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WashingtonLetter,

By Edward Keating,
Congressman-at-Large

From Colorado.

I see by the Colorado paptrs
t lat the Sugar Companies are en-
deavoring to cut the price paid
t le farmers for their beets. The
average reduction proposed is 50
cents per ton, and the argument
advanced in support of the
change is that rhe Underwood
Tariff Bill has forced down the
price of sugar to the consumers.

It is true that the consumers
have already benefitted tremen-
dously from this splendid piece
of Democratic legislation. When
I was campaigning in Colorado
in the fall of 1912, I took occa-
sion to ascertain the retail price
of sugar in the various towns I
visited. I found that the house-
wives were getting from 12 to 14
pounds of beet sugar for a dollar
and I told them if they would
elect a Democratic President and
Congress, we would see that they
received at least 20 pounds for a
dollar.

Every corner grocery in the
United States is today a standing
advertisement of the complete
redemp ion of tne pledge. Three
years hence, when the last ves-
tige of the sugar tariff has been
removed from our statute books,
the house wife will get2s pounds
of sugar for a dollar and the par-
ty which attempts to force a re-
turn to the old conditions will
experience mighty rough sled-
ding, especially in those States
where the women have the bal-
lot.
• But this reduction to the con-
sumer does not justify a cut in
the price paid the farmer for his
beets and I hope the beet grow-
ers of Colorado will call the bluff
of the sugar interests and insist
on “THE OLD PRICE OR NO
BEETS.”

I want to leiterate what I have
frequently said in these letters:
An up-to-date sugar factory,
properly located in Colorado, can
compete with the world on a free
trade basis and pay a handsome
return on the capital actually in-
vested.

HITS WATERED STOCK
There are some antequated

plants in Colorado, heavily over
capitalized and in some instances
located far from their beet sup-
ply which must be modernized
mechanicanically and relieved of
the need of paying dividends on
watered stock or they will be
forced out of business. These
are the concerns that the Sugar

'interests always point to when
they are seeking tariff favors or
when they are pleading with the
farmers for a reduction in the
price of beets. In order that
these junk heaps may continue
to operate the farmers are asked
to grow beets lor less than the
ci st of piodtiction.

OXNARD’S TESTIMONY
During ti e recent tariff discus-

sion in the Senate, Senator Chas.
S. Thomas .read into the Con-
gressional Record extracts from
a circular to investors prepared

' by Oxnard and Cutting and print-
ed in the New York Evening
Post, December 12, 1901. The
Oxnard referred to is Henry T.

t Qxnar, President of the Ameri-

can Beet Sugar Company, and
the first man to successfully con-
duct a sugar factory in this coun-
try. He made a great fortune
out of the industry, and proba-
bly knows as much about the
cost of making sugar as any man
in the world. In the circular
quoted by Senator Thomas. Mr.
Oxnard said:

"Greater ihan all of the other
assurances of the permancy of
the sugar industry in this coun-
try, is the fact that SUGAR CAN
Bis PRODUCED CHEAPER
HERE THAN IT CAN IN
EUROPE.”

He then proceeds to argue that
the world price of sugar will nev-
er fall much below 4 cents a
pound. I have frequently called
attention to this economic fact,
and in support of the statement,
showed that in free trade Eng-
land, and at the German port of
Hamburg, where the ‘‘world
price” is fixed, sugar sells for
3.60 to 4 cents per pound.

Taking 4 cents per pound as
the price received by the factory
owner, Mr. Oxnard figures out
the .vast profit which may be
made in the sugar business.

A ton of 15 per cent beets
should produce 280 pounds of re-
fined sugar, and at 4 cents this
sugar would have a value at the
factory of $11.20.

Mr. Oxnard declares that $3.00
a ton will COVER EVERY EX-
PENSE OF MANUFACTURE,”
and he assures his readers that
he has reason to believe that this
item can be reduced to $2,00.
But accepting the more liberal
figure of $3.00 per ton, it is ap-
parent that after paying all ex-
penses incident to the operation
of the factory, the owner still
has $8.20 per ton left, out of
which he must compensate the
farmer for his beets. If he pays
$6.00 a ton for the beets, his
next profit will be $2.20 a ton.

WHAT IS A FAIR PROFIT
Would that be a fair profit?

Let’s see.
A modern factory with a sli-

cing capacity of a thousand tons
represents an investment of
about one million dollars. If the
factory is properly located it
should be able to secure sufficient
beets for at least a hundred day
campaign, or one hundred thous-
and tons. A profit of $2.23 per
ton would mean a total net re-
turn of two hundred and twenty
thousand dollars. After charing
off 10 per cent for depreciation,
this would leave sufficient to pay
a dividend of 12 per cent on the
capital invested—one million dol-
lars.

In all these cases I have given
the companies decidedly the best
of it.

I have deliberately taken the
maximum estimate of the ‘‘cost
of manufacture”—the expense
of handling the beets from the
moment they leave the farmer’s
wagon until the refined sugar is
placed in the sack.

I have fixed the price of 15 per
cent beets at $6.00 a ton, while
the average price paid the farm-
er is $5.50.

I have taken no notice of the
very valuable by-product, or of
the mythical ‘‘freight charges”
which the companies are enabled
to add to the price of the sugar
sold in many sections of the

country. These items combined
would make a very handsome
sum.

In addition I have figured on
a comparatively short campaign
thus materially increasing the
profits.

During thp tariff debate a
mountain of evidence has accu-
mulated, showing the enormous
earnings of the sugar companies.
SOME SAMPLE DIVIDENDS.

