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The old maid wes told by the 
doctor that she needed more exer
cise.

Sunbußt.'^JournalpAonlanal*
established 1921

RECIPE FOR BETTER CAR
Arro 

Gasoline

>

“Take a tramp in the woods 
ery day, he told her.

Some time later he nvet the 
lent and asked her how ehe 
petting: along.

“I did as you said, doctor,’» she 
replied. “I took a tramp in the 

I woods every day but right now I 
1 feel a little bum.”
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Woman’s peculiar pleasure In re- 
I decorating a room or a house may 
'explain why she marries a scala- 
I wag to reform him.

• • • • «
Old lady (to bus driver;) “Do 

; you stop at the Rainbow Hotel?”
Bus Driver (tersely:) “No, mad

am, not on my pay.”

«:V
Per Year.

Arro» •

Gas t

The Montana Oil & Mining Journal endeavors to Insure the honesty 
and trustworthiness of every advertisement it prints and avoid the 
publication of all advertisements containing misleading statements 
or claims.

sharpersParadoxical but tru 
•beat around the bush, blunt folks 
come quickly to the point.

V
ft“IT’S “70” OCTANE 

FULL OF POWER
*

Judge: “What's the charge a- 
Betty: "Doctor, I'm kept awake | gainst this man?” 

night after night by a terrible pain J Officer: “Stealing nine bottles of 
in the neck. What do you suggest? ” j beer, Your Honor."

“Send him home early Judge: “Discharged. I can’t make 
j i case out of nine bottles.”

ADVERTISING RATES ON APPLICATION

NOW
TREATED
WITH
TETRA-ETHYL

“A HOME PRODUCT 
AS GOOD AS THE BEST’'IL is the blood of the earth florving through for

tune’s field only to enrich the courageous. It 
sometimes rewards even the non-thinking business 

slacker, but it never lifts the burden from the back of a 
business coward. Its plus marks of success generally 
go to those who combine some degree of thought with 
action

0 Doctor; 
and then call me.”

• • • •

It is too late to read the hand, 
j writing on the wall when your hack 
is up aga/inst It.

Slippery ice—very thin;
Pretty girl—tumbled in;
Saw a fella—on the bank;
Gave a shriek—then she sank; 

A discouraged traveling sales-; Boy on hand—heard her shout: 
I man wired his home office: “If Jumped right in—pulled her out: 
[Hitler wants still more territory. Now he’s hers—very nice;
I he can have mine.” But she had—to break the ice.

ARRO Oil « REFINING COMPANY
LEWISTOWN, MONTANA

—
GASOLINE REFINED IN THE STATE OF MONTANA DURING THE 

MONTH OF vlANI’AKV, 1040

REFINED
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EXPORTEDREFINER

Arro Oil & Refining Company.
Bear Den Refinery......................
Big West Oil Company.............

-221,683 
560 

27 1,842 WE ANSWER QUESTIONSM
107,152 1 
Wash.) !(Canada.

MBriager Refinery......................
Continental Oil Company......
Cut Bank Refining Company.

1.050 
199,180 
14 5,272 1,308

(Canada)
the royalty Is located. It differs from a 
city lot in that a royalty can be divided. 
The owner of 1% royalty can deed H 
of 1% to each of two persons or H of 
1 % to each of four persons. Each deed 
must be filed for record.

IE I HAD BOUGHT ROYALTIES 
ON THE BASIS YOU ARE NOW 
BUYING THEM, I WOULD HAVE 

OWNED 1% OF THE OIL RIGHTS 
WHERE I NOW OWN I-8TH OF 1%.” 
writes an eastern royalty Investor who 
has several thousand dollars invested in 
royalties and who has been following the 
situation in recent years although unable 
to make further Investments sinee the 
depression.

