
WEATHER 
M^tlv clou'Iy and slightly 

f warmer tonight; Sunday partly 
cloudy and somewhat unsettled. (Limes -Keitts GOOD AFTERNOON 

Hitler'* assumption of war min- 
ister's power* is reminiscent of 
the small boy who wants to set 
off his own firecrackers. 
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I1IS DEFENSE 
OF O S. POLICY 

Jased on Simple Common 
Sense, He Says: Would 

Protect Two Coasts 
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lEAHY ENDORSES 
VINSON RESOLUTION 
■wASHIN LA (UP). 
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■v b : President 
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K the how*® 
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I Vinson, D., 
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r i o:•• : -:u'h a deci»r;tti"r of 

as an amendment to the 
lO^.i'On naval expansion bill 

w beir.g considered by the com- 
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The -• i declaration, which 

iventuaily would require main- 
r.u: •• 

•" v.v nil fleets in 
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harp -.ate criticism of Mr. 
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i^ntal naval policy of the United ***** V> maintain an adequate avr in sufficient strength to can! the continental I'nited 
(Continued on page three) 

UP K1WANIS 
PROGRAM HERE 
Jnderprivileged Child 
^ork, Scouting To Be 

Stressed Again 
r''- "is and directors «>f the 
k,'v '■> were guests of Mr. r'i Mrs. A. F. Barber at a din- 
r* Meeting last night. Commit- * activi»i» s in January were re- '•'vi and a financial budget for 

year was adopted. As in tirnier yea s, the appropriations Jprovi.,; showed that major em- 
be placed on under- r'v"e's'vri child work and Boy 

a.. ,;S. with agriculture. Rational guidance, boys and S a .< r committees also 
.,i financially. A coun- 

<•!atorieal contest for 
;er upils was recom- 

■ 

the bovs and girl^ 
;.v: '• with suitable prizes :e- : V t'ding *ho meeting Is%,i r G. Bennett. George 

-an, P. F. Sudduth. C. 
•' K. Shipman. R. H. 

?' 1. : P-ince. G. C. Rich- 
S. J. Childs. Dr. Hyatt 

M. Waters and Mr. 

u. S. Navy May Use 'Suicide Torpedo' Boats 

Although Admiral William D. 

Leahy, chief of naval op< utions, 
told the House Naval Affa com- 

mittee that it would be "unwise" 
to reveal details of navy < plans to 
spend $15,000,000 for sna 1 tiaval 
craft, many observers exit t pos- 
sible experimental work \«tn "sui- 
cide torpedo boats" si«\:»r to 

those already developed •> Kuro- 
pean nations, notably Italy 

The "suicide" warbolt- are 

small, high-powered craft! mount- 

ing a machine pun and carrying 
one or more torpedoes. They arc 

believed capable of becoming an 

effective arm of war fleets for 

making quick attacks and escap- 

ing enemy gunfire by sheer speed. 
Most of the boats carry a crew of 
five or six. 

Typical of the small warboats 
arc the two shown above. The ves- 

sel in the top photo is a veritable 
battleship in miniature, privately 

built after the World war by tho 1 

Italian poet and naval hero, the' 
late Gabrielle D'Annunzio. Note 

the two torpedoes it carries on j 
deck. 

The lower picture shows one of 
the small warboats built by Great 

Britain, cutting through the water 
at tremendous speed. 

Operation of these "suiddp" 
boats calls for extreme daring on 

the part of the crew. 

38 Unemployment Insur- 
ance Checks Are jfor 

People of County 
A total of 55 checks fii >ay- 

ment to unemployed persm- un- 

der the social security un® oy- 
ment insurance act have bit- re- 

ceived at the North Carolik:. "in- 

ploymcnt office here. 
Of these checks U8 w«r' for] 

distribution in Hnderson '£■ nty 
and 27 in Transylvania. Not' cks 
have yet been received f<# V>lk 
county. The checks rangetf am 

to $15 and totalled Jl. 
The local office, which lm::!e.s 

claims for Henderson, Pol and 
Transylvania counties, rcfc< ed 
today that 111 applicants had 
made claims in February, w njr, 
a total of 915 applicants §J-ce 
January 1 when claims coufl est 
be filed. 

