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Now that the Bank of North Da
kota is to be continued arrangements 
Bhould be made to collect in a lot of 
those sisal notes. These should be 
gilt edged as the makers are all well 
to do farmers and should have no 
trouble in raising the money. Besides 
these men want to see the state put 
right and should put forth every en
deavor to do that by paying up. 

»—— 
When the new governor goes into 

office the first appointment he should 
make is that of bank examiner. The 
state needs a real examiner—a man 
who is fearless in the discharge of 
his duties. Gov. Nestos has some job 
on his hands in getting the right kind 
of a man for this job. We might just 
as well have no examiner at all as the 
one we have. 

* 
There is much ado by some of the 

leaguers about the initiated laws not 
passing. Well, so far as the initiated 
Paw governing the industrial commis
sion is concerned it makes no dlff" 
enee if it is defeated so long as we 
elect the K°vernor, attorney general 
and commissioner of agriculture wt 
have the industrial commission, any 
way I" re«ard t0 thG nonPartlSa 

election laws we are glad they are 
beaten as we do not favor the 
party label. The only two that really 
meant anything are the rural "edits 
law and the Bank of North Dakota. 
Thev should have carried. The ban« 
should be scrapped and a rural credits 
bank built up. 

President Harding is said to be in a 
quandary on the appointment of J 
federal judge for this state. senator 
Ladd wants Richardson appointed an 
Senator McCumber wants Mi lei ap 
oointed and the state doesn't want 
either of then, Mr. Harding need no 
be perplexed very long. He has a list 
of names submitted to him of eight 
or ten W':-8 of the state sat.rfac-
torv to the state bar association, and 
if he wanted to he could select  any one 
of that number. It  is about time that 
the people had a hand in selecting the 
men they want to hold the office in
stead of McKenzie—who has been dic
tating the appointments so far. 

• 
It would not be amiss at this^ time 

to sound a word of praise to Chairman 
Frank Ployhar and his joint commit
tee of democrats and republicans, to
gether with the women folks, who 
handled the Barnes county political 
campaign recently and which has re
sulted in redeeming the county from 
the hands of the Phillistines by a sub
stantial majority. The campaign only 
lasted one week, but it was seven 
days of of good work and it seems to 
have been orcductive of good results 
It is pleasing to all friends of good 
government to have such splendid re
sults and so we want to give the bunch 
the glad hand and this word of praise 
for their good work. 

«— 
Even though the initiated laws fail

ed to carry, it's some comfort to know 
that when Governor Nestos, Attrney 
General Johnson and Commissioner 
Kitchen take office, there will be a lot 
of political hangers on who have been 
drawing good money from the state 
funds for doing nothing, who will be 
separated from the pay roll, and any
way there is a lot of satisfaction in 
realizing that the new officials will 
see to it that proper accounting will 
be made of the state's finances and 
facts given to the people instead of 
the ingeniously worded propaganda 
which has eminated from the Bank of 
North Dakota—which has been so suc
cessfully operated under the man
agement of F. W. Cathro its present 
manager. 

• 
The voters seem to be peculiarly 

constituted. Nestos ran on a platform 
that called for the continuance of the 
mill and elevator and he was elected 
as governor. The voter was asked 
to vote for money to finish these two 
projects but they turned the proposi
tion down. The only way that we can 
figure out the wishes of the majority 
of voters of the state—if they knew 
what they were voting on—is that 
they wanted a change to give Nestos 
a chance to reduce taxation, cut down 
state1 expenses and to give the state 
a business administration. It shows 
that the people are against state so
cialism and against the state going 
into private business enterprises. 
That is what is meant after the vot
ers have voted no on the proposition to 
issue bonds to complete the mill and 
elevator. We can see no other solu
tion to the problem. 

+ 
There are a couple of hundred non-

partiran employes at the capitol at 
Bismarck who are suffering with heart 
failure as a result of the election. 
They know that they are liable to lose 
their jobs. One of the departments 
that need a shaking up is the motor 
vehicle department where there seems 
to be a lack of efficiency and evidently 
very little system. Many Valley City 
people have been requested, the editor 
among them, to register their car for 
license "because there is no record 
of them having been registered in this 
office" says the notice received._ Yet 
we are all carrying our 1921 license 
plates on our cars and we_ have our 
cancelled checks and receipts from 
that department for our money. 
Where and what became of this money 
if there is no check on jt in the motor 
license department. It is time to make 
a change and get some business men in 
that can attend to it. 

