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the fat royalty checks. Said a vis- 
I itor one day:

‘Do your hens lay eggs?"

“Oh. they can”, was the lofty 

reply, "but In our position they 
don’t hare to.”

Sunburnt After an immense amount of 
trouble, the pastor of a country 
parish succeeded in reconciling two 
old women who had been quarrel
ing for years. He even induced 
them to to meet under the parson
age roof. In his drawing room they 
shook hands. After an embarrassing 
silence, one of them said:

“Well, Mrs. Tyler, I wish you 
all you wishes me.”

“An’ who’s saying nasty things 
now?” snapped Mrs. Tyler.

• •

Teacher: "Tomtoy. can you tell 
me one of the uses of cowhide?”

Tommy: “Yessir. It keeps the 
cow together.”
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Sign on a farmyard gate: "Any
body found near my chicken bouse 
at night will be found there next 

1 morning.”
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OONlfOB TANK COMPANY
Two big toolies leaned heavily 

on the bar. "Do you know.” asked 
one, a burly six-footer, “that 1 
weighed only two pounds when 1 
was born?”

The other fellow regarded him 
owllshly. “Two pounds, eh? Did 

An oil well had Just come in on I you live?” 

their farm and the family had dif- i

Per Year. XMAS SUGGESTION 
Momma: “I don’t believe that 

new neighbor next door likes mu
sic.”

»

BUCK, SNAILS & BRYSON
( INCORPORA TED )Poppa; “No? Why?”

Momma; “Well, this morning he 
gave Johnnie a knife and asked 
him whether he knew what was In
side his drum.”

“Say!” came back the six-foot
er. "Did I live? You ought to see 
me now’’’
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ficulty in spending the proceeds of
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WE BELIEVE
GEOPHYSICAL SURVEYS have been definitely pro- 

'ii indisponible in Montana. Every wildcat shôuld 
have both Madison and Devonian ‘highs” determin
ed by reflection seismograph before drilling begins.

DEEPER DRILLING is essential to write the real his
tory of the Montana oil industry. The major 
source of Montana petroleum is in formations BE
LOW THE BIG LIME. Abandonment of zvclls at 
the Madison contact is a waste of money, 
donment of wells at the Cat Creek horizon is stu
pidity. No well should be considered a completion 
until it is drilled into the Devonian.
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1 The Man Who Came For Dinnerî’t

than wheat or sugar beets and the court 
will protect him accordingly.

The landowner can sell ail or any 

part of his rights which are called roy

alty. Thus investors frequently share 

with the landowner his risk and in turn 
his profits. They step Into the landown
er’s shoes in exactly the proportion of 
their share of his rights. All the laws 
for the protection of the landowner apply 
to his assigns, the royalty investors. Ac
cordingly, royalty owners stand to suf
fer no loss in the event cf government 
control. As surely as the landowner is 
paid the contracturai compensation for 
(he use of his land, just as surely will 
the royalty owner be paid his protec
tion.

T 'has always been the custom for a 
big deal to be closed by, two parties 
sitting across the table from one

Great

to argue out of federal control. Neither 

is there any use to cry out for help be

cause there is no other cop on the 

corner. Modern bureaus are constituted 

policeman, prosecutor, judge and jury, 

and appeal to the courts for defense 

against invasion of rights by political 

agencies is not possible. So irrespective 

of the best Interests of the people at 

large, right or wrong, it may be expected 

that the politicians will net quit until 

they get their hands on the oil Industry.

Last week we discussed the position of 

the royalty owner, should government 

control come. We asserted that whether 

we like it or not. the action of the gov

ernment will serve to help rather than 

injure the royalty owner. The fact is 

that the greatest profits in the oil In

dustry do NOT come from the produc

tion of all. Rather, the profits ccme 

from the operation of a complete cycle— 

where the crude oil is sold in the form 

of refined products. The new trend of 

enfcrcement of the Sherman anti-trust 

laws points to the day when the price 
of refined products will be dictated by 
the government and that price will be 
based on the monopolistic system of the 
complete cycle of the industry. That is, 
the government will refuse to allow the 
producer to make a profit, then the trans
porter makes a profit, then the refiner, 
then the wholesaler and then the re
tailer. each in turn making a profit, be
cause the government finds that one oorn- 
nany Is making each of these profits, 
in separate operations, but with the tot
al profits going into cue coffer.

