
HE 18 FOND OF BONDS

\u25a0BCRBTARY OP THE TREASURY
CARLISLE HAKES A REPORT.

No More Taxes Are Needed, but More
Economy In Appropriations

and Expenditures.

Washington, Dec. 21.—Secretary Car-

lisle, in his annual report, shows the rev-

enues of the government to have bean

$409,475,408, and the expenditures $484,673,654,
leaving a deficit for the year ended June

30 of $25,206,2*0.

In addition to ordinary revenues, the

cash in the treasury was increased by

the following sums: The sale of $100,000,-

--000 4 per cent 30-year bonds, $111,166.24*5:

and from the issue of 4 per cent bonds in
liquidation or interest accrued on refund-
Ing certificates converted during the year,
$4130, making a total of $111,170,376. As

compared with lh'Jo, the receipts for 1896
increased $19,102,205, of which the follow-
ing are the principal items of Increase:
Customs, $7,8113,134; internal revenue, $371,-
--392; the profits of coinage bullion depos-

ited, etc., $1,250,512; postal service, $5,516,-

--080.
There is shown to have been a de-

crease in the ordinary expenditures of

$4,105,082.
The revenues of the government for Lhe

current fiscal year are thus estimal d
upon the basis of existing- laws: From

customs, $148,000,000; from internal rev-
enue, $150,000,000; miscellaneous sour'

$30,000,000; from postal service, $79,792,120;
total estimated revenues, $407,71*3,120.

The expenditures for the same period

are estimated at $472,293,120, leaving an
estimated deficiency for the year of $64.-

--600,000.
If our ordinary business activity should

be resumed and the consumption of ar-
ticles subject to taxation should increase
to its normal proportions, there may be
In fact, the secretary says, no deficiency

in our revenues.
In his discussion of the currency, the

secretary makes an exhaustive argument

in favor of the retirement from circula-
tion of United States and treasury notes.

The secretary says:
"The maintenance of a policy which

necessarily imposes upon the government

the burden of furnishing gold at the
public expense to whom may demand it

for use or hoarding at home or for ex-

port to other countries can not be justi-

fied upon any grounds of expediency or
sound financial principle.

"While the government has power to

borrow money, it is not its duty to issue
public obligations merely for the purpose
of providing the paper currency for use
in the transaction of business; nor has
it the constitutional power, in my opin-

ion, to make its promises legal tender
in the payment of private debts.

"Although the actual ability of the gov-

ernment to redeem its notes promptly in
gold coin may be undisputed, .still th<
question whether they will be or ought

to be so redeemed must always be open
to public discussion, and it is well known

that the constant agitation of this ques-
tion during the past few years has upon
several occasions greatly Imperiled the
safety of our entire currency system. 80
long as the United States notes remain
in circulation, questions as to the mode
and manner of redemption and publi<
confidence in the stability of our cur-
rency must be more or less disturbed.

"No Byatem of coinage Chat can be de-
vised will furnish the country with either
g-oltl or aiiver unless it pays for it with
meanß already collected by taxation 01" by

contracting an Indebtedness to be paid by

the people in tin- future.
••l am thoroughly convinced the retire-

ment and cancel! ttlon of United Statea
notes of Doth classes, under such reason-
able limitations and restrictions as to the

time and methods as congress may Bee
proper to ascribe, or as a prudent secre-
tary vi the treasury would adopt in the ex-
ercise of his official discretion, would not

result either permanently or temporarily

in an injurious contraction of the cur-
rency."

Secretary Carlisle renews his recommen-
dation made in his last report that the
secretary of the treasury should be au-
thorized to issue from time to time bon-ls
payable in gold-bearing interest at a rate

not exceeding 3 per cent per annum, and
having a time to run, and to exchange

euch bonds for United States notes and
treasury notes upon such terms as might

be most advantageous to the government,

i or to sell the bonds abroad for gold, when-

ever in his judgment it might be advisable
to do so, and use the gold thus obtained in

making redemptions of outstanding note3.