« 
"A majority of the people of North 

Dakota were dissatisfied with the pa
ternalistic legislation enacted under 
the nonpartisan regime," said Senator 
P. J. McCumber late today, when ask

ed for comment on the recall election. 
Such was the statement yesterday of 
our senior senator. He says he is still 
for Andrew Miller for federal judge: 

which shows that he is indeed a 
mighty stubborn man and that he is 
going to stick by the McKenzie ma
chine to the end. If Porter J. only 
knew it he would know at a glance 
that the election last Friday dropped 
a monkey wrench into the McCumber-
McKenzie machine and that next year 
it is liable to put a crimp into his sen
atorial aspirations. If he continues 
to disregard the wishes of the people 
at home by forcing Miller on the state 
he must remember that the people have 
a right to retaliate at the polls next 
June—and they will. 

County Treasurer Fisher, who did 
all he could and all he dared to sink 
our public money in the Bank (Bunk) 
of North Dagota, will not fail to no
tice that the largest majority in favor 
of the nine initiated laws in this coun
ty was given to the bill providing for 
the conversion of the purely political 
bank which we now have at Bismarck 
into a rural credits institution; that 
the second largest majority was in 
favor of the bill re-designating our 
local banks as public depositories in
stead of his pet institution at Bis
marck; and that the third largest ma
jority was in favor of the bill which 
provides that the Bank of North Da
kota should be dissolved and liquidat
ed. All three carried by substantial 
majorities in this county, contrary to 
the wish and advice of our 
treasurer and other members of his 
family. We know when we have had 
enough of socialists in public office 
and of socialist institutions and laws. 
Barnes county people feel that Barnes 
tax money belongs in Barnes county 
and that it should not be sent to Bis
marck for Frazier, Lemke, and Hagan 
to squander. 

4 
A. A. Liederbach was up in Dunn 

county a few days ago and while there 
got together a bunch of a score or so 
men and women friends of his who are 
rabid nonpartisians, and got them to 
pass resolutions asking him to go back 
to Fargo and to go ahead and get an 
injunction restraining the officials who 
have been elected from taking their 
offices. Mr. Liederbach has a bad 
habit of taking himself too seriously. 
He has an exalted opinion of himself 
to the effect that he is the whole 
cheese in the nonpartisan movement 
and is rather inclined to let Mr. Town-
ley pass away his time in jail and Mr. 
Lemke sit on that fine porch of bis I 
built by state money, to soliloquize' 
on about what happened to his politi
cal machine. You know when N. C,. 
Macdonald was beaten he resorted to 
the court and only after going through 
the supreme court a couple of times 
did he turn over his office. This 
should be a warning to Aaron that 
even though the supreme court is non
partisan in makeup it is still fair 
enough to give the right kind of de-. 
cision in cases of this kind. Better: 
let well enough alone and take your 
medicine. 

The railroad companies are doing a 
lot of talking about freight reduction 
but most of the talk is on the side of 
wage reduction instead of freight re
duction. What the country would 
like to see—especially the farmers and 
business men who have to pay the 
freight—is a real honest to God re-' 
duction of freight charges and less 
hot air. Those big railroad magnates , 
do not seem to grasp the idea that this j 
reduction so far is all one sided. The ! 
laboring man is willing to take his 1 

medicine if the railroads will give the j 
public the benefit of that cut. But up j 
to this time the public seems to be j 
holding the sack. There will never be 
a very settled condition of things un-1 
less the railroads keep faith and that' 
they have not done up to this time. We 
read in many newspapers that the 
railroads have reduced freight rates 
20 per cent here and 20 per cent there 
but if they have it has not been no
ticeable in any of the freight bills we 
have paid recently. We seem to be 
paying the same old top notch prices. 
We would like to have the big mag
nates give us a real concrete example 
of keeping faith by having them re
duce the rates in real earnest instead 
of spending a lot of money with at
torneys trying to stave it off. 

