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Johnson Hurrying Industrial Groups Into Federal Control;
President Forms an Executive Council; London

Economic Conference Nears Recess.

By EDWARD W. PICKARD
OPURRED on by President Roose-

velt—though the stimulus was
scarcely necessary—Gen. Hugh S.
Johnson, Industrial recovery adminis-

Strator,
let it be known

that he intended to
get the principal in-
dustrial groups under
federal control as
speedily as possible.
He and the President
desire that the indus-
tries come in voltin-
tarily, but if they do
not. the general is
ready to hold arbi-

II . a trary hearings and
.

® ' then fix the wageJohnson
rates an(J working

hours for the recalcitrant trades.
These enforced regulations will apply
until the industries present their own
codes. _

If it Is necessary to adopt arbitrary
codes, these will be based on data
gathered by the administration’s sta-
tistical expert, Dr. Alexander Sachs,
who has already prepared a setup
codifying various leading industries
according to a number of conditions.
They have been rated according to
wage scales existing in various years,
chiefly the boom year of 1929. and
charts have been prepared showing
how far cuts in working hours must
be made to restore a mass of employ-
ment equal to predepression days.

With these data Doctor Sachs has
shown conclusions ns to how much
each industry ought Jo pay in mini-
mum wages, how many employees It
ought to absorb from the army of
Idle, and how many hours those em-
ployees ought to work every week.

Two important codes received were
those for the lumber and steel indus-
tries. The former pegged wages so
low and working hours so long that
General Johnson said: “They are
wholly unacceptable and will; in no
case, be approved.’’ A public hearing
on this code was set for July 20. In
submitting the code, John D. Tennant,
representing the lumber men, declared
it would result in “a substantial in-
crease’’ in the number of employees,
and that It would increase pay rolls
by more than $10,000,000 in the month
of August alone.

The most extraordinary thing about
the lumber code is that it would set
up “an emergency national commit-
ted,’’ to be appointed by the 27 asso-
ciations applying for the code, which
would have the strongest of autocrat-
ic power, to the point of exerting ab-
solute control over the entire indus-
try.

The cotton textile code was ap-
proved by the President and went into
effect.

FOR the purpose of co-ordinating the
many new functions and new bu-

reaus created since March 4, the Presi-
dent has created a super-cabinet, called
the “executive council,” similar to the
supreme war council of World war
days. Besides the President and his
cabinet, the members are: The direc-
tor of the budget, Lewis W. Douglas;
the federal relief administrator, Harry
L. Hopkins; the chairman of the Re-
construction Finance corporation, J.
H. Jones; the governor of the farm
credit administration, Henry Morgen-
thau, Jr.; the chairman of the board
of the Home Owners’ Farm corpora-
tion, William F. Stevenson; the ad-
ministrator of the industrial recovery
act, Gen. Hugh S. Johnson; the admin-
istrator of agricultural adjustment,
George Peek; the chairman of the
board of the Tennessee valley authority,
Arthur E. Morgan; the federal rail-
road co-ordlnator, Joseph B. Eastman,
and the director of the civilian Con-
servation corps, Robert Fecliner.

Frank C. Walker, treasurer of the
National Democratic committee, was
appointed secretary of the council.
During the summer and perhaps long-
er the regular Tuesday cabinet meet-
ing is to be superseded by a meeting
of the council.

SECRETARY OF THE INTERIOR
ICKES, in his capacity as public

works administrator, and his assist-
ants are mighty busy these days, for
government departments, states and
municipalities are scrambling for
shares of the $3,300,000,000 which is
to be spent under the public works
program of the administration. The
proposed federal projects were given
first consideration, and a long list of
them was approved by Mr. Ickes and
submitted to the President. Applica-
tion from states and municipalities
came next, many of them having pre-
viously been approved by the Recon-
struction Finance corporation and
passed on to Mr. Ickes.

An additional $26,276,400 of the
$400,000,000 allocated for public road
gifts to the states was approved when
the allotments for Ohio, Massachusetts,
and Utah received the final Indorse-
ments of Secretary Ickes and Secre-
tary of Agriculture Wallace. With the
$22,330,101 already assigned to New
York state, this action means a total
of $48,6C0..r >ol already donated as an
outright grant from the federal treas-
ury for road building. Under tiie al-
lotments gets $6,007,-

100, Ohio $15,484,592, and Utah $4,-
194,708.