Due to the rush of applcv.ts 
at the end of-1937, paymeiK :n- 

der the act are behind an<J >]y 
a few checks have been dislu 
from the Raleigh office. I 

LOOK FOR EDWAEIS, 
ARLEDGE HOME TOD;Y 

Mayor A. V. Edwards ant*' ty 
Clerk K- K- Arledge were em t- 

ed to return today from CMt^o 
where they went last week to .*n 

refunding bonds under the c: ,'s 
debt settlement plan. 

17 DAYS OF RAIN FLOODING 
MANY CALIFORNIA TOWNS 

| 

WATSONVILLE, Cal.. Fell ». 
— (I'P)—A general alarm |vlS 
sounded here today to warn t ,t 
a break was imminent in th«> l'i- 
tral section of the levee bordtsw 
the southside of the city. r 

The city engineer said the a! 
was a precautionary measur< 
warn lowland residents to haj 
evacuation of their homes. 

The flood threat came on 

17th successive day of rain 
California where rivers alreJ 
are covering vast areas of fal 
land, driving hundreds from th 
homes and disrupting communilt 
tions. 

HUNDREDS~HOMELESSi 
AS RIVERS RISING 

SAX FRANCISCO. Feb. 12.1 
(UP)—Rivers, swollen by 16 da 
of heavy rain, broke out of th« 
banks in California yesterday aj 
flooded a score of towns. 

Five rivers—the San Joaquv 
j Sacramento, Pajaro, Russian an< 
Stainislaus—broke over levees at* 

inundated hundreds of acres 0. 

lowlands. 
The towns of Pajaro and Wat- 

sonville were under water. Schools 
were dismissed, and work crcws 

fought desperatley to build dykes 
and turn the steadily increasing 
flow of water from the business 

and l-esidential districts. 
Hundreds of persons were driv- 

en from their homes in the flood- 

ed areas. Rainfall records were 

shattered, and cloudbursts oc- 

curred in several places. The flood 

followed a wind storm which cost 

six lives and a toll of hundreds of 

millions of dollars in property 
damage. 

Farm lands in Tehama, Colusa 
and Glenn counties were flooded 
by the Sacramento river, which 
was rising at an alarming rate. 

Hamilton, Bend, Princeton and 

Butte City were virtually isolated. 
The rain still fell in northern 

and central California, turing to 

snow in the mountains. Communi- 
cation lines to many sections were 

down, and travel eastward from 
the coast through the Sierra Ne- 

1 vada was practically impossible be- 
■ cause of slides. 

SENATE FARM VOTE MONDAY; 
HOUSE SPEEDS RELIEF WORK 

G. 0. P. Lays Down Bar- 

rage; May Hold Power 
in Committee Group 

WASHINGTON,"Feb. 12. (LP). 
Republicans today laid down a 

heavy anti-New Peal barrage in a 

nation-wide series of celebrations i 
commemorating the anniversary 
of Abraham Lincoln's birthday. 

The Republican attack marked 
a temporary lull in congressional 
activity, both houses bring idle 
over the week-end. 

However, the house appropria- 
tions sub-committee went forward 
with its consideration of Presi- 
dent Roosevelt's request for an 

additional $250,000,000 for the 
works progress fund. 

House passage of the measure 

by mid-week was anticipated. 
Meantime the senate's approval 

of the long debated administra- 
tion far mbill was expected Mon- 

day. 

HOUSE FUNDING 
COMMITTEE SPLIT 

WASHINGTON. Fob. 12. (UP). 
A split in Democratic ranks of 
the house ways and means com- 

mittee over the extent to which 

proposed penalty taxes on closely 
held corporations should be molli- 
fied last night indicated that the 
balance of power may be held by 
Republican members. 

