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D EWALD WELL WATER FLOW BLACK CROW HAS NKW ORESunburst The Black Crow mine 
Radersburg, owned by John L. 
Templeman of Butte, has been taken 
orer by F. 8. Earnest of Raders- 
borg, who report« opening a six- 
foot rein of good milling ore on 
the 70 foot level. Fred C. Platt 
has taken over tbe nearby Cyclone 
mine.

ooumalpAonla
. 'Coatlawd tram Pm* Dm) (Cobtinned from Page One)

sucked in from some distance by 
the terrific rush of fluid as the 
well was opened wide.

Preparations are going ahead for 
a second well on Little Beaver, 
about half a mile north of the dis
covery well. Still another well la 
to be drilled this year on the anti
cline north of Baker and more 
than 30 miles north of the discovery 
well.

A-jrA
another well on the west side, near 
Us newly completed Dahlqulst No. 
1, in Section 21-86-3W, which is 
rated at 100 barrels. The new 
well is drilling at 1150 feet

Coolidge A Coolidge-State No. 2, 
NE NW14 NW% 36-35-2W, is dril
ling at 1060.

Coolidge A Ooolidge-Hannon No. 
1, SE SW14 SE% 26-36-2W, has 
rig up.

Crumley-Shaw No. 9, SE SB% 
NE'4 35-36-2W fe drilling at 104 5.

Frazier-Smlth-Crabtree No. 1, NE 
NE *4 SB *4 14-34-2W, had a show 
of oil from 1374 to 1389. It was 
treated with acid and Is swabbing 
today.

The last two wells drilled by 
Imperlal-Oralg on the Blubm farm 

Section 17-35-1W. are light 
producers.

Munger-Pederson No. 1, NW 
NVVU SB % 8-35-2W, Is fishing at
1200,

Nepstad A Vanderpas-Solberg No.
1. NE NWV4 SE% 20-35-3W, dril
ling. 1100.

Oien-Engemoen No. 6, SE SW»4 
NW’i 14-36-2W, drilling, 625.

Smith-Haugen No. 1, SE SE% 
NW 14 2-35-3W, set production cas
ing at 1800.

Watson-Strange No. 1, SE SE14 
NEU 31-35-3W. drilling. 1175.

Ray Sorrell-Strange No. 1, off
setting on the eonth. Is supdding.

Superior Oil Co.-Haugen No. 4, 
CSL SEUNE14 11-3 6-3 W, which 
bad a showing of oil, has been 
abandoned and rig was moved one 
location east.

White Haugen No. 2 location, 
CNL NEU SEU 11-35-3W, has 
been abandoned and the rig moved 
one location south of the No. 1, In 
center east line, NEU SEU 11-35-
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Great Falls, Montana. O X. DeBOHON, publisher NOTICE TO CUDITOM
Baute of Rudolph Johnson, DoccmmmI.
NOTICE IS HEREBY GIVEN by the 

undersigned B. J. UpU, Admin Is tester 
of the Estate of Rudolph Johnson, De
ceased. to the creditors of and all per- 
nuns haring claim« against the said De
ceased. to exhibit them with tbe necessary 
vouchers, within four months after the 
first publication of this notice, to the 
said administrator at law offices of Gray- 
blll & OraybiU.
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Per Tear. |1.26—6 Months. Foreign »1-76—6 Months. 
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Entered as Second Class Matter April 22, 1921, at the Post Office st 
Great Falls, Montana. Under Act of Msrch 3, 1879._________

Baker-Glendive anticline is 80 
miles long and from six to 12 miles 
wide, offering possibility of one of 
tbe greatest oil fields in the world.The Montana Oil A Mining Journal endeavors to insure the honesty 

and trustworthiness of every advertisement It prints and to avoid tbe 
publication of all advertisements containing misleading statements or
claims. ______ ________

He stood on the bridge at midnight 
And tickled her with his toes.

He was a Jersey mosquito
And the bridge was on her nose. 

• • • •
The newly Initiated member of 

the Elks was closely questioned by 
his wife who. Interested and prond, 
wanted him to reveal what happen
ed. He finally “broke down” and 
told of having been disrobed dur
ing the ceremonies and then led 
into a room with a beautiful maiden, 
likewise disrobed.

“What did you do," she asked.
“What any other man would do," 

he replied
“Why John, how could you?”
"Well,” replied John, “You didn’t 

want me to be an Odd Fellow, did 
yon?”

311 Ford Building.
Great Palls. Montana, the same being 
place for the transaction of the bud 
of said estate in the County of Cascade. 

Dated May 27, 1936.
B. J. EIPTAK, Administrator of 

Estate of Rudolph Johryon, Deceased. 
GRAYBIL.L * GRAYBILL 
311 Ford Building 
Great Falls. Montana 
Attorneys for Administrator 

Date of 1st publication 5-30.

the
Seabrook permit, one location north 
of his No. 2 producer.

Continental OH company-State 
No. 9, SB NE>4 NE >4 Sec. 16-36- 
2W, Is drilling at 1280.