Secretary Carlisle also renews his rec-
ommendation for such amendments to the
national banking laws as would permit the
issue of circulating notes equal in amount
to the face value of the bonds deposited

and reduce the tax on notes to one-fourth
of 1 per centum per annum, and taat au-
thority be given to establish branch banks
for the transaction of all kinds of business
now allowed, except the issue cf circulat-
ing notes.

Continuing, the secretary says: "Al-
though the receipts from the ordinary

sources of revenue during the last three
fiscal years have.been less than the expend- j
itures, there have been at all times suffi-
cient available funds in the treasury to

maintain an efficient public service and dis-
charge the current obligations of the gov-
ernment, and no public creditor has been
delayed in the collection of his claim, nor
has the business of the country ever been

disturbed by a doubt concerning the abil-
ity of the government to defray its ordi-
nary expenses."

On the subject of protection, he says: "So
long as the income from customs and in-
ternal taxes exceeded the expenditures,
the fact that protective duties were de-
structive of revenue, although clearly ap-
parent to all who observed the practical
operation of the system, did not attract
the attention of the public generally; tut
the situation has been materially changed

since 1892, and hereafter it willnot be pos-

sible to sacrifice revenue to protection
without seriously embarrassing the ascal
without seriously embarrassing the
fiscal affairs of the government

by depriving it of an income
sufficient to defray its expenditures. If
the usual proportion of this income is
hereafter to be derived on taxes on im-
ported goods, the protective theory must
be abandoned as the basis of our legisla-
tion upon the subject and a well consid-
ered and consistent revenue system must
be substituted in its place, and, in my
opinion, this can be done without material
injury to any trade or industry now exist-
ing in this country."

After furnishing a long array of figures

to bear out his statements, the secretary

continues: "If this view is correct, it is
evident that new objects of taxation ->iust
be included in our tariff schedules, or tne

attempt to secure the ultimate proportion
of revenue from customs be abandoned,
and some other methods of raising means
to support the government must be adopt-
ed."

U. S. SUPREME COURT DECISIONS.

Publishers Ca.se Arsrned—Murderers
Who Cannot Escape.

Washington, Dec. 21.—Arguments were
heard in the supreme court today in the pro-
ceedings of the United States against Joseph
K. Dunlop, publisher of the Chicago Dispatch,
charging him with sending obscene literature
through the malls. He was sentenced to im-
prisonment for two years and to pay a fine of
$2000.

Chief Justice Fuller announced a reargument
in the LaClede Gas case, involving the fran-
chise of the LaClede Gas Company of St.
Louis.

The supreme court affirmed the verdict of I
{he supreme court of New Mexico in the case I
of Francisco Borrego, Antonio Borrego, Laur-
inao Lurid and Batricia Valencia under sen«
tence of death for the murder of Francisco
(.'haves in Santa Fe county in 1892. The case I
was appealed to the supreme court on an alle- I
gation of error, but the court decided that the
proceedings in '.he territorial courts were reg-
ular.

L. A. W. RACING BOARD BULLETIN.

Professional! Announced — Suspen-
sion* of Offending Racers.

San Francisco, Dec. 20.—R. M. Welch, I

a member of the L. A. W. national racing
board, has issued a bulletin in which :he i
following changes appear:

Transferred to professional class: \V.
M Jenkins, Los Angeles, Cal.; Lyman
Royoe, William Peters, Butte, Mont.;
William Nagle, Dillon, Mont.

Suspended for competition in unsanc-
ticned races and Sunday races: Carl
Nichols, Lyman Royce, F. H. Cooney,

Ed. Maillett, E. Shields, William Peters,

Charles Dell, Jack McLeod, Troy Pen-
dkton, Butte, until July 1, 1897.

PAYMENT FOR THE HELENA & FRISO

First InslMllm. Ml of the $1.'0,000
Received in Heir York.

Helena, Mont., Dec. 21.—A brief telegram to-
day to President A. M. Holter, of the Helena
and Frisco Mining Company, from ex-Governor
Huuser, who is In New York, conveyed the
news of the payment of the first Installment
of the 1450,900 agreed upon as the purchase
price of the controlling Interest in the mine.
The management of the property will remain
unchanged, except that Hamilton Smith, rep-
resenting the Kngliah Investors, will be added
to the board of directors. The cash payment
was on the basis of $900,000 for the entire mine,
and dividends will continue to come to Hel-
ena on nearly one-half of the share*.