The Democrats in secret session 
(Continued on page three) 

WILL MAINTAIN 
COCA POLICIES 
Carol Tells Rumania, Mod- 

eration to Avoid Tur- 
moil To Be Shown 

BUCHAREST, Feb. 12. (UP) 

King Carol's new authoritarian i 

government, ruling Rumania's | 
19,000,000 people under a state; 
of siege, announced in a formalj 
proclamation of policy today that 
it would continue the main part 
of the nationalistic, anti-Jewish 
program of the Octavian Goga 
cabinet. 

It was indicated, however, that 
the policy would be pursued in 

such manner—and only to such 
extent—as to guard against the 
turmoil and inter-national con- 

cern which led to the precipitate 
fall of Goga and his frankly anti- 
Jewish colleagues. 

Th<« proclamation said that the 

government's program would in- 

clude a review of naturalization 
certificates granted since the 
World war (mainly to Jews who 
entered Rumania after 1914) and 
annulment of any. naturalization 
certificates obtained fraudulent- 
ly- I 

It was asserted that an organi-j 
zation would be created to enable 
"newly arrived" foreign elements 
to leave the country. These, it 

was specified, would include ele-: 
ments who weaken Rumania's! 
< thical character "and handicap 

I Rumanians in their own house," 
I (Continued on page three.) 

16 TIRES, 13 INNER 
TUBES STOLEN HERE 

Sixteen automobile tires and 
13 inner tubes were stolen from 

I the Standard Oil plant, on Ash | 
I street, in the robbery there on 

Thursday night, Chief of Police 
Otis Powers stated this morning. 

Chief Powers listed the tire 
and tube sizes as 4.50 x 21, 5.25 

ix 17, 6.00 x 10, 4.75 x 19, and 
5.50 x 17, and requested that any 

person getting information as to 

these sizes communicate with him 

immediately. 

i CITY MINISTERS WILL 
CONFER MONDAY 

The City Ministerial association 
will hold its regular February 
meeting at the First Methodist 
church on Monday morning at 11 
o'clock. All other ministers of 
the county are invited to meet 
with them. 

CHINESE JUNKS 
SET ON FIRE IN 
BRITISH ZONE 
American Reported Held 

by Chinese for Espion- 
age at Hankow 

JAPANESE DRIVE ON 
HANKOW GAINING 

SHANGHAI, Feb. 12. (UP)- 
.'icores of thousands of Chinese 

troops today opened a gigantic 
offensive operation along the 

Peiping Hankow railroad in 

West Central China. 

HON (J KONG, F'jb. 12. (UP) 
A police launch radio asserted to- 

day that a Japanese trawler had 
attacked and sot fire to four Chi- 
nese junks inside Hritish waters. 

The alleged attack took place 
yesterday between Tunjfku island 
and Lungkutan, near Castle Park, 
it was reported. Ilonp Kong po- 
lice rescued the survivors. 

CHINESE PREPARE TO 
MOVE CAPITAL AGAIN 
Copyright, 1938, by United Press 

SHANGHAI, Feb. 12. (UP)—, 
J'ho Japanese army's triple drive 

towards Hankow, China's tempor- 
ary capital pained headway today 
behind a rain of aerial bombs. 

The Japanese First Army, com- 

manded.by Lieut. Gen. Kcnji Doi- 
ha'-jj^was reported almost within 
artillery range of Chengchow, key 
city to Hankow's northern de- 
fenses along the Peiping-Hankow 
railway, while the Second and 
Third Armies under Lieut. Gen. I 

Seishiro Itagaki and Lieut. Gen. 
Rensuke Isogai, were closing in 
on Hsuchow-fu, to the southwest, i 

Japanese planes bombed the" 
whole Wuhan area smashing1 rail-1 
way and steamship terminals, air 
fields, and munitions factories. 