1
another: a buyer and a seller, 
fortunes were made, frequently, by both 

The seller sold his property for 
The buyer made a fortune

parties, 
a fortune, 
out of the development of the property.

SiAhan-

|SIn thisBut things have changed, 
day. THREE parties sit at the table at 

The most Important winner 
every transaction is the third party— 

the tax collector. He is the “house 
■man” who never takes a risk but takes 
most of the profits on every deal.

Accordingly, the American spirit of 
"taking a chahce” is pretty well broken. 
Why should a man hazard his life’s 
savings against the chance to make a 
fortune when he knows that pertiaps 
TO or 80 per cent of his profits will go 
to the tax collector?

every deal,
n

Oil Trade Notes ►

Of Interest to Refiners and Marketers Furthermore, the royalty investor has 
the added advantage of having his mon
ey invested in something that cannot be 
taxed. That is, no matter how much oil 
a man may own in underground stor
age, he pays no taxes on that oil until 
it Is brought to the surface of the 
ground.

A gentleman came to our office this, 
week Imbued with this idea. He said 
that he had clients who would invest 
large amounts of money in oil in un
derground storage. He seemed to think 
that the purchase of royalties meant 
only taking something off the shelf. It 
was difficult for us to explain to him 
that royalties must he carefully select
ed: that it is easy to pay too much for 
royalties; that there are definite meas
uring sticks which apply to royalty val
ues and that the man who does not 
apply these careful rules cannot expect 
to make money. We showed him that 
it would take years to buy as (many roy
alties as he desires, providing they were 
properly priced. He had in mind a plan 
to convert a large amount of other se
curities into cash for the purchase’ 6f 
oil in underground storage.
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ISTATE HIGHWAY TAX COLLECTONS IN LAST DECADE 
MORE THAN DOUBLE THOSE OF PREVIOUS TEN YEARS

Owners of motor vehicles paid 2 % times as much in special highway- 
taxes during the part decade as they paid in the decade cf the 1920’s, 
figures compiled by the American Petroleum Industries Committee 

reveal.
Special highway taxes since 1930 have cost automobile and truck 

owners nearly $10,000.000,000. of which G4 per cent w-as in gasoline 
taxes, and 36 per cent was in license taxes and registration fees. This 
reversed the ratio of highway user taxes in the previous decade when : 
61 per cent of the total emanated from license taxes and only 39 per 

cent from gasoline taxes.
Motor vehicle fee collections during the last decade totaled $3,510,- 

252 908. a rise of 52 per cent over similar collections during the previous 
decade. The jump in gasoline tax payments amounted to 327 per cent, 
collections for the decade totaling $6,272,143,762.

• •••••••
The United States, with 3.065.000 miles of highways has a road | 

mileage nearly three times as great as the total road mileage of Eng- j 
land France, Spain. Portugal, Germany, and Italy combined.

• »*»••••

Northwest Refining Co. has purchased the filling station and gar- j 
age of Weldon Lee in Cut Bank and Lee has replaced Texaco products 
with Grizzly products. Lee came to Cut Bank from Electra, Texas, eight 

and has been running the filling station for five years.

All great American institutions were 
built up by people who were willing 
to TAKE A CHANCE. Thus newsboys— 
sons of poor parents—have become mil
lionaires. As- a result cf this system 
the United States leads the world in 
wealth and enterprise. It WAS that 
way but new order has come, as the 
high cost of government has overshadow
ed all other phases of business.
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The friendy cop who once stood on 
the corner outside the house to drive 
away the criminals and warn the way
ward—the one who used to stop in 
for an occasional friendly dinner has 
became “The Man Who Came for Din
ner” and the cop has now moved in 
and has taken over supervision of the 
household in its (minutest detail a/nd 
when members of the household want 
to do anything, it is this cop who tells 
them how and when they can do it and 
accordingly he must he» cared for a- 
head of all others.

