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RIBERY Trial in San Francisco One That W ill Be 

W atched with Deep Interest Ly Wal! Steeet 

Supreme T est of Francis J. Heney s W ork in 

Graft-Ridden California Prosecution of Schmitz 

and Ruef Idle, He Says, if Calhoun Is Not to  Be 

Punished as W ell Accused Man a Grandson 

of John C  Calhoun and a Millicna::: M:
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N
ew  YORK.—Until little 
over two years ago tlie 
newspaper reading public 
outside the Pacific coast 
cities had heard little or 
nothing of Patrick Cal

houn, the president of the United 
Railways cf San Francisco, whose trial 
on the charge of bribery has begun in 
that city. Of Ruef and Schmitz—the 
“boss” and the mayor of San Fran
cisco—and their docile pack of super
visors much has been printed. K 13 
in connection with Calhoun’s alleged 
payment of $200,000 to Ruef and 
Schmitz and the city council as a bribe 
in order to get a franchise permitting 
the traction system to be changed 
from cable to overhead trolley that 
Calhoun is on trial.

Wall Street will watch this trial— 
the calling to the bar of justice of Pat
rick Calhoun, the traction lord, the 
man of millions, the strong-jawed hun
ter wiith the Wall Street pack—with 
•n itfterest such as has attended no 
criminal prosecution in America for 
many years. Half the people in Wall 
Street know Calhoun. His office is in 
No. 30 Broad street, and from there 
he directs the great interests of which 
he is the head. Wall Street credits 
him with being the biggest influence 
in California affairs next to Harrlman, 
and the street has the same respect 
and fear for each of them, for both 
Harriman and Calhoun are magnifi
cent fighters and never give and never 
ask quarter.

Calhoun lias for his chief prosecutor 
Francis Heney, the an who drove 
Unio i States S-matm Mitchell into 
disgrace and a felon' aarb; who also 
seared with the lash of the law the 
great tie.' • r thieves—m- n of . anding 
an i .- tili - - ■ ; ci*. but who nev< • theless 
were shameless plunderers of the 
treasures 0 ! the vast j ubiic domains 
in. the west and northv es t,  ite put 
Eugene Schmitz in state prison and 
made Abe Ruef a dwelb-r in :t evil 
clothed in a convict's striped suit. 

After the “Real Bosses.”
Heney says that in prosecuting 

Schmitz and Ruef he dealt only with 
the “hired hands” of the corruption
ists of San Francisco, but 1 Hat in pros
ecuting Calhoun he will be going after 
one of the real bosses. Heney ascribes 
to Calhoun the same political mastery 
over San Francisco and the same po
litical corruption that the world at 
large ascribes to the Union and South
ern Pacific railroads in relation to the 
whole state of California. If a man 
like Calhoun Is to he prosecuted as a 
criminal because business lias made 
It necessary for public service cor
porations to be intimate with political 
bosses and the gangs that trail at 
their heels, wherein is a business man 
safe these days? asks Wall Street.

That is what Wall Street would like 
to know, and that is why Wall Street 
is nervous over the case and is watch
ing the Calhoun trial with so much 
Interest.

Patrick Calhoun is one of the most 
forceful and interesting characters 
that has been lifted into prominence 
in the past few years in the course of 
the exposures of municipal corruption 
that have been going on in several 
cities. Whether he is a much maligned 
man or one of the biggest wolves of a 
predatory pack is something that his 
trial may throw light upon, though 
It may not decide it definitely.

Grandson of Great Man.
He is a grandson of that great South 

Carolinian, .lohn C. Calhoun, and the 
most noted of that famous statesman’s 
decendants. Indeed he seems to pos
sess in his intellectual equipment 
many of the strong traits of his dis
tinguished ancestor. Patrick Calhoun 
Is « remarkable man as a money 
maker and a financier.

Calhoun is said to have an unerring 
scent for money, like all the great 
financiers. In the early eighties the 
trail led him to Cleveland. O. Those 
were “boom” days all over the United 
States, and especially in Cleveland. 
Euclid avenue, which is the fashion
able thoroughfare of that city—cor
responding to Fifth avenue in New 
York—was quite dormant so far as 
real estate speculation was concerned. 
Calhoun saw that a lot of people in 
Cleveland were likely to get rich 
quickly and need handsome homes. 
He decided that there was a mint of 
money to be made in real estate along 
th* thoroughfare nam'd after the 
father of geometry. So he went after 
It and hunted out the bunches of dol-

j lars with such speed and thorough
ness that by 1SS9 he had accumulated 
a fortune generally estimated at 
$2,000,000. Then he retired from ac
tive work in Cleveland and returned 
to New York.

