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GROVER'S MESSAGE.
The Leading* Matter Which

Will Come Before Con-
gress Today.

A FORECAST OF EVENTS.

republicans Likely to Try to
Nettle Democrats Over

the Election.

THE DAY IN THE SENATE.

General Democratic Confer-
ence Not Unlikely—Sup-

plementary Bills.

Washington. Dec. 2.—The second
session of lie Fifty-third congress be-
gins at noon tomorrow. Beyond the
passage of the regular appropriation
bills it seems probable that little in the
way of legislation will he accomplished
at the short session, although several
important propositions will doubtless be
pressed to the front. Among the mem-
bers of the dominant party in the house,
over half of whom were defeated for re-
election, there is a great deal of bitter
feeling against the administration for
real or fancied grievances. It will be
the purpose of the Democratic leaders
to curb as far as possible the display of
resentment, but the Republicans will
spare no pains to provoke and goad
their defeated adversaries into letting
loose their vials of wrath. Ifthe presi-
dent outlines a financial scheme iv his
message tomorrow, as is anticipated, it
will probably furnish the opponents of
his banking and financial views their
desired opportunity. In the course of
the session it is understood the Nicara-
gua canal project will be brought prom-
inently forward. At the opening of the
congress, however, routine matters will
he kept to the fore to stave off as far as
possible unpleasant references to the
election, which would prove distasteful
to the majority, but this policy can be
ouly

Partially Successful*
as the latitude allowed in debate on ap-
propriation bills will throw the doors
open to remarks on any subject. Before
the adjournment fur the holidays it will
be necessary to pass an appropriation to
carry out the tariffbill provision levy-
in-: a tax on incomes, the collection of
which begins Jan. 1, and, while it will
no doubt meet with miicn opposition
and lead to a general review of the ar-
guments against such a lax, the general
impression is that it will oass by a large
majority. The impeachment of Judge
Hicks, of the Northern district of Ohio,
will also furnish a diversion before the
holidays if the judiciary committee
which investigated the charges should
present a resolution of impeachment
and it should carry. The trial would
occur in the senate, the chief justice
presiding. Impeachment proceedings
are rare and novel, and this one, the
first since the trial of President John-
son, would attract national attention.
Tomorrow, if a quorum is present in the
house,as seems almost certain, after the
calling of the roll, nothing will be done
probably beyond the reading of the
president's message. No definite pro-
gramme lias been arranged lor the re-
mainder of the week. The committee
on appropriations, however, has two
bills almost prepared, the pensions and
fortification bills, and they will be re-
ported on Tuesday, so that work upon
them can bo entered upon Wednesday.

In the Senate.
The senate will be called to order

Monday at 12 o'clock noon, when the
last session of the Fifty-third congress
wiil begin. The vice president is in
the city and will preside. The session
will begin with a full calendar, a result
of committee action during the long

session, and it contains at least 200
items, covering a wide range ofmatters.
Nothing has transpired to indicate
which of these 200 questions will re-
ceive first attantion, whether they will
be taken up in their order, or whether
the calendar will be followed at all.
Much interest is felt among senators of
all political beliefs in the president's
message, and in the recommendations
which the secretary of the treasury will
make on financial questions. These
will have much to do in directing the
course of the senate, If there are
recommendations for radical departures
in financial methods, they are sure to
lead lo much speech making early in
the session, and later to form the basis
of committee action. Significance is
also attached to Senator

Voorlice**' Declaration
that he will asl: the finance committee
to sit on Tuesday. Tuesday is the day
for the regular meeting of this commit-
tee, but it does not ordinarily meet so
promptly after the assembling of the
senate. Chairman Voorhees declines
to state the object of the meeting fur-
ther than to say that it is to be held for
the purpose of permitting an exchange
of views among members. If the pres-
ident's message is received Monday the
executive recommendations could, of
course, be taken up: but as there had
been no positive assurance as to when
the message would come in when the
meeting was decided upon, it would
appear that the chairman had other ob-
jects in view. It is possible that this
purpose may be to arrange a policy
upon the -mental tariff bills.
These bills have all been reported by
the committee, but it may be considered
necessary to discuss them further be-
fore ('reining upon a plan of action.
The Democratic majority of the finance
committee is on record in favor, of the
passage of the bills, and it is not im-
probable that the early action of the
committee is .sought to frustrate any
attempt to prevent consideration. This
Is not altogether surmise.for it is known
that some of the so-called conservative
senators have advised that a

General Party Conference

be held soon after the senate couveues

for the consideration of tills question.
The experience of last session showed
that whenever caucuses were held the
conservatives carried their points.
Hence there is reason for the prompt
action of the friends of the supplemen-
tary bills. There appears to be noth-
ing outside of financial or tariff ques-
lions likely to excite a ripple during the
week, and it is not certain that, what-
ever may happen later in the session,
there will be much in these lines to dis-
turb the general serenity of the senate
during the next few days. Alter the re-
ceipt of the president's message, and
when it gets to business, the senate may
take up the calendar in regular order,
or it may proceed to consider out oforder
some of the more important bills which
have been reported, such as those for
the admission of Arizona and New
Mexico or the bankruptcy, anti-option
or Nicaragua bill, in any event, the
daily sessions of the week willbo short,
with the probabilities strongly in favor
of an adjournment from Thursday until
Monday of the week following.