Materials are on location £*fr 
Continental-State No. 8, SE SWÎ4 
SE14 16-35-2 W.
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ADVERTISING RATES ON APPLICATION
in

THE WORKER PAYS
If you think the so-called rich pay all the taxes, and the rest 

of us receive all the bounty of government for nothing, here are 
some facts that will disillusion you. They are taken from an edi
torial in the Charlestown News and Courier, entitled ‘ Taxing
the Workers. . - .

Every dollar spent by the Federal government in the last fiscal
year was derived as follows : #

Seven cents from personal income taxes ; eight cents fi o>a 
poration taxes; six cents from liquor taxes; six cents from tobacco 
taxes; seven cents from processing taxes; five cents from excise 
taxes; five cents from customs duties; three cents from estate ana 
gift taxes; four cents from all other fornns of taxes.

Practically every one of those taxes is, in effect, a sales tax. 
Each represents a part of the cost of the things we buy. Each one, 

few and unimportant exceptions must be and is passed on
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COBB & PARDEEcor-

DRILLING CONTRACTORS
TEXAS PACIFIC INCOME 

Texas Pacific Coal & Oil Co., for
merly the largest Independent pro
ducer in Kevin-Sunburst field, had a 
gross revenue In this state of 176,- 
480.01. In ’35 from an Investment of 
1569,757.47. These figures fwere 
revealed In the company’s annual 
report filed for record here.

CUT BANK, MONTANA

Oil Operatorswith
to the consumer.

And that isn’t the worst of it. 
above comes to just 51 cents, leaving 49 cents of each dollar un
accounted for. That forty-nine cents was obtained by borrowing— 
and when the day of reckoning cames, it will be the worker and the 
man of average means who will have to foot practically all of t ie 
gigantic bill.

Phono 70The total of the taxes listed

3W. A. B. Cobb K. D. Pardee
William McKnight is drilling at 

200 feet on his new location on the
SEND A CONTRIBUTION 

TO THE SUNBURST BADGER

»

Toronto Pipeline Cuts Rates 
Cut Bank to Coutts Cents

1 FIGURING ROYALTY VALUES 
in unit operation of oil fieldsI A cut of 7Vi cents in the pipeline charges between Cut Bank

I and Coutts was announced Thursday by J. W. Johnson, local mana- 
I her of Toronto Pipeline company, after having filed formal notice 
I with the state public service board at Helena Wednesday,
I This reduces the rate to 15 cents a barrel from Cut Bank oil
I field to the border town of Coutts. The price was formerly 221/a
I cents. ...

Toronto Pipeline is a subsidiary of British-Amencan Oil com
pany operating two refineries on Cut Bank crude, one at Coutts 
and ’the other at Moose Jaw. It runs only its own oil and its 
pipeline charges are accordingly a matter of bookkeeping for taxa
tion purposes. _ .. . ,

A parallel line operated by International Refining company of 
Sunburst (Texas company) runs to Sunburst, with a connection 

tbe Illinois Pipeline from Sunburst to Coutts. International 
runs not only its own oil but that of Imperial OU company, pat 
Imperial will run its oü through the Toronta Une, to secure the low
er rate, is considered highly improbable. Whether International 
will crit its rate to meet the Toronto has not been announced.

The gathering rate for the field has been 12 V2 cents, and by 
way of comparison, the Kevin-Sunburst gathering rate, with a 
relatively short Une to Sunburst, is 12 V2 c«nte-

barrels is $125,000, which would be 
divided among the members of the 
unit. The owner of 320 acres would 
receive one-twenty-seventh of $125,- 
000 or $4,628.

Now the landowner on this 320 
acres has sold 1% royalty.

Knowing the landowner’s share on 
320 acres is $4,628, it is a simple 
matter to ascertain that one royalty 
unit (l/8th of 1%) is a hundreth part 
of the whole, so we move the decimal 
point over two places and we have an 
earning of $46.28 for l-8th of 1% and 
eight times that is $370.32, represent
ing eight royalty units or one per cent 
royalty. ,

Thus we find that the owner of one 
cent landowners royalty on 320 

in a block of 9,100 acres re- 
$370.32 out of every milUon

tion was unusually good. One well 
is usually enough to validate a lease 
on a single farm. Ordinarilly, a unit 

> of 9,100 acres should require at least 
one well to 320 acres, meaning 27 
wells. The idea of one well validating 
so large a unit is manifestly unfair.

We are fearful that persons who 
buy royalties in large units at high 
prices will be grossly disappointed by 
small, slow returns, because of market 
limitations.
Kevin-Sunburst today and do so much 
more with his mfoney that we cannot 
see justification for any Baker in
vestment that has been submitted to 
us to date.

As an example, we have this week 
a royalty on 320 acres of proven, 
producing ground in Kevin-Sunburst 
field. It is under lease to Ohio Oil 
company which has two producing 
wells. One per cent royalty can be 
purchased on this farm for $560, en
titling the owner to receive one barrel 
out of every 100 produced. That 
represents an investment of $1.75 on 
each per cent of royalty. In other 
words, a production of 175 barrels per 
acre (at $1 per barrel) will pay out 
the investment. This tract will pro
duce not less than 3,000 barrels and 
quite likely as muoh as 5,000 barrels 
per acre. Hundred barrel wells may 
be expected in future development. 
Not less than thirty-two wells will be 
drilled on the tract in its ultimate pro
gram. Ohio Oil company may be 
depended upon to drill and market 
the oil when the market is most 
advantageous.