' Senator Watson, the fire eating 
democratic senator from Georgia has 
been making himself prominent in the 
limelight recently in the senate by 
vigorously vociferating that many 
United States soldier boys were hang
ed in France without due trial "just 
like dogs," said the Georgia senator. 
The matter has been before the senate 
for a couple of days and finally a reso
lution has been passed to have the 
most sweeping investigation of the 
matter. Gen. Pershing denies most 
emphatically that any such thing took 
place in France and the charge of 
the Georgia senator is either going to 
put that chap in bad or else it is going 
to show up some sensational dqings 
in the world war. We are inclined to 
believe that Mr. Watson has been 
"strung" by somebody and that his 
blood has been over heated while 
brooding over the imaginary wrongs 
committed upon American soldiers. 
In the first place the charge is so 
atrocious and so un-American that it 
is hard to swallow. The officers of the 
American army have never before 
been accused of such terrible crime. 
It seems unbelievable to say the least 
and we are in favor of believing the 
denial of Gen. Pershing, who ought to 
know in preference to Senator Wat
son who was not over there and who is 
relying upon the testimony of some
one who has an ax to grind. If there 
is anything in the report we want it 
investigated to the limit but we have 
faith enough in American manhood to 
feel that no such wrong has been done. 
If such things have been done then all 
the ideals of citizenship that we have 
held up to the outside world have 
come to naught. 

— 

Too much blame should not be given 
to the Stuffed Prophet of Bismarck 
and Hoople for refusing to concede 
his defeat until the vote has been can
vassed and the official returns certi
fied. We must remember that never 
again in his life, even though he 
should live to be as old as Methuselah, 
will he have the slightest chance for 

a job as good as the one he now has. 
His chief—who is now in jail for dis
loyalty—for whom he served so ab
jectly for the past five years, selected 
the Hoople socialist as his candidate 
for governor for no other imaginable 
reason than because of his pliant rub
ber stamp qualifications; and it must 
be admitted that throughout his of
ficial career at the state capital he has 
unswervingly and most faithfully ful
filled the desires and expectations of 
his chief comrades in socialism. He 
has not uttered a word or winked an 
eye without the approval of Chief 
Townley and later Chief Lemke. For 
this servile loyalty to disloyalist 
Townley he has been paid each year 
the goodly sum of five thousand dol
lars of taxpayers' money, not in Soviet 
rubles in which his Comrades Lenine 
and Trotsky get their pay in social
ist Russia, but in good old U. S. A. 
money, which commands a premium 
the world over, even here in North Da
kota. No wonder he hates to think of 
giving up the joKfrom which the vot
ers on last Friday passed in his resig
nation and go back to Hoople where he 
always was an utter failure before 
Chief Townley drafted him into his 
Soviet service. 

The reign of the Nonpartisan Lea
gue in North Dakota is over. The 
league has brought about its own 
downfall by persistent misuse of the 
power that was entrusted to it five 
years ago. In 1916 its candidate for 
governor, L. J. Frazier, received more 
than four times as many votes as his 
opponent. In 1918 he was re-elected 
by twenty-two thousand majority. In 
1920 he was re-elected a second time 
by less than five thousand. Last Fri
day he was recalled from the chair, 
along with the league's attorney gen
eral and commissioner of agriculture 
by perhaps five thousand. 

These figures tell their own story 
of the league's steady loss of the con
fidence of the people of North Dakota. 
And by an ironic twist of fate the 
league furnished the means for its 
own ousting by giving the state the 
recall. Thus for the first time in 
American history the governor of a 
state has been recalled by vote of the 
people. ' 

Like the initiative and referendum, 
the recall is one of the new contrap
tions by which a more directly demo
cratic government is supposed to be 
secured. Like them, too, it usually 
complicates matters and makes gov
ernment more expensive, without ac
complishing the theoretical object at 
which it is aimed. , , 

But the maladministration of the 
nonpartisan league, the _ expensive 
failure of its various socialistic exper
iments, the doubling of the burden of 
taxation, the looting of the state s re
sources for the benefit of its own 
leaders and imported socialist agita
tors the attempted suppression ol 
means of forming an enlightened pub
lic opinion, the other oppressive usur
pations of the league's dictatorship— 
these things had created an intoler
able situation from which the recall 
gave the people of North Dakota a 
welcome means of escape, without 
waiting for election day to roll around 
a year hence. . , 

Some time will be required for the 
state to recover from the effects ol 
league rule. Its credit has been in
jured, its resources dissipated, Its 
debts and obligations swelled. The 
^snk of North Dakota, which the 
league established and all but wreck
ed "must somehow be liquidated, and 

public moneys it owes restored to 
the varoius communities that were 
forced to make deposits tnereof. The 
otherwise enterprises into which the 
state was launched must be adminis
tered or wound up. The heavy burden 
of taxation laid on the people must be 

* ^The new independent administration 
thus faces grave problems. But it has 
the confidence of the people, and will 
enlist the confidence of outside capital. 
The experiment in socialism is over_ 
It was checked before it had brought 
about such a debacle as the Soviet ex
periment in Russia. _ 

Minnesota has been wise enough to 
defeat in three campaigns the efforts 
of the league to get control of its 
government. North Dakota has ha 
a bitter lesson, and now takes aga 
the path of sanity and progress. — 
Minneapolis Journal. 

