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An Important Decision 
on Synthetic Rubber for Tires

For more than a year this company's Buna rubber patents have been royalty-free to every- » 
body for the duration of the war. April 15 we offered, subject to the approval of our 
stockholders, to transfer permanently to the U. S. Government (through the Government's 
Rubber Reserve Company) patent rights on Buna-S . . . the tire rubber which forms the 
basis of the Government's synthetic rubber program. The Government's Rubber Director 
and Rubber Reserve Company have accepted this proposal. This is the first time, to our 
knowledge, that any company has offered to Government the right to license important 
patents—royalty-free—forever—to everyone—even to its competitors.

INDER THE PROPOSAL:
EH.

FACTS ABOIT DINAThe Government will have a free license for itself not only 
during the war, but for the entire life of the patents.

1.

ln 1929 we bought from 1. G. Farben
industrie oi Germany a minor interestDuring the war the Government will have the right to issue 

royalty-free licenses for the entire life of the patents to every
one who co-operates with the Government in its war rubber 
program and reciprocates with similar licenses under its 
own patents.

2. in their Buna rubber processes for use
outside oi Germany.

Daring the 1930s these processes were 
further developed. The quality of Buna 
was improved, the range oi its use 
widened.There will be no payments to us or to others for the patent 

rights used.

The Government will increase its expenditures on synthetic 
rubber research to a total of not less than $5,000,000.

3.
In 1939—2 years before Pearl Harbor— 
we bought out all German rights in the 
Buna processes for the V. S. A. Soon 
after, two large tire companies took ont 
licenses. We also began building a Bona 
rubber plant of our own.

4.
•%

DIR PURPOSES:
When war threatened the toes of our 
country's natural rubber supply, author! 
ties agreed that Buna-S was America'sTo give every possible incentive to co-operation in the war 

rubber program.

To remove concern about the post-war patent situation from 
the minds of all those who have a contribution to make to 
this program.

To encourage American research and ingenuity — among 
independent workers, small companies and large—to build 
up a new and great American industry.

To continue to do everything we can to assure tires for 
America's cars—always.

1.
best but for tires. It became the basis
of the Government's synthetic lire pro
gram.

2. e

Today the Government is spending over 
six hundred million dollars an Hs Buna-S 
program. Six rubber plants are In opera
tion. By the end of 1943 completed plants 
will hove a capacity of 705,000 tons per 
year, .or -more than the entire normal 
peace-time rubber requirements oi the 
United States.
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