Capture of Chengchow, which; 
would enable'the Japanese to pain 
control of the whole I.unghai vail-1 
way area, was expected within a 

week. 
It was indicated that the whole ! 

vast area bounded by the Lunghai 
raliwa.v on the north, the Tientsin- 
Pukow railway on the east, the 
southern stretch of the Peiping- j 
Hankow railway on the west, and 
the Yangtse river on the south,! 
would be in Japanese hands with- j 
in a month. 

Parts of Wuchang were devas- 
tated by a Japanese air raid yes- 
terday afternoon. 

Hankow denied rumors that 
Generalissimo Chiang Kai-shek, 
supreme Chinese national com- 

mander, is ill in Hongkong. The 
government said the generalissimo 
is in "excellent health." 

Chinese foresaw an eventual re- 
treat towards Chungking, far to 

the west of Hankow in Szechuan 
province, and were preparing that 
city to receive the ministers of the 
government now at Hankow, and 
the generalissimo's military head- 
quarters. 

In South China occidentals ar- 

riving at Canton by railway from 
Hankow said that a Dr. Cohn, an 

American citizen of German de- 
scent born in Japan, was impris- 
oned by the Chinese in November 
following discovery of a radio 
transmitter in the basement of his 
home. 

The American still was in jail 
on suspicion of espionage, they 
said. 

U. S. CHAMBER 
SEES UPTURN 

Thinks General Develop- 
ments Would Be Favor- 

able if Unobstructed 
WASHINGTON, Feb. 12. (UP) 

The United States Chamber of 
Commerce in a discussion of the 
business situation today said con- 

ditions may be more nearly ready 
for the turn than is sometimes 
recognized. "During the first six 
weeks of 1938 there have been 
evidences that declines are flatten- 

ing out and some advances are 

under way. Whether such ad- 
vances will hold and grow re- 

mains to be seen," the chamber 
said. 

"There is reason to believe that 

if business conditions could be 

free from domestic influences 
outside of business itself, devel- 
opments would be favorable," the 

statement added. 

BRITONS WILL 
PLAN FOR BIG 
CAPITAL SHIPS 

U. S., England, France to 
Discuss Jap Note 

When Received 
LONDON, Feb. 12. (UP)—Ja- 

pan's refusal to comply with the 
British-French-United States re- 

quest for information on navy 
building plans will be discussed 
with Washington and Paris as soon 

as the Japanese reply roaches the 
foreign office, it was learned to- 

day. 
The cabinet, at its weekly meet- 

ing on Wednesday, was expected 
to authorize plans for buildinir 
ships larger than 40,000 tons, as 

well as larger cruisers. 
Both categories will be includ- 

ed in the navy budget to be an- 

nounced in about three weeks. 

SAY ENGLAND 
DEBATES BIG 
LOAN TO ITALY 

Approach to New Basis of 
Anglo-Italian Friendship 

Envisioned 

LONDON, Feb. 12. (UP)—The 
British cabinet was reported last 
Wight, without confirmation,' to be 
considering a $125,000,000 loan 
to Italy as a result of an agree- 
ment on the withdrawal of foreign 
"volunteers" from Spain and an 

approach to a new basis of Anglo- 
Italian friendship. 

The projected loan, of which 
rumors have been heard for sev- 

eral weeks, was Raid to be contin- 
gent upon complete Italian ad- 
herence to the plan of giving the 

Spanish war "back to the Span- 
iards" and settlement of the mat- 
ters in dispute between London 
and Rome since the Mediterranean 
crisis of 1935. 

British Foreign Secretary An-1 
thony Eden, who worked out a 

method of Italian consent to the ! 

"volunteers" plan, was said by the 

Evening Standard to favor the 
loan but that he was opposed hy j 
several other members of the 

cabinet. 
Financial quarters cautiously 

avoided discussing the reported j 
loan last night. 