« 

FORGETTING THE MAIN ISSUE 

Just one country in the world is 
powerful enough, and secure enough 
to send its delegates into the arma
ment conference at Washington this 
month to say: 

"Gentlemen, we don't know 
what you are going to do on the 
subject of disarming, but we are 
through with the war business. 
We are through adding to our ar-

> mies and navies, and we propose 
to quit right now. We can t af
ford the luxury of another war. 
It would bankrupt us and all the 
rest of civilization. As between 
certain bankruptcy and disarma
ment, we prefer to take the chance 
of disarming." 

That one country is America. 

But America won't do that. There 
is no chance of it—at least not at the 
beginning of the conference. It is 
just possible, however, that if the out
look for some agreement for limiting 
armaments is not promising as the 
conference progresses, and if it ap
pears likely that the conference may 
fail, sufficient show of public senti
ment might be made to induce the 
American representatives to make 
some such statement. Possibly suffi
cient pressure might be brought to 
bear by public opinion to compel the 
American delegates, in case of a dead
lock, to announce that they proposed 
to recommend limitation of armaments 
whatever the other countries did. 

Preliminary discussion seems to De 
devoted wholly to differences that 
must be adjusted, and there is little 
or no talk of the original purpose of 
the conference. Why would it not be 
proper to limit armaments first and 
then discuss differences, on the same 
theory that a western judge once 
made everyone in the courtroom 
check his gun before beginning the 
trial of a case.—Forum. 

CONTROLLING CHILD 
WHO SHOWS ANGER 

(By Jennie S. Clough) 
Of the many problems which con

front a mother, one of the hardest is 
that of meeting in the wisest way the 
undesirable traits that appear in chil
dren. In dealing with these problems 
there are two great helps. First, a 
sense of humor. If a child comes 
down to breakfast sullen and bad-
tempered, make some little joke, it 
helps to clarify the atmosphere, (I 
don't mean laugh at the child, that 
only adds fuel to the fire!) but do 
some amusing thing, or tell a funny 
story and you will make the clouds 
vanish like magic. Parents who ap
preciate fun and who are the real 
companions of their little ones have 
the happiest and most affectionate 
children. But most important of all 
is grace. Grace is that lovely, loving 
spirit which, no matter how trying the 
children are, cannot be disturbed. We 
cannot have this of ourselves, it is 
the gift of God. He says, "My grace 
is sufficient for thee," so, when the 
children are noisy and naughty and 
our nerves seem just about in pieces, 
let us say this over and over mentally 
and we shall be surprised at the peace 
and quietness within ourselves that 
will follow. 

Granted that we have sympathy and 
poise ourselves, we are in a fit condi
tion to help our children to overcome 
their faults. Often children are cross 
and naughty because they are over
tired, over-excited or hungry. We 
must be sure that their naughtiness 
does not come from some physical rea
son that we can help. If a child is 
in a bad temper the first thing to do 
is to quiet him. How? By being very 
quiet ourselves, but very firm, letting 
him see our strength and poise and 
then trying to find out what has stir
red him. By our talking it over with 
him and letting him pour it out, his 
nerves will be free and he will have 
an outlet for his passion. If he seems 
uncontrollable, and it is impossible to 
talk with him, put him by himself un
til he is more calm. While he is in a 
temper be careful not to leave him 
where he can break or destroy any
thing. Often his outburst is like a 
thunder storm, the thunder and light
ning are tremendous while they last, 
but are soon over. Then, just as soon 
as possible, divert the child, get him 
interested and busy about something 