THE INTERVENTION CASE

SCORES OF PRECEDENTS SIMILAR
TO CONDITIOHI IN CUBA.

Senate Committee on Foreign Rela-

tion* Submitted n Report on

the Subject.

Washington, Dec. 21.—Senator Cameron

today presented to the senate the report

of the committee on foreign relations,

favorable to the adoption of the follow-

ing joint resolution:
Resolved, by the senate and house of repre-

sentatives of the United States of America, In
concuss assembled, that the Independence of
Cuba be, and the same is hereby acknowledged

by the United State 3of America. Be It fur-
ther

Resolved, That the United States will use
its friendly offices with the government of
Spain to tuing to a close the war between
Spain and the republics of Cuba.

The report is very voluminous. It be-
gins with a review of the action of con-
gress at its last session, pledging itself

to friendly intervention with Spain for
the recognition of the independence of

Cuba.
"Spain having declined these over-

tures," the report continues, "the only
question that remains to be decided is

the nature of the next step to be taken,

with proper regard to the customs and
usages of nations."

Then follows an exhaustive review of
this century's insurrection of peoples
claiming independence by right of re-
volt.

Precedents Cited.
After reviewing the diplomatic contest

from the revolution in Greei •\u25a0, the report

states, "in the whole discussion from
March, 1821, to January, I>>23, the right of
intervention was never disputed except
by Turkey."

This w;ts the state of affairs when
George Canning, becoming prime minis-
ter of England, recognized Greek bellig-
erency.

The report adds: "This seems to have
been the step which led to Canning's
somewhat famous definition of the na-
ture of belligerency in 1525."

The Turkish government, we are tola,
complained that the British government

allowed the dn-eks a belligerent charac-
ter and observed that it appeared to for-
get that to subjects in rebellion no na-
tional character could properly belong.

Recurring again to the Greek revolution
the report recites that on July 6, 1527,
France, Russia and England were united
in a formal treaty, signed in London,

which committed them to a formal inter-
vention in case the sultan should still
reject their proffered mediation, within
the space of one month. The Turkish
government on August 20 reiterated Its
decided, unconditional, linal and un-
changeable refusal to receive any propo-
sition on behalf of the Greeks. Orders
were Immediately given to the squadron
of the powers which brought on the bat-
tle of Navarrlno October 20, 1827.

The report next takes up the Belgium
revolution of 1860. When the French rev-
olution of 1830 occurred, It spread instant-
ly to the Netherlands, as well as at home.
Without concerting with or supporting

King William, the powers imposed an im
mediate armistice on both parties.

The claim of independence w;:s made
November 13, 1830, and was recognized
the month following by the powers in
their seventh conference, December -'<).

The r. port says that the Polish rebellliWl
of 1831 seemed to have no value aa a prece-
dent except as far as it offered an example
of the power of Russia, as the Belgian In-
surrection hau shown the power of Eng-
land and France, when in union.

Besides the precedents of Greece, P.el-
glum, Poland and Hungary, where now
nationalities were In question a much
larger number of interventions occurred In
Europe In the process of disruption or con-
solidation, which has on the one hand dis-
Lntegrated the ancient empires of the sul-
tan, of Spain, of the church; and, on the
other, concentrated the new systems of
Germany, Russia and Italy. Interven-
tions have occurred most conspicuously
in Spain by France in 1823; in Portugal by
England in 1827; again in Spain and Portu-
gal In IS3C by England and France, under
what was called the quadruple treaty; In
Piedmont and Naples by the holy alliance
in 1821; and in so many Instances since
1848 that the mere enumeration would be
long and difficult. Not only Greece, Mon-
tenegro, Roumamia, Bulgaria, Roumolla,
Servia and Egypt have been the creations
of such Intervention, or the subject of Us

Irestraints, but also Samoa, Crete and even
Lebanon owe their legal status to fhe

same source. An authority so -IT^
have some foundation in law mußt
old world acquiesced not only'in8!! 1118 th*tical exercise of force, but also i« «*

W*c"
ciple on which it rested, whiter Prm"
principle was.

w ""ever that
The treaty of Berlin of 1871 wa* .assertion of the right of the v m

powers to regulate the affairs of th?^
man empire, but the treaty contain,
statement of the principle of jurisnr ? *on which the right rests.