It was understood that the 
Italian ambassador, Dino Grandi, 
and Eden reached an agreement 
wherebv the 40,000 Italian legion- 
naires fighting in the Spanish in- 

surgent armies will be evacuated, 
providing art acceptable system of 
control can be established to make 
certain that no further foreign aid 
reaches the loyalist forces. 

The plan has been submitted to 
Premier Benito Mussolini and his 
decision is expected to be sent to 

London early next week, permit- 
ting an early session of the chair- 
man's group of the international 
non-intervention committee, prob- 
ably Tuesday. 

The plan will be put to a vote 

then and neutral commissions will 
be sent to tho Spanish battle- 

fronts, to the insurgents and loy- 
alists, to start the work of evacua- 

tion which, it is estimated, may be 

completed in about 55 days. 

WALLACE SEES U. S. TRAFFIC 
RULES, UNLESS STATES ACT 

WASHINGTON, Fob. 12. (UP) 
Secretary of Agriculture Henry 
A. Wallacc said last night that 

federal control of traffic regula- 
tions can be avoided only if states 

adopt adequate and uniform Jaws 

to cut down the toll of motor ve- 

hicle deaths. 
In a special report to congress, 

based on a .$75,000 survey made 
by the Bureau of Public Roads, 

Wallace deplored the "chaotic non- ( 

uniformity" of state laws which 
confuse motorists and contribute 
to accidents causing 35,000 deaths 
and more than 100,000 auto in- 

juries yearly. 
Wallace said there was "urgent 

need for the following six-point 
program to promote highway 
safety: 

1. Enactment by all states of 

laws for licensing of motor ve- 

hicle operators, provdiing for the 

stringent examination of all ap- 

plicants. 
2. Laws in all states to make 

the reporting of accidents manda- 
tory. 

3. Establishment of state high- 
way police patrols in all states 

that do not possess thorn. 
4. Uniformity of traffic regula- 

tions throughout each state. 
5. Requirements for compulsory 

inspection of* motor vehicles in 

every state. 
6. Adoption by all states of uni- 

form road rules governing the 
movement of traffic. 

The 114-page report showed 
that the most dangerous time to 

drive an automobile is between 7 

and 8 p. m. on Saturdays and that 

young persons are more careless; 
drivers than their elders. 

A study of the driving habits 
of millions of Americans showed,1 
Wallace said, that a "typical" ac- 

cident usually involves a person 
20 to 24 years old driving a bor- 

rowed automobile at an excessive 
speed and striking a child of five 

to nine years crossing the street 

in the middle of a block. | 
He reported that drivers of bor-1 

rowed cars were involved in more j 
than 25 per cent of all accidents 
studied, whereas speed "higher 
than conditions warranted" was 

the most common cause of acci- 
(Continued on page six) 1 

JAPANESE DENY WAR FLEET 
IS MENACE; STILL WOULD 

TALK UMITING OF TONNAGE 
Declare Tri-Power Action of England, France, U. S. 

Is of no Concern to Tokyo Since Japanese 
Hold no Treaty With Countries 

TOKYO, Feb. 12. (UP)—.Japan today declined to 
grant the request of the United States for details of its 
naval program. 

The government's note, just dispatched, said "it's not 
a matter which should concern this government, in the 
event your government, on any basis whatever, whether 
reason or rumor, should exercise the right of escalation 
provided in any treaty to which Japan is not a party." 

Identical notes were delivered to the French and Brit- 
ish government representatives at the same time. 

The Japanese note continued that Japan is ready to 

participate in any discussion which gave primary impor- 
tance to quantitative (total strength) limitation of navies. 

The note concluded that Japan does not possess a navy 

I which menaces other navies. 
The United States, France and Great Britain had asked 

I the details of Japan's program, particulraly concerning 
i battleships and cruisers, saying that if the information is 
not forthcoming they would have to free themselves 
through the "escalator" clause from treaties binding them 
to specified maximum limits of such ships. 