A much harder type of child to deal 
with and one that tries our patience 
more, is the sullen child. He makes 
no outlet for himself like the angry 
child who vents his temper in screams 
and passionate talk. His bad temper 
works all on the inside. He broods 
over the trouble, distorting and en
larging it by dwelling upon it. He 
usually refuses comfort or sympathy 
and seems to enjoy shutting himself 

away from everyone. He is usually a 
sensitive child—shy, lacking confidence 
in himself, inclined to dwell upon him
self too much. What can we do with 
such a child? He won't talk the 
trouble out, like the high-tempered 
child, and it is unwise to put him by 
himself as you would the high-temp
ered child. Give him something to be 
busy about just as soon as possible. 
Work is even more necessary for him 
than for any other typfe of child, for 
we must get him out of himself. If 
possible, have him work where he 
will have the companionship of his 
brothers and sisters, or perhaps he 
can help you in what you are doing. 
Work is a blessing for most persons, 
but for no one more than for the child 
who is inclined to live his little life 
inside of himself. This type of child 
is usually reserved and takes things 
hard but to the few people he loves he 
gives a wealth of affection and loyalty 
and usually he has a deep, strong na
ture which is sincere and true. 

TOLD FACTS ABOUT 
MIGRATION HABITS 

Miss Vida Austin, instructor in the 
Science Department, presented an in
teresting talk in chapel Tuesday, No
vember 1. Her subject was "Migra
tion of Birds to the South." 

She opened her discussion by re
minding us of the numerous bird calls 
to be heard during the foggy days last 
week. These, she stated, were flocks 
of birds migrating from the north to 
the south for their winter quarters. 

She discussed their method of mi
grating, stating that several bolder 
birds flew during the day time, such as 
robins, blackbirds, swallows, and 
crows, but that a large majority of 
the timid birds traveled at night. As 
an example of the latter Miss Austin 
discussed warblers that are not ac
customed to long flights but usually 
collect in flocks of thousands and start 
on their trip at nightfall. By statis
tics it has been shown that many of 
these birds travel 300 to 400 miles in 
a single flight. 

Sources of information concerning 
these journeys are secured from dead 
birds and from lighthouses where 
large flocks often seek shelter on 
stormy days. 

By the use of a map Miss Austir. 
pointed out the numerous routes taken 
by the bird flocks in their journey to 
South America. The routes vary 
greatly in distance, ranging from 2000 
miles up to and including distances 
equal to 8000 miles counting the cir
cuitous route taken. The golden 
plover is an outstanding illustration 
of a long distance ranger. 

STUDENTS SHOULD 
OBEY REGULATIONS 

Those who make use of the museum 
should observe the rules set forth be
low. 

Hours: 8:30 to 11:30; 1:30 to 5:00. 
Office, 330; Workroom.. 226; Display 

or Study Room, 227. 
Rules and Regulations 

1. Students are invited to visit the 
Museum Display Rooms when they 
have vacant periods. 

2. Student teachers desiring ma
terial for their classes should go to the 
museum office and fill out application 
cards. 

3. Applications for material should 
be made at least twenty-four hours be
fore material is to be used. 

4. Application cards are made out 
for each day on which material is de
sired. 

5. Material is selected and arrang
ed in trays by the curators. 

6. Students will find their trays in 
the delivery case. A tray card con
taining the necessary data identifies 
each tray. 

7. Trays should be called for at the 
beginning of the period when the ma
terial to be used and returned 
promptly at the end of that period. 

8. No student is allowed to use 
another's tray. 

9.- Special care must be exercised 
when using mounted Ispechnens. 
Children are never allowed to handle 
the mounted specimens. 

10. Museum Visits: Student 
teachers may make arrangements with 
the curators to bring their classes to 
the museum for special work. 

(Much of the material cannot be 
moved.) 

11. A green tag placed in the tray 
indicates that the student teacher is 
through with the tray. 

12. If the same tray is desired for 
more than one day, see the curators 
and have the trays held. 

13. Student must pay for material 
lost or injured by them. 

14. Do not mark pictures on speci
mens. 

15. Do not handle museum speci
mens unless given permission by the 
curator. 

—Ina M. J. Fredrickson, 

Curator of Museum. 

Miss Francis Erickson who has been 
night nurse at the county hospital for 
some time has severed her connection 
with that institution and left Wednes-

j day for her home at Finley. Miss 
Alice Pierce of Fargo will take up the 
duties of Miss Erickson at the hospi
tal. 

Current Business Conditions 
By GEORGE E. ROBERTS 

(From the Monthly Letter Issued by The National City Bank of New York for November) 

THE railroad problem at this time 
dominates the entire business 
situation. The burden of in

creased freight charges upon all kinds 
of industry, the plight of railroad 
finances, the efforts of railroad man
agers to reduce operating expenses, 
the impending railroad strike, the test 
of the efficacy of the new Railroad 
Labor Board as an agency of concilia
tion, and the demand in some quarters 
for the repeal of the Esch-Cummins 
law, are the outstanding features of 
the day, and present questions of the 
utmost importance. 

