,760,000.79 | 80,037U74.2i> j 203,797,175.05
Other California 287,914,139.04 | 179,581,562.44 I 467,495,691.48

Total California | $676,068,568.55 | $400.466.735.84 j$1,176.535.294.39

Following is the statement of the San Francisco national banks at the
call of September 4, 1912, and the corresponding call in 1911:
"Resources? | Sept. 1, 1912 | Sept. 1, 1911~
Loans and discounts $119,646,132.07 $108,207,498.70
United States bonds 22,801,000.00 22,383,000.00
Bonds, securities, etc .' 16,634,317.57 15,273.140.59
Premiums on United States bonds 318,726.98 470,181.61
Bank house furniture and fixtures 4,666,921.59 4,720,207.65
Due from banks and bankers 22,747,536.36 22,170.894.70
Due from reserve agents 17,177,775.96 16,268.309.02
Cash and cash items 16,946,294.50 20,569,075.55
Redemption fund (5 per cent of circulation) 1,085,000.00 1,076,200.00
Letters of credit 7,879,588.97 8,669,685.95
Other assets N. O. S 914,695.56 842,840.23

Totals $240,847,989.14 $217,651,034.00
Liabilities-

Capital stock paid In $ 28,500,000.00 $ 28,750,000.00
Surplus and undivided profits 21,023.781.27 20,413.194.72
Dividends unpaid 13.413.00 169.307.50
Circulation 14,903.807.50 21,267,820.00
Individual deposits * W,006,241.70 86.158,178.65
Due banks and bankers J 62,675.826.78 61,747,285.35
Due to reserve agents I 60,093.18 2,358.68
United States deposits T 831,109.08 538.509.58
Letters of credit 8.114,652.77 8,903.187.16
City and state deposits 978,000.00 230,000.00
Other liabilities N. O. S 341.066.88 471,192.38

Totals I 8240,847,898.14 $217,651.034.00

Note- Slight changes were made in these figures by the totals at the close
of business November 26, 1912. The resources of the national banks in San
Francisco, Los Angeles and tne remainder of California then stood: .
California ? ? ? '? 1193,348,206.K4

Los Angeles 88.222.118.00
San Francisco 236,344,841.24

State total $518,115,166.08

The following table is from the report of the state superintendent of
banks, showing the growth of the state commercial banks and savings Jbanks
by comparisons of two fis£al years:

' ' 1 ~T9IO-1911 I 1911-1912 [ Increase
TSZag " 77".".'.... $$08,858,170.15 $666,998,310.30 $58,140,340.15

*UW VucoVinrs 379,064,485.20 416.634.278.72 37,569,793.52
r?Si n ir.i.vf ........ 21,738.168.40 24.199.035.45 2,460.867.05

"" 58.663.347.55 60.675.193.33 2.011.847.78
23.836.337.74 26,815.612.49 2,479,274.75
14.218,605.14 14,758,701.59 540,096.45

VrfdlKJhfal Senoslts V-V.: 481.195.255.62| 81,756,521,38
xjrvr-i? tV"*tnt'i'fof 8532,951.777 of deposits is divided as follows: Commer-

..i.i $1 "9 115 954.73, an increase of $8,718,692.69 during the year; savings

S.«n«ft£ 1400 76* 28 anincrease of $42,513,595.16; trust deposits. $3,070,684.99.
«S P ?n Croasi of $524 233.6?. The total of savings depositors In the state was

797 5*9 commercial depositors 278,024 and trust depositors 231.

DEVELOPMENT OF BANKS
OF CITY SINCE EARLYDAYS

From Humble Beginnings They Have Unfalteringly
Advanced to Their Present Condition of Strength

Ifthere are left in San Francisco any
of the Argonauts who used to gather
in that little frame "shack" with the
assayer's sign over the door, which
stood along the water front when the
"water was up to Montgomery "street,"
and there transacted, with nug-
gets and quartz, the first of the
"gold rush" banking business done
in California, they must, these days,
look with something akin to awe upon
the marbled halls of the city's bank-
ing palaces of today. To them the
evolution of the boarded hut and Its
mining camp into the 46 powerful
banks and the present San Francisco
must be something of a miracle. Their
"pannlngs" and "siftings" in the pio-
neer days made the assayer's little hut
the axis around which the camp
revolved; the capital of the people to-
day Is the hub around which the west-
ern metropolis is built.