Two millions isn’t a great deal now
adays, but when a man comes hack 
1o town with that much money there 
is some sniffing about down Wall 
Street way to see what chance there 
is of taking it away from him. There 
seemed to bo little chance of doing 
this with Calhoun, and so it was not 
long before he had a strong following 
of friends—ns friends go in that part 
of Manhattan. They were powerful 
financially, and saw in Calhoun a man 
who was likely to make money for 
them If they hunted with him. He did. 
Whenever he saw a chance to get 
something valuable for less than it was 
worth—and his instinct, always a little 
keener even than that of his associ
ates, rarely misled him—he got it and 
added it to his collection.

Saw His Opportunity.
In the early nineties the scent of 

much money came faintly to Calhoun 
from San Francisco, and he went 
thither. What is now the traction 
combine— the United Railways of San 
Francisco—was in those days a lot of 
separate lines. The key to them all 
was the system that had its tracks 
in Market street—a thoroughfare 200 
feet wide, double the width of Ihe 

! broad streets and avenues in this city,
1 and tin' main artery of ihe town’s traf

fic. This property and some of the 
j tributary lines—they all run into Mar- 
I ket street—was controlled by Messrs.
: tsloss, Heilman and Gersel—not jointly 
. but as individual representatives of 
; some of the grt at bankin ; Intelests 
on the coma. How Calhoun got hold 

•' he Mar’;.- e: ref | line and of .11 of 
’ feed ; . ie it and of all the subtir- 
n'lii lines a.- well is a long and pie- 
uresqne sie.ry. The Unit'd Railways 

of San Francisco finally was organized 
in 1902.

At the same time (hat the traction 
combine company was incorporated 
under the laws of California there was 
organized also the United Railways In
vestment Company of San Francisco, 
a holding company which took posses
sion of all the stock of the traction 
company except 11 shares necessary 
to qualify certain directors. The man
ner of purchase of the San Francisco 
lines was simple. Calhoun’s new 
company got the whole thing for about 
$18,000,000. They issued bonds against 
the property to pay for it and retained 
the common stock, amounting to some 
$20,000,000. There also was some $25,- 
000,000 of preferred stock, some of 
which was turned over to the sellers 
as a part of Ihe purchase price. The 
stock of the investment company was 
$10,000,000 at first, but this was in
creased in 1900 to $25.000.000. This 
made a total of about $70.000.000 cani- 
taliization in the two companies, as 
against a purchase price of $18,000.000. 
Of course there were a great many 
millions of bonds of both companies 
besides.

Made Properties Pay W ell.
The separate units of the street rail

way system had not been prospering 
to any marked degree before they 
were united In one company by Cal
houn. Economy In operation, for one 
tiling, put them on a paying basis 
quickly. The common stock of the in
vestment company soared to close to 
par. Other companies in other cities 
were bought with some of this stock 
and some of the bonds. In 1903 the 
San Francisco company controlled 
some lines of the St. Louis tramway 
system and that of i’ittsburg. The 
St. Louis company has passed out of 
the investment company’s hands, but 
it still holds the Pittsburg tramways. 

J Probably if the earthquake had not 
! shaken and the lire destroyed San 
1 Francisco in 1906 the stock of the trac- 
j tion combine would have been be- 
! tween $70 and $100 a share in the 
market to-day. These disasters, add
ed to the six months’ bitterly fought 
strike that preceded them, sent the 
stock down so that last year in the 
time of depression it was selling 
around 12 for the common and 27 for 
the preferred. Now the common is in 
the 30s.

The strike on the United Railways 
brought the bulldog grit and fighting 
qualities of Calhoun more Into public 
notice than anything else he had done 
or that had happened to him previous
ly. He had made up his mind that the
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Strike must be crushed at any cost. 
He got James Farley, the noted strike
breaker, from New York. Farley took 
with him his beat lieutenants and 
some of his hardiest men, and had 
others sent from various points In the
wi st, where he had men waiting for
jusi such an en::";; ■ney. When Far-
ley reach' d : an Ft’ancisco and raw
Calhoun tl-v latte said to him:

c.r-. r got to . un r .r .i  o;» j ’r.r.-et

rat
fin ;! and a i: 
safe pk-.oo far ; 
Calikr.m’s o ,vn

bv 1. -is i. ;d I.:.- 
! mi. 'I who were 

many slio.s were  
men kiiEd. The t> .1 ;

ariey was in President 
louse, which was heav

ily guarded and which was not seri
ously molested. Calhoun went about 
San Francisco through yelling, shoot
ing crowds quite as fearlessly as Far
ley, who was used to that sort of thing. 
After a few weeks Farley's men had 
gotten control of the situation, and 
their chief went elsewhere to another 
job. The sttike was not actually over 
for two or three months, however, and 
finally it was crushed completely, ow
ing to Calhoun's iron nerve and tenac
ity of purpose. It passed into history 
as one of the most bitterly fought 
traction strikes In the history of 
America.