And so It is that when a man is 
offered an opportunity for a highly 
speculative Investment with promise of 
a large return, he Is inclined to say: 
“Why should I take a chamc»: the gov
ernment will take It away from me if 
T win and won’t share tmty loss should 
the proposition fall,”

There is a generation growing up 
that is convinced that it Is ridiculous 
for a man to try to get ahead: content 
with the Implicit faith that the govern
ment will take care of him. No longer 
Is there a reason to save for a “rainy 
day”—for will not unemployment com
pensation care for such contingencies? 
Is there reason for trying to get an 
income that will take care of one in old 
age. when old age pensions and social 
security will care for that?

That is the idea of a growing genera
tion but some of the older heads know 
that the vast savings of the masses, re
presented by social security taxes, are 
being spent faster than they are being 
collected: that new sources of tax rev
enues will have to be created to pro

vide the funds to support the aged in 
years to cotta®- Some of the older heads 
believe that only NEW WEALTH rather 
than the printing of money, can maintain 
American standards In the future.

Be that as It may, there are politicians 
who assert that that they can better 
administrate American business and In
dustry than can the men who created 
and built American business and industry. 
The richest prize of the politicians Is 
the oil Industry, the richest Industry 
In the world. Mussolini or Hitler 
would trade their dictatorship« for con
trol of the American oil Industry. So 
It is not surpttlslng that American, 
politicians would not risk their every
thing—measured only In political pres
tige and not in the money which they 
lack—to gain this control.

It is highly probable that In due 
course of time, some sort of federal 
control of the oil Industry will come, as

There
Isn’t much to be done abont It. Refer
ring to the "Policeman who came for 
dinner.” it is almost useless to try

■
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One of the suits now pending is an 

attack by the government on companies 
which had high pipeline charges which 
handicapped competitors and while the 
companies themselves paid the high rates, 
they got the money back through fat 
dividends from the pipeline companies.

So it appears to us that the effort at 
government control will—divorcing the 
iiea of power-seeking politicians—result 
in basing the price of refined products 
on the complete cycle of the industry. 
It Is pretty well known in the industry 
that producers are no* getting enough 
for the oil. The major companies own
ing pipelines, refineries and filling sta
tions are able to make money not ‘-•nly 
on their own oil but on the production 
purchased from others. It follows that 
if the price received for crude Is dis
proportionate to the price of refined pro
ducts that the government’s first step 
will he to force an adjustment of the 
charges for handling and processing, with 
the result that it will give the producer 
MORE money for his oil.

Certain It Is that if the producer does 
not get more for his oil. prospecting 
will stop and under government control, 
especially, the nation will start eating In
fo Its precious reserves—something that 
the nation dare not allow. So, we reas
on. there Is every probability that 
HIGHER prices—more commensurate 
w’th the risk and labor of producing 
oil—are likely with or without govern
ment control.

It follows that landowners who have 
cil as their crop will receive more money 
for their oil, along with the operator. 
The landowner will always be protected, 
»Uder the law. The anti-corporation 
crusade may go to any length at all, 
but the landowner will not be hit. When 
he gives his lease to an operator he 
agrees that his compensation shall be 
1.2 A4 barrels out of every 100 barrels 
produced asnd saved. If the lease produc
es nothing, the landowner gets nothing 
and the operator has paid' nothing to 
the laindowner for the rights received. 
If tlhe producer gets oil, then he turns 
over the landowner’s share to him as It 
is produced. Be It large or small in 
amount, the landowner is entitled to his 
rightful share a/nd the highest courts In 
the land will uphold that right. He is an 
“oil farmer” and his crop is oil rather

myears ago

OIL FIELDS FOLKS 
TUNE GRAND OPERA

PAT CARRAGHEB PASSES 
WHITE SULPHUR SPRINGS,— 

Patrick Carragher, 57, of White 
Sulphur Springs died at the Broad
water hospital In Towmsend.