The development has not been a mir-
acle, so much as a successful effort on
the part of the banks to keep apace
with the community. Or is it the other
way about? At any rate, the growth
of the city and the banks has been
coincidental. The banks have risen to
their opportunities, and their deposit-
ors have thrived in keeping with the
expansion.
STEADY EXPANSION

Since the first days of "westward
hoi" when banks sprang up over night
in San Francisco, some to fail next
day and others to endure, the growth
of the local banks has been steady
enough to bs thoroughly healthy. Sta-
tistics of late years seem to show that
the state commercial banks have gone
backward in deposits, but this Is due,
not to the Individual banks, but to the
general tendency here to take out na-
tional charters and become national
banks.

In all large financial centers nation-
alization is popular among bankers. Of
the 41 state banks in San Francisco a
few years ago, only $7 remain. The
rest became national banks, and trans-
ferred to the national bank columns
the total resources and deposits which
formerly figured in the calls of the
state banks.

Why state banks like to put them-
selves under federal guardianship in
larger cities is somewhat of a mystery.
Bankers themselves can not agree as
to their reasons for preferring to have
their institutions known as national
banks. In few states are the local safe-
guards for depositors less effective than
the federal government's, and there are

few depositors who weigh, charters
when selecting a custodian of their
funds. Yet it is safe to say the nine
national banks in San Francisco will
become nineteen during the next de-
cade.
CONSERVATIVE BANKING

In the last ten years San Francisco
banks added to their resources $283,-
--804,215.63, an average growth of
$28,000,000 a year. In 1912, at -the last
calls. August 14 for the state banks
and September 4 for the national banks,
the total resources of the city's banks
were $597,353,938.59. Ten years before,
in 1902, the figures were $313,549,723.87.
There are no cities in the United States
that can show a corresponding growth
in Its banks, with population consid-
ered. Interesting among these figures
are those indicating the expansion of
the national banks. In 1902 their re-
sources were $49,487,0*6.43. In 1912 the
city's national banks showed resources
amounting to $240,847,989.14. Savings
banks resources increased $40,000,000
in this ten years.

Conservative methods have much to
do with the growth of the banks, both
in the city and out In tho state. Al-
though until the adoption of tho bank-
ing act little more than three years
ago the state's watchfulness over the
activities of tho state banks was not
so sharp as it might have been, it
seems to have been characteristic of
California banking to be conservative
to a degree. The rule had its excep-
tions, of course.
SECURITIES IMPROVE

moters, who had worn out their repu-

tations back,home. As eastern stocks
were taxable here, there was constant

temptation to California bankers to

use their deposits to underwrite or

otherwise speculate in home stocks,

which at least seemed plausible.
Increasing the temptation was the

fact that eastern securities were taxel
in this market. Yet the banks, as a
rule, put temptations behind them and
made real estate their principal stock
in trade. Mortgages wers good se-
curities, however slowly moved in
times of stress, and as a result the
banks grew with the development of
the land upon which their mortgages

rested.
Conditions have changed of late and

underwriting and investment banking

has come Into its own In San Fran-
cisco, building a firmer foundation
under the home stock market, and tha
hanks are reaping the reward of their
earlier cautions.
SAVINGS BANKS

In San Francisco there are 258.400
savings bank depositors. Among theso
there are many out of town depositors

who are lured by the advertising of the
banks and make their deposits by mall.

In Los Angeles, where depositing by

mail also is done, there are 167,157
savings bank depositora This is a .
splendid comparison for the people of .
San Francisco, but its own figures are 'a compliment to Los Angeles also.
Two-thirds of the resources of tha
state banks are credited to the savings
banks, and these claim three-fourths
of all depositors In state banks. These
proportions have prevailed in the city
and state for several years as savings
banks, as a solution of economical

Until within comparatively recent
years California securities were in bad
odor because of the instability of Its
mining ventures and the questionable
methods employed here by eastern pro-
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Italian American Bank

J SE. Cor. Montgomery and J
\u2666 Sacramento Sts.
* SAN FRANCISCO, CAL. 1
J OFFICERS. fi ANDREA SBARBORO, President X
I ALFRED E. SBARBORO, Cashier I
I C. H. CROCKER, Vice President I
I ROMOLO A. SBARBORO. I
I Assu Cashier A

* DIRECTORS l I
1 A. SBARBORO II M. J. FONTANA I
I G. GARIBALDI \u2666I C H. CROCKER \u2666I A. J. MERLE i
I LT7IGI DEMARTLNI \u2666I E. A. ROSSI JI LUIGI BOITANO I
* C. A. MALM \u2666