The same factors which cut his buy
ing power have cut the price of royalties 
to a point where those who are Just 
starting in the royalty business can bny 
1 % royally today for the price paid for 
1-8 of 1% back in the balmy days be
fore the depression. This investor com
ment«! on a current royalty offering 
when* he could have bought 1 % royalty 
for $240, whereas he paid $400 for 
l-8th of 1% on the offsetting land. The 
tracts are undeveloped and equally val
uable today. He will get one barrel out 
of every 800 barrels produced from his 
land from a $400 Investment; the inves
tor today will get one barrel out of ev
ery lOO produced from a 82-10 invest
ment in the adjoining land.

The PRICE of royalties changes but 
the VALUE ‘does not change on unde
veloped oil land. The VALUE of a roy
alty is determined by the amount of re
coverable oil in the ground. In a given 
field, royalty VALUE can he estimated

against these are other leases in the field 
which have produced only 81,001» per 
developed acre, to bring the average 
dom».

The PRICE of the Howling royalty was 
determined not by the cool engineering 
estimate of the amount of oil in the 
ground but was determined by the white 
heat of excitement when a gusher came 
In. The Howling royalty price was the 
highest in our experience ($120 per 
cent per acre). The excitement which 
led to that price boosted the price of 
other royalties. Thus the instance of the 
investor who paid TEN TIMES as much 
for rwalties as we arc paying for offset 
properties today. His investment CAN 
pay ont and will probably pay a profit; 
It merely shows that a dollar is far more 
valuable in the Investment field today 
than it was before the depression.

And when we speak of “per cent per 
acre” we find that many non-members 
have difficulty in understanding this 
term.
recently and we have been very glad to 
answer the questions but this may anticl. 
pate several :

In the Rocky Mountain region the 
basis of royalties is not the landowner's 
share (one eighth of the oil delivered 
free of cost of production) but is the 
ENTIRE production. We buy I % of the 
WHOLE and not a fraction of the land- 
owner’s share. The landowner has 1214 
per cent of the oil. If we buy 
royalty from him. he has 11 14 Ft cent 
loft. If we buy half of his royalty, he 
lias 6 14 % left—and so on.

If we pay him $1 per cent per acre 
we pay him $1 for the right to receive 
one barrel of oil out of every too bar
rels recovered from one acre; if he has 
40 acres, we pay him *40 for 1 % of all 
the oil under 40 acres; if he has 80 
acres, we pay him 880 for 1 % of all 
the oil under his 80 acres. Thus we 
r«-kon In “per cent per acre.” If a tract 
produces 1,000 barrels per acre, the own
er of I % royalty gets lO barrels from 
each acre. If the tract produces 10,000 
or more barrels per acre, the owner of 
1<y„ royalty gels l<»0 barrels from each 
acre.

Deloraine Refining Company. : r. 65,551
S(Canada) 

107,626 
(N. Dak.)

Glacier Production Company. 295,287

Hannah-Porter Refinery. 6484,301
QUESTION: “Is the royalty 

1 -8f/i or 1-16th in Montana?
ANSWER: The royalty is almost uni

versally 1.8th, entitling the landowner 
to 1214 barrels out of every 10O pro
duced.

(Canada)
Hart Refineries..................................
Havre Oil Refining Company.....
Ted Hawley........ ...................................
Hole Brothers Refinery...................
Home Oil & Refining Company 
Independent Refining.....................

39,0 4 5 
4 1,588 

1.718 
9,429 

578.542 
798,434

yy

72,732 
398,087 

( Wyo.Ida.N.D.) 
1,152,909 

( Canada, Idaho)

Is there rental 
and recording fees to be paid on 
royalty acreage such as in the case 
of oil and gas leases?

ANSWER: No rentals or other charg-
ran be made against royalties if they 

be landowners royalties, free of taxes, 
Hens or other encumbrances when pur
chased. The filing fee is $155 on the 
ordinary royalty deed, 
further fee. 
for the taxing only of INCOME from 
royalties.
estate are not subject to taxes on the 
surface rights.

. .QUESTION:International Refining. 2,500,055

Minntana Oil Company.......
Morton Refining Co...............
North American Oil Ref’g 
Northwest Refining Co.........