Mr. Oxnard admitted before
the Senate Lobby Committee
that his concern—the American
Beet Sugar Company —was capi-
talized for five times the actual
amount of money actually invest-
ed, and the company’s annual re-
port for 1910 showed that it had
earned at least 45 per cent on its
real capital.

The Great Western Sugar Com-
pany is capitalized for thirty
million, and at least half of this
is water. When this concern
was only five years old it had ac-
cumulated a surplus of nine mil-
ion dollars in addition to paying
generous dividends.

The Michigan Sugar Company
is capitalized for twelve million
five hundred thousand dollars, of
which seven million is “water.”
The company pays big dividends
and has a surplus of three mil-
lion twenty-five thousand dollars,
or 60 per cent of the capital ac-
tually invested.

In the face of thesefigures, the
sugar barons will find it difficult
to convince the farmer that they
are unable to pay him a fair
price for his beets. They will
discover that the tiller of the soil
is a canny Missourian, and will
demand “to be shown.”

WATER VILLE
Mr. J. A. Denley is on the

sick list this week.
Mrs. Wells Jackson called at

Mrs. S C. Hill's, Thursday.

Wells Jackson and wife took
Sunday dinner at Enos Plessing-
er’s

Mrs. J. A. Denley entertained
a few little folks at dinner, Sat-
urday.

Mr. B. Sullivan and family j
I dined with Mr. R. B. Lothian’s
J Sunday.

Mr. and Mrs. Allen Merrill and
children attended the Literary,
Friday night.

Sandy Morrison spent a very
enjoyable evening at Wells Jack-
son’s, Wednesday.

Mr. Bruce Jackson went coyote
hunting Thursday and as a re-
sult, caught a very large o ie.

Mrs. Joe Baber departed for
'Kansas Monday, to visit several
weeks with her son, OrVille and
wife.

Mr. Sam Baber was in our
midst Friday, putting in order,
the out-of-commissioned tele-
phones, caused by the recent
snow storms.

«.

MT. PLEASANT.
Weather still continues fine for [

winter.
P: B. Hoff had the misfortune j

to lose one of his horses, recent-1
ly.

W. E. Williams and family
were royally entertained at the

home of Mr. and Mrs. T. E.
Howard, last Sunday.

W. E. Snyder has abcut com-
pleted negotiati ms for a large
tract of land in Old Mexico, to
which they contemplate going,
some time in the future. May
their path be strewn with roses.

What are the Farmers and
Diarymen going to do this season
in the territory contiguous to
Arapahoe? Allow the Creamery
Co., to fix the price we shall re-
ceive for our cream as usual.

; Get our little hammers andknock
the cream trust, the merchant,
the agent, the tester and every
body else, even the weather man
except the ones who are really to
blame, i e ourselves? Or are we
going to form a co-operative as-
sociation on a business basis, get
a reasonable price for our cash
products through the strength
which comes of unity and bur\
our .ittle hammer, Which?

PROSPECT HILL.
j hos. Mansfield was a Chey-

enne Wells visitor Wednesday
and reports FirstView conditions
favorable, snow disappearingand
stock standing the winter and in
prime condition.

Claud Warren paid his respects
to Prospect Hill on Tuesday
evening and spent the night
with Dr. Reed Caulkins. Mr.
Warren had the misfortune to
loose a valuable cow with pneu-
monia last week.

Let everybody attend the Tem-
perance Lecture Thursday and
Friday night at the M. E. Church
The talk will be on advanced |

lines by Mrs. Hungerford, look-
ing to amendment, of the consti-
tution of the U. S. in the inter-
est of Prohibition.

Hon. Edward Keating is a
word painter on principles now
at steak in the dominant, as well
as in the defeat ?d party. He is
behind the scenes and sees the
stage play void of tinsel and
trappings. He shows that it
takes pyramids of money to run
the army and navy and all in the
time of peace and the people pay
the bills. Congress will wrestle
with this question involving the
expenditure of many millions and
will endeavor to curtail the bud-
get for battle ships and war-like
preparations. Read Keating, in
last weeks RECORD and if you
are at all misty on these Subjects,
this will get the cob webs out of
your brain.

Rev. H.H. Gane, of Arapahoe,
interested his good congregation
last Sunday night cn the subject
of "How to live in 1914” The
Pastor was earnest in his plea
for better living. To avoid the
pitfalls of the past and make
straight paths for the new year.
Have high ideals. Not to let
self be the center. Be something
to somebody; Don’t do the same
horrid things that brought you
sin and shame last year. Live
each day with a noble purpose in
view. Lay up treasures in
heaven. Seek first the kingdom,
etc. Begin well, to end well.
Hitch your wagon to a star and
go gleaming through the coming
year. These are orthodox truth.
You will find it not in vain to
follow these suggestions of Bro.
Gane.

NATIONAL WESTERN

Stock Show
DENVER

January 19=24, 1914
The following entertainments under the auspices of the Press

Club will be the features of this event of the mid-winter season
Monday, Jan. 19 - “Brand Iron” Dinner

Wed, Jan. 21— “Old Time Stockmen’s Ball”
Friday, Jan. 23, “Stockmen's Smoker”

THE NINTH ANNUAL SHOW
BETTER THAN EVER

One Fare For The Round Trip
—via—

Union Pacific
Standard Road of the West

' Tickets on Sale January 19, 20 and 21

Return Limit January 26, 1914.
For further particulars regarding train service, etc., call on

®W.E. YORE.
Local Agent.