THE YOKOHAMA
SPECIE BANK

LIMITED

(Yokohama Shokin Ginko)
Established 1880

Capital .Yen 48,000,000.00
Capital (Paid Up) 30,000,000.00
Reserve Fund (Surplus) 17,850,000.00

HEAD OFFICE: Yokohama
Branches and Agencies:

Tokyo Newchwang Bombay
Osaka* *

Ryojun Hongkong
London Liaoyang Hankow
New York Jidling Peking
Honolulu £«..« ? aircn

rs .
Calcutta gg-» tSSSF?Shanghai San Francisco Harbin
Tientsin Los Angeles Changchun

Ninetieth Ball Yearly Report of

THE GERMAN SAVINGS
AND LOAN SOCIETY

SAVINGS (THE GERMAN BANK) COMMERCIAL j
526 CALIFORNIA STREET

SAN FRANCISCO, CALIFORNIA. ]

December 31, 1912
ASSETS

United States, State and Municipal Bonds (market !
value $14,240,482), standing on books at $13,489,419.76 J

Loans on Real Estate, secured by First Mort-
gages 36,088,502.99 i

Loans on Bonds and Stocks 925,013.75 J
Bank Buildings and Lots, Main and Branch Offices

(value $550,000), standing on books at 1.00 'Other Real Estate (value $200,000.00), standing ;
on books at 1.00 ?

Employes' Pension Fund ($148,850.22), standing
on books-at 1.00 !

CASH 2,812,556.34 ;
Total ....$53,315,495.84 i

LIABILITIES
Due Depositors ..., $50,608,616.21 '.
Capital Stock actually paid in . 1,000,000.00 J
Reserve and Contingent Funds 1,706,879.63 ;

Total ..$53,315,495.84 i
N. OHLaANDT. OEORGE TOURNY, !

President Manager J
Subscribed and sworn to before me this 31st day of De- 'cember, 1912.

(Seal) CHARLES F. DUISENBERG, >Notary Public \

French American Bank
Of Savings

108 SUTTER STREET

Savings and Commercial

OFFICERS
ARTHUR LEGALLET, President s A. BOUSQUET, Secretary
LEON BOCQUERAZ. Ist Vice President M. GIRARD, Cashier
J. M. DUPAS, 2d Vice President P. BELLEMANS, Ass't Cashier

UNITED STATES DEPOSITORY FOR POSTAL SAVINGS FUNDS
I

PORTUGUESE AMERICAN BANK
OF SAN FRANCISCO

Southwest Corner Clay and Front Streets

1SAVINGS I<S [COMMERCIAL
Condensed Statement, Dec. 31, 1912

ASSETS
Loans , $1,103,867.48
Bank Premises, Furniture and Fixtures.. 108,500.00
Safe Deposit Vaults 3,500.00
Due from other Banks , 132,289.70
Cash on hand , 49,649.33
Overdrafts 131.35
Bonds 124,477.08

$1,522,414.94

LIABILITIES
Capital $300,000.00
Surplus '. 35,000.00
Undivided Profits , 25,803.31
Dividends unpaid , 69.00
Due to other Banks s 53,055.83

Certificates of Deposit « 12,939.79
Certified Checks \u25a0 561.17
Individual Deposits v 1,011,95578
Municipal Deposits 68,000.00
Cashier's Checks ... 15,030.06

$1,522,414.94

OFFICERS:
J. A. SILVEIRA. President V

JOHN ENAS, Vice President JOSE BAPTISTA, Vice President
V. L. de FIGUEIREDO, Cashier

MANUEL. T. FREITAS, Asst. Cashier

SAVINGS ESTABLISHED 1869 COMMERCIAL;

Humboldt
Savings

Bank:
783 MARKET ST., NEAR FOURTH

Member of Associated Savings Banks of San Francisco <
OPEN SATURDAY EVENING FROM \
6 TO 8 O'CLOCK FOR DEPOSITS

Capital and Surplus:

ONE MILLION DOLLARS j
G. H. LUCHSINGER President <
WM. H. CROCKER First Vice-President I
W. A. FREDERICK... .Second Vice-President
H. C. KLEVESAHL.. ..Secretary and Cashier
J. W. CAMERON Assistant Cashier !
J. S. CURRAN Assistant Cashier ]

Armor Plate Safe Deposit Vaults SZJiYJ&rTZ. \