ILLINOIS and lowa, by their dele-
gates in state conventions, ratified

the repeal of the Eighteenth amend-
ment, the votes being unanimous in
both cases. They were the tenth and
eleventh states to take this action to
wipe out prohibition.

Citizens of Oklahoma went to the
polls and enthusiastically voted for
the legalization of 3.2 beer by a ma-
jority of about 2 to 1. In Oklahoma
City the people made a rush for sixty
carloads of beer that were waiting in
the railroad yards for distribution, but
Gov. “Alfalfa Bill” Murray called out
the National Guard and kept the cars
closed until next day, after which Okla-
homa, dry for 26 years, slaked its
thirst.

O ACKETEERING is to be wiped out
If the federal government can do

it and its agencies throughout the
country are uniting in a drive to bring
about this end. Such was the state-
ment made by Senator Copeland of
New York, chairman of the senate
committee'on crime, after he had called
on President Roosevelt and Attorney
General Cummings. The first phase
of the campaign, he added, will be re-
search and the mapping of lines of co-
operation. For the present the work
centers in three leading cities. New
York, Chicago and Detroit, where it is
directed, .-respectively, by Senators
Copeland, Murphy of lowa and Van-
denberg of Michigan.

Manufacture and transportation of
guns will be one of the first tasks
tackled by the committee. It was in-
dicated. Copeland urged a program
which would require all manufactur-
ers of guns to be licensed, all guns
numbered, all dealers licensed, and all
purchasers examined for permits.

INDICATIONS In London were that
the economic conference might con-

tinue until the end of July and then
recess until September or October.

The steering commit-

course. It also decided

y subcommission should
discuss internationalPsßvS commercial indebfed-

m & ness (war debts ex-
eluded), and that an-

Mm ot,ler s,loul(1 deal with

UP" the questions of cen-
tral banking and stl-
ver. Nearly all the

/.u u ? • work is being done by
Chamberlain subcommittees. Re-

stricting the conference program was
a complete victory for the gold bloc
nations.

In addressing the house of commons
on the government’s policy, Neville
Chamberlain, chancellor of the ex-
chequer, said: "There is no doubt that
the avowed policies of this country
and the United States are closely par-
allel to one another,” whereupon the
house cheered enthusiastically. Mr.
Chamberlain continued:

“It 4s the declared intention of the
government to pursue by all means
In their power any measures which
they think will tend toward raising
price levels, which we believe to be
the first essential step toward recov-
ery.

“I also agree that this country
should not depend wholly upon what
Is done In conjunction with other
countries, but that we should do
what we can to help ourselves. That
Is what we have been doing and we
have met with a considerable meas-
ure of success, sterling figures of com-
modities having risen from the first
of the year no less than 8 per cent

“We have really at last begun to
see signs that show unmistakably that
improvement Is not a fleeting one.
that it has a solid foundation and
may be expected to continue.”

/"CHICAGOANS, especially those of
Italian birth or descent, were

eagerly awaiting the arrival at A Cen-
tury of Progress of Gen. Italo Balbo
and his fleet of 24
Italian royal force 2pP*!j”PHttjg
seaplanes. The air
armada was delayed H|Kjjjj&j’£sS
several days at Reyk-
javik, Iceland, by un- SPM
favorable weather con- ft'
ditions, and tjien, de- I f|||
spite continuing calm
that made it difficult Kfc&tijtijHSrM
to get the huge planes Bf
In the air, it took off JgpljHj
for Cartwright, Labra- * ' :
dor, this being the Gen> Bi! bo
fourth and probably most perilous
stage of the .7,100 mile flight to Chi-
cago. The route thence as laid out
in advance was, to Shediac, New
Brunswick, 800 miles; Montreal, Que-
bec, 870 miles, and Chicago, 1,000
miles.

Preparations were made by the ex-
position officials in Chicago and the
city authorities to give the Italian fly-
ers a great reception and to entertain
them lavishly during their stay. A
landing place for the planes was ar-
ranged near the municipal pier, and
another on Lake Geneva in case the
lake was too rough.