316
239 yy

8.333
2 52 010 

Ida. Wash. Can.N.D.)
729,551

t(

1Pondera Valley Refining.......
Red Lodge Refinery....................
Sandgren & Nyhagen.................
Socony-Vacuum Oil Company..

609 es
2,745
6.008

473,994 We have had several inquiries169,694 
(No.Dakota) |

6,300
(Washington)

There is no 
The Montana law providesTreasure State Refinery. 

Unity Petroleum Corp..
12.412
10,831

Minerals severed from the
«Walgren C. E..................

Whitlash Refining Co 
Yale Oil Corporation ..

5.032 m
410 54 1 «

910,946 417,723 
( Ida.N.D.Wyo.)

42,653 
(Ida., Wash.)

Is there much 
difference between one royalty 
and another: such as landowner’s, 
perpetual, producing and non-pro
ducing?

ANSWER: There is only one kind of 
landowner’s royalty, which is perpetual. 
If is. as stated, a deed to a given por
tion of the oil in the ground. That oil 
must be delivered to the rightful owners, 
as shown by the county records, when
ever produced, today, tomorrow or 10 
or I0O years from now. There are other 
investments which are CALLED royalty, 
including over-riding royalty, participat
ing royalty, etc., all of which are a part 
of the LEASEHOLD estate. They may 
be LIKE royalty but there is only one 
true oil royalty and that is the land- 
owner’s royalty.

QUESTION: •.

Yale Oil Corporation 194,495

•'J
TOTALS 1. The saturation method, which in

cludes the barrel-per-aere and the bar- 
rels-pei—acre-foot methods, and

2, The historical method which Is (a) 
mathematical and (b) graphic.

This is the work of petroleum engi
neers who can advise an operator wheth
er it Is profitable to drill wells in a 
given district. Every royalty investor need 
not be a petroleum engineer bnt he 
should at least know how a petroleum 
engineer proceeds to evaluate oil land. 
That is information we gladly provide 
every member of our organization.

There is no al»solule method to apply 
to undrilled land but when a tract Is 
surrounded by production, the history of 
development gives an adequate clue to 
royalty VALUES. If developed portions 
of adjacent tracts have produced 5,000 
barrels per acre, it is a fair measuring 
stick for the possible yield of the unde- 
veloped portions. It fells us, in any event 
not to expert the Cat Creek rate of 
yield, which is 835,000 worth of oil per 
«ere. If we ran determine the average 
yield jmt developed acre in a given field, 
we have some general idea what to ex
pect for the VALUE of royalty.

Tile PRICE is something else. We 
saw the PRICE of Howling royalty in 
Kerin.San burst field go to $120 per 
cent per acre. Some of our own mem
bers were smart enough to SELL at that 
price.
good Judgment, That particular leases 
(Texas-Pacific Howling) has produced 
8030,000 worth of oil. One per cent 
royalty has paid $0,300. The ones who 
sold tfl years ago received *0,600 for 
one per cent: $300 more than the earn
ings to date. The tract will probably 
produce more than $060.000 worth of 
oil, eventually, but it is an extraordinary 
lease with a yield of 811,625 worth of 
oil per acre thus far. Over the years 
we Imve based our e\|x*etations on an 
average yield in this field of not to ex- 
e<*ed $5,000 per acre.

The offsetting 80 acres, by Way of con
tract, has yielded $5,501 per acre, pay
ing the owner of I % royalty $4.478.1 «. 
That tract Is the Continenfld-Howling. 
Offsetting the Howling on the north is 
the Ohlo-Baker farm which likewise has 
a sensational production record. But

7.472,467 2,728,661
» ’