Mr. Carragher came to White 
Sulphur Springs about five years 

and was engaged in placer

i ■Royalties are distinctly the advantage 
of the small investor, who will careful
ly and painstaking select his properties 
over a period of years, ending up with 
an estate that may make him a for
tune or which will surely bring 
some sort of an income in his later years, 
far In excess of the most roseate prom
ises of social security.

“Listening groups" to go for
grand opera in a big way are being 
organized in north Montana oil !

fields towns through inspiration of 
H. S. McCray, superintendent of 
The Texas company refinery at Sun
burst. The Texas company Is
sponsoring the broadcast of a com
plete season of opera direct from 
the Metropolitan Opera House in 
New York every Saturday afternoon 
for 16 weeks commencing today. 
Dec. 7, starting at 4 p. m., Moun
tain time.

Music appreciation has been grow
ing steadily In the United States, 
largely as a result of radio and it1 
is no longer “high brow” to listen 
to operas and symphony orchestras. 
The “listening groups” will be sup- ) 
plied with special material which 
will enable them to appreciate and 
■better understand the various op
erators. Those Interested in organ
izing groups are directed by Mr. 
McCray to address their inquiries 
to the Metropolitan Opera Guild at 
New York City.

Today’s opera Is “The Marriage 
of Figaro.”

him

iago
mining with Frank Zell.

Funeral services were held in

1Butte.
It is fortunate that there is no short

cut because in view of economic condi
tions today, wealthy Investors would 
clean out all the landowners’ royalties 
in the country in one or two purchases. 
But that is not possible because It Is 
necessary, as we stated, to pick up small 
royalties, here and there, as opportuni
ties arise.

E. BYERS EMRICK
CONSULTING GEOLOGIST 

OIL—NATURAL QAfc 
Eliminations. Reports, Appraisals 

Estimates of Reserrss 
Seismic S arrays 
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That calls for the services of an 

agency such as this one, to provide In
vestors with facts and information re
garding developments In the* Industry 
which point to opportunities In royalty 
investments; an agency that understands 
something of royalty values and legal 
titles and the other details which en
ter into ultimate profits from royalty In
vestments.

W.B. FINLAY, C.P. A.
GENERAL, MINING

AND

OIL VXMLD ACCOUNTING

AUDITS, SYSTEMS 

TAX SERVI OH

First National B*ak Bldg.

i
There are some 2,000 people who to

day have their money invested In oil 
in underground storage, purchased 
through this organization. That is not a 
large number, but we consider them some 
of the most fortunate investors in Mon
tana, no matter whether their returns 
have been large or small to date. They 
are going to come out of the next post
war depression with the most valuable 
asset a man can own In this age of ma
chinery—petroleum.

(Large Investment houses are today 
turning their attention toward purchase 
of lands because they consider land as 
the most stable investment obtainable. 
We believe that even more stable is an 
Investment In lands which happen to be 
on a geological structure and which may 
contain oil.

Any who wishes to join us In our buy
ing program is Invited to write for de
tailed information regarding our organ
ization.
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4GREAT FALLS, MONTANA SEND A CONTRIBUTION TO 
THE SUNBURST BADGER

•==

MONTANA CRUDE DUBBS CRACKED

GRIZZLY
\*
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Quick
Starting iwar measure or otherwise.a
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More
Power

Landowners 
Royalties Co.

Box 1225

LANDOWNERS ROYALTIES COMPANY 
Great Falls, Montana.

ÜJ m .

Without obligation please send me details regarding your ; 
organization.

Better
Performance
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More
MileageOut Bonk, MontanaNorthwest Refining Co. immeiHninKniii