FINDING of Jimmy Mattera, Amer-
ican aviator, alive but Injured in

Siberia, was cause for rejoicing. For
sixteen days after he crashed in the
northern wilds he was barely able to
keep aiive, and then he was picked
up by Eskimos nnd taken to the village
of Anadyr. The Soviet government
was active in the efforts to rescue the
flyer, and reports from Khabarovsk
said a Russian aviator expected to
take him from Anadyr to Nome.

THAT Col. Charles A. Lindbergh is
still one of the country’s most

popular figures is made evident by the
general interest taken in the route-

mapping flight he is
making over the
northern air coarse to

bergh. her husband's
rival In popularity, is
with him not as a pas-
senger but ns radio
operator nnd assistant

monoplane. Their
plans were to fly

. across L a bra dor.Col. Lindbergh Greenlant3 and Ire.

land, and perhaps on to Denmark.
They had no fixed route or stopping
places and did nbt know when they
would return.

The Lindberghs’ trip started from
New York nnd the first stop was near
Rockland, Me., where they were forced
down by fog. When the air cleared
they weht on to Halifax, and after an
overnight stop, proceeded northward
on the way to Greenland, stopping en
route at St. Johns, New Brunswick.
The plane was provided with new pon-
toons and instruments and the motor
had been speeded up considerably.

SECRETARY SWANSON is deter-
mined to build the navy up to

treaty limits, and his department has
been allotted §238,000,000 of the pub-
lic works money. The navy’s con-
struction program, it is estimated, will
create more than 2,430,000 “man
weeks’’ of work, and will result in the
modernization of the fleet. Bids on
seventeen of the authorized vessels
will be opened in a few days. The re-
maining fifteen vessels will be cop-
structed speedily in government navy
yards.

DURING the fiscal year 1933, end-
ing July 1, the people of the Unit-

ed States paid an additional §62,000,-
000 in federal taxes, this being because
the new levies more than offset the de-
cline in wealth due to the depression.
Internal revenue collections for the
year were about §1,616,000,000. The
yield increased in 31 states and
dropped in the other 19.

Most of the drop in income taxes
had been in corporation returns which
showed a decline of 35 per cent last
year. Corporations’ Income yielded
only §395,000,000 of federal taxes last
year, compared with §630,000,000 the
year before. Returns from individ-
uals, where the rate increases were
heaviest, dropped from §427,000.000 a
year ago to §351,000,000 last year.

PRESIDENT ROOSEVELT has
granted a full pardon to Francis

H. Shoemaker, congressman from Min-
nesota, who served a year in Leaven-
worth penitentiary before his election
to congress. He was convicted in 1930
of sending libelous and defamatory
matter through the mails, to a po-
litical enemy. The President also
pardoned Owen Lamb, whom Shoe-
maker met in prison and took to
Washington as his secretary. Lamb
was convicted of abstracting money
from a national bank.

LEADERS of the Republican party,
.determined that the G. O. P. shall

not die or even sleep, are actively
planning for the elections of 1934 and
profess the belief that
they can regain much 11k
of the ground lost in |
1932. Under the per- R- ;

- • 'v|
son a 1 direction of R'* '

jWi,

Everett Sanders,
chairman of the na- HI
tional committee, a BM,
series of regional I||[S*-;—
meetings is being
held, the latest being ■HHh£|||P
in Chicago where na- J
tional committeemen _

and a few others _.

from eight central
states gathered. Their proceedings
were not made public, but it was
learned that they are banking on the
“mistakes” made by the Democratic
administration and are expecting more
of them to be made in the future. La-
ter there will be similar meetings in
western cities.

Mr. Sanders said in Chicago that
three conferences in the East had giv-
en assurance of better times ahead
for the party, provided enough hard
work was done. He said the attitude
of national headquarters is one of
looking forward and not backward.
Nonpartisan observers are inclined to
think that at present no headway can
be made on the basis of opposition
to the Roosevelt policies—at least not
before they have been given a fair
chance to succeed or fail.

ONE THOUSAND veterans of the*
Rainbow division celebrated the

fifteenth anniversary of the battle of
Champagne-sur-Mer with a three-days
reunion in Chicago including a fete
at A Century of Progress exposition.
In the list of those who addressed
the form* soldiers were Maj. Gen.
Douglas McArthur, chief of staff of
the United States army; Gen. Charles
p. Summerall, former chief of staff;
Maj. Gen. George E. Leach, former
mayor of Minneapolis; Col. Willinm
P. Screws of Alabama; Maj Gen.
Matthew A. Tinley of lowa, nnd Col.
William J. Donovan of New York.