UNDER FOREIGN FLAGS.

That Is the Way Most American
Products Are Carried.

Washington', Dec. 2.—The annual
report of the commissioner of naviga-

tion, Eugene F. Chamberlain, is mainly
an argument for free ships, based on
the maritime standing and policies of
the United States and other nations.
Only six American steamships, in-
cluding the New York and Paris,
crossed the Atlantic, and only seven
the Pacific last year, while from
New York and Philadelphia alone
thirty-eight steamships, mainly new
steel vessels, owned by Americans,
crossed regularly to Europe under
foreign flags. He says that American
enterprise is a century in advance of
the law, for Americans own mote
steamships forbidden by the registry
law to wear American colors than they,
own steamships in foreign trade under*
the stars and stripes, and that the ad-
mission of the vessels to American reg-
istry is desirable to advance our
maritime tank.

In thirty years only one American
steamship has once visited Hamburg,
the greatest continental port, arid last
year only two sailing vessels entered
there. Every bushel ot grain which
left New York for Europe last year was
carried under a foreign flag. Of 11.000
vessels passing the Suez canal in the
last three jtars only six have been
American. Every civilized nation
but the United States allows its citi-
zens the use of the national flag over
vessels in foreign trade, wherever
bought, having learned that otherwise
they will buy vessels under foreign
flags, charter such vessels or abandon
navigation altogether to foreign rivals.
The report shows the extent to which
Americans have adopted these three
courses and the country's consequent
loss of maritime prestige and profit.

Other nations, "according to the com-
missioner, realize that; from the free-
dom of the seas a prohibitory registry
law cannot act as a protective tariff for
ship-building, so they have abandoned
it. Those undertaking to promote ship-
building resort to subsidies. Free reg-
istry and subsidies are not conflicting
propositions—one encouraging naviga-
tion, the other ship-building. There-
port reviews government aid to ship-
building by Great Britain, Frai.ce.lUly
and other nations, showing that only 3
per cent of the British merchant marine
receives auy government compensation,
and gives statistics concerning other
countries.

it states that discriminating flag taxes
have been abandoned by maritime na-
tions, as they invite retaliation, which
nullifies any prospective benefits. Cost
of construction and of operation are ex-
amined, with full figures on compara-
tive wages, and foreign and state taxes
are compared. Amendments to the net
tonnage and tonnage tax law, the aboli-
tion ofregistry bonds and an extension
of the power of the secretary of the
treasury to mitigate or remit penalties
on sailing vessels are recommended.

CURRENCY: MISSION.

Congressman McCreary Moving
to Secure One.

Washington. Dec. 2.—Representa-
tive McCreary, of Kentucky, will mod-
ify to some extent and reintroduce his
bill for a financial committee which he
presented at the last session of con-
gress. The bill at present provides for
a commission to examine into the de-
preciation of silver, and inquire if it
was due to the appreciation of gold.
The bill went to the coinage com-
mittee, but Chairman Bland told Mr.
McCreary that no commission was
needed, as the free coinage of silver
would answer all these questions and
settle the currency troubles. Mr. Mc-
Creary's modification will provide that
the commission shall make a thorough
examination of the currency aud the
banks and banking system, the commis-
sion to consist of three senators, three
representatives and three men to be
named by the president. The modifica-
tion, he thinks, will take the bill before
the hanking and currency committee,
where he may secure more favorable
action than before.

LEGION OF CO.vuIIESSMEN.

Legislators Flocking to the Capi-
tal in Great Numbers.

Washington, Dec. 2. -So few mem-
bers ofeither house ofcongress were to
be found in Washington last week
there was seemingly a well-founded
apprehension that both the senate
and the house might find them-
selves without quorums and be una-
ble to accomplish any business
in the first week of the ses-
sion. The hotel registers today
show that there will probably be a
quorum of members of both houses in
their seats to listen to the president's
message tomorrow. Senators and rep-
resentatives have been brought to the
city on every train arriving Saturday
and Sunday. Tonight they are flocking
into town like school boys on the day
before a term, and the corridors are
filled with politicians and talk of poli-
tics as they have not be v since last
August.

"Potatoes" Kiefer There.
Special to the Globe.

Washington, Dec. 2.—C01. Kiefer
and Congressman Fletcher arrived this
afternoon. Prof. McCleary stopped off
on the way, but will reach Washington
in the morning. Senator Pettlgrew, of
South Dakota, arrived today. Senator
Kyle, South Dakota, and H. E. Fair-
child. Minneapolis, are at St. James:
Oliver Crosby and Miss J. D. Hess, St.
Paul, at the National.

Blown to Atoms.
Brussels, Dec. 2.—Three persons

were killed and twenty injured by an
explosion today In a forcite factory at
Cannille, near the Beverloo camp. The
buildiug was blowu to atoms.

OVATION TO BURNS.
The London Labor Leader

Among" Yesterday's Ar-
rivals in New York.

HE SPEAKS FROM THE DOCK.

Declines to Pas 3 Upon Amer-
ica Until He Looks the

Country Over.

HE IS GOING TO DENVER

And Will Take in Pullman
Before Going Back to

England.