J ISprU(ie

Other successful revolutions «,,*
those of Tuscany and the states !church in 1859 were the immediate rill'of intervention. result*

The report then turns to the expert
of Asia, in regard to Asia, prob^ !
other authorities agree that the entire fail
ric of European supremacy, whetW .
Asiatic Turkey, Persia, Afghanistan T!dla, Slam or China, rests on the right Iintervention. mut

American Cases.
The American precedents are handledexhaustively. After tracing the uprlslnn

In Mexico, Venezuela, Chili and the Argentlne Republic against Spanish rule"
the report says: "The question of ini-vention began in 1817. The Spanish gov"
emm nt appealed to European powers for
aid. The czar openly took sides with
Spain. In 1817 the Russian government
instructed its ambassador in London to
press on the British government the
great importance of European interven-
tion. President Monroe decided as early
as April, IMS, to discourage European me-
diation. In August he made a formal pro-
posal to the British and French govern-
ments for a concerted and contemporary
recognition of Buenos Ayres, which by
the de facto independence made that
country the natural object of a first step

towards the establishment of a general
policy. In December he notified both gov-
ernments that he had patiently waited
without interfering in the policy of the
allies, but as they had not agreed upon

anything, and as the fact of the inde-
pendence of Buenos Ayres appeared es-
tablished, he thought that recognition
was necessary. In January, 1819, he an-
nounced to them that he would actually

consider this measure. To this all par-

ties had agreed as early as 1817 and 1818.
Upon the propriety of intervention be-
tween Spain ami her colonies, both the

United States and Europe asserted the

time had come, bo they disagreed only

as to the mode.

When President Monroe interposed this
flat, that no interference could be coun-
tenanced by him except upon the basis
of Independence, he dictated in advance
the only mode of intervention which he

meant to permit. If he waited before

carrying it out, it was only because in

the actual balance of European and

American power he felt that isolated ac-

tion might injure the cause he had de-

termlned to help. He waited in vain.

X.ither England nor any other power

moved again.
After the delay of four years from the

time when he began his policy, the Grees

revolt in Europe and the military suc-

cesses of Bolivar and Iturblde, in Amer-

ica, gave the desired opportunity, ana

President Monroe sent to congress
, el< brated message of March 8, 1822, re-

ommendlng the recognition of all the

volted colonies of Spain-Mexico, Colom-

bia. Chile and Buenos Ayres.

Prom that day to this the Amer an

people have always and unanimously

supported and a,.pn-ved the Monroe d*

trine. They needed no reasoning to pr

that it was vital to their uafety.

The report then takes up the recoß

tlon of Texas, and quotes at lengtn «•
the executive and congressional w

ances preceding this action. ±Nt

live thus asserted by congress ana _
ceded by President Jackson to cons

in the recognition of Texas was fou^
-d by the case of Hungary by &

gan
Taylor. The cases of Hay"

by

Dominso are passed over as gover \u25a0

peculiar influences. In every instanc

only question that has disturbed W

tervening powers, the report says,

garded neither the report nor i

so much as the time and mode o

Lord* Palmerston and Russ ' lni8t6rs.
as Wmporor Napoleon and nis

t0 in-
entertained no doubt of their rl^

daCt.
tervene. even before our civil wa

ually commenced, and
nized the insurgent states as o

est ion
in May, ISGI, although no legaJ

h a fle.
had yet been raised requiring buc

clsion. ,

gapinp wound five inches long^on trying J°
was shot by Sheriff Cheesman «M »job-
murder Keeper Watklijii. but coui

&
dued until Watkins felled him w