<£>. 1933. Western Newspaper Union.

Washington.—Cotton farmers of the
United States, or a sufficient number

of them in sixteen
Effect of states, have Just giv-

Vnited Action e“ “ demonstration
of what can be done

by unified action. We have just seen
them sign contracts voluntarily under
which they have agreed with their
government to destroy certain portions
of their growing cotton crop as a con-
certed effort to force prices higher
that their Industry may live.

As a result of this action, more than
9,000,000 acres of growing cotton will
be plowed under. That means approx-
imately 3,500,000 bales from the po-
tential crop will never be allowed to
attain maturity. It will never be on
the market; it will never be used for
clothing or other fabrication; it is out
of the economic life. Whether such a
course is good or whether it is con-
trary to the laws to which all humans
must respond, is another question.
The fact is that we who live have seen
a government and a people take a step
that history must record as epochal.

The farmers are going to be paid for
that portion of the crop which they
destroy. 1 have the exclusive infor-
mation that the average amount to be
paid them will be close to §l5O. A
great many will receive more because
they are larger producers and some
will get less, but there are thousands
of them who will receive around that
sum in cash. All will receive the addi-
tional benefit of a higher price for that
portion of the crop which grows on to
harvest. ,

* * *

I am told privately, and I think it
is an interesting fact, that the bulk
of the contracts offered to the secre-
tary of agriculture under the cotton
plan carried estimates by the farm-
ers that are proving to be conserva-
tive.

The government, through the De-
partment of Agriculture, is arranging
the scale of payments so that it will
figure out from §7 to §2O per acre.
If a farmer’s land is producing this
year an estimated 100 pounds of cot-
ton and not more than 124 pounds, he
will receive §7 for each acre plowed
under. From that basis of production,
the payments range upward to §2O an
acre where the production is calcu-
lated at 273 pounds to the acre or
more.

In addition to the plan of payment I
have been describing, there is an op-
tion plan under which the farmer is
given an option on cotton which the
government heretofore has acquired in
the various farm relief programs. The
purpose of the present plan, of course,
is to force the price higher. The cot-
ton which the government holds, there-
fore, can and will be sold sometime
for more money than it was worth
when the government bought it. An
option is given the farmer by which
he can become the titular owner of
this government cotton in an amount
equal to the amount he agrees to de-
stroy out of this year's crop. He can
get this profit instead of the cash
payment available otherwise.

The option plan is based upon pay-
ments ranging from §6 to §l2 per crop
acre, and the government makes no
payment on destroyed crops where the
estimate showed a potential produc-
tion of less than 100 pounds to the
acre. That is true regarding pay-
ments under the cash plan. Which
brings to the fore the real reason there
is payment at all. The government
considers that the farmer is entitled
to n return on his land and the pay-
ments, whether in cash or optional
holding of old cotton, and gets what
amounts to a rental to let it lie idle
insofar as the cotton crop is con-
cerned. He can use it for potatoes
or something else, just so it is not
cotton.

* • •

But from whence is the money com-
ing to make these payments and how

is the government
Where Moneygoing to stand such
Cornea From a tremendous drain

in order to make
good on its promises to the cotton
farmer and to the wheat farmer who
likewise is soon to sign agreements
not to plant so much acreage this fall
or next spring?

The processing tax is the answer.
The government will collect from the
miller 4.2 cents in a tax on every
pound of cotton that goes into mills
for manufacture into the thousands
of uses for which cotton is available.
It will collect 30 cents a bushel on
every bushel of wheat that enters a
mill from which to obtain funds for
paying the wheat farmers ground rent-
al if they withhold a certain portion
of their acreage from planting in the
next crop year.

it seems intricate to most of us, but
the Department of Agriculture experts
say it is simple, this method of cal-
culating what the farmer is to re-
ceive, whether cotton or wheat. They
explained it to me thus: a cotton farm-
er has been growing an average of
150 pounds of cotton to the acre dur-
ing the last five years and he estimates
that his prospective crop this year will
be just about the same. His payment
is figured on that basis. The wheat
farmer has Ijeen producing a stated
amount each year and he contem-
plates the same acreage next year.
His crop over a period of years can
he and is averaged up and he gets paid

National Topics Interpreted

accordingly. The total reduction of
acreage in whatever crop is figured
out here on reports from farm agents
in the various counties and the total
cost to the government Is arrived at.
The total average sales over many
years is a matter of record. That is,
the records show how much the millers
of wheat have handled and how much
has been exported and the cotton pro-
ducers’ records also are available.
The processing tax then becomes a
matter of a percentage. It is simpli-
fied to the point where the calcula-
tion must be made on the difference
in the total average value of the crops
from 1924 to 1923 and the current
prices.