GASOLINE IMPORTED INTO THE STATE OF MONTANA DURING THE 
MONTH OF JANUARY, 1040

IMPORTER EXPORTEDIMPORTED

Associated Oil Company...........................
Bradley Refinery.........................................
California Company ...............................
Continental Oil Company.........................
Chicago, Burlington & Quincy RR....
Consumers Oil & Refining.......................
Farmers Union, Beach...............................
Farmers Union, Grenora.....................
Farmers Union, Wllllston.................... ..
Gilman OH Company, Beach..................
Gray Refinery, Inc.......................................
Great Northern Railway ....................
Husky Refinery......................... .....................
Inland Empire Refining.........................
Mid-Continent Oil Company.................
Northern Pacific Railway ............ .......
Ohio Oil Company ..............................
Puritan Oil Company..... ........................ ..
Resolute Oil Corporation.......................
Shell Oil Company......................................
Socony-Vacuum Oil Company.................
Standard Oil Company............................
The Texas Company, Butte....................
Texas Company, Minneapolis ..........
Westland Oil Company............................
Wyoming Gas & Oil Company...............
Yale OH Corporation ......................... ..

10,189 
1.100 

122,281 
405,410 

2 9 0 
5,928 

180 
5,093 
1.7 3 0 
5.034 
1.081 
4,210

573

Ü For those who think in terms of the 
MideontInenf basis, here is a simple rule; 
81 per cent per arre is equal to $12.50 
per royalty acre in the Midcontinent.

Tills answers the question of a Mount 
Vernon, N. V., enquirer who asks:

Can any 
mount of acreage be bought such 
as 1, 2, 5. 10, 20 acres and so on ?”

He also asks several other per
tinent questions:

Do you sell 
royalties and deeds of all kinds in 
other states as zvell as in Montana, 
also oil and gas leases?’’

ANSWER: We have never handled a 
royalty outside this state because we 
would have to set up a legal ami geo. 
logical staff In whatever other state we 
might buy royalties. That would neces
sitate our removal from Montana. We 
have been In Montana since the beginning 
of the oil Industry of this state: we know 
the history of every field, we know every 
operator, we are familiar with Montana 
titles; we are content that there are 
greater opportunities In Montana than in 
any other state. We cooperate closely 
with operators and therefore never deal 
in leases. We have bought thousands 
of acres of land, working jointly with 
operators, but in eaeh case the operator 
gets the lease (87 $4%) and we get the 
landowner's royalty1 (12 H%). The op« 
erator who reveals his plans to us knows 
we will not be competing with him for 
leases. Accordingly, we have found it 
profitable NOT to deal in leases.

We are glad to answer questions of 
enquirers. Where they are of general 
Import we can frequently answer them 
through this column bnt otherwise we 
are willing to explain any detail of roy
alties and their operation to any who 
enquires.

This week we have offering sheets on 
a new producing royalty. They will be 
sent only to those who ask for them.

QUESTION: ..

6.500 
9,840 

17.381 
27,157 

4,845 
1 15,884 
82,307 
12,455 

636.844 
322.672 

8.288

£

QUESTION: (( a-
920

855 QUESTION: 
be owned by more than one per
son?

Can royalties• «

1.250
i400

Can they be transferred 
from one name to another at any 
time?”

The years have proven their t
1,493TOTALS ________ 1,842,939

ANSWER: Yes, royalties which we 
handle are usually deeded to a man AND 
his wife with right of survivorship. This 
avoid* putting the property thru the es
tate with resultant Inheritance taxes upon 
the demise of either. In this day of 
high inheritance taxes and high probate 
costs this is important. We advise this 
proceedure to all our members. Occa
sionally royalties arc deeded jointly to 
two persons other than man and wife.

Royalties can be transferred from one 
person to another in the same manner . 
that a city lot can be deeded from one 
person to another. The deed is the 
same as to real estate and must be 
sign«! before a notary public and must 
he filed for record in the county in which

For power 
without knock 

use
ViGRIZZLY

GASOLINE

*1

Landowners 
Royalties Co.

Box 1225

LANDOWNER« ROYALTIES COMPANY
Great Falls, Montau.

i
Please send offering sheets covering producing royalty re
ferred to In yours of 8-1-40.

I I
Produced from Montana crude 
by the Dubbs cracking process 
of the Northwest Refining Co.

Cut Rank, Montana

(Year Nam« Id Full)

1
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GREAT FALLA MONTANAI
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