
The contract referred to being in
words and figures following, namely:

"Resolved that this corporation, as
party of the first part, enter into a
contract with the California Develop-

ment Company, as party of the sec-
ond part, and that the Vice-President,
and Secretary and Director I. W.
Gleason, of the corporation, be, and
they are hereby directed and author-
ized to affix the corporate name and

seal to said contract and to deliver
the same as the act and deed of this
corporation.

Whereupon the following resolution
was offered by A. M. Chaffey:

On motion of Director Chaffey, the

Board then took a recess until 7:30
o'clock p.m., at which time the Board
convened; directors present as before.

Moved that the meeting adjourn to

meet Saturday, May 17th, at'<
'1.-So •

o'clock p.m. Carried.

It. D. M'PHERRIN,
Secretary.

Office of Imperial Water Company
No. i.
Minutes of meeting of Directors of

Imperial Water Company No. 1, held
May 17th, 1902.

The Board met at the office of the
company pursuant to adjournment, at

the hour of 1:30 o'clock.
The. meeting was called to order

by1 the President, A. H. Heber.
Directors present: A. H. Heber,

I. W. Gleason, F. C. Paulin, A. M.
Chaffey and George A. Carter.

The President then called for the
report of the committee on inspection
of canals; the chairman, Mr. I. W.

Gleason read the report of the com-
mittee and, after discussion thereof
by all members of the Board, the

same was, on motion placed on file.

In the event party of the second
part elects not to itself construct said
lateral, but to leave the same to be
constructed by party of the first part
(and it is hereby given the right to
make such election), it shall, within
said five days, in writing, notify party
of the first part accordingly, ana party
of the second part shall then be re-
leased from all obligation to con-
struct or build such lateral. In which
case, said lateral, together with such
above mentioned additional de-
livery boxes or gates, when con-
structed, shall be constructed by party
of the first part at the expense of
party of the second part, as follows,
viz.: Party of the first part shall
construct said canal by special con-
tractor, or contractors, and the actual
cost to party of the first part, of such
construction, including the cost of
engineering, and surveying the same,
shall be charged up to party of the
second part and against its account,
and such cost shall be deducted by
party of the first part from the amount
of the water rentals or assessments
thereafter falling due by party of the
first part to party of the second part
herein, under said contract of July
24th, 1901. Party of the first part to
construct such laterals by letting the
work of such construction to special
contractors, advertising for bids there-
for in not less than one issue of the
"Imperial Press," published at Im-
perial, California, in which adver-
tisement there shall be described the
canal to be constructed, its length and
course, and, as near as then ascer-
tained, its size, together with uescrip-
tion of boxes and gates, and shall re-
ceive written bids for such work and
shall thereupon let the work of such
construction to the lowest and best
bidders therefor, thus submitting
bids. Advertisements in each case
may be waived by party of the second
part at the time of making its election
as above provided. Party of the sec-
ond part may itself become a bidder
under such advertisement and do said
work, in which event, however, it
shall not be paid therefor, but in all
events, whether done by itunder spec-
ial contract under said advertise-
ment, or by it under its right of elec-
tion as above given, all work of first
construction done by party of the
second part on any such canal, shall
be deemed to be done under said con-
tract of July 24th, 1901, except the

If party of the second part elects
itself to construct such lateral, itshall
then within said fifteen days com-
mence such construction and there-
after prosecute the same diligently to
completion and when completed turn
the same over to party of the first
part, as in said contract provided,
and in addition necessary boxes and
gates to deliver the water from the
lateral onto the point on each filing
specified in said contract.

Fitteen days before the time when
party of the first part desires that tha
construction of any such additional
lateral shall be commenced (whica
party of the second part under said
contract of July 24th, 1901, is obli-
gated to construct), itshall in writing
notify party of the second part that
it, party of the first part, desires said
lateral to be constructed and built,
and party of the second part within
five days after receiving such notice
shall elect whether it will itself pro-
ceed and construct said lateral for
party of the first part, as in said con-
tract provided, or shall leave the same
to be constructed by party of the first
part, and shall in writing, within said
five days notify and inform party of
the first part of such election.

3. All such laterals, gates, checks
and other structures provided for in
said contract to be constructed by
second party, not already constructed,
are to be built and constructed when
the same are needed and stockholders
of party of the first part owning lands
thereunder are ready and desire to
irrigate their said lands, and when
party of the first part elects and or-
ders the same to be constructed.