New York, Dec. 2.—Among the pas-
sengers on theJjCunaid steamer Etruria,
which arrived here this morning, was
John M. Burns, member ot parliament,
the great socialist and labor leader of
London. A delegation from the labor
organizations of New York city met
him at Quarantine. The delegation
consisted of E. F. Sweeney, assistant
commissioner of labor; Samuel Goru-
pers, president of the American Feder-
ation of Labor; Chris Evans, secretary
of that organization, and William
O'Brien, the walking delegate. Mr.
Burns is accompanied on his present
trip by two fellow-members of parlia-

I ment—David Holmes, who represents
j the town of Burnley, in Lincashire,
j and who is president of the Weavers'

association and a delegate to the con-
j ference of the Federation of Labor, and

John Williams Benn, a member of the
London county council and member of
parliament tor St. George's East. Mr.
Benn is deeply interested in temper-

ance affairs. Mr. Burns, after he had
greeted tiie committee, asked to be

Excused lor a Moment
while he glanced over a letter from a
relative which had been handed to him
by Mr. Oompers pleading that "the
solidarity of labor begin in the house-
hold." Then he talked to the repre-
sentative of the Associated Press.
"Itwould be unfair to the American

people for me to talk about them now."
Mr. Burns said, "for, really, I know
very little about them. 1 am pleased
with the result of your municipal elec-
tion in New York city, for, as we un
derstood, the victory was in the interest"
ofpure municipal politics, and as this
is my principal work at present as a
county councilor, it was particularly
Interesting to me. Icannot talk fairly
of America.) affairs, for it would take
years of work for me to become familiar
with them in a way that would be satis-
factory to me. As for the socialist
movement in England, it has come to
stay. It will grow as it adapts itself to
circumstances, and as long as it con-
forms to the covenants which have for
so long made the upper and middle
classes the ruling power. Socialism, as
it affects municipal matters, is not
mixed up with other issues. I have
been watching the labor movement in
America as closely as I could from a
distance, and 1 have concluded that
there must be a little more of the

Milk of Human Kindness

injected into labor affairs if they are to
progress. 1 would like to see them
progress."

On the dock were gathered about 200
members of the local labor unions, who
cheered loudly for "John Burns" as he
walked down the plank. Then an in-
formal reception was tendered him, and
Mr. Dubar, of Typographical Union
No. 6, made a brief speech of welcome.
In responding Mr. Burns said it was an
agreeable coincidence that he, who had
been so strongly identified with the
docks in England, should make his first
speech In America on a dock, with the
rattle of trucks and the swash ot waters
in his ears. David Holmes followed with
a few remarks, and then the party pro-
ceeded democratically on foot to the
Colonnade hotel alone West street. On
many of the corners were gathered

groups of dock laborers and cattlemen,
who cheered for Burns as he ap-
proached, and many of them who had
come from Loudon greeted him with
the old cry of the London dock strike,
"How are you, John?" to which in-
quiry Mr. Burns responded by stopping
and shaking bauds with them. Later
in the day Mr. Burns received a number
of newspaper men and talked for an
hour, relating how Mr. Holmes and he
had been selected by the labor federa-
tion at Norwich to represent that body
in the American

Conference a t Denver.
He said their duty was to convey the

felicitations of English labor to that of
America. On his own visit here he said
he came first to observe the condition
of the labor movement in America, and
in what respects it differed from that in
England, and second, as a member of
parliament to visit congress and get a
grasp of American political affairs. The
workings of the labor department under
Carroll D. Wright were of gfeat inter-
est to him, and, as a county councilor,
he hoped to have the opportunity of In-
specting the various munioipal depart-
ments of the great cities of America,
more particularly of New York and
Chicago. Mr. Bums inclined to believe
that among the cosmopolitan American
people it is possible to bring about con-
certed action for holding the wealthy in
check to prevent them from increasing
their holdings as rapidly as heretofore,
and he will devote particular attention
to the study of that problem. But
above all, he declared, it was for trade
unionism that he was to work. He be-
lieved that ultimately the principles of
the trade union would be universally
regarded as necessary for carrying out
any movement for human progress.

The Pullman Strike
and the report of the commissioner of
labor, Mr. Burns declined to pass an
opinion on until he had visited Pull-
man, which lie meant to do. In Eng-
land the strike had been watched close-
ly, and the general sentiment as de-
clared was that it had been successful.
In regard to the differences arising in
the English labor movement, Mr. Burns
said, of course, they prevailed at times,
but the unions were generally all to-
gether, aud had bceu singularly sue-.

cessful in separating politics and trade
unionism, lie was for fusion against
faction in affairs of this kind as applied
to international affairs. It is one of the
efforts of socialism in England, he de-
clared, to lift unskilled labor out of the
industrial hell below.

"Trades unions," he replied to anoth-
er question, "do not approve of con»
servatism as a rule, though by this^course they very often lose good men 5

who are too conservative for the hot-
headed enthusiasts. lie believed in the
conservative element, for they com-
prised the sincere men, and not the
young ones, who believed the hub of
the universe was situated on their door-
steps. Socialists, he added, had to take
advantage of every means, and they
allied themselves to the labor movement
on the principle that a trade union bird
in the hand is better than tne socialist
bird in the bush.