Unfortunately the labor organiza
tions have been unable to see that the 
market for their services no longer 
exists at the old rates of pay, and that 
it was not only just to the great agri
cultural population that wages in the 
other industries should be reduced, but 
for the best interests of the wage-
earning population itself. 

They do not see that the economic 
law already has forced a great reduc
tion of actual wage-payments, which 
it what really counts. It means noth
ing to the wage-earners to have the 
rates high if there is no work to be 
had, or work only part time. 

Mr. Lee, head of one of the railroad 
brotherhoods, has given out a state
ment in which as an argument against 
wage reductions in the railroad service, 
he says: 

There are thousands of these men out ol 
work, many of whom have as high as 
fifteen years' service, bccause there is no 
need for them, while thousands of others 
have to try to live on a few days a month, 
which is all the railway service requires 
from them. Let it be understood that no 
transportation wages are paid unless tie 
time is made.' 

A similar argument is offered in 
behalf of very high wage rates for 
coal miners. It is said that while the 
rates are high the miners have work 
only part time, and on the average 
make only very moderate wages. 

These arguments fail to recognize 
that it is impossible to restore pros
perity on the basis of double pay for 
half time work. The people cannot be 
supplied with1 the comforts to which 
they are accustomed by half time 
production. 

In discussing the wage situation it 
is important to bear in mind that many 
groups of wage-earners have exhibited 
a conciliatory spirit and have accepted 
very considerable reductions, but there 
are other groups who have not done 
so. The latter accept the benefits of 
reductions elsewhere but refuse to 
reciprocate, and their mistaken action 
inflicts hardships upon the entire com
munity. not excepting thousands of 
their own number, by forcing them 

t into idleness. 
It is an obvious fact that no single 

influence is more important in retard
ing the recovery of industry than the 
high freight charges which have been 
adopted for the purpose of enabling 
the railroad companies to meet the 
wage-increases, aggregating more than 
100 per cent, which have been granted, 
since the beginning of the war. The 
effect is vastly more serious because 
of the fall of prices, as freight charge;-
have become a much larger perrentac 
of the value of the products than the-
were before. 

The necessity for fair returns upon 
capital and fair wages for employe* 
can hardly be the subject of argument, 
but how is the public to determine 

what is fair in both of these cases? 
Obviously it must be done through 
some public agency—a body of men 
representing the public. It is neces
sary to have organization—government 
—in order to carry out all social aims, 
and to put confidence in the agencies 
of government and sustain them. 
They are not infallible, and they are 
answerable to the public for the man
ner in .which they discharge their- re
sponsibilities, but criticism of them 
should be well-informed and directed 
to specific faults of administration. It 
is a symptom of social incompetency 
for people to raise a great outcry 
against a court or an administrative 
body simply bccause its decisions or 
actions run counter to what is popu
larly desired at the time. It is like the 
outcry of schoolboys against an um
pire. 

Two such Boards have been estab
lished to deal with the railroads and 
railroad employes—one the Interstate 
Commerce Commission and the other 
the Railroad Labor Board. 

In 1913 because of the differences 
of opinion existing about the actual 
value of the railroad property, Con
gress directed the Interstate Com
merce Commission to undertake a de
tailed survey and valuation. It 
proceeded to organize a subordinate 
body of engineers, accountants, etc., 
for the purpose and up to June 30, 
1920, approximately $61,349,410 had 
been expended on the work, now far 
advanced. The data thus garnered was 
taken by the Commission as the basis 
of the tentative valuation required by 
the Esch-Cummins act. 

It should be understood that this 
valuation for rate-making purposes is 
not based upon the amount of bonds 
and stocks outstanding, and therefore 
that the talk of "watered stock" in 
this connection has no foundation. 
This was definitely set forth by Mr. 
Edgar E. Clark, then chairman of the 
Interstate Commerce Commission, be
fore the Senate Committee on Manu
factures last year when it had under 
consideration the Calder bill for the 
.regulation of the coal industry. The 
question of railroad rates being up, 
the valuation of the railroads adopted 
by the Commission became a subject 
of inquiry by members of the Com
mittee, as follows: 

Senator Reed: "How did you get at the 
value of the property? What is the gen
eral basis? Is it stocks and bonds? Is it 
physical value?" 