• • •

M. L. Wilson, the man who is man-
aging the wheat program for the De-
partment of Agriculture Is just as op-
timistic about the-wheat plan for forc-
ing prices higher as Secretary Wal-
lace and George N. Peek, farm adjust-
ment administrator, are about, the cot-
ton plan which now has been effectu-
ated. Mr. Wilson told me after a re-
cent tour of three weeks through the
800-odd wheat counties of the nation
that 90 to 95 per cent of the wheat
farmers are going with the government
on the plan. That means signed con-
tracts just as the cotton farmers
signed contracts agreeing to stand
together in unified action that reason-
able profits may be realized from
farming operations.

• * •

There Is going to be a shorter crop
of wheat this year than is usual.

The Department of
Short Wheat Agriculture esti-

Croo mates it will bep around 496,000,000
bushels, whereas, it usually runs
around 650,000,000 to 700,000,000. Ac-
cording to Mr. Wilson, the wheat
farmers recognize that this year’s
short crop and higher prices will be
followed by larger acreage in the
plantings of winter wheat this fall
and the spring wheat next spring. On
the basis of acreage now growing, fall
and spring wheat together, the next
year’s crop easily could go as high as
500,000,000 bushels. Just figure what
that would mean on the basis of wheat
consumption of around 650,000,000 a
year. The carry over would break the
price down to the level where it would
be on the same basis as other stock
feed and it would be disastrous. So
Mr. Wilson says the wheat farmers
are coming through in good shape as
fast as they can be told what the plan
means to them.

• • •

There are two other phases of the
crop program that must be remem-
bered, according to the authorities.
One of them is the necessity for pa-
tience, particularly as regards the
working out of the wheat programs.
It will be slower than that affecting
cotton. The other matter is less gen-
eral but more pointed: the matter of
attempts at self-policing the industry
Involved. I mean to call attention to
the age-old practice of “taking the law
into our own hands.” That is not go-
ing to be countenanced by the govern-
ment in any way, shape or form, for
a law violator is a law violator, says
the Department of Justice, and his
punishment will not be made easier
simply because he thinks he is enforc-
ing a farm law and he happens to be
a farmer.

In this matter of patience, I be-
lieve I state the view of the Wash-
ington observers as a whole that
the various farm plans, as well as the
plans affecting industry otherwise,
should have a clmnce to show their
worth. It is patent that nothing will
help unless the programs designed to
extend such aid are given time to ma-
ture. Unless they mature, the re-
sults are worth nothing to anybody.
Hence, the belief of most of us that
the nation must be patient.

* • *

As regards the self-policing prob-
lem. The Department of Agriculture

the other day re-
Co-operation ceived information

la Sought that a self-appotnt-
*

ed crew of individ-
uals was going about certain sections
of North Carolina telling some of the
farmers that either they would sign
up contracts to reduce their cotton
acreage or “we will pull it up by the
roots.” The threat to pull up the crop
was accompanied by another kind of a
threat. Agriculture Department folks
do not want that kind of help in put-
ting over the program. They want it
to be voluntary co-operation, a sincere
and serious effort to accomplish some-
thing by united action.

On the other hand, I am told, the
agents in the various counties are ac-
cessible to nearly every farmer, and
the department Is willing to know of
any unfair practices. That is part of
the idea of co-operation. If a farmer
signs a contract and fails to live up to
his agreement, obviously he is hurting
his own community nnd to that extent
damaging the chances of success for
the whole ‘program. •

But the point of distinction is that,
if there are unfair nets on the part of
individuals or groups, the government
can and will correct them. It is not
up to the self-appointed police, say the
authorities in the Department of Jus-
tice.

©, 1931, Western Newspaper Union.