The I'.ig.lit-ElourLaw
iii the government shops, employing
70.000 men, Mr. Burns said, had become
a iixture, and was regarded as a great
concession. It is an actual eight-hour
law, and is rigidly enforced, thus help-
ing unskilled labor greatly. Many In-
dividual manufacturers had "also
adopted the system without, so tar
as he had heard, receiving any
great loss. Mr. Burns is an advo-
cate of machinery wnerever it can be
introduced. The question ot opening
saloons on Sunday was put to Mr.
Burns, and as he does not approve of
liquor in any form he opposed such con-
cessions. When the "side door" was
explained to him, ho said he considered
such an invasion of the law, the ''es-
sence of mal-administration." After
declaring incidentally that he was not
a universal peacemaker, but a universal
fighter, Mr. Burns grew more personal,
aud referred to the

Election in Battersea*
the district in which he had been born,
In whose streets he had played, where
he had worked, and where he had been
chased through the street. He is an en-
gineer, and a member of the Amalga-
mated Engineers, the largest trade
union in the world.

Of the Trafalgar square affair he said:
"Yes, Idid what 1 thought was my

duty there on two occasions. One of
the ventures got me six weeks in jail,
and the other almost resulted in five
years."

Mr. Burns' attention was called to a
recently published statement that he
had said American workmen were "no
better than African slaves."

"That statement," he replied, "is a
superstructure of misconstruction,
based on a misunderstanding of what I
said."

Then he explained that his remarks
had concerned tne condition of theHun-
trarians and Italians of the coke region,
as depicted in our blue books, and
which, if true, he added, "is a disgrace
to any civilized country ou the face of
the globe."

Mr. Burns will leave New York
Wednesday, and will spend six weeks
traveling through the states.

JIM BURNS IN TOWN.

MALONEY, ONE OP HIS BONDS-
-WEN, TALKS.

Chief Clark Also Says a Word-
Burns Probably at the.-

St. Denis.

James Maloney,one of the two bonds-
men forJim Burns in the ts'o indict-
ments charging bank frauds, was seen
yesterday and asked as to where
Bums is.

"Never mind," replied Maloney;
"Jim is in the city all right, and he will
appear of his own accord tomorrow
morning in the municipal court to an-
swer to the charge of embezzling $750
from bis mother-in-law. I know
what 1 am talking about. He's iv
town, 1 say. At the same
time," mused Jim, after a few mom-
ents' silence, "this is the last time I'll
go on anybody's bonds I've known so
short a time as I've known Jim : Burns.
Why, do you know if Jim had run
away and I'd have to make good my
share of them bonds 'twould break me?
I'd have to begin at the foot of the lad-
der, jest where Idid a long time ago.
No, sir, Igo on nobody's bonds here-
after. But Jim's all right. He'il be
there at 9 o'clock tomorrow morning,
and 1 know what I'm talking about,
see. Jim's got too much nerve to flunk
In such a case. Why. this don't phase
Jim a little bit."

From the talk ot Maloney as he ran
on the idea arose in the reporter's mind
and grew stronger that Burns was con-
cealed in Maloney's St. Denis hotel.
And this idea was maintained by Chief
Clark, who was seen later.

"The probabilities are," said the
chief, "that some one has tipped off to
Burus that the warrant was out for his
arrest, and that Jim, to avoid lying be-
hind the bars over Sunday, has resorted
to a place of concealment. lam satis-
fied that had Pat Egan and Jim Maloney
thought Burus had absconded they
would have been up here right quick
making a h 1 ot a roar, but I
haven't seen a thing of them, and that
settles it in my mind."

Won by Davidson.
In the skating contest at Minneapolis

last night between Harley Daviason
and Neilson. Davidson won with ease
in 3:25, skating the last quarter of a
mile backward. John S. Johnson was
referee.

MINING SHAKE FUROR.
Everything Else Is Being Neglect-

Ed in London.
London, Dec. 2.—Money rates last,

week were fairly sustained by the con-'
tinued withdrawal of gold for Paris.
Although the subscription for Baring
debentures was opened for only a few
hours, offers were received for three
times the amount of the debentures,
largely on the Baring guarantee. The
debentures are already quoted at a
premium. This is regarded as a healthy
sign, and with the settlement of a phen-
omenal account in the mining market,
was the chief event of the week. The
market for American securities was ut-
terly neglected, operators flocking to
the mining markets, whose business is
assuming such dimensions that the
stock exchange committee are being
pressed fpr greater facilities, especially
to allow the liquidation of accounts in
the better class of mining shares
through the clearing houses. Shares pf
the chartered company were up 3s 6dou the week.

Charity to Gen. Swalm.
Washington, Dec. 2.—By direction

Of the president Secretary Larnont to-
day made an order remitting the. un-
expired portion of the sentence of Brig,
Gen. David C. Swalm, judge advocate
general of the ar"tny, and directing feint
to station himself in Washington await-ing further orders. It Is understood
that Gen. Swalm wil 1 take leave of ab-sence, and will bo placed ou the retired
list Dec. 22 next, when he will have
reached the aged of sixty -two years.
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DEMOCRATS NOT IN IT
The Fact Is, the Republicans

Are Stirring* Up the Sen-
atorial Pool.
*

SABIN IS THE ORGANIZER.

He WillName the Man to Suc-
ceed Senator Wash-

burn.

THE NEW GAME WARDEN.

McMullen the Dark Horse Who
Will Down Audrus and

Farnham.