Mr,, Clark: "Stocks and bonds were not 
considered at all. The question of capitaliza
tion wat not thought of. It is the fair value 
as closely as could be estimated and approxi
mated at that time of the physical property 
which wat devoted to the transporation 
service. We had a mass of information 
gathered in our valuation work, which is 
not in complete form to be given out in the 
form of reports and findings, and the trans
portation act specifically authorized us to 
avajl ourselves if that information. We 
availed ourselves of all the information we 
could." 

Senator Jones of New Mexico: "Does 
ikat figure ($18,900,000,000) include the 
percentage arizing from the increase in the 
value of materials and property in recent 
vears, since the roads were constructed?" 

Mr. Clark: "No, it does not attempt to 
equate the values. The principal figures 
•hat we used in our values are as of 1913 
uid 191-4. We fixed the price units on a 
jiAen railroad valuation as of June 30, 1914. 
Tl "-f rrir* nn:N «-e think were accurate, 

•ni ti r\ were based on experience of a 
-ore* rf >e.-,r$ ill the past up to that date, 
an 1 tie prices then prevailing, for the 
determination of what MS VP to that time 
the normal price for ferfag Use valve of • 

box car, a piece of track or anything else.. 
If, on a given railroad, we had made our 
figures on the basis of the valuation estab
lished, say, of June 30, 1913, we then 
computed the value of what the railroad 
had at that time. All that had been put 
in since that time, added, has been computed 
on its cost." 

Senator Jones: "The valuation which von 
have put upon the railroads is based more 
largely on cost than on present value, is it 
not?" 

Mr. Clark: "Yes, sir. It is based on 
three different values that we determined. 
First, the cost of reproduction as of the 
date of valuation, then upon the co-t of 
reproduction less depreciation, which repre
sents the depreciated condition of tile prop
erty as of that date, and then the actual cost 
to date." 

Senator Pomcrcne: "$18,900,000,000 was 
the best judgment of tile Commission after 
going through all the data that had been 
gathered during all these years?" 

Commissioner Clark: "Yes, sir." 
Senator Pomerene: "That should set at 

rest the charge that there is $9,0U0,il0U.0jo 
of water in the railroads now." 

That statement should be conclusive 
•as to the basis of the valuations, par
ticularly so far as the brotherhoods 
are concerned, for Mr. Clark formerly 
was head of the Order of Railway 
Conductors, resigning to become a 
member of the Interstate Commerce 
Commission, to which he was ap
pointed by President Roosevelt. He 
amply demonstrated his qualifications 
for the position by his service on the 
Board, where he rose to the Chairman
ship, which he held at the time the 
valuation was adopted. Probably no 
member of the body has been more 
influential in recent years than Mr. 
Clark. It does not reflect, therefore, 
in any way upon the original appoint
ment to surmise that in making it 
President Roosevelt was influenced in 
some degree by a desire to have a man 
on the Board who would understand 
the point of view of the employes, and 
in whom they would have confidence. 

The opinion is often expressed that 
employers should continue to operate 
even though they are not finding sale 
for their products, in order to give 
employment for labor. The prac
ticability of this policy may be judged 
from the following figures given out 
by the General Electric Company, 
showing the distribution of its income 
over a period of three years, and those 
the most prosperous years of its his
tory. The figures show the average 
distribution of each dollar of gross 
receipts in the years 1918-19-20: 

' Cents 
Wages and salaries (paid to an aver

age of 73,900 employees) 41.7 
Materials, supplies, depreciation, oper

ating charges and losses 40.6 
Taxes 5.J 
Surplus (used for enlarging plants, 

inventories and working capital).. 4.7 
Dividends to all stockholders (average 

number, 21,461) 4.0 
Transportation, telephone and tele

graph 2.5 
Interest on borrowed capital 1.2 

Total 100.00 
,This statement will show the neces

sity for a continuous inflow of money 
to keep the business in funds to oper
ate. The costs of operation took over 
91 per cent of the gross receipts as 
fast as they came, and the gross 
receipts aggregated hundreds of mil
lions of dollars . It is impossible for 
such an organization to operate long 
without selling its products. The 
figures also show how smalt is the 
possibility of increasing wages at the 
expense of profits, even if all of the 
latter were devoted to that purpose 
in the case of one of the most pros
perous companies in the country. 
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