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T VBIRCH CREEK WILDCAT 

MAKES HOLE PAST 4000
Oil Board Asks to be more or less applicable to all 

active fields in all of the oil and 
gas producing states of the nation, 
created by the “Intangible Develop
ment Cost Decision” hereinbefore 
described, and that a law be enacted 

ible that will assure

OIL MEN TO OPPOSE 
THREATENED CONTROL(Continued From Page 1)

questionably lawful right to deduct 
expenditures incurred for labor 
utilized and supplies consumed in 
drilling 
earned.
purposes, the conclusion is obvious 
that thev must cease employing 
labor and purchasing equipment 
and supplies for new tvell drilling 
purposes in order to preserve finan
cial solvency and protect their prop
erty against income lax liens, and;

WHEREAS, our recent investiga
tion of the well drilling situation 
and prospects for Improvement in 
Montana fields has elicited facts 
that we believe warrants the con
clusion. and we therefore predict, 
that unless the fears anctconfusion 
in the minds of the operators re
specting Income taxes on their earn
ings shall be relieved by act of the 
congress of the United States en
acted by no very distant date, new 
well drilling activities in the pro
ducing oil fields of Montana will 
decline by midsummer of 1945 to 
50 percent or less of the average 
recorded for the comparable period 
of 194-1 and the decline will continue 
thereafter until a minimum shall 
be reached that cannot now be esti
mated. and;

WHEREAS, any substantial cur
tailment of the new well drilling in 
Montana producing fields necessary 
■ luring each and every year to pro
vide new production to compensate 
for natural and unavoidable decline 
in productivity of oil wells will in
evitably be followed by substantial 
reduction of the present inadequate 

PPly
refineries in Canada, Washington,
Montana, and other states that are 
tary and essential civilian consump- 
supplying refined products for mili- 
tion and are, we assume, dependent
upon supplies of crude oil from IfllITU 1*111 (WAT yCADC 
Montana fields to maintain their I Mil I if WILI/LAI WtArlJ? 
producing quotas.

NOW, THEREFORE. BE IT RE
SOLVED by the Oil Conservation 
Board of the State of Montana, in 
meeting assembled on this first day 
i'f May, 1945, to-wit:

1. That we respectfully, and most 
earnestly, petition and recommend 
that the congress of the United 
States of America take cognizance 
of the situation in the oil and gas 
fields of Montana as aforesaid, 
which we understand and believe

Wildcat of the Texas Company on 
the Birch Creek structure, south
west of the Cut Bank field, has 
made hole to 4020 with rotary tools 
and is reported checking very 
structurally. Location is C NW 
11-30N-7W.

AUSTIN.—A group of Texas oil 
and gas producers met here recently 
to present a united front of south 
western states to combat federal 
threat of oil and gas production 
control. The meeting was chair- 
manned by Olin Culberson, Texas 
railroad commissioner.

Culberson referred to the federal 
power commission investigation, 
now in process, as a step in the di
rection of federal control of both 
oil and gas. The Investigation is part 
of a nation-wide study.

as soon as 
the oil and gas well drillers and 
investors in such enterprises that 
they shall have, under all circum
stances, the right, at their option, 
to deduct Intangible well drilling 
costs from current gross Income 
or capitalize the same, for income 
tax purposes, as they shall elect pur
suant to regulations of the Internal 
Revenue bureau.

2. That we respectfully recom
mend and urge that the representa
tives in congress of the State of 
Montana, to-wit: the Hon. Burton 
K. Wheeler, the Hon. James E. 
Murray, and the Hon. Mike Mans
field, exert to the utmost their ef
forts and influence in connection 
with the initiation and support of 
legislation designed to accomplish 
the purposes aforesaid.

3. That copies of this resolution 
shall be forthwith forwarded by the 
secretary of this board to said rep
resentatives in congress as well as 
to representatives of other states 
known to be interested in said 
matter, to the Hon. Harold L. Ickes, 
Petroleum Administrator for War, 
to the Hon. Sam C. Ford, governor 
of Montana, and released for gen
eral publicity.

wells from gross income as 
for Income tax assessment low

NW

FEWER KINDS OF ROAD 
OHS TO BE AVAILABLE !

In a move to speed up movements 
of tank cars. PAW has directed 
United States refiners to manufac
ture only 22 grades of asphalts and 
road oils instead of the 55 to 60 dif
ferent grades that are usually made.

Send a contribution to the Sun
burst Badger.

1

WHILE ROME BURNS • • •

I

The powers that be continue to fiddle while Rome
burns.

I HEREBY CERTIFY that the 
above and foregoing is a full, true, 
and correct copy of a resolution 
adopted by the Oil Conservation 
Board of the Stale of Montana at 
a meeting called and held in Great 
Falls, Mont-, on the first day of 
May, A.D., 1945.

Long dragging months have passed since the OP A 
commenced its latest study on crude oil production costs, to 
determine whether oil producers are entitled to a higher 
price for their product. Final action seems far away.

And in the congress, there has been delay in consider
ation of the Reed bill, aimed at correcting the internal 
revenue statutes which, according to court ruling, prohibit 
the charging off of intangible drilling costs.

The direct effect of all this fiddling, in Montana as well 
as elsewhere, has been to markedly curtail the drilling of 
wildcats as well as that of wells in producing areas.

of crude oil available for thesu
R. P. JACKSON.

Secretary of the Oil Con- 
Conservation Board of 
the State of Montana.

TEST OF PAY HORIZONS
H. M. Kluth’s interesting wildcat 

north of Ethridge, a few miles east 
of the Cut Bank field in NE NE NE 
21-33N-4W, is within striking dis
tance of the Cut Bank sand, with 
hole made to 1865 feet. It is 12 miles 
south of the Consolidated Gas Com
pany well that recently 
the Kevin-Sunburst field 
to the Avest.

i

IAll this comes at a time when the nation’s armed forces 
are demanding more and more gasoline. And still more will 
be needed for the final assault on Japan.

extended 
two miles

Some wires are crossed, someplace. Here’s hoping the 
new administration can untangle the mess.

I

Home Oil & Refining Co.
specializes in:

This advertisement is one of a series, sponsored 
by Montana Independent oil producers, to acquaint 
the producers with (acts vital to their welfare, and 
from time to time to acquaint the public with some of 
the problems now confronting this vital Industry. 
These advertisements will be continued throughout 
1945.

I

You Need This Map . • •
(If yon are interested in any aspect of the Montana oil Industry.)

This complete and newly revised map, a very clear white print, 
by 36 inches, gives at a glance information that otherwise would 

require weeks of research. And—the Information is CORRECT! Every 
weil shown on the map has been checked against well 
with the Montana Oil Conservation board. Here’s the 
contained on this map:

Location of all producing oil and gas fields.
Location of all principal anticlines.
Location of every wildcat ever drilled In the state, in

cluding name of the well, depth to which it was drilled, 
section in which it was drilled, and results obtained, as indi
cated by symbol.

County boundaries and county seats.«
Township boundaries.
Two cross sections showing geological formations, one 

taking In the area from Glacier Park eastward through Bow- 
dolnoome, the other taking in the section eastward from the 
Elk Basin field through the Bakér-Glendive anticline.
This map may be seen at eur office. Price $6125 for paper. $8.75 on 

linen backing.

* Motor gasolines

* Diesel and tractor fuels

* Road oils and asphalts
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