(Copyright, 1938) 
TOKYO, Feb. 12. (UP)—Japan has never contem- 

plated building a navy to cross an ocean to engage in 

conflict, Vice Navy Minister Isoroku Yamamoto said today 
as the cabinet prepared to refuse United States, British 
and French requests for informal 
tion concerning its building pro- 
gram. 

Because she has no idea of a 

trans-oceanic war, Vice Admiral 
Yamamota said, Japan has never 

studied that problem. 
Hut, he added. American policy 

seemed to have been based on the 
possible necessity of crossing the 
ocean and therefore much was 

heard concerning battleships and 
large calibre guns. 

Admiral Yamamoto's statement 
was a considered statement of Ja- 

pan's navy policy. lie spoke for 
his chief, Admiral Mitsumasa Yo- 

> 
nai. Admiral Yonai himself, Ad- 
miral Taminioto said, had intend- 
ed to give the United Press a dec- 
laration of navy policy. But he 
was called hurriedly to a cabinet 
conference. 

At this conference the cabinet 
approved notes, drafted by the 
navy, to the United States, Great 
Britain and France in reply to 
their requests for details of Ja- 
pan's building program, with the 
alternative that the three powers 
would free themselves from their 
own mutually agreed tonnage 
limit. 

AUSTRIAN CHANCELLOR AND 
HITLER CONFER: EUROPE LOOKS 
FOR MOMENTOUS DECISIONS 

VIENNA, Feb. 12. (l)p>— Aus- 
tria's Chancellor Kurt Schuschnigg 
talked today with Fuehrer Adolph 
Hitler of Germany at the latter's 
mountainside estate near Berch- 
tesgaden. 

In response to an invitation, 
Schuschnigg crossed the frontier 
to his estate. News of the visit 
was flashed throughout Europe at 

lightning speed as it could mean 

something of momentous impor- 
tance to all Europe. 

Belief was expiessed that the 

conference might lead to an ex- 

tension of the Austio-German 
agreement of July, 1936. 

some nazicTrcles 
ADMIT UNCERTAINTY 

BERLIN', Feb. 12. (UP)—High 
government authorities charged 
last night that Jewish enemies of 

the Third Reich, taking advantage 
of what some Nazis described as 

"unceratinty and unrest" in the 

army, attempted to endanger 
world peace by spreading false ru- 

mors of uprisings in Germany. 
The first authoritative and de- 

tailed official statement rejrardinc 
a multitude of rumors pouring in 
across the German frontiers—ru- 
mors of military revolts, Fuehrer 
Adolph Hitler's health, wholesale 
arrests of army officers, closing 
of frontiers and disorders in the 
streets—came to the United Press 
from Hitler's Berchtesgaden moun- 
tain retreat in the Bavarian Alps. 

Dr. Otto Dietrich, Reich press 
chief and confidant of Der Fuehr- 
er, gave a blanket denial of the 
rumors by telephone as Hitler sat 

only a few steps away "breakfast- 

ing on the verandah in the sun- 

shine." 
Dietrich's statement was supple- 

mented later in Berlin by his dep- 
uty press chief, Alfred Berndt, in 
a conference with the foreign 
press. 

Dietrich categorically described 
the flood of rumors as "false and 
stupid" and Berndt added the 
statement that since Hitler's 

(Continued on page three) 

BREAKECASE 
6TH THIS WEEK 
Curb Market Building Is 

Entered, But Nothing 
Reported Missing 

The sixth breaking and enter- 

ing case in the city this week was 

reported to police headquarters 
this morning. 

A person or panon* entered the 

city curb market by using a lad- 
der and breaking Into a rear win- 
dow. 

A complete check had not been 
made this morning, but it was be- 
lieved that no property waa taken. 

Other robberies during the 

week occurred at the Marks 
Cleaners, John Livingston office, 
both on Main street, two houses 

on Fifth avenue west, and the 

Standard Oil Plant on street. 

< 