Ex-Senator Sabin has disappeared
from the scene of the senatorial contest,
having gone East for a few days. He
will return within a week, and prom-
ises to commence an active fight to
either secure his old place in the United
States, or, failing in that, to name the
man who shall take the place of Gen.
Washburn. He believes that Gen.
Washburn will be beaten two to one
when the time for voting comes, and
says that it Is a contest within the
party, in which the Democrats cut do

figure. He smiles- with a satisfied air
when some one tells him that the oppo-
sition to Mr. Washburn comes from the
Democrats or the Democratic papers.
His reply is, that the Globe is giving
the news just as it exists, and adds that
there is more opposition to Gen. Wash-
burn than people are aware of. . His es-
timate of the situation is based upon
careful observation and a knowledge of
the situation.

> A prominent Republican said yester-
day that the Chicago Tribune has come
very near sizing up the situation. He
says also that when two leading Repub-
lican papers of Chicago send members
of their staff to the scene to write up
the facts, it shows that there Is a great
deal in the claim that there is an active
contest on the boards. The daily papers
of the Twin Cities all realize and admit
there is a contest. They know that the
chances of Mr. Washburn, while never
very bright, are daily growing poorer.
It is hinted in several quarters that a
change will be made in a few days that
will show which one of the three or four
persons will surely take the.place,away
from Senator Washburn. - -

Mr., Sabin is not an impossibility. He
will make a fight when he returns from
the East, and those who know him un-
derstand what that means. Mr. Sabin
is one of the shrewdest politicians in

the country. He is well known in the
manufacturing line. He organized a
large corporation for the manufacture
of cars and railroad supplies. He also
organized a company for the manufac-
ture of threshing machines and lias
been interested in railroad building.
He was once a man of wealtn, but, like
Senator Washburn, has had reverses in
business. Mr. Sabin was at one time
state senator and afterwards a member
of the house. It was while serving in
the lower house that he was elected
to the United States senate, twelve
years ago. He made an efficient sena-
tor, and was regarded as the best com-
mittee worker iv the United States sen-
ate. He was defeated for a re-election
to the senate by reason of being over-
confident. He did not believe friends
who told him, a few days before
the election, that he might be uefeatod.
Gen. Washburn, although spending an
immense sum in the contest, did not
believe that he would be chosen, even
on the day of his gaining the prize.
When told that he had secured the
place he was too much overcome to
make even a short speech of thanks.
Well-posted Republicans say it looks
now as though Mr. Washburn will have
scarcely one-third of the Republican
members-elect, and that his defeat is
inevitable.

Fight for Game Warden.
One ofthe many contentions going on

for place under the state administration
that takes a new lease of power early in
next month, is that for game warden.
The place has been held for many years
by a Minneapolis man, and the chief
contention for it, under the new order
of things, is between denizens of that
city. Frank L. Stetson filled the office
until about a year ago, when he resigned
to become deputy- collector of internal
revenue In Minneapolis. He was
succeeded by W. P. i Andrus, |of
the same city, who, up to that
time, had been one of the game com-
missioners. Frank Farnham, also of the
Flour City, has been deputy game war-
den. He and Andrus have been appli-
cants for the appointment, when the
new terra of Gov. Nelson begins, aud
have stirred up considerable feeling
among their friends on the subject.
The rivalry has been so spirited that it
has been suggested to the friends of
both that neither will stand a chance of
securing the coveted position, The ne-
cessity ofbringing out a new man for
the place has become evident to the pol-
iticians at Minneapolis, and many of
them have joined hands and brought
Robert McMullen out as a compromise
candidate. Mr. McMullen has been an
active Republican worker for a quarter
of a century, and has lived in Minne-
apolis for most of his life. He has no
occupation at present,and would be glad
to have the office and its perquisitles.
He ls quite fond of sport with the gun
and rod, and Is laid to be a good man
for the place. It is said by hta friends
that he would be vety active in enforc-
ing the law and hunting down offenders.
It seems probable that the politicians of
the thriving city up the river willunite
In recommending his appointment.

Will Stay Where |lle Is.
A. O. Clausen, state igrain inspector,

denies the statement In the Midway
News to the effect that he wants the
position of assessor for the county of
Ramsey and city of St. Paul. Mr.
Clauses has been grain inspector for a
number* of years, and is probably the
best posted mau In the state in his
line of business.

FROM THE EXCHANGES.

We confess that we do not like to see
the claims brazenly maintained that
Senator W. D. Washburn owns the
coming legislature so that no one else
is to have any ooniideratloa la it, aud

his re-election is to be a foregone con-
clusion. Certainly this was not one of
the issues of tho late campaign. What
Is the legislature for ifit is not to con-
sult in just such matters for the best in-
terests of the whole state? Any one
who claims that there is no other man
in the state who can represent us just
as ably and successfully at Washington
should move at once to Colorado or
Kansas, where he may find agreeable
company. It is an insult to the in-
telligence of this state to assume such a
condition. The fact is that it is possi-
ble to be better represented even than
we have been during the past twelve
years.—Mower County Transcript.

Trot Out the New Man.
" It has come to be a recognized thing
that as long as St. Paul has one United
States senator Minneapolis is entitled
to the other. Therefore we believe that
the only candidate that stands tiny show
whatever of defeating Washburn will
be a man that the opposition may settle
on from Minneapolis. There is no rea-
son in the world why Dululh's candi-
date should not be given a respectful
hearing.—Waverly Tribune.

Llnd's Alices.