2. Party of the second part is
hereby relieved and released from all
present obligations to now proceed
and construct any other or further
laterals, gates, checks and other struc-
tures under said contract of July 24th,
1901.

lateral known as the Durasno, and
now and at this time only accepts the
first two and one-half miles of that
certain lateral known as the Deal,
namely that part leading from thi
main lateral to the quarter corner be-
tween sections 23 and 26, Township
1G South, Range 14 East, S.B.M.

In witness whereof said parties
hereunto caused their corporate names
and seals to be affixed by their
respective proper officers, thereunto
by resolutions duly authorized, this

Except as above specifically pro-
vided, said contract of July 24th, 1901,
to remain unchanged and unaffected
hereby.

7. The parties hereto hereby waive
and release each to the other any
and all claims either mayi have or
claim to have against the other for or
on account of any claimed breach or
act of non-performance prior to this
time, of said contract of July 24th,
1901.

6. At such times during five years
from date hereof that second party
has surplus water over and above
that then needed for the purpose of
supplying its contracts, such surplus
may be used by first party free of
cost for the purpose of sluicing out
its canals, the intention being that
sufficient water will be furnished by
said second party to sluice the canals
out so that the carrying capacity of
said canals will be fully up to the
capacity that said second party agreed
to construct said canals under con-
tract dated July 24, 1901.

5. The parties hereto further agree
that during the irrigating season of
1904 the engineer of party of the first
part and the engineer of party of the
second part shall determine the full
amount of loss from seepage and
evaporation of the water after it
leaves the main laterals and in its
course as it flows through the side
laterals to the lands of the users
thereof, and shall in said season de-
termine as near as may be the average
percentage of such loss by evaporation
and seepage, and in the event said
engineers cannot agree on such
average percentage of loss, they shall
select a third engineer and the deter-
mination of said third engineer shall
be the judgment and determination of
the three, and thereafter the amounts
or percentage of loss of such water
by seepage and evaporation thus de_

termined shall be fixed for all time as
the amount of water which is lost by
seepage and evaporation while' the
water is being run through the main
and side laterals or distributing sys-
tems. And party of the seconu part
hereby, agrees that it and said above
named Mexican Company will deliver
to party of the first part into said
canals, in the place of the additional
three per cent, of water provided for
by paragraph X of said contract of
July 24th, 1901, the said percentage
of additional water fixed by said en-
gineers as necessary to provide for
such loss by seepage and evaporation,
in order that the users of said water
shall receive the full amount of water
paid for by them.

4. Party of the second part hereby
allows to party of the first part the
sum of Five Thousand ($5000) Dol-
lars for the cleaning and repairs of
the canals this day accepted by party
of the first part, and party of the
first part obligates Itself to clean said
canals and repair the same and repair
and replace all drops, gates or weirs
and other structures thereon and
forming parts thereof, now out of
repair, or that may hereafter be.
needed thereon, at its own sole cost
and expense. Said sum of $5000 al-
lowed by party of the second part to
party of the first part therefor, is to
be deducted from the water rentals
falling due under said contract of
July 24th, 1901, as follows: $2500
of said sum to be deducted from the
water rentals which will be due to
party of the second part from party
of the first part on the Ist day of
January, 1903, and $2500 from the
water rentals which will be due from
party of the first part to party of
the second part on July Ist, 1903.

i'urty of the second part, however,
in any and all events, to construct at
its own expense that main lateral
designated on the maps of said party
of the second part as the Alamo, and
which said main lateral party of the
second part is not hereby relieved
from constructing. The obligation to
construct said main lateral shall re-
main the same as it now is fixed by

said contract of July 24th, 1901.

same be done by party of the second
part as a sub-contractor under and for
some other person or corporation to
whom said contract may) have been
let. Before any such canal or boxes
01 gates can be ordered by said Im-
perial Water Company No. 1, the
plans therefor shall first be submitted
to and approved by party of the sed-
ond part.

IMPERIAL PRESS

Minutes of a Meeting of Directors

of Imperial Water Co. No. 1.
Office of Imperial Water Company

No. i.

Minutes of meeting of Board of

Directors of Imperial Water Com-
pany No. 1, held May 6, 1902, Room

224, Stowell Block, Los Angeles, Cali-
fornia.

Present: A. H. Heber and P. C.

No quorum being present, the meet-

ing was, upon motion of Mr. Paulin,

adjourned tillWednesday, the 7th of

May, 1902, at 1:30 p.m.

R. D. M'PHERRIN,
Secretary.

.-Minutes of an adjourned meeting

of the Board of Directors of Im-

perial Water Company, No. 1, held

May 7th, 1902, at the office of the com-
pany, Room 224, Stowell Block, Los

Angeles, California, at 1:30 o'clock
p.m.