Then came the earthquake and fire, 
and shortly after this was the alleged 
bribery of the supervisors, for which 
Calhoun is lo stand trial. The earth
quake had damaged the cable system 
so that it was not possible to repair 
it except at a cost that practically 
would ruin the tramway company. 
There are 1G steep hills in San Fran
cisco, and it was thought by many ex
perts that an electric system would 
not work successfully, as the cars could 
not be controlled on the heavy grades. 
But the overhead trolley was the 
cheapest means of rehabilitating the 
transportation lines. Therefore Cal
houn made formal application to the 
city for the privilege of installing that 
system. The matter languished. The 
former owners of the property and 
others saw a chance to buy it in cheap, 
and may have used various means of 
delaying the granting of the new fran
chise that Calhoun asked for. Mean
time money was flowing into San 
Francisco from all parts of the coun
try for the relief of the sufferers from 
the great disaster.

The Alleged Bribery Deal.
Just about this time Calhoun depos

ited some $200,000 in the United 
States Sub-Treasury, which was the 
only financial institution open, all the 
banks having been put out of busi
ness temporarily by the earthquake 
and fire. Whether the money was for 
relief purposes or bribery is the ques
tion. It is alleged Calhoun paid this 
money with the full knowledge that 
Ruef and Schmitz would get it, and 
that the trolley franchise would be his 
in return. Sure enough, Ruef and his 

j followers did get hold of this $200,01*0 
land the l.o..’d of supervisors grained 
ihe liaiK'tnso for ihe overhead trail y 

j hat Calhoun had prayed for. Toe

cars of the United Railway are run 
by that sort of motive power to-day. 
That, in brief, is how the alleged bri
bery by Calhoun came about.

The mayor of the town was Eugene 
Schmitz, once orchestra leader in a 
concert hall, and later the boss of all 
the labor organizations that ruled San 
Francisco. Ruef wa3 a Republican 
ward politician. Ruef and Schmitz 
got together and Ruef showed Schmitz 
how money could be squeezed from 
San Francisco like water from a wet 

! sponge. The whole machinery of the 
municipal government was organized 
for plunder with unequaled thorough- 

i ness. If a corporation retained Eu -1 
! as attorney that corporation got what 
j it warned—provided it paid in a lump 

sum in advance the big fee that Ruef 
i exacte:! for his “counsel.” The su 
I pei visors—d '-i e w to only two honest 

no n ' Hi of 18. the court records show 
; —always got their bit. Ruef ami 
, Schmitz became millionaires.

Direct Cause of Trouble, 
j Even the earthquake did not dull 
I the rapacity - of the grafters—it only 

whetted it. At this time came Mr. 
Calhoun's desire for an overhead trol
ley and his unfortunately placed 
$200,000 contribution. There was a 
tremendous public clamor at once, 
and the graft prosecution was started. 
Rudolph Spreckels, James D. Phelan 
and other millionaires subscribed to a 
fund which Spreckels guaranteed per
sonally should not be less than $100,- 
000, all for the purpose of seeing that 
the guilty grafters should not go un
whipped of justice. Francis J. Heney, 
the special prosecutor of Oregon lum
ber thieves, was summoned to San 
Francisco to take charge of the prose
cution. Schmitz was driven from of
fice, being convicted of extortion. He 
was allowed to go free under $345,000 
bail, the highest state courts finding 
that his conviction was illegal. Prose
cutor Heney says he will be tried 
again. Ruef’s bail was fixed at $800,- 
000, and, not being able to raise that 
vast sum, he has spent nearly two 
years in jail, with the prospect of 
many more now staring him in the 
face. The grafting supervisors, whom 
it is alleged have confessed, have ilia 
far gone scot free and have neve: 
disgorged a penny of their Meg 
profits.

Honey Will Push Cases.
Calhoun, Tirey L. Ford and W'illia 

M. Abbott, officials of the United Ka; 
ways, also were indicted for bribery. 
Ford has been tried three times, but 
no conviction has been obtained. Ab 
bott and Calhoun are to be brought 
to the bar.

Francis J. Heney, the square-jawed 
prosecutor, who has had charge of 
these cases, was in New York the 
oilier day. He was asked what hopes 
he had about convicting Calhoun. “I 
hope to obtain a conviction,” he an
swered. ’ Ford’s going free on the 
bribery charge will not help Calhoun. 
The public sentiment seems to be that 
Ford was but a servant who did only 
what he was told to do. The business 
men of San Francisco would make an 
awful clamor if Calhoun was con
victed. They have already. They 
claim that I ought to quit after I’ve 
finished with Schmitz and Ruef and 
that it’s going to hurt business to go 
on up afier the big fellows.”

But. whether California wants Cal
houn convicted or not. he must go to 
trial, and if he is convicted—well, 
'bore ». Ml b. a re-::e just men: of politi
cal v .■ . I Wi ll Street financiers,
it butte. wii.Jtu.ire to go to jail.
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