Senator Washburn may not be again
elected to represent the state of Minne-
sota in the senate, and, indeed, the
chances at present appear to be against
him. While Mr. Washburn has many
admirers and ardent supporters, thereare other aspirants who are gaining
strength everyday, and it is not at all
improbable that lion. John LIml will
be the caucus nominee.— Delano Eagle.

The Field May Win.
Now that election is over candidates

for the United States senatorshiu are
bobbing up galore. At this writing it
appears to be W. D. Washburn, the no-
torious director of the Northwestern
Guaranty Loan swindle, against the
field, with the chances and the devil in
favor of Washburn, and the honest oeo-
ple of the state in favor of the field.—
Mcintosh Times.

Itla Bough Waning.

Some persons never tire of saying that
there willbe no fight on the senator;
that Washburn is the logical candidate,
and that sort of thing, but when the
Pioneer Press and the other great dailies
mint several columns a week of clip-
pings from country papers that are
averse to Washburn it indicates in some
measure how the wind is blowing.—
Rush City Post.

One Term for Washburn.
St. Paul's favored son has four years

more to serve in the senate, and he
ought to be able to represent the Twin
Cities, and Grant, Conislocu, Nelson or
some other good Republican should be
permitted to represent the country.
Washburn has been there long enough,
and we don't recollect any great things
resulting from his efforts—Jordan inde-
pendent.

The Logic of It.
There Is now a radical change in poli-

tics: let us see if the legislature has the
sense of right and justice to select a
man to represent the people, or willre-
main in its iniquity of false politics.
The desire of the people of Northern
Minnesota is Hon. S. G. Comstock.—
Moorhead Independent.

The Country lias a Chance.
yt There ! seems to be a strong element
throughout the state working to oust
Washburn and give some man from the
country districts a chance to go to
Washington and take a hand in shutting
the rules and regulations for governing
this great commonwealth.—Faribault
County Register.

Rogers' Ability.
The name of E. G. Rogers, of St.Paul,

is added to the list of senatorial aspir-
ants, but while he possesses to an emi-
nent degree all the qualifications for the
position, yet, it is his misfortune to be a
resident of Senator Davis' bailiwick.—
Morris Sun.

He Has Few Peers.
E. G. Rogers, of St. Paul, has an-

nounced himself as a candidate for
United States senator to succeed Mr.
Washburn. Mr. Rogers is a brilliant
orator and has had legislature experi-
ence in the Minnesota house.North-
field News.

No Tears Will Be Shed.
Ifthe right sort of a man from outside

the Twin Cities can be induced to con-
test for the honors, Mr. Washburn may
at least be made to feel that the women
and children are not all crying for him.
—Martin County Sentinel.

The Handsome Man.

ItIs said that Joel Heatwole is not an
impossible candidate for senator. Should
Joel be chosen we may rest assured
that our interests would be well attend-
ed to in the United States senate.—
Plain view News.

This a Good Time.
Gov. Nelson has grown step by step

from the common people and fully un-
derstands their needs. A man of great
natural ability who will some day occu-
py a seat in the United States senate.—
Slay ton Gazette.

Majority Unpledged.
And now Is the day when every legis-

lator-elect goes to St. Paul to be inter-
viewed on the senatorship and the
speakership. —Rock County News.

Well, They Are.
The number of aspirants for Senator

Washburn's toga most be very annoy-
ing to that good gentleman.—Little
Falls Herald.

Not One Penny.
How much will the Globe bid for a

candidate that will stand in opposition
to Washburn, anyway? — Plain .iew
News.

Give Them a Farmer.
The country has some candidates of

its own and don't care to nave "city
chaps" in all the offices—Buffalo Ga-
zette.

KNEEBB LANGUISHES.
He Has Not Been Let Ont of Jail,

as Reported.
Sioux City, 10., Dec. Private ad-

vices from "Bob" Kneebs, the famous
American horseman, who was arrested
in Germany on a charge of "ringing"
horses on German race tracks, show
that he has not yet been released from
custody, as reported. A gentleman in-
terested in the prosecution of Kneebs
was in the city today on the way to
Wakefield, Neb., which is Kueebs'
home, to try and locate Bethel, the
horse which Kneebs Is charged with
"ringing," and wfrTch, he claims, is still
in this country. Robert J. Kneebs is
probably one of the best-known horse-men on the American turf.

RIVERS RISE.
Lots of Coal to Be Sent Down

From Pittsburg.
Pittsburg,Pa., Dee. 2.—Heavy rains

for the past week here and in the up-
river country have brought a "barge
rise," and tomorrow morning between
six and eight million bushels of coal
are expected to be started for Southern
ports. There are 18,000,000 bushels in
the barber here, and, should the rise
reach a "boating" stage, the entire
fleet ot coal boats will go down the
rivet wlta all the coal they cau manage.

ELASTICITY OF ISSUE.
That the One Thing: Missing:

in the American Bank
Note.

REPORT OF JAMES H. ECKELS

Why the Bank Note of the
Day Lacks the Necessary

Elasticity.

CONGRESS MUST GO SLOW.

Suggestion of Note's to Be
Circulated Against a

Bank's Assets.