Howe About:
Byron
Prohibition
Philanthropy

By ed Howe
T SHALL not further advertise It by
•* giving title, publisher or author, but
send out warning that lately another

’ mischievous book has appeared.
I Every reader must have noted that

! certain men in history are charged
I with being specially capable lady kill-

■ ers. Their victims in a few cases num-
' ber hundreds; In many scores or
> dozens.

1 This author selects sixteen of the
i more notable of the Indy killers, and

attempts to prove that In every case
the men were more victims than con-

-1 querors. There is a well-known line
that Byron once awoke and found
himself famous; a better known line

* announces he awoke another morning,
i and found himself Infamous. Women

largely assisted In giving Byron this
last reputation, and it has outlasted
the first.

My observation has been that both
parties to a love affair are about
equally guilty and equally suffer. In
every fight there is a cauliflower ear
for both participants; Blue Beard,
Byron, Casanova, Cellini, no one goes
about beating up either men or wom-
en without punishment.

• * *

i Every one must be frequently
i amazed at the reckless statements

men make when “arguing” their side
of a question.

One of the most common and amaz-
i ing of such statements is that no at-

[ tempt has ever been made to enforce
the prohibitory law; that the law has
never had a chance. Every prohibi-
tionist makes this claim daily.

Yet official records show that three
and a half billion dollars in money
alone have been spent in special ef-

, forts to enforce the law. in addition
to the loss of more than eighteen bil-
lions in revenue formerly collected

! from the sale of liquor. There are so
many special prohibition agents sneak-
ing about even now after the law has
been practically nullified, that two
squads recently met. and, mistaking

| each other for rum fiends, killed and
wounded several.

I do not know what has got into
people, unless it is that deviltry which
once got into a famous lot of swine,
and caused the crazy animals to rush
to a high precipice, and jump .off.

When I first began seriously con-
sidering the serious facts of life, that
I might reasonably understand and
apply them, I recall being shocked on
encountering a statement that all men
are liars; a little later 1 read that all
men are also scoundrels. Surely, I
thought, a few must have discovered
that it is best to tell the truth, to be
honest men. But, alas, such state-
ments do not shock me, or anyone,
now.

* * *

I hear of an old woman who for
thirty years has been a burden on
sons, daughters and other kin. She
has nothing, does nothing, has never
done anything of consequence, and Is
an object of charity, but what do you
suppose her specialty is?

Curiously enough, it is constant
weeping because her already heavily
burdened relatives do not give her
wealth with which to do good. In her
idleness she hears the groans of the
world, and wishes to bring more Joy
into it.

Don’t laugh too much at this foolish
old woman; all of us wish fame as
philanthropists, the fame to be
acquired with money collected from
others.

It Is the universal passion.
The sprightly Sydney Smith is

quoted as saying it is the duty of
every man to show his wife Paris, but
far more women wish to do missionary
work than care to visit Paris; and
more men long to engage in politics
than long to show their wives the art
and apaches of the French.

* * •

Many are saying impressively no
one understands Bernard Shaw.

The truth is, Shaw is easily under-
stood ; he Is a lucky dog who has blun-
dered into the discovery that it Is easi-
er and more profitable to tell the truth
than to be a hypocrite and liar.

I have read a summary of Shaw’s
speech In New York, and of most he
has written. He charges Americans
with no folly we have not charged
against ourselves; books and maga-
zines have for years been full of the
belated warnings Shaw is now attract-
ing attention with. Shaw knows noth-
ing millions of Americans have not
long known; he attracts great audi-
ences only because it Is great novelty
for a man to tell the truth in public.

* • •

In traveling there are many stretch-
es of plain and easy road, byt occa-
sionally every road forks, and you
must use your head, since one road Is
right, and the other wrong.

...I
will only say as to this emergency that
commonly the right road is as plainly
marked as the wrong one. I have trav-
eled far and long, but never yet have
I found a man mean enough to will-
fully put up a wrong sign where a
road forks.

* * •

A few days before his death Siler-
ius wrote a note addressed to his pal!
bearers, to be delivered to them when
they were called to perform their
duty: “Be assured, gentleman," he
wrote, “that I shall In future be a
good man. I have long been convinced
of the wisdom of complete virtue, but
human nature has prevented my prac-
ticing It until now.” j
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