The meeting was called to order by

the President, A. H. Heber.

Directors present: A. H; Heber, F.

C. Paulin, I. W. Gleason, Geo. A. Car-

ter and A. M. Chaffey.

The minutes of the meeting of the

Board of Directors held April Ist and
adjourned meeting thereof, held April
2nd, 1902, were then read; and on
motion of Mr. Chaffey, the minutes

\u25a0were amended by striking out the
words, "The resolution was unani-
mously adopted," following the words

in said minutes, "Now, therefore, be

it resolved: That said water rental

under said contract shall be put into

force and effect on and after the first
day of July, 1902," and inserting in

lieu thereof the words:"
Whereupon the roll was called on

the motion, and it was found that the

directors voted as followson the ques-

tion:
"A. M. Chaffey, Aye.
"
I. W. Gleason, Aye.

"George A. Carter, Aye.
"

A. H. Heber, Aye.

F. C. Paulin, Aye."
The President declared the motion

unanimously adopted."

Moved by A. M. Chaffey and sec-
onded by Mr. Paulin, that the min-

utes be approved as amended. Motion
carried.

Moved by Mr. Paulin and seconded
by Mr. Carter that the offer of 160

shares of stock of the corporation at

$10 per share, one-half cash, as here-

tofore authorized by the Board of
Directors, be and the same is hereby

withdrawn, and that the Board hereby

authorize the sale of 320 shares of

stock at $12.50 per share on the same
terms as now made by The California
Development Company on sales of

stock owned by said company and

that the usual agent's commission be
allowed for selling the same. Motion
carried.

Moved by Mr. Gleason and seconded
by Mr. Paulin that the appointment
by the President of a fourth zanjero

be and the same is hereby approved.
Moved by Mr. I. W. Gleason that

Thomas Beach be appointed Superin-
tendent of Imperial Water Company

No. 1 canals, at a salary of $150 per
month, he to furnish his own teams
and outfit. Motion carried.

Mr. Gleason then offered the follow-
ing resolution and moved its adoption,
which motion was seconded by Mr.
Paulin. "Resolved that the corpora-
tion borrow of the First National
Bank of Imperial, California, an
amount of money not to exceed $2500

and that George A. Carter, Treasurer,
be and he is hereby authorized and

directed to execute the company's note
or notes in amount or amounts not
to exceed said sum, at a rate of in-
terest not to exceed 10 per cent, per
annum." Motion carried.

Now, therefore, in consideration of
the premises aforesaid and of the
mutual covenants and agreements
herein contained and of other val-
uable considerations each to the other
moving and given, the parties hereto
do hereby covenant, contract and
agree as follows:

1. Party of the first part hereby
accepts all of the lateral ditches and
canals as at present constructed and
built and in their present condition,
as complete for the purposes in-
tended, except where gates, checks
and other structures have not been
put 'in,and hereby assumes the owner-
ship, possession and control of said
lateral ditches and canals and the
obligation of maintaining the same;
except that party of the first part
does not now at this time accept that
certain ditch or lateral known as the
Deodar, and that certain ditch or

Whereas, it is now desired to
modify and change said contract of
July 24th, 1901, in the sole particular
hereinafter set forth;

This memorandum of agreement,
made and entered into this the 17th
day of May, 1902, by, and between Im-
perial Water Company No. 1 (a cor-
poration organized and existing under
the laws of the State of California),

party of the first part, and The Cali-
fornia Development Company (a cor-
poration organized and existing under
tue laws of the State of New Jersey),

party of the second part, witnesseth/:
That, whereas, under date of the

24th day of July, 1901, the said The
California Development Company, as
party of the third part, and said Im-
perial Water Company No. 1, as party*

of the second part, together with La
Sociedad de Yrrigacion y Terrenos da
la Baja California (Sociedad Anon-
ima), known as the "Mexican Com-
pany," as party of the first part, en-
tered into a certain contract or agree-
ment in writing wherein and whereby

the said The California Development
Company, party of the second part
herein, contracted and agreed, among
other things, to construct ana main-
tain a certain main canal through the
lands described in the Articles of In-
corporation of said above named
party of the first part; and to con-
struct a system of distributing ditches,

with necessary gates and water weirs
for said party of the first part, and

Whereas, since the entering into of
said contract, it has been evidenced,
developed and proven that it is. and
will be, a waste of money, material
and labor to construct lateral ditches
and canals until the same are actually

to be used by irrigators thereunder,

and
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