Washington, D. C, Dec. The
report of Hon. James H. Eckels, comp-
troller of the currency, submitted to
congress today, gives full information
in regard to the organization, super
vision and liquidation of the national
banks for the year ended Oct. 31, 1894.
It shows that during this period but
fifty banks were organized, with a cap-
ital stock of $5,285,000, the smallest
number .chartered, as well as the mini-
mum amount of capital, in any one
year since 1879. Of these new banks
twenty-seven are in tho Northern and
Eastern states, ten in the Southern
states and thirteen in the Western or
trans-Mississippi division, On Oct. 31,
1894, the total number of national banks
in operation was 3,750, with an author-
ized capital stock of 1672,671.365, repre-
sented Dy 7,955,076 shares of stock,
owned by 967,893 shareholders. On
Oct. 4, 1894, the date of their last re-
port of condition, the total resources of
the banks were -.3,473,9.2. 055, of which
their loans and discounts amounted to
$2,007,12*2,191 and

money of All Kinds
in banks, $422,428,193. Of their liabili-
ties $1,728,418,819 represented individual
deposits, $334,121,063 surplus and net
undivided profits, and $172,331,978 cir-
culating notes outstanding. The total
circulation of national banks on Oct. 31,

1894, amounted to $207,472,003. a net de-
crease during the year of $1,741,563, and
a gross decrease of $8,614,861 in circula-
tion secured by bonds. During the year
seventy-nine banks, with an aggregate
capital stock of §10,475,000, passed out
of the system by voluntary liquidation.
Twenty-one, including two which failed
in 1893, with a capital stock of $2,770,-
--000, became insolvent and were placed
in charge of receivers. -The feature of
the comptroller's report is his discussion
of the currency question and the de-
fects which are said to exist in the note-
issuing powers vested in national banks.
On this subject he says:
B"No section of the law should be dis-
turbed which cannot be maternally im-
proved upon, and no amendment en-
grafted unless such amendment will
work out better results than flow from
the existing order of things. The pres-
ent law, it must be conceded, has been
successful in every material feature,ex-
cepting in the matter of bank note
Issue, and here the failure has been but
a partial one. The notes issued by the
banks under

Governmental Supervision

have been uniform in appearance and
under any and all circumstances of the
full face value which they purport to
carry. They have possessed the first
requisite of a good batik note issue—
immediate convertibility into coin upon
presentation. It is probable that there
could be no better plan for simply in-
suring the noteholder against loss than
the present requirement of a deposit of
bonds to secure a bank's circula-
tion. It is equally certain, howeve.
that a method could be devised, not less
safe in this respect and In addition
thereto possessing that which is essen-
tial and is now wholly wanting—elas-
ticity of issue. The complaint, there-
fore, made against the present system
is that, lacking in elasticity of issue, it
fails to meet as fully as It ought the
varying wants of the country's trade
and commerce. This defect must at-
tach to every scheme for a cur-
rency issued by the banks against a
deposit of bonds, the market value of
which fluctuates while the percentages
of Issue, less than the value of the
bonds granted the banks, remains un-
changed. It must also be wanting in
such a method because of the delay in
the face of a pressing need, occasioned
by a tight money market or other rea-
sons, in securing and depositing the
Ponds required and taking out the cir-
culation thereon.

Curreuey Must Re Sound.
"But, serious as this fault and retard-

ful as it Is to the business Interests of
the country, an); attempt to remedy it
which should lose sight of or ivany-
wise make less certain the present un-
questioned credit and convertibility of
the bank issues of the country, could
not be justified. It Is a duty ofgovern-
ments to see that the currency which
circulates among the people shall al-
ways be of the very highest character,
the soundness of which should never be
a subject of inquiry. For thirty years
the American people have had such a
bank currency, and, having seen the
value of it both here and abroad, they
will not be content to have any innova-
tion made unless such new departure
insures not only equal, but better re-
sults.

"it is respectfully suggested that |not
only as good, but better results would
be attained if the present bank act were
amended by repealing the provision
thereof requiring each bank, as a pre-
requisite to entering the system and is-
suing bank-note currency, to deposit
government bonds. Iv lieu of such
provision should be substituted one per-
mitting the banks to issue circulating
notes against their assets to an amount
equal to at least 50 per cent of their un-
impaired capital."

The comptroller follows this sugges-
tion with the further one for the main-
tenance of

A Safety Fund,
to be provided by graduated taxation
upon the outstanding circulation of the
banks until the same shall be equal to
no less than 5 per cent of the total of
such outstanding circulation, this fund
to be held by the government as an
agent only, and for the purpose of im-
mediately redeeming the notes of in-
solvent banks, it is immediately to be
replenished out of the assets of the
banks on which it shall have a first and
paramount lien, and from assessments
to tho extent of the double liabilities on
tho shareholders. The comptroller says:

"Whatever other changes, if any, it

Profit Augmented.
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would be necessary to make in the pres-
ent system relative to current redemp-
tion of banknotes and the government's
position toward the same and kindredmatters, it is not necessary to net forthIf the recommendations here made to-
gether with that which will followshould receive consideration at thehands of congress, a bill drawn after
careful study and Investigation of the
whole subject would necessarily em-body all the details incident to a change
from a bond to a safety fund security asa basis for bank circulation."