Bargains such as this are the ex
ception rather than the rule, but it 
happens that such bargains are avail
able today. Ordinarily this royalty 
would have a market value of several 
times this price. Unusual circum
stances which make it possible cause 
us to advise .our clients that for the 
present they can make no comparable 
profits paying the prices demanded for 
royalties in Baker-OIendive oil field.

If there is a “doubting Thomas 
in our organization who cannot be
lieve that we have any such bargain 
as producing royalty at $1.75 per cent 
per acre, we will be glad to furnish 
complete details and SBC offering 
sheets.

This week we had occasion to start 
figuring on unit operation royalties, 
brought into prominence by the Baker 
well.

Baker-Glendive oil field is unitized.
It is the first unit operation author
ized in Montana under the new leas
ing act. Unitization is a plan evolv
ed by conservationists, intended to 
get maximum recovery of oil and gas 
from a giv^n structure. It calls for 
cooperative development, whereby 
wells are spaced with a view to 
getting a recovery from a minimum of 
wells drilled.

Unitization is built on text-book 
geology, on the theory that oil and 
gas gather in a dome. Gas is at the 
top. Below that is oil and below the 
oil and trapping the oil and gas above 
it is the water. The theory is that 
if wells are properly spaced and care- 
fuly produced, they will recover all 
of the gas and all of the oil without 
causing water invasion.

How successful unit operations will 
prove retina ins for history to record. * 
One of the features that is stressed 
in urging landowners to subscribe to 
the unit plan is that while the unit 
does away with drilling obligations 
on each farm, that every landowner 
is insured of SOME oil, eliminating 
the risk that his farm ipay be barren 
of oil. The other side of the argu
ment is that while the landowner will 
get his proportion of all the produc
tion within the unit beginning with the 
first well, returns will come in so 
slowly that he will never be able to 
<to anything with the money. His 
children and his grand-children will en
joy the income, perhaps, but even they 
will have only a -small income.

Faced with the necessity of passing 
judgment on a unit royalty submitted 
to us, we “took our pen in hand” and 
proceeded to figure how much oil 
we would get from 1% royalty on 320 
acres in a 9,] OO-acre unit.

First of all, a 320-acre farm is one- 
twenty-seventh of the unit.

It is too difficult to figure what 
share one per cent on one acre would 
earn frofnl 100-barrels, so we fixed a 
million barrels of recovery, worth $1 
per barrel, for purpose of figuring.

The landowner’s share of a million

1

1 A man can go intoonto
1
1
m

per
acres
c eives
dollars worth of oil produced.

The same system of mathematics 
will work for any block.

If that laud contains $10,000 worth 
of oil to the acre, 1% royalty will 

91 times $370.32 or $33,699.12

BRITISH AMERICAN
1(Continued From Page One)

Other buyers in the field are Interna
tional Refining Co., which takes all oil of 
The Texas company and from three other 
leases, and Montana Pipeline company (Im
perial) which has no production of its own, 
buying most of its oil on contract.

earn
which is not bad for a $320 invest
ment, which represents $1 per cent
per acre.

It takes a production of 3,000 bar
rels per day to make 1,000,000 barrels 
per year and in view of the fact that 
the daily production of Montana is 
less than five times that much, there 
is not a very great probability that 
any 9.100-acre unit will supply that 
much oil.

The units in Baker field range 
around 10,000 acres. They are in
tended as gas units and hardly con
templated oil production. From the 
present outlook, it would seefcnj that 
multi-thousand barrel wells are not 
likely. Handled diferently we believe 
that the discovery well might have 
been beaned down to 500 barrels per 
day for a long period of time. Allowed 
to run wide open for two hours, it 
turned into a water well.

We have participated in only one 
oil unit in north Montana oil fields. 
That is a voluntary unit which we 
are watching with a lot of interest. 
The operator has promised eight wells, 
meaning one well to each 80 aarm of 
the 64U-acre unit. That is probably 
greater development than would comie 
to the individual farms, unless produc-
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I A Product for | 
I every need |

1

i

1
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Each of the« products does its 

particular job well, and their popu

larity is attested to by the way users 
return time and again to the stations 

where they are sold.
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SILVER GAS 

CHIEF MONTO GAS 

ROYAL SCOT MOTOR OIL 

RING-FREE MOTOR OIL 

DISTILLATE & DIESEL FUEL Landowners 
Royalties Co.

Box 1225

Great Falls, Montana.
LANDOWNER’S ROYALTIES COMPANY

Without obligat km please give me detail« regarding pro- I 
during royalty ln Kevln-Sun borst inferred to in y oar* of I 
«/•/«.

>
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0I HOME Oil 8 (Tour Name n Full)
I

GREAT FALLS, MONTANA 

“An all-Montana Institution

HEAD OFFICE: 
GREAT FALU, MONTANA»
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