The comptroller then cites such proof
and gives such statistics as seem to him
to make the plan suggested a perfectly
sate one to enter upon. He says:

"The changes thus outlined will,upon
investigation, it is believed, prove to be
sate in affording complete security to
the note holder, and give to the busi-ness interests of the country a batik
note issue responsive to their needs."Continuing, the comptroller says:

t
'The profit upon the issue of circula-

tion to the banks by such change would
be so augmented that it is giving to
them a franchise, for which "it is sug-
gested they should be called upon tomake proper' return to the general gov-
ernment. This return should not, how-ever, be of such a character as to de-feat the ends sought in the privilege
given. The currency redemption of
the legal tender issues, and the treas-ury issues under the act of 1890, and
the re-issuing instead of cancellation of
the same.must always create distrust of
the government's credit abroad and at
home so long as the laws now upon the
statute book remain unchanged.

"The general government ought to be
wholly free from the direct issuing and
redeeming of notes to pass as money
among the people. No government hasever yet successfully engaged in so
doing, and the experience of the gov-
ernment of the United States has
proven no exception to the rule. The
genera! cost and loss entailed upon the
government and the periods of uncer-
tainty as to the government's credit and
the stability of our monetary system,
have been so great as to make the legal
tender and treaSury issues of 1890 one
of the extraordinary burdens placed
upon the people. These issues ought
to be

ISedcemed and Canceled,
and the government thus enabled to re-
tire from.the banking business.abu^inessfor which it is so poorly equipped. The
intention of those who first authorized
the legal tender issues was that they
should be retired at the earliest practic-
able moment. The first congressional
enactment signed by President Grant
after his inauguration as chief execu-
tive was one reasserting the determina-
tion of the government to preserve un-
questioned the public faith, and the
closing clause of it was: 'And the
United States also solemnly pledges
itself to make provision at the earliest
practicable period for the redemption of
United States notes in coin.'

"In the light of the present condition
of the government's finances," the
comptroller continues, "that which
ought to have been done when there
was a surplus in the treasury cannot
now be undertaken, and the same con-
ditions must continue to weaken the
country's credit and plague .the lines of
business, unlets a means is devised for
removing these issues from the chan-
nels of current redemption until such
time as the government finds itself in a
position to do that which at first was
the intent of all—gradually redeem and
aancel them. The ultimate redemption
of coin, of course, must all be upon the
government, but the embarrassment
does not arise from their ultimate, but
from their current redemption. It is
therefore suggested that if congress*
shall repeal the provisions of the pres-
ent act requiring the national banks tc
make a deposit of government bonds in
order to secure circulating notes and
substitute therefor a-provision giving
them instead the right to issue the same

Against Their Assets,
it incorporate therein, and as a part
thereof, that, as a prerequisite to so
doing, the banks be compelled to de-
posit with the treasurer of trie United
Slates legal tender issues or issues un-
der the act of 1890 equal in amount to
the difference between the percentage

of their capital stock of issues granted
against their assets and the total of such
capital stock. The deposits thus made
ought to remain with the treasurer until
the bank ceased, either through volun-
tary or involuntary liquidation, to do
business, and in either case the govern-
ment ought to redeem aud cancel
such treasury notes deposited.
As against this deposit of
the legal tenders and treasury
notes so made there should be issued to
the banks dollar for dollar, national
bank notes, either of the same or differ-
ent design, as might be deemed best.
A percentage of the bank notes issued
against this deposit should be free from
any taxation imposed upon circulation,
and ought to be such percentage as is
deemed equitable to be used as a part
of the bank's legal reserve held against
deposits. The government should not
undertake or in any wise become re-
sponsible for the current redemption of
these notes. Its responsibility should
end with its redemption of the notes
deposited to secure such circulation
when the banK ceases to exist. At
present a

Current Redemption Fund
of 5 per cent of the outstanding cir-
culation is found sufficient, and it is
probable that in the future no greater
amount would be required. The elas-
ticity of issue in the national bank cir-
culation will be found in the percentage *01 issue against assets subject lo the
necessary rate of taxation, ami insured
by an adequate safety fund to guarantee

the noteholders against loss. The gov-
ernment will be aided, the bank given
in exchange a dollar for every dollar
deposited* and thus relieved of the loss
incident to depositing an amount of its
capital stock in excess of the return in
notes granted it. No violent contraction
or the currency would follow such a
course, but whenever contraction oc-
curs, it would be not less gradual than,
at other times, the expansion incident
thereto. It is suggested that as acces-sary element to the securing ot i.ioper
elasticity of issue in our bank note cur-
rency section 9, act of July 12. 1892,
regulating the retirement and issuing
of circulation to banks within a fixed
period of time, should be repealed, and
also that an amendment should bo made
to the law necessitating the banks
keeping in the office of tiie comptroller
Of the currency a sufficient amount of

It auk Notes
as will enable them to secure circula-
tion at once instead of after a period of
delay. Suggestions have been received
from many eminent sources that the
whole question of a banking am. (Cur-
rency system ought to be referral by
congress to a commission to bo created
by law. appointed by the president ana
clothed with proper authority. A com*
mission, non-partisan in Its character,
composed of men of eminent abilities,
could unquestionably devise a currency
system sound in every part, and one
which would commend itself to every
interest of the country. Itcould largely
take the question out of politics, and
have it considered simply in its busi-
ness aspects and upon its merits; but,
Ifthe present congress is to enact a law
upon the subject.appointment of a com-
mission could avail nothing. If, how-
ever, nothing more definite can be ac-
complished, the question of the creation
of such a commission ought to bo cou*
aidered aud ailed upon."


